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OOPNYL NPPOY MY MO MIIN DY NXIIAP ,TPONNO-ND NITHINA NN MPOY NP
2¥ OTTN PAXR WP 1112 MMYPI NNX P01 NDVIVDPRTR NODYI MNM ,0NY
2922 PN 1NN ODNVOPR PIN 1 NPPOY MK .GNVN OPOY IN NN PYWN YPI D702
MN ,NNYN VPN NNII — 027 OXIVNIN 11T MOTI NOXR MNP .02V MHIION
PN Y IMIKIVND MDD POIPAN ITHNT MIANYHRN NN ,MPINNN MAN ,0°H¥IN
NOAND AN MYND NPPOY MNP DY VPP .POOY-NIN WP DY 1NNV 1MNNIND
PND D35 LYND NPVLIMNMDIY WK MXIAP NINN TN ,HDI0D DTN NNPAN DY NOPNN
SPMINND OININ MV ,MIAN PRI MNP NNIND 1T 551 O907D PWI17 DN
NPPOYN MIAPN DY 1NYIYN MNID NYTH TV 01D DIIYN OY MTTINNNI NI
DVIAN RO MYN

NOY MANI L NNNNN DY PNIVDNT — HNIWI APPOYN MNP NTPRIN N DTIY
LSPYUNRY M0 00D IPNND TPIND DRIV NIN2D 01D PYNN OV MIINND DY 1NYawn)
YTIPAN DY APHVXY AMITY DY PITYN VI DMLY ,0XNMANTN OIPYHNN DY NN DRI
DMWY YPI DY ORIYI NORD MNP DY YIPP ONY NIV ; NPPOYN MNIAPH DV 1NYIVM
SV 31D MIAN MAZY NP NOANT THNND NMIAN PN PIYVI DINN 0?0V MTON SV
S¥ NP NN NN DY NNYIIND N NITYNL 12010 VDY MNP DY NI MDYl
DOVININ IPND NPTIND NNV NI ORI MPHN DRI NPN .OWPYNRN MY
oY NPWN 29N NNY ; 02V NPPOYN MXIAPN NMNOD PIPPYI INR PIY NI ONYPH 02319
MWD, PYNN MDA MOWYNNN DY DMV DPPOYN MNIPN DY 1IMINNINT TN
,MOWN MODND DY 0MDDIVIR 0NN NINPIAN NIIWND MIAND P2 OXPITH PO
DYTHN DY NP HDI957 NMNNINM PN PIVI PPN OPMNND OMIPY

YINDI IR NPNDY NN 650-10 15NNV O TIN JING MIN) VXA DY DOINNN 0T IPNN2
MO¥I3 19155 1217, NPPOY MNP 20-5 > NN 2005-5 1995 OMHWN P2 AR 7N DY NON1A2
NN .NIPOIN NNPNT PIVN NINN PINNY 2P APNDY MI2N 160-11 0OY |, MNIWN
VNN OINK 30 DY TOWY 2NN 022 OXMAXN PR NIN MOITHN MNP 10 DW PIwn
OXNNN 80-3 : PN OITNTI NIN ORIV NVPPOYN MNIAPN DY NVOYN 112N D KRNI
DY 2N Y MNPAT NMIMAIND NON MXIAPY ,NT ML MPIMHN MAMNDKRN NNV
MONDN MIAN I NT I MIINNN OXINK 50- : 70N DN MTPNNN

PO DY NYIYN PR DINIYI PPOY NXIAPY MOPAYNN OXYD 2 NDYN MIOVNIMPR NN
MIANN DY YDIAN 197, ANT DY .OPRNIYN DIVNI 19D 79 DY NTTNI NNY 295 ,NI12NN
S SPDOW MPNI9 DY DIWIAND NN DINNNDN PN JI9IND MINKD DY 7131 TN MaNoN
NI APPOYN MNIPN Y IMINIPND MDONY NN ; MANDNN MIIND IYNI PIvn
MY L1101 J7°0¥2 S¥ 0”0V ONIPAY ,NIPY PID) NPHITI XD XD |0 JRVP TYIND
SONRIYT PYNRN DY IMDYII DY — NNV, MNIAPN DY 15 MININND D200



EVOLUTION OF BUSINESS GROUPS IN ISRAEL: THEIR
IMPACT AT THE LEVEL OF THE FIRM AND THE ECONOMY

KONSTANTIN KOSENKO*

Abstract

The paper, which is based on a newly constructed and unique database, examines the
emergence, ownership structure, diversification, evolution and economic activity of
business groups in Israel whose development over the years occurred against the
background of government activity in the business sector and the financial markets, the
rapid expansion of the economy, geopolitical shocks and the extremely unusual
replacement of the ruling elites.

Using panel data on 650 public companies from 1995 to 2006, we identify twenty major
business groups controlling about 160 listed companies and close to a half of total stock
market capitalization, while the 10 largest groups’ segment of the market capitalization
is among the largest in the western world and amounts to 30 percent. These groups are
family-controlled and highly diversified across different industries with common
pyramidal structure of ownership: roughly 80 percent of all group-affiliated companies
belong to business pyramids. Business groups are dominant especially in the financial
sector, where half of banks and insurance companies are group-affiliated. Finally, using
both stock market-based measures (Tobin’s Q), and accounting measures of
profitability (e.g. ROA), we find that group affiliation has no significant impact on
accounting profitability, but it is associated with lower market valuation. In part, this
seems to be due to conflicts between controlling and minority shareholders; and in part,
this may reflect the fact that in a developed economy, where external markets are well-
developed, business groups have no advantage in allocating resources internally. The
reasons for their existence appear to have more to do with prestige, political ties, family

considerations and other factors than with economic efficiency.

" Bank of Israel. Research Department. The article was written as part of 2006 Sapir Forum. I wish to
thank Eugene Kandel, Andrei Shleifer, Yishay Yafeh and the participants at the Bank of Israel
Research Department Seminar, Forum Sapir and conference participants at Kyoto University for their
comments and suggestions. I also thank Morris Dorfman and Vladimir Lifschitz for their contribution

to the construction of database and for excellent research assistance.



Nyan .l
2N P00 VPOZANP DY INYP NN NPOIPN NNDNN MMNNON MIPOIN NPNIDN NNNX
MOYIAN P2 NTIO,MMNINON NMN 297 719107 7YY INDNN 7PN ,PN1IN OY¥IA5 172N DY
172N7N O MY — 1257, 0537 YTINID DRONIVIY NI 1910V N2 NVIOYN P25 NIANN DY
— 7P5Y2 P17 NIANN DN P MIVNI PNYN ,1ND LNYIN 1T DYNN .OWPYNI HNNIY
NN TPN2 NV NIANN NN : ONPY NIWIND NVPIPN P, TONNPNN DAY — OWPYNN
N9 NN NN MAIVY TOWD ,0OUMN DNNT — DOYOIRND PANT 1PN PIHRD
MPY> MDD OOWPYNN DY IOMINND NRY DIV ;INON DY PONNT NOTIND ,0OYNMN

ZON9Y IMSTYN 1T YN TN XIN 1PNNT 21 PAY INIM ,NIINN YV YN
NMILIVONRM PRIDN PDINNT IPNY VIO #IMDN NMY” K9 71DIDN NHPYT XU
NPIVY” DINNND RO NN KINND 102 D1 OIPIN NDTIPN NRNDN YSNN IRND HHPPOYN
OOYPYA P MINVN 102 MPINNNY MIIN DY PP 1272 INNIN NNIND D01 DY 119100
ov yrn own (Berle and Means ,1932) 27paxNay nYSNMampy InyT man — 0’10
oY NONRD MNANN °o¥A DY DXOIVPNRD P NPNDN W AR MVIND OXNHOND ,NNIND
Lambert and -y Grossman and Hart (1986) *#ant smsnra vindy omya — oowpunin
TIIN NNV NIAND DY PN OO 09N NN (Larcker (1985) ,Coase (1960)
HJensen, 1986) DX TyTINT NPITNI 2N YINIW (NPYIN MYNANI DINNN YW 7972 Ywns)
1976; Shleifer & Vishny, 1986; Dalton, Daily, Jensen and Meckling) o nnd

DOPYI NP XPNT NXIN 719100 1MY275 PINony nyv (0> nx) Johnson & Ellstrad, 1999
YA VYN NI DIWN NXT AYANAN NPT % PN DPINNN ,NVDY DY DY
21172 0O¥AN DY N2 NMANYN TINY MPID TIWIRD NNX NN DY DY NYTIN NP
YARYN DY NYID 21NN INID AN DTN DY NYTN 2IPOY NYIUN NN DNNND 752 ,172NN
NN YPOHNN NN IPRYN — TITI P NPNN MNDA PA — NYYN HBR 0PN .°11ann
9 HY NNINA 27 PAD IOV DTPRINNDI ,PINANY MOYL MIAN MDY MIIN YW DY DONY
ANV INDNN RO OTPRNNN] MNT MWD YN HPNNHN NIAYNNT IR NPDINY ,MOYIAN
NVYIY OPYI DY DANIND 1D 12NN, IPYNI : 0PVFIN DPLNNON DXNNN OY MTTINNN2
PYNN T OOWPYNAN VIV DY NN ARVINND ,1DIDN NV DY NINNND XPNT NROIN
Ny (Stulz, 1988; Shleifer and Vishny ,1988) oonnpwn nuv moa Ty ,miv .o5wn
NIND N2VY DI2ND MPINNT NMAX NPIONM 120N NIMYL DY NIDN 7PSNIMD NPITY

VT PONND I XY 1YW 281 ; entrenchment problem) VWM Y210 ATH DY PAINANTD

Morck, Shleifer and Vishny,1988;Anderson and Reeb,2003;Morck, Wolfenzon and Yeung,2005 w4 !
MO I, 7NN HY{MIYIN N2} (MY MTIDT] 12102 AM5N DITTIN 1A DIDIVYN YT NP -
OWPYNI HY BNID NI DI NN IW INID NN N ANT PV HY IMYNYN ;0PYNnn oS¢ mMpinnn
JIINNND

SN VAWRY 5Y DOYANR TN

N AN 721,720 SINY W DIMITHN ININ DINHNY 5YaN NN DIDHTINT RSN AT Py seb
JPIVN INAN DINND NN DRY TUN,DONNN MNPH OPI5 D5INnn

WA 5Y PAWNY N919Y MIYN NI DTN ¥, Holmstrom and Tirole ,1993 130 19N 01700 Nmys
0097 NV DIYA5 191D PPN AYRYNRY 1T Y 39 DY .DIWN MK DY YOV Nnyavn Sva noYowh nhann
OYTNN DYINND .NIANN DY MINHPNAPND 55 NN DNVIANT NN YPNR TIT N /MOSNYNN DPNY 79T —
AMNY PIVN MNNN DY DNYAYRIY NN DOIN /PIWn NYPYRY S Nndp AN MPINNX NYIND NN 1PN
LDYOYTHIN NPINNN DY SY NIPAN NN NYIVIN

