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.0V Y91 95V M Yin
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DRNN OMP ,NNIY .NIPA0 NP IXIYN DY MNYD >TD ,0N2OUND INY M) D1NNND XXAND NVY
DNYD ,TPYIOW  NNDONNN YW J1OYN PYNI ANY MMAN MINK M Pad NYOWN P arn
D) NN ,MOYTY 90U MALN DOPWNN TIRNTPN NYIYN OYa DYPIIN DITAYN DY MININD
TOINYD PO ONTPNN NN (Fersterer, Winter-Ebner 2003 ,Machado, Matra 2001
SLMINSIND NN MOVND NOWY ,NNIVNL DYDTIN 1IN XTI ,710UN NIVANN DY NYINN 551 NTI9)
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JEdi INDTPN D | Ed, ©295 NV YON10 - YWD NI 13 N99T7 99 BY ATONIV T3/ NISVUA

Ed2 "X0TPN)

Qo MYMIPHN NMYMN "DXTNN! DPIRY DYTIVN D220 Y077 ~ 0290077 IN D2TIVNA MINap

Q3 PNV NVPON MYY2L MIIN DTPINN,Q, NIVYN ,Q; "DITIIN DITIVN

.DPIIND ITNN INYM L1989 MINK NOYY O ATNIN Im VTN DY : A5 IN 7997199

NITIN IOY MNXNWH NTHX TWYNRD 70U NN 130 DM PIA0NN OMNINN DY DNTPNI HTIN v OX PNIY DN 3t
, 0N N2 - NONN MNWNN 29D D¥MNND DXTIVN NT NIPNIY INNRD ,NININ NN I NPT POV TININ IWNNY
OMONITPNRD DT NODINNY TIYIY MINID IR DINT OY .1PON? JOP 120NN MNWN DY NN DMNIWNNN MY
(DY0YNN) DXTAYY NODIN PR NYYNY ,1999-5 1992 Pa YMyNYN 19N NNOY GN) 11OV PYINN 9N 19T NN
PNNNN PPYYL DMYN PRATPR NPT
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LogW =a, + a1 Edi + a2 Edz + 23 Q1+ 24 Q2 + 25 Q3 + aglm + a7 V + ag My
AV OONIN DWN Log NN logW IWND
N2 ,NTAY DPN ,NOUN HONTN MINWN 12D .14 M2 NIND DINDNRD NPT NINNIN
WRY) Ed, 29710 721y XN DINRD NNTN MINWN DY NYAUNN NTNNRD DIDIN .N2W 1DIRY §I08N0)
Mz 97080 1R (Qo) GTYIN XD TIVNL T2 ,(Im INRY) XIND PPN ,ONNDTPN MDD IN INDTPN

.DMWA NI ONSPHN PINN MNWN AN DAY 4 HY P2

ToNNA DINTPNA VNY DMPWN DY TINYD ¥ 1999-) 1992 DNIVO TIMA NTHNI MOININ

N qpwnn (0.10 PHINK) NNOINNN DWW NNNNN PONN DD NTHNI NPONIN .NIPNIN NNPNN
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DONYN X1 PR L opnam 0Ivn dnwa oINwNN 95 ,MYNN MINIY TWINRY 395 . NN9ANIN
NPON 125 ,(0.90 PHINK) NNVANNN DY OYN PHNA DNTPNN  PA VA DTIN DM ,DIMDN
ON 12972 DM NNNNN 0NN ,OPRNTPR ,0INK DMIPNNA XYMV 19 .(0.10 PHINK) NNNNN
NYT NINNNN NADIN ,DINNTPN MID D1T2IY 2OV TV ,NNOINNN DY 1OV PONI DINNND) ON
DM NNVANNN DY PPOYN PONI DTV PV ,1IYN .AOUN NNDINN DY NNNNM 1OYN PHNA
M2 DNYY PO NNNNNY ,DMIVIVD VT NINT DTN DI DI TIVNL N NN NN
DY) RO 90WN DY YNDNN MV PAND MY NYAYN . NNDINNTN NPNNNAY DN YD XPNT N
JU TNNPN MY TN GIVNND T DY INONNNN DWN .NNYINNN DY YYD PON1 N¥pna
952 .NIPMNIN NNPNN TYN PINNN IVNNN 1OV DY Y270vN DTPNM (DINVINKN) 1OWN MIDONN

