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NP PIAY POONN YYD OMNMPOYY NPONN P2 O) OOPNND NN DT WP . POYNN
VIDNA POYNN WY DY MIANN MNZONNA POV YTINN DY IMDUN IRIND .NPMIPXIAIND

0N NPPTHIN

Y019 DI PNN DY MMIAKN NNDINNN 2IWOND MOLIY 19010 DIMNND THINSPHRN MI9DI
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MIVINOND NIYON DY NDDIAN MIVNIS-N NTHNR NVIYA IAXN NNYINNN NN
MH902 NYYT ,Debreu (1959) -1 Arrow (1964) >T> DY NNWNRIY MsIN TWN ,(elementary claim)
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02) YY1 PNN .NINK DANY ,WUNID YIAPIY DNDN TIYD 11TIN 1912 NNV ©I0IN ©IN NTN2
YNINND MAX MOINONRN DIIN T DY INPNN YNINNDN TWUND TARD DN PAY NNV XD N
AN DNIMIINN OMIIN MINY S THRD GRY MNOT DY IN ,TAND INY 7177 11NN ONTY 191N
ND 9% DI YT DY ANPNN YNNHDD IWND ,O0IN .90 HY ANN DTN XD NHN WAD
NYPA OONNOPN DMIPNN MW IR JDIND GRY R TN 77 YPNN ONTN 19IND wNINND
MY P WNNNY ON YNRNDNY MIANDNN 29 DY ¥aAPIN IVINIORN DININ NN DY NMIVIND
DY0ON YPNNY YNNHND MYNNNND NMIANDN DY NANT NWUP MY DX NP PN
MNY NNIN ,INON DN NMIINOND DNNNA TAND DIN PaAY NNV Y DMVINOND
12¥ DWW IWINY MIINDNN DR GPY IVININRN DNN PHN |, 1DY IR DWPYNN
DYDY YID-PX 12 DNMPYI DIDIAN D) DY 1PNNA DO PNY DNPY 1D MINTN-ON NP
D021 93 YPNN DIID NN ,DMNY YIN PP ND-PRI ,NNT DINTI MIDINNY DMIVININ

120N NIDN 7270 NYOWA MINNN GO DY NNX DTN MY PIND

DIPMAND NN PXNYNY I DYIN ,DMDIIN DOPNYL DIND) DPN DMIVININ DXDI)
2OV NY VIDININ MYV ,NNT PITI YINNY NPXNN 190N YW DNON 1DV MYSHNI
APN DNIMITY DN MINN ,DMIVNIN DOV NP DIPN DXOIN Y NPXNIN
VI MY NPNIN 190N NADWNT NPDY MYNNNI NINK DIN) DINNDN WINdN Mywa
DIVMYN DT INYT NN INNIVA WYX PPN N¥T 12,7999 NMHVIVORD NN , 00V
Mywa Cal® nPxoNa MY MNPOY YBY Y815 ¥ MI0INON DI HY DIINND NPNYNS
DOV 0N 0PN ,0Map Dwoa K < Ky < Kz quno Ky, Ko, Kz vinomn
NN 7P K1 Y vindn aywa NN mor np :nrnna ,C(K1,1),C(K2,t),C(Ks,1)
99991 NMLIVOR MYY K, YW v qywa NPIOIN *NY NOM Kz HY windn 9yvwa naon
- TN DMDN 28N P PN OINBN 0N N XM ,C(K3,1)+C(K1,71)-2C(K2,1)- Y nnvw
D237 PIANNI NMTN OO ONN - TN nya Ka-b mw 7did ©0an 92 »Pnn
POONN WYY MY L(AK) widmnn Y Pa ayad NN Hapmy DMNMITHN DIRN OIVINON

ommn Kq vindm aywa imdsarn p3 Ka-5 110790 yata mv i
MLIVONRN MDY ,(Risk Neutral Density) 112709 YTR DWOPWN NN DDIWN NN PV N»NA
PYNI NIPON NIDN DI TINNN STNYN ONMTNN DXNRN NINMNY MY D0 NININY

MHanoNa ,AK Ay 0arN 10N NPIIVON dNYN NN DNMINND ORN NYMN

P1IP N9 MM 20N D231 NYPYN 1719 WRIN Y 1P NNA 22307 DI NYPYN P2 WITR MY DWPWN NN
JPYUNRIN 02NN NN YN NN NOMN DY HaN
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D) DY MPAND TIXPNY NX NAPWN IR 4 INNWYN 2D NPVNPNND NNNN NN D PN
DN MIWYY DN NPNIND YPNN DY PIYN NN DY NODIAN) ©OIN

MHLANNN HY NYIVNI9-NX 2IYIN NVIYY HVNRNN NNIN L)

YN NN P20 DX0IN D) DY NN NNYANNN P2 PN IR THPVKRNN NN MY PINI
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D021 D) PHN HY NNZONNN NN NIPWN 1IN IV

VIDNIN MYV D3 DY NNT TPNPNAD DMWY WINM MY NPXIND Y PNND NN D3NN TUND
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4Call nyxow My MYYIn NN 19y .and Ross (1976)
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NNZANNN NN YD YT .DMNMY WIDN MYV DDA TMINDIN INT-DPY NPNIND Y PNNH
NINIPI T NNVANN D DY PIWDD NNDAND TINPND YT DY NININND NN NT WD DDA DY
VNN NNVANN

2IYINN NVIYY SXVINIVIN 9201 .1)

MYNYN NPNI NNYL ,NNYINNN 2N NVOW HY >DVINILINA 120NN NN P¥I MY PoN2
ANOW WINN MIYWI NPEIND YPNN P WPN

19y

YINIM 9y 295 ,Call NPYIIN Y9901 : MVIIND NINY

45

40 A@¢t—— -1:ANNP1EI NN

35 1
NN
nTMPA
-0.5:C

30

25

NN
DRAPAR!