AP NN PINHBN 12T — N9 MY 112NN HMN DY IPIN DNV DAPHI D) MAY TWaN MMT MmN
10797 NN A5 PYIND INTMN A
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oY NV NRSPNDY (MY PR OX 1D ,NNPAIY IXR IPYI NN PR PIIVINM,M
P NODYN MPYI MPINND DY 17 NP9 2320 PTH NI OXY YOV .NI1INN MNIPN
MPYIN D RYNY MNY NPPINXR MTIAYA : 7PNYD NIIAND VY IO NMN PY |, IYoIn

.29 MIIN VYYD DN ONPHYIY XINX TIY KDY ,07INI0N OPNR VDY

La Porta, Silanes, S¥ DDM9ON 0IPNKNI NAYNY NVXOWN 1D NPINDIND NPND

onTay . wINn Mpnnn 070 YY Hoon Marn TS awmn ,(1999) Shieifer and Vishny
YA Sy OMNYIND NPNVIY APYTY NPINL HOITIVON FPNDNN NIAYNNN AN NNIPN
AN *05IWa MYYTIN MIANN 1IN ,INPTY OININ DI 7O DOVIINY NVOIY
27 DY OXTN TRD 2Y .HOPO-1DNNRN NIIWND NINK MIANN DY MOYIN NN NN NIVN DY
,NAYN 2170 70N DVVLIIRY NVOY 0¥ XTI MPIMN NPPOY MIAN D R¥NY MPTH
VY DPYN NIN D9Y 2 XYM 1PN P2 79170 YPPan 01 DIRINN MNP DONYY IUN
IWINNDN, DTN DY NN DY OTIN NIPY MINI YINY TIT IPPYI , MmN 190103 NINI
N9IN ,U9N J9INT XY DN LTI L HYIRD PN SV DYMIND 9PN MYSNINT VDY MWD
0201 )X ,172NY PIY P, PIIN Y NTNAPD NN : NPPOY MNP DY JIPP XYM NI 10
1P MNMYP TN, NITIN NPVLIYN MY ANNN JNTITHIN 29DY ,MIIN DY NP — MINN
IN ON”POY ,07NNAYN MDY PIWPI  OMIRNNI-ND DIWP (MPINM) 01NN OIWpa

.0»N1an

YINVYR PON N NPPOYN MXIAPN 2D 712NN LDOIVPR NPITY 0IT NN 27 KD 0T NIAYD
2217210909 ITIND DPNNAND DXPNYI MNP 11 .02 MPTNN NN PIwn 1NN
PO NNPN DY ONMAN DOPYNI 03 TR ,TINONM NRONP ,INTINR ,NPONIR NIV
MNP (MPX2M DPTIY) APAPTIPD MPTNI 1P ,102) I LN ,TIOD DIV
203 ,0°0¥210 MM, NNYN NN NN — 0> 0IVNIN 112 MITA) OV NPPOYN
NPNVDN ,NPMIIN M0 N2 ,1MININVND M0 OIS 1IN MWD, MPININ
DY NPPOYN MNP POIY-NN WP BY IMYLIT IMNNINN 19IXI 191 ,NPVIN

business »-n 0970 "keiretsu"-n ,0”0MPN "chaebols"-n — oMY MHYWA NMOH

DN PVIZNT Y |7 : GMYN NN 91D IR — OMAPNRN POIINP’-N 0" TIiNN 7houses
2N 7PN0 537 LYNI NPVLINDI DN TIY,N’II0 DTN NNIIN TY NVITIVON NN
1PN, NPIMINND PNXIIN MANI ,MIIN PN MNP NNPHOND T 553 ;79550 10
MDYN AVPOYN MXIIAPN HY INYIUN M NYTH TIY) DPDIPI DY DY MTTHINNNI
S¥ YNYaYN XY NPPOYN MNP NN NMIAN ,APITYN M2 GR DY 0N .NDVIAN NO
oY MYNN NN .NPADN NPNDN NPINT ,NNY NYD NN PYRM 1IPIN MINI2 NDI9O5N
IND JY AN M .NMY MPTN P OORINDNDN ARNYN TYI PRIN MPINN) YO 902

MY DPDORIVIIN DY Y193 NV M¥APNNT MNWNY Ty | Yafeh and Khana(2007),(1976)Leff
Prowse,1992;Berglof ) 19" 110932 /NN bunn 5¥ 0INNA DMPNNND WD MIINN bY 19 9900 nvdbY
& Perotti, 1994; Edwards and Fisher,1994;Kester,1992;Granvotter,1995

.La Porta et al.(1999) w3 np>»1n mnns

N¥Pn S NP55557 Mobvin oy mTnnna NN La Porta et al. 5S¢ mapyn onnine vi1id 2wn 9
DTN OPOY PINDI MOYIN SWINNAM NN DY 530971 PONT HINTINND NON ,WIND

LYW AR YW MM 20-3 0NN 0pnna P

A HURPN DY DXPITA DAYP 5¥ NBYYINIT AN XY NHHI AVPMOND NPPOYN MNIAPN PO : o
NVYYIDN NINAWHT DY TUND
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™MIN> ONND O ,MADNKD NPOIOI NVRY DY NN TIOWD MYy NPPOYN MNP
DVTAYN PMOSUN

OV AN AINNNND DY PIVDINL ONIWIA AVPOYN MXIAPA TPHNNN DY IPNN
NY2N NYPR OPIARD IPNNY TPIND HNIYI NPNIN A9 PYAN DY) MIINN DY JNYIUNI
,DONMONND OXPYWNN OY NINI HNIYY IPURT APIND DY 7NPIman RO NV P
,TPIY 5 NPPOYN MSIAPN DV INYOUM YPPIN 2Y APNVIY AVITY 2V 11T VI DNPADY
N2X0PIVINT THYND DX NN OMNY ,07TIN DOIIND 190N IRIYIIL NPPOYN MNP
N PIVY DIIPN DO MTOID DY DMOYI ¥YPI 7Y MOND MNP JY J0PP DY .NaNI
Man 79> 9N — La Porta et al. (1999) Sy omon ,nb2pNnn ND2aN2 702 771y NM9n
N9ION NOIWN SY NAYDIND X NITYNA 12010 NUDY MNP DY N2 MDY DY 310
PN PTING NIV KIN PIORIWN MIPHN NN NPN .OOWPYNRN NMIDT DY NN
9N NNT ; 00 NPPOYN MSIAPN NPNOD PHOPDYI N PIYNI O NYPN 027 DXVINON
,PYNN MDA NOUNNN DY MMV NPPOYN MDD DY 1NINNINT MTIIN DY 110U
MVONN DY OMPDOIVYN OXNPN  NMINPIAN NIWND MIANH P2 OPYTH PINN MUp
VTN SY PPN 199550 NMNNONM PN PIva NRPPNa ODYMNN DMPY MONIUN
YTIPON AN AR PYYND MNWY ORIV NOR NPND 51000 DY PPRyn MNMIY OOPNRD IR
,TNINX MO TN O) NTAYN IMNNINND MEPITYIR YNOYDYT NPPOYN MDD DY 1NN

.DXNNINNN DPNYA THPNI

INDI IR APNDY NN 650-50 15NNY PTIND DIN NN NN DY DOINN 1T IPHN
NPPOY MNP SY QPP NN MND NN IPNNN NIVN .2005-5 1995 11 2>2aX 5N SY NON12
PN PN ,MOYI MNAPT MIIN JY 1M NYN NN JIPMPIND MAN X PAND TN
S¥ INYAYM 0D MTOINN OY DY MNNOYRN ,MXIAPN DY MAYN 1N NN
PYNN DY NI DD 9PN N NN NTIAYY PP LJPON MANDNN RPN MIIND SN2

LDNTIP OIRNNND OY 7PRYNDND IR ANYND NN PR ,NINYKID IND NYNINDINIWYN

VYYD NRY NPPOYN MIAPN SY PNNONN NN NPOR MY PINA : 1IPDTd N2 IPNNN
12N HHPNVLON NPPOI YTPY 2WOOUN PION ; MNAND PN DY 1NYIYT 2200 NPIPINND
YMIN YDIUY YTINT DXTHN NN PN NI PI9T ; INIYII NPPOYN MNIPN MNNIND SV
TN OOWNNTD P92 ; APIPOYN MIYYNN NN NPPINND NVIWN AN, NPVDVLLON MP>TID

.02 NIPON PIOX PINKT P92, 0NN DY MIONMPR MNN

N2 APIY AYIN PIDT P2 NPINI NTI9NN NN 1902Y NPPRM PN PIva mpnen
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NPOYN MNAPN HY NINNONM MI90D NYPD .2
MNNIN Y2 MIAND DY 1NN DY NYAYNI NPPOYN MXIAPN DY 7PNNRON TN 29D
TOOYN 1T PR OD NTHON NMY MTIAY DY NNY NPPD IPPOY NXIAPY WIND PTIND
mnvn mpoy nvap v 7mnn ,Ghemawat and Khana (1998) w»sw 295 .powa
oY NNIAPrD PPoy NP PN Granovetter (1994) 95 .9pIND ApINDY NP THD NPTON
Powell and Smith-Doer 70150719 NpMT NDY MY 0D772 1771P»a MMYPN 7N
YT TINRD 1P NI MANWNN MIIAN Y DY MNP DX ,NINI NPpoa (1994)
M ONY POIINT MIIN DY NNV NN MMINND?D JMX YT Strachan (1976)-
Leff nwxid 9o0nY |, poy N¥ap YY NaNIn NoInNn AN NOND YN ¥I0 DTN

NOWYS NMM ,0MNY OPNYL PPOY MDY MOmnn mMIan Sy nsiapr (1978)
MNNN PYINR YPI D0 DY PTTN PHOX MIYPI 1712 MNP INK DIV HHDVIVDPITN
Pramun spoy

MON OOXNIND 9N N AXRD LYV NI PPN NPPOYN MNIPHY NTION I NITHD
MRIAPN RYY 59199 . AN MW 190 1M Fomw mwpnn cno 5y Innyem imaNIrng
NN OXPNYN MNNINNZ MNNNN JNN : PIITIN JAYIYNI 0) NN 1N NMY NPPOYN
MNNINND MPIIN JINI ,RIND 0XDIX PI OXNMN KON OMDI707N MTOINNY OXTPIN
PHomnonn mnnann nvmn ,mmpnn Y 91 o092 518 POD9IMN M 1IN 192997
NPPOYN MKIAPN DY FTAYN 230 DIYVN 1IN MIVAN PR YD DIODN D17 ,TI N T2 .
,NIWNN MDD ORI IN PINNDYN MDY ORI JPOR DNMNND INTI ON .13
Jn81apY NP N TRD NPT MNWN NI

