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Loan origination fee: It’s also known as an underwriting fee, administrative fee or
processing fee. A mortgage origination fee is an upfront fee charged by a lender to process
a new loan application. The fee is compensation for executing the loan. Loan origination
fees are quoted as a percentage of the total loan, and they are generally between 0.5% and
1% of a mortgage loan in the United States.

Origination fees are sometimes negotiable, but reducing them or avoiding them usually
means paying a higher interest rate over the life of the loan.

MY

(PPN NNOXND RYND MDINNN YONY MZNY 1IN ,MINY 2> DY NOANDN T NIIYN)

+ Since March 2016, mortgage lenders have to include any mortgage related fees, such as
redemption charges and valuation fees, as part of the annual interest calculation. This way
of calculating the interest is called the Annual Percentage Rate of Charge or APRC.

All mortgage product related costs should be outlined in a mortgage lllustration document.

It is sometimes called a European Standard Information Sheet (ESIS), or an enhanced
keyfacts illustration with supplements of any required additional information as needed.

Fee orcharge What's it for? Typical costs

Arrangement fee This is the fee for the mortgage product and is Anything from £0 to over
sometimes known as the product fee or £2,000.
completion fee. You can sometimes add this
to your mortgage, but this will increase the
amount you owe, your interest and your
monthly payments.

Booking fee This is sometimes charged when you simply Around £99-£250.
apply for a mortgage deal and is not usually
refundable even if your mortgage falls
through. Some mortgage providers will include
it as part of the arrangement fee, while others
will only add it on depending on the size of the
mortgage.

12
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Telegraphic Sometimes known as CHAPS (Clearing House Typically £25-£50.
transfer fee Automated Payment System), this fee pays for

your mortgage provider to transfer the money

to your solicitor. It's usually non-refundable, so

if the deal falls through you probably won't get

the money back.
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Mortgage application fees are typically 1-2% of the total loan amount.

na9x

Lender arrangement fees

When a mortgage lender or bank agrees a mortgage, there will almost always be
some form of arrangement fees called frais de dossier in French. These must be
communicated upfront and included in all quotations and in the calculation of
the TEG. (TEG stands for Taux Effectif Global and is the equivalent of the APR in
the UK.)

Arrangement fees can vary from a few hundred euros to 1% of the loan
depending on the bank or lender. Frequently, a mortgage broker will negotiate
these on behalf of the borrower, or a cap on the overall amount may be applied
by the lender in order for them to remain competitive.

The arrangement fees cover all the administrative aspects of the setting up of a
mortgage. The arrangement fees cannot be requested upfront and are only
payable if the mortgage concludes.

MHVIN

Bank processing fees: 0.50% to 1%
T990

Most Spanish mortgage lenders charge a fixed fee (Mortgage Opening Fee) for setting
up a mortgage. This is typically 1% of the value of the mortgage, but can range from

0.5% to 2%.

TIOMN
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Mortgage arrangement — Hypotheekadvies: 1% of mortgage or 1.2 % (plus BTW(VAT))
of purchase price.

PnT

Fees for arranging a mortgage in Denmark are fixed at 0.1% of the mortgage value and
there's an additional fixed opening fee of about 300 Euros.

IN0MN9
Mortgage arrangement: 1%
Mortgage administration: 1%
Non-refundable commitment fee: around €600
YIVOIN

Application/loan establishment fees

You may come across application fees described as ‘establishment’ or ‘set-up’ fees. How
much you may pay varies between lenders, however, across the Canstar database
around 40% of lenders charge application fees at the time of writing, so it may be

possible to avoid this cost altogether depending on the lender you choose.

Among lenders that do charge application fees, the average cost is $504, but there can

be big variations, with application fees ranging from $200 to $1,599.

Settlement fee

A settlement fee can be charged when you first take out a home loan, or when you want
to top up your current loan with additional funds, or if you decide to refinance to a new
loan. On average, expect to pay around $225, though where they apply, settlement

fees can vary from $99 to $995.
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