i

340 350 360 370 380 390 400 410 420 430

20

15

10 - C




NTIPI ,1 9PY) ©0IN DI PNNHD NIMYNYN DTN TN Call m»39x Yv vinmn 1Nnwd

NN AN P ,GPY NN NNND - 70N TINDY PINY NNSNI PNIND 1AW 8N - (A
IR VI MIYY NIV NPSIND PNNI OMNYN .WIIND NYA 2PN DM DINY
VIDNIN YW TOY DI WIdNT dIYYA DMOWDY TION DN P L,WINN MY DY 1PNPND
MNP TPNNND NN DT XVINM PPNYN OINNNA OIRNA NMOY TP WIANN
TN DN YD MIYYA .-1-D NANIY 1T N0 YINDININ MYV DN PNND NN )P .IMT
Y PXONY M L0 DY DM MINTNI WNNNNY NI NPNNIND YD TN DWOPYNHN
MIDIN DIV TNR) DIARD NN DN VININ MYWN TN M ©X0IN DI) PNNY MIANONN
DNLVPY OMINN NVPINND PNNA DMWY TI (VINHN MYY) K N1 DONYY D35 00N
YPON DY NN NIV ,IT NYIN DN YT TY TPNHVINN NN JOP NN DY VONIND TN
TPNIYHYN DOMN YD MYV NNOPNN ,DIND NINIY VIDNIN YYD DN NPNIIND
MYV L7030 INKDY PINT NIXRNNIN TSN 1D — (B NP) ,1 IPY) DIOIN DI PNHNN
MHANDNNY PXOND I ,TO9D .WNNNND NS XD NPSNIND YD TIVHN PV 1PN VI
DO TAN) TONTN YD TY TIND DM WX VDN MYwn TNy P> ©0IN D) PHNY

PN

MY AURD DNV YIDINN WY P NV DTN DINWN NPNIND MPNN D NION NP
DYNNN TN DI YINMIN MIYYI) DONYN NI LYND DXPNNT THPNI DN YIDN
SY NaNT NP MY DN INSP Y P WIINT YW MDOUN DTN D51 LYND DNNYN
YR DMPY .IINWHD YINNDN YYD DN NPSIND OPNNL MWD NN NIV NIMIVEN
DYDY MY, DINWN YIDNN MYV NPININD DY YN MDD DDTINN DY DIWIANND
LU0 YW NIPWN DTN ISNA MNYNI TPSOIND NN NAY NTIPIL ,OVND NPSIND PIva
TAN DX JI0N 1 NTIPI2 ISR DY VNN WY ,0OMND NIV INND DNV NN
PINN 50 DIV NV NTIPIN N .(C NTIPI L1 APY) NNDINNN NN — NINN WYN DY DI TOIND

(UNNY XD MDD NN 50 -1) TPNIND NN WNND NDO
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M0 NONI2 MINDIN IT-DPY YIN-YI0N NPXNN DY PIVN 2N DY NDDANN N NTAY
D) MINDY NITO Y92 .0INTH YPINNA )2 MYTLN MITO 90N MINDI NDNIAL T
IMTO YY winn ST Cowiap vindn >y 190na Put NPSMIN 0N Call NPSMN
TAN DY NPNMN DY MITO WIDY MN»P 19T NNPI YDAV 10 ,whiN Y51 0N NPSNIND
NITO NPONN 2002 NIV THNNA .NIN YN OIND NIDN NITOY DXIPN DIVTIND NVIDYN
NPSNNN VININAD YAIPN IWYN .TITIOPN MY DINA XIN JNYPI TINY ,NI0N NPSNN
INDN DMPNN N DAY ININ VIINN TIND MY HNIY P)2 DDV NINNKD YWD NIN
TN )IMANNI NIMNMIN TN 7T M%7 NINIPI NDNI MINDIN NPINND .NDNI2

LDMMYN NMINIPON Y9IXD NMINNMIND ,DINDNN DI2)22 NPNIND

LDYPNVYA NYN NN WY ADYT-DPY POOYDNN Y OXT) NPNNND NN NNTY Drapna
9INA IINTI R NPSNND 1N NMHPND MVINDIN NPIDVTMN NOOPYN NXIN NN, NINT NPWYD
(1 NI NNI) Put Call Parity DNNWN NP2 NPXIND YPNN TINND INIIN DN DOPNYIN P

.DOWPYNN NDXD NPLINDIN NN NN NPNMYIAN NN NIPW 1 DOV

(DY 30 TY) DMINP PTI ONNVY N TIY MY NN MINDIN NPXNN INDHNN N2
DY ©I9NN INDNN 9GP DIXPN PNTON MNNVLA VTN PIONN WYY DXIPN WINM 1YW
P9 YNNI MINDI INY DIININD 1PTIN YNNVL 1N ,WIDN MYY DY MON> 19 790N N9
N712Y ,399 TN ADYT-DPY PONN WYY 2220 DY 172,00V YNNI YW NPNNIN VDY
NN TIIND YD 11790 0 30 2220 , 70N AP T MIV NHYA RPN NITOI NVNNYHN N

ANT-5PY POOONN WY DY NN NNOINNN

5NN 9NDN DY D2 HNIYW Pra DY NPIVMNT NPONNN DY YPHRN MNNNI DMIH9YI DNNIN
PNIASY TPHPN NN POONN WY DY NNDINNN NN 2AWND 112 19 DY 2002 TI0PIN WTINND
NDONNN NNNA DYAPNNT DMWY NN

STV MY NDNA ANT-DPY NPNNIN MITO DY DIWIN 99D 8

VIDN YPNN MDY NPIAIN INNY - MINK 70 DY TV ,Y1AP YINN PN NNV : NNHPN NINN .
VI ID1TN IYWA 112X WINI PNNI NPSNIN YIIN,IDVTN WYY NNYN YN NN NNN TININ .O0MNY
02 MINN 10 DY DYWIANI) ADITN IWYH TINI YININ PNNI NPXAIN

DONNNA ,(WIDIN TVIND PINND YYD LYND) MADN NN INDN DY 951 I1PAY : NMPNN TYN2 .
YPNNY MINNX DIWITYA VTN IYWN DM YIDM YPNNI NPNNIN PP TWRD A0V WY DV 195710H
AMMINN 50 HYHD1INI NNL) MINVN DIIVYY IDVTN IWWN DN WIDD