NPPOY MEIP JRPPI MNITNT MNIN’ DY NIANI NDYUP DIWYITH PN DY 1NN
MIAPHY TIPNN PPN 555 7772 ©XONPHN MNINPN NX JPONR MIIN DY 1M1 NYND
PPOY NNIAPY MIPNHYN .0PDI IPPY1 ,0PNNIAP-029 OPNY 1IXVI , MNONN NPPOYN
owpnNY own (unaffiliated) MaNoN-8 MIIND NON> NN DY NTHYND NN I9YD PIVY
PN ANDPY NIAPY NOAYNN NIIND MIVARD NAMYN MNT DY NIAPN TN
MOPAWNN ,NPNTY [TD .M DPNHY IN ,PIDY DOUPNN DONNN DIPNYNIY DININ
191,72 NNPAY SNOXIVIY MDY ,ANLP NN DY TNV DVIND MIVY NPPOY MNIPO
INNDNT ,DOY0 IININD N2WY 293 .1PDII NPINA MMV IR PN OMI0 MYPHNNN MHIN OY
OYNPNN DPNYN DY OMY IR NNII MIZN MONNND JPOINI NPPOY MNP SV
OMNNINNY DNYNIN DAYV DINNNIN DPNY NMIRN MY X ; (external markets)
IPYA NYPOYN MNIAPN DY 1D 1272 DIYwn PR (Amdsen, 1989; Aoki, 1990)

9y .(Chang, Khanna and Palepu, 1999) 729 190K NPYTY2 NN MNNINDH MPTNI
MYN OMNNIP-097 DIPNYN DY NPPOYN MNP DY 203501 YTPIAND NYTI DY YPH

moPno (Stein, 1997) 0»NPNN DPNYD DN PNN DY NP IREPNY ONNIIN DXYA NI

13
DPNMPR-PNDN DMYPN DY DMDYN AN NPPTN SYNP DMINN OPIN 0) oy Leff-5 nmiTa

PPOYN MNP MOIPNYNRT MIINN PA DMINNI-NOM D1ORIN
Morck (2005) e ™

Morck (2000) w

Khanna and Yafeh (2007) ¢



nmyan Yv PN (Khanna and Yafeh, 2005) 0200 0snsd  npowyn Ny
ox 0y — (Kim, 2004) 537 mMVLOWM D»OIY DMIIVN NN NON MXIAPY MOIPNUNN
Goplan, Nanda ) n¥apn H¥ 25550 pONIND DY MNIYD PNI NI ININKRD DXPNN
N PN PPN 1PN VNN YOI TIVAY PN SNTI AN oY (and Seru, 2005
MYSNNI 00PN DOXPNYI MDY MY NPINIAN MAND PRI, MNIIAPNN M DY PN
myaps (Khanna and Palepu, 1999a; Khanna and Rivkin, 1999b) msnapn Sy ym>»ya
D720 OOPNY NP PO, NPIAVPNH MOOYN DY ,0°900 DXTPIN NPND OMIVY NPPOY
Classens, ) P0215070 NATPY NNIIN 191, MIINM OINDNN P2 NDWN ONRIPM OO

IMVYY PPOY NNIPY NOYNYNY — 012°v1 (Djankov and Lang, 2000; Hobday, 1995
oY 0N YOT TNNRD IMTIYOND MIANDNN DY ,1MIIN DV 1PN DY NIV NMIYOYN NPID
DVPINRD DVYTYMN TPNDH-7P0I05N TPNINNN L, OINY 0¥ .IMIIO2 5PPYNN MYaN
NP DY RN YT NN 01 12392 MPIN

NMNDI 12195 11 NN NVPPOY MNP DY IR MNIONN DY PN PINND Nwya
MIINND DY NOX DY DAYOYN NN, MSNIAPH TIN MPINNN NV MANN ,Moyan
DY OWPYNN VIYN DINY 712101 NMYLY 2200 MORY TN TN NN .MINONN
LN2W 200N M2NNY NN NPPOYN MNP OXTINND DY DMYY .DXPNYN DY DM
DY DPNNIP-0M9N OPNYN Y 0N | FMpinm nmne nMx ,Yamn pa | shinn
.MANDN-NIN MIAND NIRNYND MANDNN MIINA 71DI0N NNOYI DY NMNSYNND N >IN0
oY TN ODTHRTIY MDY MAN LIPYUNT :DMIPYY OV DYDY DY NDDAND I YR
291 5Y 5192 NVIOY IWIRD ,NPDINH MVIORI MNAYN 11710 ,0°0¥10 02099 T MZYIN
122 — NVOOYD MOYAN P NIANI NTINN ,MINK D01 N ,TPON MOP NYPYNI MIINND
PYII OOV T DY DOWPWNN VIV DY DINND 17 DNONIVIY N IRNIND 712101 ANV SY
Y OMIPOYN POV PNID MYN 0¥ DOVPNMIVY MMNMPNR NIAVN DYNd — NVOYN
NP Y . OWPYND INY DY 0NN DX OTHINND OOVPMIN PIYN DY mMIIND
N2YTY NN MNP O0¥A0 NIWIND NPPOY MNIAPT MAN0NN MIINA NVOYN Y DM
Y 7IINANDID DY TPNODUN MININDTY DMIPD MIND NDOVY [ IHVINN GN) IPOY
Y NONRMA GX ,NPPOYN MNP DY 2NN IV APY ,XLIANND MDY N7 MPNIN
,NNNMISN NYPYN 0000 NYVIN MY o3 (Morck, 2000) pwna nndasn YN
NN NPPOYN MNIAPN DY 1PD2AN NN — PIDIAD 1) INDNOV MNNIND NYIN
TN TN P2 MMPN NN L (tunneling) »MAMNTN IYIN DY INNMXWNY YPIP
MYNIANND NOR MV DTIPTIPIY NORD D709 HPHNNI MIRYDIN MIIANHN — NP
NN ,0PMIONIN 0>XPNNI OXMIPYI DINN NN DY TIT2 — NIAINND H”AN 290 110
L9 NTIPY NYYND NN MITNNND NNV T DTN YRIAY MIIND MTIIN MIXNON
TRNA NI GPNYND NYY NONRINY DY MYIYNIN PPN 1OV 7 MININDTN 110N N7y DY
NVYY DIPYNY ,7DXINIANTN MNP MDY > HY NTNPAN HHPHNNI NINYDIN MI2NN DY
SVNNN DY NDIOWD WAYN MNNKT MYAYNN YIDY DY 2103071 .0V NPINN MNND INON
LOXPNYN MOMNN DY OWPYNN DNNI DY 19TV DY ,MIINN DY I TIRNN

DVONT R/ MY MpInn
.Almeida and Wolfenzon (2006) 5w nong '*
Johnson et al.



DNNYOYI MANDNT MIINT MVIN DY NPPOYN MNIAPN DY NYIYND NPIPINNRD AITYN
MIAPN DY INMIN MYIDYN APNIZR MPINT MANYN J7 MINDN-RIN DY IPNRD O
NPINA DY DOXXINT MIIAND DY IMPHRYI MIINND AN MPIIDN ORIYRD MO2IND DINNND
s Hoshi, Kayshap and Scharfstein (1990) .9> >335 np 723 P 20v) ANMPIRM NP0
MTIONN OY OPYTN DAIYPN ANMY APPODY MINIPY MOONHYNN N> mHan
.MANDN-NY MIIND OININ INY POV NPIND DY NNPNI MIDNM MYPYN 010NN
MAPY Mo»nwn Yy nvownn nx NN Hoshi, Kayshap and Scharfstein (1991)
oY NYYIN NN MZND MANDNN MIIND 2D IRNMDY 1922 OMIPYN OXPIAN BOY MINNHN
Perotti and 1212 M2P1N NN JNYPYN 29951 DY MYIIIN 21,0000 VTV YN 1IN
Mann Pa pn mepn (FIGS) nvoyvan mxiapn mona » sy Gelfer (1999, 2000)

s Khanna and Palepu (1999b) .0»n%nn ©9NYn HY 130 10 127 MDY mManonin
DTN PIY NN ODINND ITIN DDV APPOYN MNP DU TINN VO OOTTHN D
MWINI DY OMDINAN OXTTHN OY 1) OPRNIYNN OXTTIN OY 1 12PN DXANXINA PN PV
.MI2nn
IN TV DY NPPOY MNIPO MOPAYAN DY NIANYND NYAYN DY IWIAND MINK MTIY
NYPOYN M¥IPN Y yYivda nxIpn Khanna and Palepu (2000) .nann Sv ooivan
DY MINOPD RO WP W AVINN PIY ITTHD) OPRNIYNN OXTTNOY 1NN P2 INNDY 1T
NP 29 OMYN DMVYNN A P NNIAPN DY NOIVAY DID 1 TPPOYN NNAPN DY NP
OOPOVAIND NOTID DY TPPOY NXIIP IWND [ ART OV 1IN OO MIANN DY 1PN
DINRNNNN 220 TV SPNMYAYN DTN OMANYN POX MIPHYNN MNIPN DY JidnINdI
272N DOR¥IN OPR DIPIND ,MANDN-NIN DY 1IN DY 097TY MANONN MIINN DV 1PN
NNNIN — OIDINN MDA MYPYNN DY MYHII2 7NN MDD MY P PNAIN PVNVDD
Lins and Servaes .D»NX12p—0290 009N OOPNYN P2 IV VPN P IWP NYDIN

0N 71, MAMNDN—NIN DY NN OXNINY MINDNN MIINN DY 1NN ) 0380 (1999)
.(2002) 7°5°5W I 17DI9 DY NNYPI APITY PO
oNYN OXNMIM DXTOINN DY NDIWN NIYAYN 12I0N AMIDYY 5D N¥NY MADN M7yl
VYN PYIIN P2 DXOIVPR ITINID MNYPH IMIDYD THPNI ,NPPOY MXIIAPY MOIPNYNN
MYTN MmN nY>o7  xsn Bae, Kang and Kim (2002) .n1ana owpunin viwnd