NP NN VOWUN 5 DONY X1Y JOP KIN DINNNNA MY P DTN HTANN NNYY 292 NOPN

MNYNL MY OPYH XA DWW DONPNIY INND ,D9708) DM D) YIND DPPINY 0N Y515 908N oI 3
S
21992 7w 0.10 PINN 7GTYNY TIVND NYIVN : TN DTPNRD VIS 3#
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VYN PR NNVANNN DV POYN PONI DIXRNNIN (DXOYNN) DIWN 22DV Tiya NNIYONNN NPNNN2

OV TAR

Quantile Regression-n VWA 110NV (log w) 10192 99UN MNNIYN INTPN 114 7010 MY
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1999 1992
0.90 PNHINN 0.10 PVINX | 0.90 NMINK 0.10 PHNN
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*nY9awn
0.289 0.271 0.228 0.214 INDTPN PID
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0.786 0.343 0.682 0.238 INDTPN
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*+n712y DIPN
0.343 0.016 0.238 0.006 HOSTIINY DYTIVN
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(9.3) (94.1) (8.3) (87.9)
0.326 0.038 0.283 0.087 MM DI PIND
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29013 D3IMONN
-0.046 -0.018 -0.046 -0.110 now
(-19.4) (-11.2) (-12.1) (-38.9)
0.022 0.017 0.021 0.015 (D) PN PAN
(88.6) (97.8) (84.1) (78.5)
-0.087 -0.095 -0.060 -0.042 908N
(-16.7) (-30.2) (-11.5) (-11.5)
0.348 0.258 0.319 0.241 R?

INIY PXOITIDY NP

.DYONMN DT NIN DDIAN ¢
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NYDMIPN IMYMN

DTPNA WNY DMIPOYN DMPOWUN DY TNy DIVOND 1999-1 1992 DNOHWN SNYY DYTNIND

OV PHNY MNSANNN NPNNNA NYIVNN DY D1PNA NMOY NON NNIYRD WRID .NIPMNN NNPNI

911N MOYYN NV POV DTN TN DMIPY 1N TV POYIN 1Y NN NYawNa .nYv

N8P OOMYN .MNINY DITINND) DOTYIN DXTIVNI NNVONNN DY POYN PHNA DXTYN DY
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D2 AN Y9 NN VYN ND ,1992-2 HMYNWYN JAINT TN PN BIDVY , NNZANNN JY PHNNN
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 MYannN v 1LY PN D) TR PRNNN PON INY
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NN N7Y 1,177-21 YPOYN PYINNI N7Y 5,144-1 NMIAY TIRDTPRND N2OWNN NN (NN
APOVN PYINNA NYY 1453 NN TPRDTPN NPOWN MY 1999-H 1992 2 95WN NADIN . NNNNN