VI MYY MDY NPINNX YIIX TP : qON DO DN NN DVWTIN 4-2 INPNN NPNINT NNV IUND .
15-n NMAY RY HMYN JPNN NMVOY P71 DN N3 9YD) .MINNX VNN YW DOWINNI ATN YV 21D
(OMNN



VNN HOXY OIY» .1

NYNOANNN YNINHD NX NIPYN NIAVINHN NNDINNN ,INNNI THXIND I NOY NNHONI
N79N2 MPX N NNYONN .NPXNND PV DNWN DIPNYNIN TAN YD YW NPOVUP»IION
D»2LPMID DOVINON NY DD I PN PTNYN PAINT WY DY TPTPHIND NNZANIN
DYY THY DNV PIVA DNV DIPNY )0 DY AN .10 NNN MLIND NP DNYPN
JWPY NN MINDIN NPXNIRD YPNN DDA DY NAVINNDT NNANNN 192 ,MINY NPNIINN
NYTN DOPNYIA DMYN DIPNYN DIANNY NNDINNY ,NNT DY .NPDLPMNDN NPNVINN DY
TPIPARD NNOONNN IWNRND INY PAIYY DIYY N NMNOANND 1991 ,0NNMNN DY NI NYOUN
%9 DY DMV YN YW NPNARNND NIDIN NNDANNN DIW»1 (2004 VLYY VON NN)

AONR NPY DY MTTINND 27T NPPINN NPY 1901 DY YIAN) NIIVNI-RN NN NOOY

09MY NINNONN NINNN .10

$2WINN NVOY DY I PINNN DY NPYI 190N PY?

1N NRY 1D DY T AN INX TIY MY NONI2 MINDIN NPINND DY VINdNN MIyw NNY .1
N2ANNN INKP DX NMINDIN NPXINDND MDY IO

02 5¥ 11NN NNMIIYY NXT,TINNX WY WHN — NPON DT WIDINHN MYV P DONNIND .2

1OON ©NNIND P2 DTN .NINMRD NPYY DY DNNINA Y IWUN (IDVT-DPpYn Iyw) ©0aN

NYANN N PY2 9012 .0X02N DI HY SIWOR NN Y5 MIANDNN 2IWIN DD NN
AT NTIPY 932,00 YINd1 MYWIA NPSAIN DY DN DN DY

TUN YA TN WYNN DOPINIT VI YWY MDY NPXOINA THYNA DOT INDN .3
2N INYANNN 1IN TNKY JDNN I0T ATHIPI2 ONIN MTNN DY 7N P, NYawn
DNX MIINMAAN THO DY WXINNY DMV YINM YV NPNNIND YPNN YD NX DT
DMV VI YU NPXNNI MRPOYN TWUNRI (39101 7N MYV ,0¥0210 DI PNN)
TPNNNANINRIPYI NI YN (NHDNTN NYYWD TY) INDNN DY TONNI NV AT MTIPIA IWVSIND
NYY DMYN YINMIN MYYA NPSOIND PNN DD DY THNDNN NNDINNN 2IWIN )00 .ATNN
DN MTNN-IND YAND NYVN YT GPYS

1P L, UTIND ANX DN TIY MY NONI MINDIN NVINND MITO DY NP MDINN .4
99002 NNYONNN NXNYN DY NYPNN 92T — AP IR PTID NNVN INDN DY Yoa
TN TONN2 DMNY DIIND

THY,2-) 1-2) 990V NPYAI INPHRY ,TIY MM DDA INDNN NN PIARNT NPINNN VIVN
oY 1IVONN NV SY VYA DIY» DY DXVUPN INDN NN NHYNTI MOYIN NPNMYIN DY
YPNN DY IMIYN NITND ,NNND ,NAVINGD NPIVNIV-NN NOVIWYN 29 DY NNDINNN .NNDINNN
S VN DY WAYN NPSIND NNX NN VP PV DI .WINdNN MIYYY DN NPNNND
OV MIYN NN DY NXRY MY, NINYRIN NN - WIDNN YYD DNY NPXIND PNN



9y AP DMWYN VNN YIYYI NPIRD Y PNN NN P¥INNY ¥ 199 .NPIRD YPNNH
DTN MYIANND NPVLN RYY DXPNT PP DMWY VI YV NPXNIND MPNNY T3 091
.27 PON NN - D PNNN

NN DONTY 9TV (3 701 PY2) MINDIN NPNIND YNNI MPIXNNANIND MTNN-IN Ny Hva
PN TNT MY DY ,TIY MM NDNIAN M0 DNV 9D I YOI YPNN
D5V, NMMY NPXANX 190N MTTI2 MNXPOY MYXINNDY 55T INDNN TUND .OY191 MXPOYN
OMY DMVNIY HY PPN’ JPPNN — INDNN DY TOoNNI MY TN NINN 1NN NNNX
oY AVINNVY NMANN NNDANNN ,TI*0 .DYDIN DI NN NNNTI ,INDNN DY ToNNI NNYNY
YPAN LNNT NNDWY .NNDANNN DX D) PN GPYN XY NV NPND NYIVY YUNX DYPNN 19
YNIY M) DNV DN NN ,NDNIN Y1902 DIOWMNNY 195 7PN J3Y WIP AN Y¥ONN
YPNN YXINND 130 L(ANN T NTIPIY) NOINT-IT NPXNND 992 — NPID 7PNP — MNPOY
NPXNONRNN NNX DI NN NNPY MY INNA PN PNNN DX NN VIPIIAM YOIN
NN2ANNN 2IWON TNKY ,0MVINMDIN DN DI I PIXY NN )N 2,00V Widn Mywa
D5 NN ANNNN DIWPYNN MDY 2931 DT NTIPI NMINA OWDIAPNN 010N PINND NNIN