NN DTINT YT VWD PYIN DY X MYWNWN (chaebols) NPINONP MXIAP PN PIVD
SRIMINIT NN OY TR 7P N2IVN RYNDND — OOWPYNN VIV PIYN DY YR 0NN
) TINA MNANN DY 0NN 7o by nsn Bertrand, Mehta and Mullainathan (2002) o)
T2 .0PYNT VWINN MNP PPN P72 "OMDVDVIINIT DIDYIN NN MYNYN MXIIAPN
MIIN2 TATNN NPINNN DTN DY MDNIN MNIT MNKDIN NIIND 2NN 22PN YNIVL
nYaxNn 7MY Pa 01902 T »a Classens et al. (1999) 7905 NO N, DTPTIPA U
O0U ONINND DT TTNY RN ,IPONRD IPINN MTRPI 99007 PN DM PIAd
DYINN YTTR YT PONI YOI 71awnn nNyav NN Johnson et al. (1999) .Tobin's Q oy
YIANN DNYTOY NN — NYIN DWPYATN AT DY NNNN NN 1AW MPTNI N2 NHXIYI



o Morck et al. (1998) .n9ypn NMNA 230N NTH TSN 7MY DY ANMYIN DY
OV NNPYNNA NTPD OXNIND THN DX TP MNP

MIIND DY DPRNIYNT DN 11D DY DOWINNN DORYNN D) DODOPY PINT IN
YYNN SYno ,mIanNn 1NN 292D OWPYNN DY 10N NOIWND MTY — PN X7 DY Manonn
2 AmNpn 5w Ny 185

NPITY YT NPPOYN MNP OWPYNN VIV DY DI N2 NPITY AN — 0102
TN TY2 OONYVN VDAY YITND XTI NNY OY .OPNYN MWD MNIAPN DY 1NMIND
¥ OMY N 2T MPIN NN MTDIY H2APNN 1IN 22301 NPPOY MNP DY 19IPP
¥ NYOINA 0 MMM DXPYNRN VN DY DIN) .ONIPK OMDII MTOIN TTYM OPNYN
NON DNTPIN DONIN .OWPYNAN DY DIPNMIDT DY NN VIYNIY PN PIY OINNI NPPPNN
I OMNYVL OMX NNYI OXRND .OXNNINNKN OOPNYM MPYSN MZIYON 1N3 OINY
MOIYN DN MOWIOY ,0XNMAN OXPNYI NPPOY MNP DY IMXNDND APYTY OY THNNND
NORYD N1 PYNRM NTTIAN NIANND MNDIT MNP O¥ JNYOYN NN NNIDY,NNMN NPOII
210000 MyN NI 00 N

DOVINIAN DY INYIU NPPOY MNP DY IV DY NPND DY NN TIOWD D00 NN 1T Ty
D N2YN MHNIND-P2 NDVPADIND INIY? DY NNRTAYN IORIYT PYNI MIINN DY OO0
MMIIN Y2 RO DOWPYNRN DY NNNN NIIWN 1Y ,NMAN PIY DY NITIND INY DIPRN PIvn
Y MPINNN MIN NNY OY .(1 MD) OINPKR OPNZIYNM 0NN MTOIN 12 OOWNIN 003
NPPOY MNP NN SY DY N3 MIANYND) NMA) NPTIDNI PIAIRD NPIRIYN MIAND 2N
MDY ,0O099 IX NMNAYN 1901 YT OIPHN 212 MONNN NPPDY MNP 1NN .MONWY
,MTIAY DY NITOD 9I08N7 TYN ORIV MIPHRN MY RN OOV NN JDY
AN Py FoNmann 0pNva NYPDY MNP W IMYS Y NNINKD MNDI9NNN

JDYOITINT 192 1Y OINNA YT

.Chile and India by Khanna and Palepu (1999,a,c) *°
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(M2wiT NI9°ORY N°0aI°557) NOPoRaR NINENTY BYTTR

nowm My 72270 T 0T mmne e mow BT I NPBITT AP v 902 77 O T wob 3w T
VoL by ey WINPT NPIWNTT mpn maanT winbpwn (197 ) PPP 5%
DYPRNT "2vmoyT (71217 ') nPNOAT
6 6 109 6 5 11% na 53% 104 27% 47,590 17,559 TIVIIN
6 4 122 6 5 43% 2,028.53 57% 381 50% 474,647 10,637 b2
7 5 33 5 3 15% 485.80 45% 246 114% 136,493 13,745 o'y
9 5 20 9 10 149% 4,857.05 48% 764 40% 1,221,106 33,561 TURN
7 3 100 7 7 49% 1,568.63 67% 304 54% 145,121 30,731 heiid
10 9 4 9 0 50% 21,291.36 54% 1135 528% 1,054,999 41,614 apang
na 7 45 8 2 74% 6.84 61% 44 25% 32,576 21,040 iarbing
8 7 120 5 8 76% 1,318.88 40% 4763 54% 553,074 4,183 I
9 9 8 9 10 59% 1,262.58 39% 66 57% 114,086 47,169 TIYPN
10 9 29 8 9 46% 526.73 59% 606 74% 122,578 31,560 YN
7 6 53 6 10 160% 12,904.62 58% 282 43% 798,073 32,319 TOUN
10 8 12 9 10 115% na 18% 2351 73% 4,572,901 34,024 100
6 5 44 5 1 27% 563.15 64% 326 25% 239,128 11,880 0P
7 7 58 5 4 10% na 56% 224 25% 24,140 7,410 779
5 7 133 3 3 20% 543.00 57% 237 34% 39,818 5,738 -BE-Lre)
na 9 74 7 2 39% 512.64 43% 241 24% 93,602 16,599 i)
10 9 1 8 2 48% 3,906.75 49% 686 197% 257,341 36,286 1032%0
6 7 30 5 3 207% 2,182.77 29% 1616 52% 718,011 25,840 NP 21T
6 4 38 7 7 161% 7,771.27 51% na 82% 959,910 29,148 790
10 4 16 10 10 115% 2,670.29 41% 400 210% 935,448 40,590 badii4
7 4 50 7 1 131% 170.15 18% 696 124% 476,018 32,490 TITNY
3 6 15 5 4 81% 1,052.46 47% 504 69% 123,885 9,714 TI9NN
4 5 57 5 7 170% 1,757.44 59% 304 31% 161,538 9,816 biabicl
10 6 9 10 110% 31,168.97 19% 3091 127% 3,058,182 37,328 T2
10 9 3 9 10 99% 44,115.54 23% 2270 108% 13,310,592 44,765 2"7N
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B(oyn 19 0XWINND MIVN) MHNVDIN NP .3

NYIATY NMIPHNM NIPAN MM PYNN DY NPPOYN MNIAPN DY INYavn man owd
DVPPOYN MNP DY OO TINOT OXOINIRD AR MY IYIRD 1N .1PNVON NDVPIDID
YT — MINKD NPYIOIN MT NN OY 1OV PINNN VP NN NIV N0 NN PV Pand
/MDY MXIAPY MINDNN ORIV NPPOYN MNP DY MNVONIN .3DI551 NN DIOYD
MNY MNPNI WIYIN 53551 JMNIYNM JIOYW 29N NN, PPN .79 MTIPIL NNON
YNNI NP THN DY NNYRIN ANV NIDYIN NN NOWVNNN JY NDDIVIRD NMIANYIN
DM2VNN L(DYYNM OWYN NNV MOLIYN MYONRD DY NONNND L (0ONNDYND NNY
MY YNNR DY NN ION) NO5 MPININ NPIIOD MNNHNIN 07010 0”NNVI
1B NPPO (OYUNND ANY DY NMOYN D)) OM9INNT OXDDNNM LI MIDUNDY (OINNYN
DJRIYI NPPOYN MNIAPH DY JPNITINT NPIPY MTIPIA TRNNN

P2 NPINKRD IDINH IVY DY NMIPNI PIART 112 M THN OIP INKIY NMYNIN OMIYN NN
FTYN MITHONM OPDINON MTOINND NP THRN ,NONUN 0NN DU MMINM MTOMWN
717252 POOVYN DY 0N MAIWNN 1Y ANN I NONIYN HIMNN P20 #NP TR P DTIN
92T — NYTHN DY MIARYNI NVIOYI NI NATYN NN, NPPYNN NIDPYIN 20NN 552 VYND
Y72 I0OWIV DX DPPDY DIYINI MIIN ITON NY NNIND .INPI FPTIT NN THN INY
0¥V MITHOM MHTINT MIDION ,IONIY NOWNND — NPIPPY MDY MNP VDY

MY NNPN P2 PNAND 1N MIAND NVDOYM MYPYNN 220 NOUNNN DY NNPYPTNI
MNTRN ONN Y010 MININ ANRON DY NTYIR NN — OWNNN INY YINNR TY
MIIN I9DN DV INNPNA TPV NOWNIND NYPYN — ON2 MON DPTHN PNVIIY OIMPYMN
NP2 NOWNNND NPYTHI MNPY DN 1957-1 1956 07MYA .1PNYRN 2O¥9)02) Y07 MININ DIND
,1129 NYPYN AN NHYNNN NP 0XWINNN NNY DI : NN NVIOYN NPT NNVIND
NANIND 1962 MWN NN LN PPDYY Y2XDN J9IND NDIDN MUY Po¥IND NYMD JMYNNIND
M2V MINAD THINN DY NPV NIV NP MYSNNI IRD ,NOYNNN DY NPPOYN M2
19 ,00Y 0X9Y TITYY MIINT NIV NN ,OOPI1 ,PIWI 112 NN PN TI .NMY
,N2T2 NION NOWVNND DY NNRYAYN .)DPWIY MINK MIN’AD , 025910 MINNDN NN 0¥ MIIN
MII MIIN NPTHN MIOYID 1NIY NOPN NN .PYNN 293Y 2D AN PPN PNV IO
DMV OWPYNY 1NN MIT 1IN 1N MININD ONHYD JPNPIONNNT TINYD WPNIY
NN MOYI MNP

MITNONN DY NYXIND YN MNYRIN PANYI NAYNHY ,PTINPT ANDIDN DY NNYYTN
NNDIDN NI 1T NAPN 7 JITIY NSWNANY DY NN DY NRPIN NI, TPNI2IWN MIVEN
SN P27 92yD) MONIYID OMIND D127 MYNNIND MIANT NP0 NPSPNS PPI
LIDNIPRMY 1P MNOPN ,PYNN DY PNYN YY¥ana Ny TN oY TN Y pYn ,(7N»ovods
S D197 MARYN NN NPTHN OIP OY (MPOI7) PIIN (PO28”) N2INTD ,NNINNN DINN2
MY YTRYY PNN MNP NOP TIN IRNIND ,NNIN WINY OOIVN 03 NOIPD NMNDN
MDD DY MY .NNVDYI PNV DOIYINT 2102 NPON X MIITNA POPNY NXONRI NN
27PP D OINKD OAMYN P2 NIND N ,NPTHN DY P NIy MY MIHIN DY HNIPH
SOYTIYN NN