1999 MW »PNNA 515N PHNNA N'Y 489-)

NNNNN PYONRND RNV )POYND NYINN TPRTPR NDIUND INY MIN DINPND MIYIN 120N
ININ OYYA P2 NNV DN XN (MR MPINM PPOYNRN QNN MINK PYNX NN NMINON TUNRD)
N.2 ININ OHY2 1907 POYN NYINNIY TIVA .0MWNHNNN TAR 951 1N DN DINN MIYIY N.A
O INNN VY2, NNNND NYMHNA I MY INY IX MND XIN INY DM DXININ OHY2 1900
DYIVION NNT P2 OIVAN 22PN DXRNND 1D T DT X2 ININ D0 IWIHNNN MNS 0N XN
NN YPON 19INA A0NY DMWY 1OV ININD NNT P20 — IND NNINI ROY — INDTPN DY DOYOIND
ND 32195 .DMNMNINND NMDINT NVIYA YTANIY Y93 ,D0ININN P2 OPRDTPND 211N DI TINN
DOVUNTN DMV T SNJYNI DXPOVIND ,OONNTPN DXIND OHYA DINPNI DOYTIN PNIYNI NN
NIPN MYRI I5VN P2 ODTIN OMNIMP DNV DMV NTIAYN ONIN DNIY DNV DNV
021917 ,NMPNN NO2 INY M) 1DV SHYa DNV ,NIRD T ONYYNI DIRNDTPRY PIAD .NND)

5¥ 19w Yy N2772 N9W DIV JPOYN NYNNL M) DIRNIN HPWN ,NONTY 72 .)1YYN NInna

nvowa ,( Quantile Regression) ©MMNND MPONIIY DHNWHN DMN JY 15UN DY PO D) NMIAWN ,IRNYN OWD 3
WAYN PI0N MHNYN YOW NNY NNIN TINHD DHYPYWIA 1OWN T70) 1 NI MOMI2 .(OLS) NHM mIN»D Mo
NN ,NYIVNN NN I2VTH IUNRD ,DMIDN 1IN W IT NNIND .99WN NNDINN 95 TIND DOYPYA 15UN HY PNX 19N
.90 NOOVNN NMIND NV PNN,INYT ININ MDY DN NTNR NNV ,NMA) NPOWN VI DY NYPYN DPYn N1Pway
MY ,0°PNAN DN ONTPNN ,(Quantile Regression) DMNMMINND MO IDAPTIV NOND MNYT MOIIN NMIRIIN
PN TN YINN SVLVINNN 1DV WIN ,NHINTD T .(0.39-5 0.36 P2 R2ad)) .N7°20 12000 NNM 19991 1992 DOIWN
14 5v 7Ywa ;DTN 25902 OMPYN NN SN I LITH NNWD ,DONNR 9-2 DT 1PN NYIVNN dNTPNN
P2 OXVNK 29-2 JND DMNMN DIV 29 DY MDY YINNN OININ IDVNY TWaY 11 7O TiNdD 11 Ty .OHINNK
LTYIN KXY TIWN PONPNN NPT INYIN,DNOY 14.8 DY yInn PN Dy T2y DY 2vIinnn 1own ,1999-5 1992 onvwn
DOVINX 30-2 MOYD NHX N OINTPN ND NPT NMIT T2 DY 2WINHN 11OV . 7152 DHNN 18-1 MYYY MINN 7N

LDOMNN 35-2 OPNATPND DT
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BaNplanl



33

[=)247

oV PNNNN NLINNN P2 INDINN MDY IOUN W2 XMIVHVYN 51N DY NYIND N NTIAYa o
12NINN ,1992-1993 DNV DXDN PNV DY .1999-5 1992 DNVN PA J1OYY DTN
1993- DMWY 1DWN MNIDN IX NYA NIV MDITIN I1OUN NPOY NIV — 1994-1995 DM)wa
oW WO DYTIN .1996-1999 DMWY NMAIN DNNIL YIRWI 1IXNY DIVTIN DMIYIN 1996
Y9 By MNNHYY 1YHON MITNONN DY YNDISN PPOYNN DY NINXINT NPITIN NONY YNIN
15912 OMPY HY IRNIN ION DY DYTHNY NNKN .IOWN MNIYN 29y DMIMP PNV 1OUN
DY WYY DINNNXY ,DINN DIMIND) SYNX NN NINDN 29D 571 OMNYINNA DTRN M
TNIN PAY JPOYN NYINNL THINTPX NYOWN DY DXTY DY OPONI NTHN 0192 .1OVN
NI LYY ,D3T2IYN 25912 DXINK DNV YT HY P N3 PYINN 1OV NMLY DY Wwawnd