M) ¥YXI2 DYOOINNM TNN

1991, 0913 TIY MY NONIT MINDIN NPIYNNND MITO YW (4 /D1 7PYI) NYPON YINN
,DMYN INDONNN MY P2 DRNYAN 9Y IWPN 927N .INDH DY 922 HINWN 11T NV
YPAN YN DNY DXDINN NPNIANM P2 NRNWN TNYY .DNW BT ONNY NNYMN 1 1oV
10722 MINDIN NPININA PPNN DXD2 HY ,0P 30 - AP 1T NNLY NPVLLPD NPINN

20P 30-5 AN 2PN PTO MV TIY MY

NYOIND 299NN NPONN .20

P DONYN YVINN YW NPENND YPNNRY NIN NPIVNID-NN NOOWN DIYHI SNT1DN ININ
DTN NVPSNONA PPHN DX PONNY W NN DNNNA .DXPW) DIDNY  NPLN KYY
NTIPI 992 NI TP DINYN YIN MIYWY DNPA NPEIND 2 PNN DY MDWNY T ,05PNWNN
NN DY DO NIR DNV YINID YW NPININD SPNN NPYNN 0NN .NTIPN
NN ONWYD PPN NIYI INNY 1) XOYW NP ,NNT .1PON MNROMND NPINN MOOW NNab

PYNNY MYKRIY 8N (1993) Shimko . 'n21v 171¥2 DWW wIdN Mywa NPYNINA SPNN

MMYIN JPNN NPVD TIT D11 3T NPT DNWYN YIDNN MIPWA NPIIND SPND NN
o9 932 nNDNa vy I MY JpN NPVDY NPIMINA SPNN NN PHN KN )N

_D>PND NN DMDINS D031 MNP NMN MPTHN NHHI3 Yy D Nawn 1t dya
MITO SNV DI DY NPLLYD NPNNIN PPN NN NN AP JOIT NNV NMIZINN DWND NINX NVIY 10
Clews, Panigirtzoglou and 5wn5 nNa A1 TIIN 11T NNV IV AN IXP 1T NNV NNND — NPNNIN

NINT) NP DIDIND DINNVA NPINRD NMITOA NHPON? DYTN INDNN 29PN NN 09N . Proudman (2000)
9YTY NPN N NV (T PN

.IPYNNN N912°2 10N NPY 1T NVIY DYIN ,WINI MY 235 NPINND » NN NX PPonn Bates (1991) H
.2 NADI MM DY P92 %9 by MINnnn nxnwn .Black and Scholes (1973) nx 12



Y D19 NI WD IYY S Y NOYNKD DD NNYA JPNN NPVD NN PIINM
.DXPNNY NN IMIN PHM YN WY 939 NPV NOYY MY MM JPN NPV 2N
NNN DLW PYA HNON NIY2 NN DN NI PN NPVOY NPYNND YPNND NN
MIND NNIN N PRI D1 197y NYAPY NPSNIND SN NNNTI NMYLN NPYNNY D2

.(Bahra, 1997 oy nx9) 123 09w pHa H1nw

NI DN NPSNND PN NP ,Shimko (1993) v ynvrw Yy poann (1997) Malz
TPNOIND PNN DY NPV NV DY TN 7PN NITYI MMDIN 1PN NPLO NN PPONN
NN NPYYNN 1T NOOW IMYLY FPNNIND DY XNDTN PND - DIDIN 0 MNPV NYYH DN
NPNND NN DY MNNDTN .INY NDITH MY NNOONNN 190 MNNMN JPNN NPV
DIPNI) XNYT ONNINA JPNN DMV 1991 ,0702N DI DMWY DXPNNN MY DX MTHN
4025 DMIPN YIDN MIYYI NVNNND P2 DNNINN DX DTN (VI YW PN
NIVONND 1T DLW ,TIAD .qDINN DXPINT YN MIYYI NPNNN P2 DN NN NPVPNI
N MY ANOONNN DINN TOIDI MNXNMIN NVPNNIND YPNN NPYNNA INY NI MY
1 NV L DDIN LNPNNND OPNN MDD NNDANNN 1999 DY AN NIV NPTH NIVIND
WY DY TIND 29 PN DY IUN TPIRPIAN NOIWNN DY NVNNND ONMD THYNIA NNINNND
IN2) ,NVNNND DY MNNYTH DY NODIANN T DPDNN DO .NNYANNN 19992 VI
AN NPINNNI NN JIN NI D N¥MHI MDA MINDIN NPININD MM DY 11 NTIAY NNHON2

D MIYY DY NDDIANN NPONNY IRNYNL NNNNNN 220 NN NIOWN NN VI NPNIND

7Y YIAPDY MMYIN JPNN NPV NN PYoNnY 1INa Campa, Chang, and Reider (1997)
IPNN NPVD TIXPND NNON AN NOITY M) NIVORNDN DTN NVLIWI YINOPY TIN DM
A natural spline” NNAPY 1T NV .NNOANNN NNX NNONA D) P9I ,Widn »Mywd onda
YT LY PIOIND ONN THN 9D JUN DXWOLP 1901 YIIND MY NNV NN NPONNN DOV
17 192 10 1PNV DPPNN DN WD MTIPIAY Td DN DMWY DIMNDN .DIND

ANYY NNIYRIN NI

DOWYTNN DY DDIANN DI 759Y NYIAPY NVXNIND YPNN NPONND DTN NNYMN 1T NTaY
AAN-HNA TIVN N0 NONAD MINDIN NPNNIND MY NHNND TIN DY POV N119Da
NOYNN DIPDY MYNNNI WIIND N NTIAYI MIMZN JPNN NPVLD NPYNN ,NNID DOXNNA
NY NAY ,MMIDIN JPNN NPVDA NNN Y NNIPID MIVON TIN VNN MYY HY v
MTPN DY THY NYAPI WRIND DT NPR I 12Y NTIPI 2D DM D 1HxIN DMIDIaN
YIAPNNY JPNN NPLVD P2 NPLON NV NN NWINND NIVHN PPN NITYL DN
MY 3 NADI NNI) NXAN NPONNN INNYHNI MDIAPNNY ITRD 1TV NPXIND 2PNNND