.(1976,2002.,2006) 011 %191 5w DPMTIAY ¥ 1PN NODIN 11 APPD 2



MTNANR” P2 0ODN MIAPYA NHRPIN DTNV D¥ NO55N MITNONN DY 7O>TYN NN
ONHPN MITHONN NONN NTONN INKD L1920 MW NY DNNIY 7 PYNN DY #ITIaYN
INY INMND OPMYY /DO P12 1921 MY OPIN I .OMRNNY 0»DID) DDV DY
P22 NPNDN MTIAY NN DY PPN NN NNKY DY NODPY /N2 D107 1IN 71TON
DI PYN ANNDI,OVINNITI NNV P NTNPD NND DNHXR NP 7O3TNYN NN NIND
DXDOPPAIND OONIND OY 9N YT OY (1976 PNINN) MOIND 20350 v NPNY
TIMOPRN P2 WD ONOVND T [, TONN DY PIIMNOTRN NYOLVLN ,0INYNN
oY NRYYTH NANDIN NNT OY .0MII757N 0IINN PAD PVDINVIN PN NIRWIV ,NINNIND
AN MNID PYTY P — OVONINIDI NNPN — DN NPIPY MV YAY >T> DY 7O>T2IYN NN
OXPOY? 7OXTIVN NIANY NDII TD DIWN ..IPAY NIVND KD ONIDN IR NPANIN
NV — TR ,NTIAY OIPN IZ PO 212V SYIAN DY INNNT NN PTHND RO THND NTYNY
P2 PYTN N2 PIPY OOPNN N NVYTH NXRD IPNIRDD IYNND DY DXOIVYPNI DX
,PPYN MDYN OHYA PHYR OYaN NNPN DNIY XNIND PTINPD AINDIDN P2 MITHONN
2000-5 NYYD MITNONN YY MOYAN NP (60-N NNY) DIV DNIND .HVLNY PNV
YNNND LOOVNN 8.4-1 THNY PYNI OXPOYIND 190N TOI MOPYM ,MNY NPIIOD MY
STINY 0N rNA 9207 MNANND OXTAWN NN DY NMOYIT INNDY DOYWIYN NNY
DDOVINNIPM YDOINAN P27 ITNONT OPDN P MNP MR YD DY TN POV
NI MNIAPN MOYAIY MIANND DY NN DX0 T PNANHM 09970 PIVNNY PO
DNNINONNY 012 OXPNPN POOYD DOIANPH OINPIVIDINM 1913 1217 22NN PN PNOUNND
OYNINPN OOMN ITYNL —

— 099N NN MY MNP YUN D) ONY ININT WY MNNIRD MNIPN VIO DY qon
MITHONY T .MNAYN NN DOMY DY IN HNX DNIYN DY MOYI1 ONIVP DOYIN
WOXTN OMVIIN OMDYIAN HY TION MNP ,0PMIND OXOIVPN MDD WY NOYNNMI OXTYN
NP P NPVIY MDY MXIAP NN DY (DD7IHN 19)) DXTOMNN 72D .NINI2 NN NN
M2 PPN .NIND NINKD 12172 T2Y MNP PO PN DHY NI, NP 299N MPTN
P12 NNIPY) MO MNP — DXAYN MIIN DX PPN NPVIIN NMDYIN MNP DY
INDNI MPYYN (DNNRI) ANT DINY NNIAPI JIOX HNAYN PONIPI NNAVND MDY "ONPOT
T2 (72ND AP PRD NNEAPY N MYpYnoy anond midoInn n1ann”)
(OPINND NNIAPY) MIMN (ORI HII507 NIAND - 20X PMYPYND "R NPMIaR)
M2 MPNID NNNT PVIAN NI NN MDYAN MNP DY IMPYI .00 017 DN
IPINN MOR GR NOR OMITHONM dHNION ONOVNNND 01N MOYIN MNP DY 1D
YIYTND DIWN . PYNN 29Y1 0NN MYPYN PPN 19) ORIV M0 NIND PRI MNPNI
INNPN2 TNPNI VO DT VY . MNYN NMDYIN MNP DY DXOIVYPRN 1ADNYN DY NOY
AN NN IP NIANY TYYNN NINAD 21277 ,75037) 17210 2130 MIANY DY NAMYN
NN DYYND PN ,PYNI MIIN PINNI MYPYN TIT ,IUR (7ORIWVD 01N 7PoT7 R7aN
MM D KDY PYTRPY) IR MPIND NN 2*HNIWA 1PN MDWIN DY DdXINYN 2N

YN, NDYNNN DPOYN INID NOWYNND P DXONIN DY Y0PINION DYV 790 DI, NY NNIND

0XNNI2 NPNYN NN XD, NPPOYN MIPH NMNNIND DY dPOYN PIN NN N22NON DY
925900 NNPNNND NSKRNY NNIDYOT OPNISPHR DOMN DY PONN DY MywN 01”5355

(1973 1)WY 1123) MIN 100-1 1N by NN 75527 7Man v Anvw apnte 2
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,TA1D 21090 0NN NPYNNN OY NI PNPY TIN 2097 INDNI NPPOYN MNIAPN 52 ApNna
NPLIR MRNINN WINY YMIONIND SNOYNHD MY 5y DOINNDY ,00I190 JPPIN AN 1PV
MNNAINTN AR 22N PN DD YN X AONDN NNV XD NPOYN NVORD .MM

.(Bichler, 1996) n>no>wnn naynnd nyindy” R 0°17 DIPNY,OXIY AT DY 1°9355N

P2 OPNMPR-PIIO DIYPD AVITY INNNY XD 7DWIND DY NIRD N2IVAN PHPYN 5>Tand
.DOYIUN DXWINNN NNYA JONY PIAD S0I97N TN NPPOYN MNP

MNP OW 12090 DY TIND WAUN 1966 MY DNNY NYHM DXLOIUN NNY NINN DY MIN>9N
IANYNN GXI Y, NPVIIN MIIND DY J1PMITINT MNTH 910N ¥PI DY IRIWI Moyan
MM 53 152 NN ONYL .OPPOYN DXAMYN P MOLLIWD MNAYNTD TINT ANY> MDIN
Y225 IPO¥2 1151D) PV NI MIIAN .IMNYN IRIY> NPTNI MZYIAN NI ,MHIN SV
MIAY»NNM 7O>TYN NN DY OMNIINPI 01NIPNI 07 DOYPYN — DXWITIN DXARYNIN
50) MOYN MZITYI MNP TN : PYNI NPONIT NIIYN I2T HY 10 I MY POIN .NTIVN
MY DY PHNRN D MDY 0IDY 117 .02 DNIVP DOXPOY IIMPNN MM (D1dN TO2
NOOYM DRIYID NPPOYN MXIAPN DY 1IN TONNT NMIYRI M NTIVI NN DXV
TN, MOITY MIAN DY ONMIND I90ND TR TN : PYNI VP NP MY — 13
NVP MIIN DY M2 INNRD

NNYNID YNID MVIN DLYUN NNY 9101 MII NPPOY MNP W 123057 JMNSYNN
MYTHN OY 0PNIN DXNMDY 190N NRNIN ,NPNNVIAN NOYYNN MDY S¥ 17 DY) YpI DY
NYTAN MHOYA2Y NPPOY MXIAPI NN MTHY IPPTNN NPINVIIN MIINN 27 .NNOYN
NOOY 7O MIPYIY POYIAIRY NN NPOINN D2 0T ON) MOVIHN NPINNN MNP 1
NP O MY TNIRY DY MDY DNMN YO0 NNAND TV PONIDYA R TRNA
oY N2 MYYI 1973 INNRD TV DOWYN INY NONY ORIV DINPOND L, TIN IRNIND
YOPAN .APNND IMNNINND NYPDI NON MNP OY TN NV ,MNNVIAN NOVUYNN
PPNN XNPNT :NDMAIN TPXVAPND NNPNA I1D2AN ONYNN NPPOYN MNIAPN DY 21000
oY AN NANPND NAYN (1974 TY 1984) ORI PYNN DY MTIAND NYY'N INOHN
oYW 1220 25 IR PNV 019N MNNYIIN OXNINNI MIANINDN APY IRD ,NPPOYN MNIAPH
LMONPOYTN MOIOMNIANT IDINDY) DDYTHN DOPIAN DYDY L NNNTY TO .MNIPHN 120
9 VYN 1980 TY 1975 OV YONI OPON AR ITIN ,NPIPOYN MOYIN MNP 1D NYNY
LDMONT OXNNNA NYIIN 29 NNPN NNIND DT ONPANT , 07
127 WOPY OINNYN NNY YNNI AVPOYN MNP DY NN XD NYPn NOPNN ,ANT DY
02792 NVYYN NIAYND RN (1983) DXPIAN I1IVN ,IPYNRI : APIPOY M0 YNYN [ HaWNd
oy TN 1985 DY 118»1 7,IDIN NNN0NI PHVIIN MXRNIN AN NIVP IV ; DWNNND >
JPNNVIIN PYYNN NNIN DY JHPNNIT NI NYIND NN 0PNV PYIN PV 1aun
TXOI POOPITIO 19INDY LGN ISP PN DRIYID NPPOYN MNP IN TRAY 12WNn 00
SNIYI AVPOYN MNIAPN MNNINNA 7NPNNTN NP NN

01972 OVOIT NPYL TNNN 1272 D0 NNIDN NIIWY NNON DN INROY 0NV
NN NAYY ,NINT POIND NNND NN NN TIIN .PYHNN DY HD355N0 NNMNNN
IDN MIAPYL ORI PYNN DY MININ MOMNNN 1230 NPYINN YYD DY DNDIN
6-75 1985 M1 DXVINN 27-21D PPOYN 1IN HPNOVNNND MOYIN DT ,NVION DY NINHN
ONY NPPODY MNP T MIPNNI 1NN NIVINNN MIANTD N L1995 MY OINK
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NDVIN NNAYN DY T 1YY ONRIY DY DXIANNNND 2 DY NVDYY DD nnTo o
NNAYN 79557 P NPONNN — Y5TIN DINNA ND>INN NIANT — MNP NIPWY DY MOYIM
NV NI YN MPHY AN 5Y SNOWNNN 19NN 0 . 7D591N P1m N
9900 1PN NN L0729 DXOTINN VD PPNRN MIYYNN NNONY 1987 MW : NNMILNN K90
MIANNN PON WD NPPODY MXIAP VDR TPIOYN NPNIONOVN IDINNT OMVII OMYIN
, 02217 DOYTN 072 NP TNY IVY ,MOYN D) NMPNI 0) AININDY INONM ,MYTNN
TOoNN NPPOYN MNP SMNN NPOYN MIANINNID 222APNa .2"1rrb‘r)n DINNA "N INY 1)
AN192 013D OMIPYI MOYAN MAZNN SY 220N
NV NDYI NN Y 9PN MOYIN MNP HNN G NINN X7 DOYYNN NNY 9I0 IXRIPY
TONN G DY .MOYIN NMNRI XD MNAT ,TIY MNPP JPX P10 LYNI) ,0VIAVN OWIYUN
NNIAPA RPNT INYI NV OODITHIN OMIPYN ,NOUNNND MY DY 102 0INNN) NVININ
OXVNXR 18-n YPIN INND NXIPN DPYNR DY MDY INND DTN MITHON DY MOYaN
OVNX 14-5 1% NP DY OPYN NIN ,DWIYM OOYN NNYL OOVNN 23-D 1953 mwa
0>7°7 1900) OMINNPN 217 ONONN GINRN NZXNNT DT OVNKRD DOYYNN NNY NPNNI
NOT DX NIN HTINOT NNIIDN NP .0IDNN OMIPY IDINNT DXTIWN FPWNIY ,NPLIY
P NMZYIIY — MPOY NN I NXIAP DY TIIDN 1DI10 01T 9PPN2 DXPOY DY NVDY RO
JUTWY NNAN DY NTO-NNAND D09 — MIPYLVM PIVPORY JWNIDY ,MIY AN MMaN
STPPOT HNAWN DU NMOSYIAD NIAY "NIVPINMY INAY VINVNTI ,XIITR MNOYN MOYIIY