.NPoWNY K92 NIV NNIDNY TNNNT DMPY DY NNNIN RN DY NPV DD .7oN

s MININ NNPONY NN ,IDVN Y DYTHN WNINN DIITY DMNNINMD NIPNA

YOI ,0IVN OOWNXPNN OOTINNND DY OMXI1DPN 0DD0N1 1YAPIY 202010 10V OMINYN °
NPYTNA 1INV 293)) DNXYIVI DY ,NININN NPOHIN IOVN NPPTN NN DIXIND DINNIN

YA YW IPMYNRYN MLPNY (MYNNON

G0 VIOV -95WN NIINT DY DRIV DINNNN T DY TN NINP IYON DINNDND 1T NYIUD o
12XUNM NPNNN PXDIPRN NNPN HRIVIA INNINNY ,IOW MIADIN 1NN NNITI 1P
9oWN OHYA NIVD NYYH DYTPN NRSIND IOUN NDNT .2INNN INKRD D) 1DV DY Wavnd
TNV DIVN 0N ,INY NDITY NN DITP 1) 15¥A NPONN NIDIND DIINY DIVN ,MN

APOYN PYINN AN M) 1PN DNTIPNN HINK NANND

,MA) 70V OYYA NAVY NN D) VD NN NPYOIXR IO MADIN MYNNNA 1OV NOOM o
1999- ©M)WA , 01N .JPOYN NYINNA AN 27 MODIND DPYN 1PN NIPNIN NNPNN NIPNNNI
DPYN DINNY DYIX ,PDDIAN 1DV DN 1NN PONY D533 NN P IOV PPpvn T 1992
D) 1991 ,PNNNNN NYINNL DIPOINND DIX INY NDVTY NYIYN S¥2 M NPYIRND MODINND

VAN NANIND DY DY PN

T2 DY MOIVINN NYA NDNON IOV NYIAP) DIPPN IOV PIN NYAVYN NN 792 N2 °

Y9 DY 10T PNNNN NYIINA 1DVN DY POV WAUND DINNN PN DMIY INDNN MPYD



34

1992 Mwa193IY D72 DY 2910 190NN ,092,79 YWIN DNNND NNN DN 1DV .IOWUN
.1995-1993 D)W MNTHIN TDWN MINOYN MINN TIND DOXNLSN DIPNY DIV NSV
TPONY TN PITY RIN TR ,1999 NIV 1Y) 1996 NN WTNN NDY NNOYNN NN DMDIAPNN NV
PYISNN NYTINA XPNT 1DONDN DT 1NN DYV DNV DINPIN NYIWN )00 .1992-5
DY) DY TN 12 DMYN 1DWD MON NNJIN YNDINN MPWH NDNON IOV TN MYV TN
NNNNN PYIRNN P2 SN DY PMYHYN NANIND 1YY, )INNNN NYIHND DI9TVNNN 190N

AP0V

OYN NTIY — NPYIR MADIM OIPP DD — Y915 IOV Y92 DYTOHN 1PV YNNRND o
MPVA TONDTPR-ND D) NMMDN NN TORDTPR NDOWN Oya 51N»N2 IOVHIN
5y NNYN PN DRNIND )POYN PYMIND DNOINND NMAY NDOYN SHYAY INNND NN
POITYINY DYTIVNL DX OXTAW DY DI1N1NL MOYN 0 NNNNN NYIHIND 112 Y9N

VAN NOTIND NHY NNDONNN NINNA NIDIND OPNDN DI THIND NPNYWNHN NN

75WN Y9 2002-2000 DNWAY T DY MIYAXND XD NNTIN 1T MINKRY NAIPNY MNVYNI MP>Ta o
PN LOPRATPN DY YOMN D1NPNA NI MNNDN NNY OY 1999 MIVIAY MY NNYT INWYI
DOV .NNPNN ND NRIPY NOY DT DXPXMND ON DN DY NP TN Hmnpny
TWNN DX9I0NNN HII0 NNNNN NLINND DINTVNNN NYY .TII INY)I DIIVNNN DY YONN