(NN

NPYNNN YD KD .NPNIRN DY MNRNYTN NITYA JPNN NPV Y NPYNNN 2P0 AR D) YNNI 1T NTIAY NNDNI 3

MNYMN NPVON DY NPYNNN 2V DY NYIY YIAWNN 92T NDINNN NI MY IDIN NP MNXNDTH NIY2
MY NI MINDIN NVNIND NN YV NMIPNDN NPYA YW 9PO¥2 NYAN 1N IRXIN .ANDONNN 10902 D)
NIVNIS-NN NVIVYN DIYHI ,NINT NNMIYD .NNDONNN 1792 DY YINMN MYY SV 17 NN DY PR IUNR ,TIVD
NNOONNN TN DIRNNIN VIV MYV DY TIND 27 1NN Y YN THIRPIAN NIIWNN DY NPSIND NN DY

92V MITIPI YW 27 9900 DY NPNIND JY MINNDTN NIV 7PNN NXYMINND NPONNN NVYW



10) o, =+ xK+y, xK*+(y, —7) x (K=K )* xM + 1,
:IUND
K v aywa Put n»sow Call n78oN b nyxinnn jpnn n»oo — o)
TPSNN OV I v — K
DPHRD AINNWN Y 12wn N — Ko

.J2VN NTIPID DRNNZ MWD NPSNND NN IMNDNN DT Mnvn — M

MZY TMNOANN GPYM TINNAN DY POYNN YW N0 DIAPNN 12AVWN NTIPI D NaN
P MNDONNN YTY MY T INY PN Y2 DTPNRNY DI 7PN MW NNY NI NIMAINNDN

¥ TOYNN T2T - PN INN Y2 TYNDI .NPOIN MNDANNA NPIVNIO-N GPYNN 12T 9N DMWY
- 92V NNPY XYY TANR DWIDID T DY NNYAIND DMYN VINMIN MYVIA JpNn NYLD
PN HY I0ND NNDANN QYN TN WA ANYT NN PIIND DMIDIN NNYONNN
NPNIONT DY TIND 2NT PN NIVONND JPNN NMPVD DY 1T NPYNN NVOY D IMD 1N, 79D

PIVNIO-NY NPIVYID

DYIXTIN WINNIN MYY NNLY NINKD NPSNN PN NOIYND PO NYYI XY 1T ATHIAY NHONI
NN NN DIMIRNN OMIVNIY 90N AYND NYPNN 12T ,DONT DX NNDINNN MR 1O
MYV NNVY INK - NNDONNN MNP JPNN NV D NINY 1N ,NPDVITVON .NNDINNN

Campa, ,Shimko (1993) v DnMIND NMITA ,NINMVLY TPIPNY NN - DIIOPN YININN
ONNY % NNn 09N .Bliss and Panigirtzoglou (2002) -y Chang, and Reider (1997)
MNP MR JPNN NPVD NN NXIND NOT,TIN NN DPPNNN DIONYNNA NINM NN
NNSANNN MR IWND D), WIITI .I% NNIND DRNNA IMNNY WINdRN MYV SW D»PN NMNIVN

7099 NNXA NNYINNN NNY NN DIINNNDN DXIVNI TN YIND NI, DT DN

AYYNY NIYN — *9°919N DIV .30

IVNIV-RN IWINN NOVOY 13 DY DMWY YD MYV RPN MDD NNDINNN DIV»D
: N2 TON 290 NMINNWYN T90ND TN AYN) ,DO¥0 IDNNY DMNIMN NPYIY OXNNAY

PNIND NNNVN MIDYITH NI TOPYN NN NN MEONNND DITHRX MRNYH (1

.(1 nooy NX9) Put Call Parity nnom Yy mooann 1ox mnnwn

NPXANA NMIVIN JPNN NMVO INY , 00 PHI NNDN DY MODINNKN ,MNXNYND (2
(2 NADI NRD) DMV YININ Mywa

MMZHN PNN NPVD DY DI 13T IWIND) NPONNY NPIVNIO-N NTNN NNNWN (3
(3 N9 NN ,10 .00 IRNWYN)



DWY .DMY YINdM MYWa MPININN NPNIND YPNN NN (NIIN) MEYNHD MmNV (4
NN 2UNN (3 PYOR MYAPNNT) MPININT IPNN NPVD NN 2 PYDN MNNWNI 1Y) 1D
— DY 30 — AP JPTO NNV YIDIN YW SV DIYIAP DY NPININD YW DX PNNN

VLD NPINN PN

- MPONINN PNN NPVLD DIDA LY — DMWY YN 1YY NPLLDN NPXAINRD NN NN
DV NI2VNNN NNYINNN 2IYIND DID2 NNNN YIDNN YYD DN NN DY NNYNRIN NN
NNSONNY 2IWNN NNDN DX XIND 1NN T INNWN 19 DY .8 INNVN NN ,DDAN D)

1 PNY ,DXAN NN T DY NIIVNNN

e" xoc(K,7) 1

(S, 7S =K) ==

NYIPY OMIPNN NPONN INKRD ,NPLVLION NPXIND NN OXMNY D 11 IRNYN ANOV)
: DAY

+K,,

1) p(5 <Ky, € (KDl )

(Ki - Ki—l)

(IUND
YD ANT-DPY POOND WY - S;

.09 30 DY TN - T )T NNV K DY W1 Aywa TAR I91TD Call N8N NN — C(K; 1)
ANNX 7NN AK; = 0.01 -1, Ki1<K; IUNXD 5 vidmn v —K;

.0 30-5 NIIRNNN MOPY 7P —r

MDAXN THXPND NPN,MNNIND 7792 MNXINY 295 ,XIN YIVN NPXINA NIV NNVONIN
NVYNNNN DY WIDdNN WYY OVIOND DRNNI NIAVIND XXM NIIVINND NNVINNN DV
1N MAANN TIXPND) NIAVINN NMNDONNN NITYA .(NNX NINN) DPYD 1IONNY NPLLION
MNNANT 2D NDXN NP NN VIO TN DOPYNN )10 MITOINY NP MTMN 2WND