:TIXIIAP YU TINN OO NY P OOYWYN NNY YSNNI TIY FPNYNIN MY 1NN P09 1N
oY NMSYID X POY IMNMVONMD 23270 7510 ,1ION NGV NMDYAD DY )ION )2
P27 NNIP ORIV ININD P27 TIND 12T DY 19102 NN NOXR NIYIY L PIOYIR NNAYN
,N2UNNN DY NMZYAD NDNN T2y YONPOMT P12 D0 JIPINT M9 AN NINYY TONPODIT
YOIPY VNP NMNAYN T DY 1IDNY D3 0T ION NMYNNND ,DINND DY PIMYPYN
YANT OINY NP 7505710 POND 1297 #INDNT NIDINN NPORIYVIN NIINDY NPT HNAYNO
DRI P25 172Y 770 2 IWRD L1974-1 92D DwaD DTN (711071 IRIWV-XIN 9127)
DR POND D291 20 ON A AP, TIND D8RV 1IN RN NINAYN DY DXPOYN 9N
RS
YDINDYATY MINRNNY PONPOTY IMINDY PO — DOIITHIN OXPIAN VNN Pan
NPT NVOY OOINKRN NYIIND ;(NIVD) INAYN DY NNVDYI N PINKD PI — "PYRIN
MPINN AN VMI9ND DINNNNND NNONA (1983-1 DPIIN NN TIWN MIAPY) HNIW?
,OMN0IMN NI 19 NNOYND NN DI NVIDYN NN NMINPIAN NIIYNI NOWVNNND
DPINNN MI2ND IYX NPPITY POIN. MNAYN ST QU 700N Pi1ara Nudum
NNIPY — DOWTN DYDY 1ION) 29 NI PHNIWD AN L0 T R T MYTN
YT P0I2T NNAYNDY 1PN DIV DY INVIOYIY  DINID NNAPD ,INY DNGWNY NPT
PYI MOYAIY) MPORT NNIP 020N MDD YTPIN 0 1ANINM IPINND .DNRNNN N
NN 7PYYYRN 22107 D) NMZYIIY) YWD NXIAP /MIVPINRYY DYPYN NN NYIT (10957

{1995) 129w W7 NVA9NN DYDL 2

NAPN MY PAY 1591 1 19wy 1130 DYIYAND D 26

12972 .APINN MNP IPRY NPPIY TN N9 1IN INIYS NPPOY MNP MOYIN Napw Py Py >
121 92PN OO NTONN DX PIPYY NP .Y 30-n NINS NVLIY MPOYN NOWNND NN DY YWIOPN
N DOIN )PVIND 27 ¥ NVOWI RNDT ;OINIOY NNAYHD NOOVA J S0P POIRIVY! MIAND )ION
RN PN NIN 5T DY DIIYAM 99199 NNaVN NVXbYa
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YTYT ,7ANT XY ZMININKRD MY AR DIPTHNN NV WII (PO D5
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Ganden Holdings
IDB Holding Corp.

IDB Development Corp.

= =B

IDB GROUP IDBE N¥IL{7

Paper Mills

Koor Discount Clal Clal Industries
Industries Investment Corp. Insurance & Investments
Makhteshim Agan | |
Industries
Telrad | Super-Sol '— Cellcom |
| Ham-Let | American-Israeli

|

Dekolink

Galil medical

Wireless e
| Netvision

| Netvision

Telecom ECI

Elron

| Golf&Co

| Global Village

Koor C.V.C Telecom

Property and

e Given Imaging
Building Corp.

IR

i

Knafaim |

T

Holdings

il

Sheraton- Moriah | | Gav Yam

Publicly Traded:
TASE

W

THIT TRV

[ Africa Israel Investments Ltd ]

DD%%_DDDDDDDD%DES:J [ D_D%@%ﬁ‘_ﬁi.ﬁl

:] Publicly Traded Companies

Construction & Infrastraction
Revenue Producing Properties

B.O.T Projects

ShrT
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MRIAPN HY NP9 TPHRNNZ MINT NPPOYN MNP NVOYN IMND MMM ININX NPT
9 DY 127 AVPOYN MXIAPN DY NOXIYN NP D NN 4 VNI NIPONT .PYNRN 29 29 DY NPPOY
,MIRMOYANY 0PN OXPXN 25NN ,MXPIAN GI¥a 2D MXRTNI VIPY 11”) OIXR .0¥IYN 9D
40-1 INY DY NDIVNDY ANV MK APPOYN MXIAPN DY ALY MYLIN 9V NPINN 7MIINa
P NYPPOY MNIAPY MOPNYN MIVYYNN IV INT NMIYD .NOR DX MOIPYN MIINN 12 OXNNN
PN NI ORI APPOYN MSIPN NI DY TON IDINY NN NI ANIANHHD OINN 21-D

2019793302
4 MN
PYNN 93 297 NYPOY MNP HY MPINM Manh Adonn
E W '97 nNann n79NN H 9 97 NIroy NINAR 7Y DIRTNN
— 50%
47%
39%
35%
26% 27%
175 16%
2% 1% 2% 2%
o' D'712 NILANPNAN 0NN "7 N'Yun nnan a1 V9]
NINNDWRY nypwn

NVYYYN NN NON 29T MHANN MIMaNN 4.1.1

2 MY
INONAN MNY9N Y5 HY 00D 000N 01D
N°2°0IVIN

D) P 120373 npIna pMIma upwan MR 1IN S

ROA (Pwn D11°D7 N1 Tobin’s Q (%) (%) (%) nw1577 '
7.8% 404,074 0.47 0.98 32 0.78 5.40 1996
2.5% 474,901 0.48 1.07 34 0.78 3.10 1997
1.1% 738,799 0.50 1.06 33 1.13 8.54 1998
8.9% 809,433 0.51 1.37 33 1.31 4.28 1999
-2.6% 799,973 0.52 1.23 33 2.98 2.69 2000
-1% 854,135 0.53 1.16 32 3.59 3.95 2001
-2.4% 1,009,484 0.53 1.05 34 7.67 4.04 2002
3% 1,057,478 0.53 1.25 37 6.67 2.40 2003
6.7% 1,190,986 0.53 1.34 39 3.77 3.06 2004
6% 1,409,591 0.54 1.46 40 6.33 2.30 2005
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MNIIMNN NN PONY OMY ,2005 TY 1996 DYWL NPNDINN MNP 995 5Y 0NN PNN 2 MY
03772 ((ROA) 020230 9PN 50NN NNIN) NYHINNN NPNMIN ,MONN NYY 29D Sava PO
MNIIN DY NYHINNN NPANIN 2002-2000 OW D MXRID I .NNPNN 551 OOINX 3 5y NTHY
0PNV DY 59y VI ,PYNI PPN DY PIITII1IPN NYNINN POND NXRT TN NN NN
1M %99) YN PYNI AYHINND NN TW NOTHA 7YY NN NI MY nmn L Forovan
NYPNN TNND NPON’ DX INRYY (P2 DIND P2 ONON) MIAND DY Y0IPIN PPN (JIRDD TO
S Y0INAN MININ .YNINNI OOPINN 35-D DY 1T NAPNL THY NN D NPINNN NYYI ,NDID NIPNIN
IV Y ININNINN DY 2W»NHN XIN ,MI901 95 521pnn M1 &) Tobin's Q »9 5y ,mHann
NDINN NN DY YNINNDN 223NY PIND 17 T DY 0N .(PNHD NMPNI TIVD NTI) 2IPNN PN
NV IVIPHN PNN P DY PN PYNND 1200 NADN MTY — ONIY 7 DY 1Y DXTHN NPHN NINNY
700 DVNN 3.5-1 NTANIY M IPNNI APONIYT MIIND NYPYN DY APDODIOPND TH1NI

APMON

,NN2NN DY 0O OPRNIAYNT OMARNDN JY NPPOYN MNIAPH DY 11IYOVN NN P11 Yo
LOMIVNMPRD OMNANND NN TV 07V

3my
POY MAPY MINHWYNN 29Y NIROUNAN MHaNN HY D1VOIOLON

t "LV
QoYX w9 fah=Falee) DIDIOR-N?
2.90 2.1 1 ROA (%)
14.17 1,958,187 371,370 (m"wa pws TY) 27N
4.98 0.54 0.48 bhreah
4.34 1.15 1.24 TQ
30.20 40 60 (%) 2737 npnn
2.25 3 6 (%) 75" AYPWAN N1ADIVIOR
3.82 4 5.7 (%) N215777 NN MWW
32.97 59 40 TRIAAN TNRD TUURwT MR 12 wonn
36.27 14 10 >X071277 29a77

295 MIANN P2 OOYNINNN PYIAN DY MPNIINM 01VINTIN DXIVNIAN DY DYIND ONNTH 3 MO
MKIAP SNV P DOPNN ODTIN ¥ PRY DOXRIND DPODLVDN APPOY MNIAPY (MI»PNUN
— 9y P Tobin’s Q-1 MNNNA (APPOYN MXIAPY MDIOAWNN) MANDNT MIANN : MI2NN
MANONN MIINT DY NPONIN NNT NNDIYD .MIANN 1IN 97D OOPNYN DY 10N NOWND 2’0
LORONIN 220 NPNIN INY MININ J1 NPPOY MNIAPS MOMNYNI MIAND .INY NI NYIAPHN
12103 JNNPNY LOIATN NPHN NNT 297 INY NNDI0N (JINRND TO) 02010 990 297 1IN MNT)
290 YW OO0 TN AN DY NI MININDD MIIPN — ININDO0N MN2 MHNI MYPYN J ,INY
N NV MAND NN MANDNN MI2N2 (Wedge 10179) M1 Pa5 NVIYY P NTINN ,MXIAPN
NI NPINNND NIIND PN NP NPINNM INY DM NVIOYN NPT : MINDN-KIT IWNRN