N TN IOW DY DYTAY D) DY YNV NN T DOPOYIND D32 DNYYY GN DOV

DPOWN TN DYYNN NNV DN WNY DMPYN) DY DY NN NPOIW NN T NTIAYY N
PN ON NNHPNN NOA,NTIAYA NININY NDNN MPYA DIV NIANTIN MINNK DIV PIND NININ N0

DPOYN ININIY NONND DI PITY

Y92 YITHNY 1O TN I8P NNV D959 MNDY NWN MNG S NDEN MPY 1DV MAN N
.DMNVYN MY PPOYN TN INNNY D9ITHIN DYDY 7092, INRNN NN DIYWNN NNIYA 15WN
NMA) NY2WN Y9Y2 NAY PNV DMIYON DPYN 1IIDI NIPNIN NOPNN TONNIY o9 DIND ¥ 1IN

(2003 3725 TIN-X20 2002V NN ,1999 ONIT D) PPOYN NI

9NN 19TV MINN D), 00PN DN PITY I NDEN MPWA 1OUN MY, TPNIND NDOPIDIN D)
NPPTN 9T HWNN) 27NN SNDEN NVPDI DM P DAY NRNWYNA .NIPMIN NNPNN
N2 1IN JPINA N9 TR DM 1999 M YN 01N ,(Borgas 2002 ,nPmMPR NIV

,227"0IN2 0.5 NNIYD ,0.54 NN DPNDNN DXV DTN DY 1OUN N0 DV 1PNN NMVD ,NMPNN



35

YN IOWN ;27NN 1.3 NNIYY ORIV 1.48 XN DA 90-D 10-N PHINND 172 1VII 1DWN YO
SV Y9 NNWYY 1NN NYOWN DY HY MmN 1.54-5 KNI M) (NDym B.A) Nimax nYown Hya Hv

A27PNINa 1.3

190N IPNN MAMNNY — NITANR MIRY NOYN NIPNIN NAPNA 1OVN Y9 D1 THN NN

NON DYT2Y DY NPIDYNN DIV NYVA ,TONTPRN NYIWNN PN DTN NMOYN OND |, 7IIUNIT
DONDTPN DXTYY WIP AN D7) ONXN .NYIVNY WIPd1a TOPIPNIN NIMYY NIPWN ,1Nvnvn 51
DOMPYN 7HD72 IN L, DYNDY MDY DY MO MOOWA DONDNOV DMNYN NINNIND

19187 11792 DY) N9 PRY NP DM NYIWN 7GTIY? I RNDY IN 107P10NN

YT RPNT NI DPRDTPN T ONOWNI DX TNNND DITIYN DY DM MPINNN WTH NN 72V 7I5NY
DMO0N2 X2 ,MD1I NN MNI2 OWIAPIN ,NPYIRD MADINM OIyPPN DY DNYawnNa MNv*1

.DYM12) DMIININ ON)ITA NN DMINN DNPOYY YOI 1OV DINDP

NN N LYY PNNNN NYIINN P2 1OV IWIN NININY MIXIND NMYRI MP>T2 ,NOID
DYT2IY0 NXY NNND NIPN NDIDYW MITM) ,NDYN 2905 NNNNN PYINNNN DXTAY MTM 5171

.1999-5 1992-1 ©IY92 DYTHN DY YNDINN MW DX PRNNN



36

AL RPALP LA

11999 ,1998 ,1997 ,1996 AWM 1T ,9NIW 91

Y37 ,2000 TY 1995 ,JPNW-IRY 1OV ,NPIDYN DY DIORIVI-ND DXT2Y Nyawn ,(2002) .7 ,2>501)
.736-694 "0y 72087 ,4 .01 ,49 N9290Y