DYT-OPY POONN WY DY ITNY



SN MNDHN

1212 PAYNN WY DMWY DY NNANT NNZANNA NMIZIN MINNTNAPND T NI DT P92
990D NN N NTIAY NNON .PYNN WY SY NPDNYN AMINNANTN MNMA DD wnvd
9901 12VINY L0107 DIYIPN IWNIND DNA DIDINND NNONN NNOONNN DY MNDNT
NPYHXN NN NN DAPWN 1IN DXTTH .NNYINNN THIXPNY NN DXAPYNN DIPVLDIVVD DY TTH
SN NN TINVYND I LTI DY GO AN T-DPY PIONN WY DY Y TRYN NNPYY DWPYNN DY
,LTAINNMAN NN, POYNN YW NAND NPYY DNTHIRD TANR DX INNHND ,NNZINNN DY
PIPOYY NNINA THPYYI 1T IRNYD .THIDYTN TPDAID THIOPYN PN PAY W1 NYIAPNNN
NONIN — POINN YW NANN NPWY JTHIND NN THIXMN TINNN NN Py 0»pnn UIP
TINDIODN NNIY D NYL (2003) oy Taylor (1995) ,Fama (1984) ,nxt nmyd 1»win
YV NMIDIN NIPON NN DX N2 NDIVIY PPN NN NAXN NPYD NV YTIN INNN
MNPYN NN TN STD NPIN W NIDN NMHNID NN MDY ¥, DNIYLI T .PAoND
YTOIR GPYNRN L, NNOONNN 1PN N T NTIAY NNONI NPVLN KXID PIIONN YWY NN
NN N2V N, TINNON NN NN, NTININ NNDONNNN DAPNNN NN NPWH
MNY P YHINND WIN (1) : DONRAN DXIIWN NN AWND NIVANN 1D IRNYD N0 NN
DXWON (2) .TINNON NPHNIHT POV NN DPP DY WIANND WO - YN DYDY NDTOIN
Y2)D NPNN DY DITNDNY NPINL IVNID-N DY DWOIANNT DY - YT 7 DY DNNYNN
9991 MNOONNN PXN DY DN DINN) DNXIN 2 AP .PHONN WY DY YTNYN 199010
) 5APNN WR ONTOIN NV DY YHNNN 2NN 2004 ITNVPINR-INID NNPND ,TINNON
XN NMIYD ANY ,INK 0.26 DY 2004 DY DMYNRIN DOWTIND NIYYA NTHY TINNAN NN
N591D TINNAN NI YD MPONN NN PINN NT Y .Y$IMNI HNK 0.14 DY THYY NNOININ
MINAD YN LTI DY G0N . POONN WY NOMND NYYN 2995 NV YTDIN INNNI IO NMNIY
TINNON NI A0 ¥ NNZANNN JPIN 2004 DY DMYNRIN DXVWTIND NWNIN1A YD 2 TPNa
NN IDIVPIN YTIND TN 2004 2 YTINKD NNRT NNIYY . )AT THRD 22PY Y9 NN NI
-N DY WIANND DT RNNDN ODOW GR DITPYDY PN IDIND TINNON NI YOP MO NNDANIN
YOPN POYNN WY NPYH NP A0 NIDIND NNYINNN NON INYI ,NPINI PIVID

POOONN WY NO» DY GN NPIAXN TDVPIN YTINDI NN YN IININ NN



2 99y
199990 NI MHIYANNN 18N
2004 ,9290PIN-9N1? , 0121 02

0.4 '} A TANNHN NN

V\ TNYONNN 1IN
0 T T T T T L
<t < < < < < < < <
0.1 D o o o o o o o o
o (aN] o™ <t L0 [(e] N~ 00} (e} (@)
D o o o o o o o o F\
-0.2

IOVT-9PY PTNN YW NANN NPV Y2)D NPNINRDD NHD JIMY YN MINNDNT 190N oND
: D197 DYIPN IYNIND DN DXINAI DIIINN NYIVA 0P 30 DY NNLVY

TYNM 27NN NAX T DY PRIPYI 0NN NYON INKRD DMV ;2003 519N 20-1 .1
AN NNV Y NNMPN NNMIND INT-DPY PN WY ,XIND NION OYIND IR, NNDNON
TIND NN MXTIFIN NN NIMARNN NZIN NNZINNN .INTY DpY 4.5 - 4.9 — O
0.3 5¥ MNX 9PN NNZONNN XNV T (3 IPN) WD IDT-5PY POYONN WYY 210
MIINONN NION NPON OY TN .HINXR 0.2 DY MO GPOPY INP2 NIV MNPWN ,DININN
TIND I PN, NPDNN MTHINR 22D MXTNN NP0 YTOIR INNND ,INPA NYOIVN MWD
NN DAY NNOINNN DY DN 2N 2D MR 1P 90102 (1 MY) DINX 4.4 DY TN
NS5 MIIANDNN ; NN NIND TON> TN MN90 MIANDNN 2D YN 12T — YINNDYN
NTMY DODNN MY HYN YD MIANDNM OONINKN 12.9 DY NTNIWY DIVINK NVIDY HyN SV
NN 10.4 DY

93950 MY MYYINNND DY 1Y DMNMWYRI DMIDOOY INND ,2003 120871 4-2 .2
-DPY PONN YW NNN NOM DMNNVIAN DIYPNRI HON> DX DNV IDIPNN
NMPN NNIND TOON 121 MNTIFON NN NNOONNN MIMONIN AV N'Y 4.4-D 99T
NP NPOWN NPWN DN HINK 0.3 DY THY NNSINNN TN (3 IPN) N1 2003 MY
YN NPOXY 9PN NN 6.8 — MNTNN NN JTNIND NMYY TIN WA NPY-IN Y
NTNY DXNNX DYDY DYN DY MN’95 MIINDNN : TIRHD NNNY DXTN DNV NIANDNN
1 MY) DNNNX 5.2 DY NTHY DODNK NYY DN SY Mo»H MHanonm OONNX 5 by
NANT L, POTNN YW MIWAN NPWD NPIINI DN 1910 MINTN-IN NOPYNI 1T NNDINN
JDINND NYPVY VDY — NMHPNN NNIND NN WD INYTa Ndnd