Y

DY PO %Y MY DORNTR DPRY MY ANtenn) ROE smnn oy *
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10 ANV DM MOYIL MPMNINKD MANODNN MIINMD D NN 0NN DY INYRT MNNNY 01’02
L) PDIAN 2PN MANDN-RON DY M3 TINY INMNY AXP DTN NPNIAN 3 D00 NPNIN
MYV NOOYN NYY P NTIND 12T OORNNNN DXYIINN JD 1N .NMN M2NINOV MNH JNYPYMN

DPPOY MNP MOYIN M2 DY PNROND NNRND DY MNDNN MIINI MOYIN

MVMNPN NN’ .5
PNDK NN MOIPNYN SY NMOYN 0IVTY ,NNDNNN PNIY DY MOUMINPR MM 1) 1T P93
DY27 51N NN DY DOINHD MNIN .NIIND DY N1IIYI MNRVIND MO NN NPPOY NNIIAPH
PN NONYWA 25¥W5 DRNN YIPI NPDINIL 120NN MNYHT .NPDINN DY MNY NPIPIPNID DY
NXIWNN — ROA X0 PURIN 770D .NI12NN NPNHNI DX DX TTIND 0NNV MY TRNNND NINA 11555
backward Mo *XNIYN TTH NN TTHN (5 TN (DX00 NNIWYNL OX WHNYND 17 PAYND) Do

MOIMAYNN OX OPTI2 NX IMYNNIND .NIIND NN DY (1Y) K193 AvNmd 711 — looking
72NN 5Y NHRPNNI AR NPNIN DTN MYN NPPOY NP

5 99N
ROA
MPPOY MNP MINNHWYNN *9Y

e Unaffiliated
= Affiliated

7

! rd

/

0.5

-0.5

Tobin’s 770 — forward looking MO PN T7H XIN NPDIIL N5N MNYND WANNT MWD TTON
(6 PN 01992 NOIWD NPON? NHANN DY PN TV —Q

Y230 PIYN NIOWN) PIVN OT DY NIAND NN DY PTHYN NOIWND TTH S¥d TQ Sy 1wnd ym)
MON PIY DOOIIN TIVA PNV MNPY ¥ DX MIRYN 2IYN 2OWA 1IN T (N TNYN NHNMIY
DPPOY MNP MANDNN MIIND PIY NN NNMP DX — RN YD) ONIZNN MDYD
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6 MN
Tobin’s Q
MPOY MNAPY MHHYWNN '9Y

23

e Unaffiliated
m— Affiliated

21

0.9

0.7

0.5

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

— Log(Assets) :(Claessens, 2000) n5>23pnn NVXWY OXNNA 1IN NPDINL OXPIADNN OINYNHN
TTA NN G — 07)v1a 172NN 92 — Log( Age) ;072NN puMnnm mowad 110 XY [ 1IR0D 990N
oya »Pa PN Npnnn HNX — Ownership ;7N MNNI IRXNI NN 1Y DY DY ,NMSvad
Leverage ;n77030 N9PN2 100 22aR-50 7700 NNPan NM»nwnd nnT mnwn — TA100 ;nvdun
199970 MNYNI ;712NN DY P20 TTH YRWNN (NMAPNNNN TO XPON 2INN TO) 201NN NYNN —
8PS 1HaNn DY INOYRYND TN — GROUP mynwn 5523 mPo7)92 250 nnvn ma9n X
I .NINK 0-1 NN 1IN MY 1 TIY DAPNY INT MNYN — 1T NTIAY PMITHINY OXNNI NPPOY
M2NN DY OTYTIVTN PPN (sales growth) MDIdNN NANY HINX DY ONNYN 7DD 1HYHI) D
MY (intensity) 97102 NYPYNN DY APDODIVYRD T, 701N NN 771 Y | (dividend)
T 2L NXAPN TN 1Y (wedge) P2 VXYY HYA DY PAPIDT PIAY NIINN DY NVIOYN DINX Pa

,GROUP mnwnn oy 5730 0)Inwnn H¥ NPSPRIVYNI ¥INY Ny 12 110 .(group equity) mwn
.DOYIAP DOOPANR DIVID XTI (Y271) YT INYMI PIYI-NNZ MPIYYND NNT NNYN 03 12700

29Y 5¥ N72NN 523 DY NMMAXN NYIYNN 2D N2 17D OXDTRNN NYIYN P 127 198N NPNIN
Khanna and ) 90 ©m123 NPRY O NYOYN NN MY NNINY DIWND ,1D°0W NPND NININ DN
NVAYN NN PNIZ NIV MDIINN NNPRY NYYI 172NN T NN Sv onboon (Palepu (2000)
MODNN NNNY NYY DY MIAPN NYIYND DXIXN NN IPPHYN NHMNHY NMIYVIR DY 11NN TV
MINO DY YAYND NN DINAN NP AN DY PNIPON TTN .MNINA DY NN DT DY 1PDOW NYIUD)
MNPNI NMZN ORI Y NIAND DY NNNINNRD 1220 NNDNI XN OXTITIT APWN .N2POW5 NN
APND PN DY WAURN N7 YD DXANND NN P2 (DPAXIAP-0297 DIPNYN DY MINNDN) OPNNN

NI NYOUND DXINND NI NN — NN NN DY NPT DY NNYIYN NX DORVINT DINWNY WK
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MNIN IPNHN MIRY J0 NM2YO N¥IAP TINT MRYDNIY NONINN P OMHIY 0WH NN IN M

.54

4 NMIMZ2 AN MPOIIN

MINSIND M2 5.1

4 My
MHPOY NNAPY MI»NRYN by Nyownn
ROA
Independent variable nMana @ nman 2o 7293 7PwYNT NI 7293 7UwynT NIy

(0)) (2) 3) “)
Intercept + + + +
Group affiliation 0.10 0.76 0.18 -0.04
Ownership 0.0009 0.0009 0.002 0.004
Log(age) 0.04 0.05 0.12 0.20
Log(assets) 0.13* 0.14* 0.14* 0.14*
Sales growth 0.013*** 0.014*** 0.015*** 0.01%**
Leverage -0.016%** -0.017%* -0.014%%* -0.0004*
Dividend 0.18* 0.17% 0.17% 0.10
TA100 -0.13 0.06 -0.08 0.20
R&D intensity 1.00E-06 -2.54E-06 3.21E-06 -7.00E-07
Group*Wedge 0.0004 0.009
Group*Log(age) -0.19* -0.11
Group*Log(assets) -0.057 0.026
Group*Sales growth 0.003** 0.02%%*
Group Equity 0.015* 0.02
Group*TA100 -0.18 -0.63
Group*R&D 5.23E-06 6.03E-06
Group*Leverage 0.013* 0.013
Quarter Dummies Yes Yes Yes Yes
Industry/sub industry Dummies Yes Yes Yes Yes
R-adjusted 0.44 0.47 0.52 0.5

10%-* 5%-** 1% 2 PHaAD-***

POY NP NHAN DY NI AYNN HYIYN NN IPTIY NPOININ YAIN DY NMINNIND NN 0000 4 M2

ROIC 5 ,009nx 0»XMIAYN OXTTH 0X 070N 0)INYND 1PTIY vwHT) ROA — nvnnin 71 Sy

NN D51 0PN OPYHYN-TN DN ODIAPNNN OORNNHNN .JPya NIRYY Mxrnm , ROE-

NPNNI DMOYD NN PR MHPOY NP 1IN DY MDIMPNUNN : 7PNPIAXID D32 NPOINNN

DN NYOYN NX 500 NIIOINY NPT — 7252 MPOUYYNN NPYI NPNNIN NPTV MINIT G 1)

NIN HPOY NIIAPO MOPNYNN MNYN DY MDD D DIAPNY — OMDIAN DI NN DMPNIIYNT

092 . PNV IPN OPINY GR IONN PNPID DOYHAYN DY RSNI— 00NN IRYD TUR IOV
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NPZN 2APNY OXWAYN 191 ,NNPNANI DY NIINT MDIDN DY NNPHONN NV DY 1NIAPN NYIYN NI
NYOWN ¥ group equity MNWNN T DY TTIIN ,NPPOYN NIINN DTHD 0 .9IPNN NN OOTHTINTH
RN DY NN DY PAPN

S1IPN 0NN DYIYIN ONY DWN 005 TIT2 NPPODN NPR OPRNIYNN OXTTHN DY MIINON
MIAND DY NPSIINM (DOWIAP DOVPIN TIT OMNX DDIN NRY 29 DY GN) PYnn S¥ 0»535d
NOM»NYN Y NYawnn N7 TN Tobin’s Q MANWNI NYNNYN 192 .00 MNITL 12N
MNIN NN 0200 5 M2 .PIWN ¥ NP 1IN DY MIINON TIT DPPOYN NXIAPS NN
MOMAYNN DY THIOUN NHYIYND NNYNRIL YNNI DXTY X NRTIPN NPYTANN 5¥TAN2 .APOMIN
VYN MIIN 5101 , 080NN OXTHI JM XRINN DXTHN 11 MIIAND DY 1PN DY 1PPOY NNIIAPH
MPOY NNIAPD MOMNYNN DY NNMIN (100 DIAN-5N TTH) MTHIN MIINT HINTHYD 0) .TI52
N1ANN TIWY 22pnn oonmnn .Group*TA100 SPRIVPRIN N2W 7D : PHY NIIND MNNID
J19I01 NPV W TPIINCNT DY AWP NN R¥NND , 020N 020Y2N DY NPINNN DTN PPN YauIn
AN — R DY190) ,N72NN DY MPAN NN 19WN PAIY O0¥ T PINND PN 9PN DY D11 Paby
INNNY SJIRNDD DTN ORONAN 200 PID ,NNPIN DY MOYIN DY OMINNN DIVNIY 0) 7PN
INYND TNV 112X TIY MDY IR INY ANVPI MPYY MIIN :NAXN P NN OAYIYM , 07PN
¥ INYAYN DO ,MODNN NN NYY DY DTPNNND NOIAPHN OTIPN R¥NND NPND .MIINN
NPINNDD DNONIVIA DY TN 2T ,O0TITINT NPIZNND MIVIVIN MIAN .NIYT NIANN T DY DT NYY
oM ,100 223X DN TTNI NN DY NMIRYDOD 08D IANY TN TIV MDYID INSD) PO
3257990 271N HAPHN NXRT DD .NIINN TIY OY 7IAPNH MNNRIND 902 NYPYN DY NPDOIVPN
MNYN DY NPEPRIVYNA .NDOOWD NN OVIND DY WY Y0ININ NN I (NPEPRIVYN DI1D)
INY MY MANDHNN MIAND DY PIVY 0INN NN ONINYNN IRY OV TPPOY NNIIAPD MOIHYNN
— ANV NANMIND DID NNOYIAD YD — INY TN PN IYPYIN A0 NVOOYN P NMNPNN IYUNRD
3 qN) INY TN DNMNNY NYY TYNII ,INY DITY PIYD TIY SNNNI PPOYN NXIIPN TN IUND
S INN?NN NN MYNND NPPOYN MNIPHY MIYVAN DY DOWIANN NON OONNNDN (PN IPN 1T RPN
NP P2 PIPRIVIND DY IDDYN OTPHRN DI TOIN 1T MYV .JPOX MANONN MVPH MIAND
OTPR ,NXT OY SPPOYN NXIAPN NI MNPNRN DY 0N IRYPND MTY — 9NN NYpwno
012°0 1IN DY WIANN NPPOY NPT MIMNYNN PIA7 2010971 9IPNN NI P 22PN 7IPNPRIVIN
P2 220NN PNPRIVIND OTPN FPNNIAP-0291 MYIIN NIIWN DY 31090 9N, MDNn Mana
MIIN 1N NPPOY MXAPY NDONYNN APIPIYN NINNIND 2D NOYN NXIIAPY MIPAYNY NIIND DTN
MO
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5my