JRDN .8 D97 ,1981 1YY DNVY PPOYN MVPDY MND¥N NVPDA 1DWN YY ,(1983) .X 01N
157-172 my 72599 .0

.NOYV APNNN NPDNN ONIY 232 ,0Y7P Ny 10w 7Oy 51 ,(1993) 3,937

LINIVII DINPN IOV PIN NN NN ATYND MT ,(2000) DIPPN IOV PIND PN DT
RPN

P32 ,1999-1974 NN NVPON — DINON DNHIM 1YW PO NPPTN ,(1994) SNIY . T ,.8 ,JoON
20T N0V IPNNN NPINND ,IRIY

1990 ,0°P 0NN 99V SY NOON MYV DYDY DINIYT DY TH YN : OPYITIO” ,(1998)
.28-63 0y NN L1 ,N29999 110 ,71995 Ty

P32 ONVUNY 7DV VDY :1997-1993 YNV N IOWN MNOYN L(1999)
DPI9N ,NVYV [ IPNNN NPONN ORIV

JPO .1975-1999 IRV I NDNN MPYN : 4N DITPO DMININ DITPN ,(2003)
.85-112 'y ,0INN ,75 O8I P12

LNV OINDNN MDY DIV DINT P NN MNDIY NPDNND 9O MITINN L,(2000) .7 ,ONIY
.NOYL

IR SVI9N IHNY INDIIN NN P2 1OV MW NTTH (2003) ,T9ATIN — X210 .10 ,.) ,0°IW NNN
JLODMIN, NPV JONM IPNNN SNPK PHIND MY TOWIN ,TPNNNN NPDNNL YINIWN DI

NPONN ONIY P11 ,1997-1996 DNV HNIVWIA NYIVNY NXIWNA NMOYN ,(1999) v1I19 .9, 0090
JODMIN,99.06 1T DININND NITO ,IPNNN

References

Atkinson, T. (2002), Income Inequality and the Welfare State in a Global Era, draft, Kennedy
School.

Borjas, G.J. (2002), The Wage Structure and the Sorting of Workers into the Public Sector, NBER
Working Paper 9313, October.

Fersterer, J., R. Winter-Ebmer, (2003) Are Austrian Returns to Education Falling Over Time,
Labour Economics, Vol. 10, Feb.

Flanagan, R.J. (1999), Macroeconomic Performance and Collective Bargaining: An International
Perspective, Journal of Economic Literature, volume 37, September, pp. 1150-1175.

Flug, K., N., Kassir and Y. Rubinstein, (2002), The Effects of Minimum Wages on the Demand
for Low Skilled Workers and Aggregate Employment: Evidence from the Promised Land,
draft, October.



37

KoenKuer, R., K.F. Hallock (2001), Quantile Regression, Journal of Fconomic Perspectives, Vol
15, No. 4, Fall.

Machado, J.A.F., ]J. Mata, (2001), Earnings Functions in Portugal 1982-1994: Evidence prom
Quantile Regressions, Empirical Economics, V. 26, No. 1, March.

OECD, (1999), "Making Work Pay. "Economic Outlook, , No. 66, chapter 5, pp. 151-159.

Prasad, E.S. (2002), Wage Inequality in the United Kingdom, 1975-1999, IMF Staff Papers, 49, No.
3, pp. 339-363.

Peracchi, F. (2001), Earnings Inequality in International Perspective, in Ed. F. Welch, The Causes and
Consequences of Increasing Inequality, pp. 117-192.

Sussman, Z., Zakai, D., (1996) The Decentralizations of Collective Bargaining and Changes in the
Compensation Structute in Israel's Public Sector, Bank of Israel Research Dep. Discussion
Paper 96.04, May.

Weiss, Y., R.M. Sauer and M. Gotlobovski (2003), "Immigration, Search and Loss of Skill, Journal
of Labor Economics, Vol. 21, No. 3, July, pp. 557-591.




