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Do words create reality? The development of fintech -banking as

seen in financial reports

Lilah Shema Zlat okrilov Adv. CPA

Summary

In this work, we propose a way to examine the development of fintech banking in
the previous decade (2010-2020) through a new index that measures innovation
tendency.

The index is based on textual analysis of financial statement relying on a sample
of 127 banks from 18 countries for the years 2012-2019.

The results were compared to the expected trends in the market as may be
predicted by the "disruptive innovation" model, given that "fintech" represents the
phenomenon known as technologically innovative disorder.

The comparison indicates that the proposed index can explain the variance
between banks and countries in terms of the development of innovation in banks.

The index was found to be significant positively correlated with the granting of a
regulatory license to a digital bank without branches. Thus a digital bank may
have the effect of innovative disruption to traditional banking in the country in
which it was established.

While the index reflects a past situation, it shows that banks that have identified
the introduction of the innovative disruption have preceded others by using
"iInnovative" terms in their financial statements, so tracking the development of
financial statements is of material forecasting value.

Based on the literature on the subject, it can be said that if banks’ propensity for
innovation increases as fintech becomes more established in the country, an
innovation - supporting banking regulation is an important factor in maintaining
the competition in banking services a head of the entry of the large technology
companies, since the tendency of a regulated market is to wait for the regulator's
instructions.
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Allen(2020) list

Shema-Zlatokrilov (2020) list

Shema-Zlatokrilov - advanced list

api ai ai

application algorithm algorithm
automate api api

automation application application
comparison artificial intelligence artificial intelligence
aggregator bank app automate
artificial intelligence bank applications automating
automating big data bank app

big data big tech bank applications
block chain biometric big data

cloud bitcoin big data
commerce cellular Big tech
crowdfunding Chat bot biometric

crypto asset cloud bitcoin

crypto currency computerized transaction protocol | block chain
cryptocurrency copy trading cellular

crypto security crowdfunding chat bot

cyber security crypto cloud

data modernization cyber commerce

deep learning digital computerized transaction protocol
device digitized copy trading
digital cash digitization crowdfunding
digital lending digitized crypto

digital wallet direct cyber

distributed ledger

distributed ledger

data monetization

distributed ledger dlt deep learning
dit eidas device

e- commerce e-kyc digital
ecommerce express branches digital wallet
electronic trading fintech digitized
engine ict digitization
fintech innovation digitized
initial coin offering interface direct
innovation intermediate loans online distributed ledger
Insurtech internet of things dit

interface iot e- commerce
internet kiosks ecommerce
invest machine learning eidas

lot mobile e-kyc

machine learning

multi-channel banking

electronic trading

micro- insurance neo banks express branches
mobile onboarding fintech
mobile banking online ict




mobile payment platform initial coin offering
mobile wallet regtech innovation

online regulatory sandbox insurtech

open banking robo-advisors interface

p2p

smart contracts

intermediate loans online

peer to peer

smart speaker integration

internet

point of sale smartphone internet of things
programming suptech kiosks

regtech technology machine learning
regulation two-factor authentication mobile

robo- adviser

virtual asset

multi-channel banking

robo- advising voice activated banking neo banks
social voice technology onboarding
social online
startup machine learning
technology open banking
technology p2p
virtualization peer to peer
platform
progrmming
regtech
regulation

regulatory sandbox

robo- advising

robo- advisor

regulation

smart contracts

smart speaker integration

smartphone

social

social invest

startup

suptech

technology

telematics

two-factor authentication

virtual asset

voice activated banking

virtualization

virtual asset

voice activated banking

virtualization
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mwn | Digital banking — challengers or Neo bank licensing b L 1]
subsidiaries of existing banks or joining
existing banks - examples
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Ma French Bank ( La Banque Postale) (2019)
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86 400 2019
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2016 | - - MmN
2016 | Monzo and Revoult (2016) Atom and Starling Ly PRI
2017
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2019 2019 - n'712 190N 21 220
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