MHPOY NHAPY MINHYNN NYsYN

TQ
Independent variable nMana @ nman 2o 7293 7PwYNT NI 7293 7PwYNT NI

(0)) 2 3 “@
Intercept + + + +
Group affiliation -0.0008 -0.34%%* -0.05%* -0.42%*
Ownership 0.001*** 0.001*** 0.001*** 0.002***
Log(age) -0.034 %% -0.035%*%* -0.006*** -0.014*
Log(assets) -0.14%%* -0.14%%* -0.10%** -0.14%%*
Sales growth -3.96E-08*** -3.96E-06*** -3.35E-06*** -3.96E-06***
Leverage 0.0013* -0.001°%* 0.003* -0.0004*
Dividend 0.03%** 0.03%** 0.007*** -0.02%%*
TA100 0.16%** 0.28%** 0.19%** 0.258074***
R&D intensity 1.85E-06*** 7.74E-06*** 2.70E-06*** 6.63E-06***
Group*Wedge -0.0007* -0.00009*
Group*Log(age) -0.016 -0.002
Group*Log(assets) 0.036* 0.026*
Group*Sales growth -1.28E-05 1.58E-06
Group Equity 0.003*** 0.006***
Group*TA100 -0.157%*% -0.11%%*
Group*R&D -6.95E-06*** -5.44E-06%**
Group*Leverage 0.003*** 0.005%**
Quarter Dummies Yes Yes Yes Yes
Industry/sub industry Dummies Yes Yes Yes Yes

0.62 0.63 0.61 0.63

R-adjusted

P2 OXPYTNN DXIYPY NNDIN — >0INAN AN TPHNNND NV BY ,TPDOYN 7PNIND0N PIYD VI, PYNN
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10%-* 5%-** 1% 2 PHaAD-***

MIPOM N7 .6
DXTIN THD DY ORIV MPPOYN MNIAPN DY 1M AN IRNDY MMND NN I NTIAY DY DY NIvN
¥ IMNNDTD MPNAN NPYTY VIAPNN MITOLIMPRI ITINNN DPVDVLVLON MIPIN NN YDPYY
MTIPY DND NOYN PVDVLLON MMIN PPYNN MY JMIANYAN ORIYI NPPOY MNP
LYSINNA 160-5) MY NPNY MIANT MLV (YNNI 20-) MLYN NVPPOY MNP : NPIPOY
D212 NPIIDIN MPTNN OY NI IRIY> NVIIYN N NPNINY IRIND .O>VINN 40-D DY PIY NN
oY MY IWUNI NYPNN TOYHL IITD COINNINNDD MPTAD T NPNIAD NP GR RO 22NN
YPI DY TNPNI ANRY LOOYNYID PYNN DY NOVUNN NNID TUNRII OORIY PYUNI MNPHNN DRYPN
MOOWN 12 NPND MNDYY PR — MOUNIUN MOYIOND DY NM2X NNITNM MDY X DY NV
Y)Y DO AN PPN NVPOYN MNP DY S90YN NN 2D 0) KNI (7NN 1IPHN INT) MININ




NPPOY MNIPO MOPNYNN 290 MIIANN DY JIPARND NPNI .NPPOYN MNIAPD ORPIAN TN
27NN NYPNIN YN, MDY MHAN 05D TITA N DRIVII APPOY MXNIAPS MANDNT MIIND 2D NHXRIN
.M12) 102 PIPON IVINY D210 1PY PIUN MNINY INMDN NWYY OXRDNIN 270 NPNAND 1N

N TIVI ,MNIND NINID NPPOYN MNP DV 1NN NN PITID ION OINRINND NNND YT
MHONN PR NPPOYN MNP 2D KXY, TPYNT : ANPOHD NI DY MIODMPNRD ITINNN I0DINDPNR
D PV DOY PRI NYMP MNIN IMINOY XOX TIY NI JPON MaNonn mMHann nnnio
N NN YODMPRD MDY . NMDND MMann ¢ mn iy Tobin’s Q Jya nvannwy
MRKIND 2D YITI . MAINDNN MIANN DY NNPNNDI PIDDY 520 ,5TN0 TUNRI DMVDYOVDN DXRNNDNN
MONPAN MIPNN 1NN MIN NNPONRN D) NPHXOINIV PR MIONMPRN MMM WIAPHINY
N0 DY CTNND TN 0) XYND TNNCND NPPOYN MAPN 22X0 NPIPINND AMVTYN DI00nD
NP SYUND — JPPPIY NOWIND P PPRN NN NORYD NTIN NN NPPOYN MNP DY 1Nyavn
2N ARVIAND NONY 29D MDY PAD — (T NTIAY PPIY , 01019 OIPNY) O1NNIAP-029 OXPNY
PONIN MRIND N2IWN NNIT MPON .JPI0N NMY DY NMINPND INOXIVINAY ADNNDN MPINNN
OTPAN TYN TD OY ; MORNONIVIAN 12101 1MV 5532 MANDNN MIIND NN 7YY PDIVN 2D N7
DN NN NORYN DN .IMDYIIY NWYN PAD 071N NVDYN NYY P2 DTIONTN MINYN DY 20U
O2OOUN TPNIDN DX PIADND XTI N2 XT VMDY IR IININD PID 110N 1Y HY MOOUNN
PRYITINY DY MIYIR ,MIIND P OOXTITINTN DY DN ITYNA OORIYVIN PYNI NPPOYN MNIAPH DV
10 OMOIAN MTOIND DY ONNKIY AT MMNN THD DY OOIR IONIVON PIYL VONN NP
SOORIYON PYNIY NIN N D0 O0IN ,INNK I20N .OWPYNN VIWN DY 101NN DY DOUPN NORY
VAVPPI NPTNNN NORYI OPNNIP-0297 DPNYN DY DMWY IOXRY MTTNNHN ,NMON PYN NP
P2 POXRD NN DY DHYIYD NI ,NT RYND TPIITIND DNINNN 290 NPPOYN MNIPH DY
missing institutions *2¥1 ©XNNINND OXPYNI TNPNI SOMZT MXIAPN HY JPPPN NININD IMOYN
,ONIIPR 00N NTOINM 0NN OXPNYNYI .OXPIN DPDII MTOIN INNIND DIV DNIY
MNPRN NREPN NOWNL ONPON NP NOIPNY TIT OPNNIAP-079N OPNYN HY oM
Y00 PIva DAPNY 51D HRIWI NYPOYN MNIAPN DY ANIND 29YN JIPI TO P NoVIN
D) DIRNON ORI NPPOYT MNIAPO HTIND NPXR NPIN NMDIdY WITID TIN .OWPYNd
D) YN NPPOYN MNIAPD TPDOUN PDIANY 1PN (TIY) 27DIN) OINKR DNMaN OPNva
MNAWNN TINT NVDYN MDY 2230 PN NIIWYND 07555570 DMIVNIVY OXNYP DPRY OXNINN
STNYA OOYPYNN VIV DY 21N MAN YD NIIYNN IN — O T NYN 0DYIN DY OMNT MLV

MY NDIN-NPII501N M0 MYN VP DIVY NN 190N TIY DI 19IND MDYN 1T NTIAY
23550 MNNINNN DY NIPYRI YPI DY ,0OWUM DOWNNN INY NNNI I1ND ROV — DIYUNN
NOVNNND YAV 1991 ,00NMIAN DMII0D MTOIN DY ¥PI DY NPPOYN MNP 1NN — DNIYAI
MYTNN MXIAPN DY N NP JMINIVD NIN PA0NY IYP .NTN I NN HIITIND 7ana
772N NN (MPPOYN MXIPN DY OMDYIN IND) DNIY :DPMIIN N OPVINI MNPV NI
MATYM NPV MIAVH .MNIAPN DY IINNNND GMYN MO RINAD NYP 1991 ,NMIINT NINIVN
YR 02N, NIDN DTN ONYP ("DIAMPN DY DYHVP!) crony capitalism ) ,nSwNNN SY
MDONY NN .FPVIPIT NN APPOY MNP DY INNNNN2 OPVIPDYIT DXNNY DN MNID
DN ONIN MM 371 5 NPOO0D XPNT IND J RPP TYNNI NPPOY MNP DY M
oW N2V NYNAD — NNYY,MINIIAPN DY 1N MNININND 022721070 1) J71PDYA DY OWIN N ,NIP’D
STPNYA MPTN NOR MORY .PIRIWVIN NII5ON
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019’0 .7
NPONRIY MIIAN DY 1NN DY NPPOYN MXNIAPN DY YO 19Pp NXR PNIAD NN N NI
STV Y10 NN MINDIN

YPI DY OMHYN TYNI NIND 1D ORIV NPPOY MNP DV 10PPO MPNIM DMITY INSD .1
,PYNN SV DNNN IMNNIND 00V DOXPNYI dPOYN NN NHWNNN DY DMV
VYN MOYIDNRD DY NNINM DMVINND-IN) OIYNYT

1100 121, NPPOY MNP 20-D 2D RYMDY T NTIAY THND MY OTIN 0XTH 10 Dy .2
OOVNN 40-5 2P DY N DY IV, NPNDY MIaAN 160-2 DY MUY ,MNSYN MOYIa
PN

VNN DXVINK 30 — 29¥NN 02I1Y2 DN P2 NI MITHIN MNIPN 10 Dw pwnnm .3

MIINNR OINN 80- : PN DTN NIN DNIY NPPOYN MNIAPN DY NOown Man .4
NIV I NIINT NVOOWN MY NAY TIAINN NNIN DT NI MPIND MONONN
MADN NPNDN MIIN 6-2 NVIOY MYNNNI : MINK OD201 .7-2 NTHNI DTN MIAN TIT
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