399y
4991=HpY 1P959NN YWa MPWN DY NNIXN MAYaNNN

2003 ,0%9N2) D229NN NY
(DVINN)
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9
o —>—20/04/03
5
P - = = 04/12/03
Iy ~

7Y ~

y A ~ hd

J A

X
X,

-4 -2 0 2 4
WITON PDOINN WYN NPYN NPV

2004 MV TONNA IDVT-DPY POOYNN YW NOWVIND NN IND 2004 LOMIND 26-2
NNMN NNDANNN ,INTY N7Y 4.52 DV NNIY INT-DPY POYNN YW PNN NN INKD
MMV DY OP MNP DY 1IWIANN ANV MDD NNV NNDINNN TPIN IURD [, 1PIVND
DTN DMIYY MIANDNN .(4 IVN) NAPNN NN NN IWAD NNMITL ,HINKND NPPYY
1.6 9y NTRY AN DIXVNN WDV DY MNDD MIANDNN : NOPONY NN NN NOPONY
(1 MY) ONMNN 3.8 DY NTNY INM DODNK MY HY NOMD MIINDNN 7292 DIVINN
POONN WY ,NTY DINND MPIINNN NN DY NDID NYANNN 19,2004 1VPINA 26-2
IR NO» PNID NV NNVINNN 12D ,ONINKRT DOWTINT AN NIININ NN WD
YTRIND (4 1Y) DINNT TPPYY DY NOM DY WX MNDINNN XN 1NN NIV IUNRD
POONT WY NN PNOMY N N2INI MXTN-IX NN GPYNI VYN NDY MIRTND NP
NYNM NNDY — ONNNX DYDY DY — TN NINXAY MNANDNN 1T NI DY TN AN T-DpY
DY VYN NTI — DININN NIV HYN — NPON? TH NOMD MIINDNN 1PN ONINN 5.2-D
(1 MY) oONNN 3.1-5

AN INND DY ONPNX L, MPINNN TIDN NN DY TN ,2004 12IVPIN 31-2
NYYONN NNDOND ,TPNYLN MYIN YN DY INONN DD ,NDWNNnm mINONIPN
N9YTN NON MHIANDN PN NO» TYNND NNVI INT-DPY POONN yva OMPYH
NIVNIND DY 27 PN NIMIRND T NNPN (4 TIPN) POONN YW PON> TN MNAD
TH .(1 MDY DNOY MNYAD )M PIDMD N DXTH DMIYD MIANDNNY MNID J1) NPIVIN
927 ,0DNN 11-H ¥ MDYY PYNn MINTIN NNID YTOIND D MINIY 1M NN DY
SPYNN OONIYIN PYNI MON DONYP OOVONIN DY DNYPY DAapna Yo gpwnn
oM VP OMYNINND
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(en)

-2 -1 0 1

W PINN IWYN NPYN NV

Ay

1P2Y0NN YW MNIPYN DY NNAYN NNYANNN ~ DIVLDIVLY DINM

(DNNN)

mHInoNn  MHINONN NPYO MNIANDNN  NPIUN NPYN

TN MN*Y TN NOMD NP1 NOYN Ny NN
12.9 10.4 4.4 -0.2 0.3 20/04/03
5.0 5.2 6.8 0.0 0.3 04/12/03
1.6 3.8 8.1 0.2 0.2 26/08/04
5.2 3.1 9.1 -0.1 -0.1 26/10/04
7.6 2.9 10.9 -0.5 -0.4 31/10/04



MYHNM 01290 .1

ANT-9PY PN WY HYW IMSND NNJONNN 1IN TPON NVIVE NV NN N Ny
MMM NPYNN ,DIAN-9N2 TIY MPNY NONIAA NT-HPY NPNINI INOND DY DDanNN2
,DOPNUN NMN DXNNY 29D ,PHONN WY NMNYANT .WIdHN MIYWa MmN 11TON NNLI
5S¢ NMN MWD 9N NND DY YIDN YW NPSIND SPNN 20N NOPNYN

.D»DIAN DOPNWA NN NPMINNINNY 171NN

TIVININRD MYVLN DDA DY 1T NTIAYA NAVINKD IDVT-DPY PN WY DY NNANN NNDININ
AIDININ WYY DN NPSIIND SPNN DY MIYN NI Napnwnn (elementary claim)
DT 2N PV, NNZINNN KV NIVNIA-N DTNN NVIYI THNXPNN M0 I 1T NOOWY
N NV ANT-DPY PIONN WY DY HVDIVDN TONNN YD) NNDINNN NN DD NMN PN
TPNPNAY NNOANNN NNY NN 127230 NN NNJOANNN NN NYIAPA AN ML) NIVIRND
POONN WY DY STRNY TONN 12I0 NDIN NPN DY TINDY 1N NNZONNN NN .NNNIDN
DD DMNYYI NOO/MMNAD MNYN NMIINDNN DX I NNZINND PN NN VN
1, PAOYONN WYY NOMN RONY ,TINNAN NN PN 1IN MY NNDANNN PN TUND
POONN WY MDY DY NYIANN MNDANNN NDNY MIVNID-RI NINARND NPINN D TndH
TINOD NN NIVAND TIY MM NDNIAD MINDIN NPINNRN DY 1T NPNA INONNND NNYN
PIV2 NMNNANNN MM IR NN TI2) ,INT-5PY PONN WY DV NIMNAXN IMNNAND DY
25 AN-5N NMIND T DY MINDIN NPXNIND NI DY N 7NNTINNDI VY .XIND YIVN

YN T DY MMANN MNZANNN NN NI IVANND

20



0V YN S9¥Wa NPYIND TINND NN MOHPY N2 NN - 1 Nav)

0Ypw K- (K winmn aywa) Call nmxaw 9 nn bv 01500 » n7n Put Call Parity nnon
ML YT WY (K winem qywa) Put n»sox 9nn Y 01905 v mopwn nv202 nn
SPINY 22901 KON PN PIY - NNDNN DDA NNXNN .NPI9YTH NP2

1) C(K) + B*K = a + P(K)

NN I8 o 0TPRN K winm »mywa Put-y Cal npsawn »nn o»n P(K)-y C(K) qwxo

NPPIN DI DX I B OTPNM NPINIRN N NNPNY TIVYT 12 NONN VTN WYY
PNIND NN NNPND NOOPYN NI AWNNNN

S DTNIN NINNYNY INDRN NN ITOI DINN V)
2)  C(K)-P(K)=a—p*K +U

I9YTN TP MNNHD ADITN WY DX GPWNR NI DTHRD INNWHRL TMND PN o IWND

NTNRD ARNYVN DY NDYN IO B ,NPNOIND YPNNA NV T NIV 19D, NINNND NNPNY

,PNOIND PN TYNRY DYIPYA IPIN WIINN WY PPN TNNT PIPYN 110 IR GPYN XM
2 pnn Myvn 1wn U-)

DT I DIV ,I0T-5pY PoNn vy Put Call Parity nnon nmnx mxsn yn»na
:19N99 ,IN0N DY D52 NIAYYTN NIDPYN NN NN NOND 112 NPNNND YNNI

365

3) rf = (Spotjt -1

(24

365

4) rd = (1]t -1
B

90 1PN HPVOY NPYOIN YPNN NN — 2 NOD)

IOYVTN TOOPYN DI WD IDVTN WY DY VI IYYa NPNNIND YPNN JN»N2
NPNNND NNHN MNXNDN2 XN 11 (1 NdDI N, Put Call Parity nnomn naiya 1sonw)
YSIANND NMZIN JPNN NMVO NIDN .NPNNINI MDD JPNN NV NX XONDY O PHa HY
»ywa Call-y Put nysoN - 1m0THY mMnwn NPSOIND >PNN P2 NP2 N2IVN DHRNN TIN

2 1PNOV ,NNNNN MRNDNA DXDAPNNN DXPNNN PAD DINWN WIDMNIN

1) C(K,x)=St* ™ * N(d1) - N(d2) * K * """

2) P(K,t) =N(-d2) * K * @7 - St* g™ " * N(-d1)
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AWUND
dl=(Log(St/K)+ (rd-rf+(z%)/2)* 1)/ (z* 9
d2=d1-(z* :*

—rd 2911 v — St,T 179 NI K winon ayw nbya Call nyson bv noy — C(K 1)

T2 7Y m2v8nN NMNYoNNN — N()-1,nm%) 1PN NPV — 2 ,MINT P — I OPY MM
OITIVD NN NMIZINN INPN2 O1INDA

VIDOY TIN Y8IN  MMIZIN 1PNN NPLVD NPYNN INKRD  NPLLIDN NPXNIN YPNN IWN
IN2,10 .0N NNNYR) MPYMIKBA JPNN NPV 591D DMVPION Y5 NN ; 1-2 MXNVYNI VIV
NN TINN SY DINNINT YIDM MIYW) WP 1T NNV NPIINT PPN WM (NTIAYN

DPLLYD NN 9N

MIVIN JPNN NPV NPHNNY NPNRRN NRNYN NN — 3 NOD)

VI MYV NPXNINI NIMDHIN JPNN NPVD NPONN TNXD IRNWNN NN DX 1N NY PN
VIDNN YYD DN MM JPNN NPV DY NV MHAITH DI NP IRNYNN 0NV
NPVLD NN PHNY IWIRNY OTI NP NN NPNY NN N IRNYH NNN IIY NTIPI DOV
DINNYND PO 7O OXNN .OPWN DX (DY WD YY) NPNN PNNY JPNN

JON DNPIVIPY DMNYN DISIPIN NY MODIDIAN

: NN 92Y NTIPIA MIMIINDD IPNN NPLO NPYNNY NDX0IN NIRNWNN PPND
1) o = (0 + By * K+ 75 % K?) % (1-M) + (ap + B * K+ 7, % K?) = M
M=0
If K<=Ko ThenM =1

yx1mNn1 Put npsaw Call nysowx — K windn aywa nmion ypnn n»oo on K - ok TIWN
T Ko7 10p K AUND 0 5¥ Ty 9apn AUR 0T NN NN M-1,7PS9IN DY vindnn Iy -

Ko "y 571 K Aund 1 Yy
(Kg) 72w nTipaa mspnan madsa : TNX 1901 \1ON
2) g+ P Ko+ yr* Ko? = ap + Po* Ko + 2 * Ko?
2.1) ap—ou = (B1— B2) * Ko + (y1 - 12) * Ko
(Ko) "avn DNTIPID NMIPNAN NI MXT : OMNY 19010 ‘{Ib’N
3) Pr+2xy1xKog=Po+ 2%y, %Ky

31 B2-B1=(1-72) *2* Ky

22



;1 NIV MM
1.1) 64 = a1+ Bax K+y1% K2 + (02 02) s M+ (B2~ Br) * K= M+ (12-71) * K>+ M
S INNVNN MDY 1.1 NNWNI (2.1) PYRIN NN DY NIANN
4) oxy=og +Pr*K+y; K2 + [(B1-B2)#Ko + (y1-72)* Kol * M +(Bo-Ba)* K M +(yo-y2)* K2 M
4.1) 5= ot Br Kyrs K2+ [(Bo-Ba)*(-Ko)+ (12-72)*(-Ko?)Jx M + (Bo-Bu)* Kok M +(1-92) %K M
4.2) o) = ar+ BrrK+ yrxK>+ (B - Br)*(K- Ko)* M + (12 - y2)*( K? - Ko*)* M
:INNVHNN MM 4.2 NRNWNA (3.1) MW NPRN DY Nasn
5) o = ot Bk K +[(71 - y2)x 2% Ko * (K - Ko)* M + (y2 - ya)*#( K? - Ko')* M
5.1) 0 = ot Br#Ket 71#K? +( 72 - 72)*(K® - 2 % Ko#K+ Ko®) * M
: VINM MYV 29D JPNN NPV NPYNND NTNPRD INNYN

5.2) oy = ot PrxK+ K2 +(y2 - y2)*(K - Ko)? % M
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