
CONTENTS

Letter to the Government and the Finance Committee of the Knesset .

Page
iii

PART ONE

DEVELOPMENT OF THE ECONOMY

CHAPTER I MAIN ECONOMIC DEVELOPMENTS 3

chapter II Resources, uses, and income 17
1. Main Developments 17
2. The Inlfation and Its Causes 25
3. Use of Resources . . . 28
4. Resources 31
5. Gross National Product and Productivity . . . . 33
6. Income 37
7. National Saving 44

CHAPTER III THE BALANCE OF PAYMENTS 47
1. Main Developments 47
2. Commodity Imports 60
3. Commodity Exports 74
4. Exports and Imports of Services 92
5. The Capital Account and the External Debt... 97
6. Israel in the World Economy 117

CHAPTER IV PRIVATE CONSUMPTION AND SAVING 133
1. Main Developments 133
2. Total Private Consumption and Saving . . . . 134
3. Interdependence of Private Consumption, Total

Resource Use, and Imports 137
4. Household Saving and Its Components 139
5. Composition of Consumption 141

CHAPTER V DOMESTIC INVESTMENT AND CONSTRUCTION 149
1. Main Developments 149

CONTENTS V



Page
2. Investment by Initiating Sector 154
3. Investment by Economic Sector 156
4. Investment by Type of Asset 168
5. Factor Inputs in Construction 172
6. The Capital Stock 174

chapter VI Prices 179
1. Main Developments 179
2. Causes of the Inlfation... .­ 182
3. Relative Price Developments 189

CHAPTER VII GOVERNMENT AND NONGOVERNMENT PUBLIC SECTOR . . 194
1. Consolidated Account 194
2. The Government Budget for 1973/74 201
3. Government Tax and Compulsory Loan Receipts . 207
4. The National Institutions 216
5. The Local Authorities 218

CHAPTER VIII NONPROFIT INSTITUTIONS . . . 224
1. Main Developments 224
2. Structure of the Sector 226
3. Use of Resources 227
4. Resources 229

CHAPTER IX THE LABOR FORCE AND WAGES 232
1. Main Developments 232
2. Population and Civilian Labor Force 235
3. Employment 237
4. Wages 244
5. Fourth­Quarter Developments 249

PART TWO

SURVEY OF THE PRINCIPAL
ECONOMIC SECTORS

chapter X Agriculture . . . 253
1. Main Developments 253
2. Output Destinations 256
3. Output by Type of Farming 262
4. Input 268
5. Income 272
6. Investment and Capital Stock 273

VI BANK OF ISRAEL ANNUAL REPORT 1973



Page
chapter XI Industry 276

1. Main Developments 276
2. Industrial Production 282
3. Industiral Output and Input Pirces 290
4. Industrial Exports 293
5. Investment 298

CHAPTER XII TRAN SPORTATION,COM;M UNICATIONS, AND TOURISM . . 301
1. Main Developments 301
2. Domestic Transport 305
3. Domestic Aviation, Postal Services, and Oil Pipelines 310
4. International Transport Services 314
5. Touirsm 325

PART THREE

MONETARY DEVELOPMENTS

CHAPTER XIII M0NEY SUPPLY, CREDIT, AND THE BANKING INSTITUTIONS 333
1. Main Developments 333
2. The Inlfuence of Monetary Developments on the

Economy 339
3. Monetary Policy and the Liquidity of Banking

Institutions 350
4. Money Supply 362
5. Other Liquid Assets of the Public 364

CHAPTERXIV FINANCIAL INSTITUTIONS 382
1. Main Developments 382
2. Government Inlfuence on Financial Institution

Operations 384
3. Financial Institution Credit, by Sector 390
4. Developments by Type of Institution 399
5. Assets and Liabilities 405
6. Flow of Funds, by Sector 408

chapter XV The securities market 412
1. Main Developments 412
2. The Bond Market 414
3. The Share Market 425
4. Short­Term Loan 436

CONTENTS VII



Page
5. Compulsory Loans ... . 439
6. Securities Traded in Foreign Currency and the

Natad Market 439

PART FOUR

THE BANK OF ISRAEL

CHAPTER XVI ACTIVITIES OF THE BANK OF ISRAEL 445
1. Summary of Balance Sheet at the End of 1973 . . 445
2. Profit and Loss Account and Distribution of Profits 452
3. Foreign Currency Assets and Liabilities and Gold

Holdings ... 453
4. The Bank of Israel as Banker to the Government 459
5. The Bank of Israel as the Bankers' Banker . . . 461
6. Currency Issue . . 463
7­. Currency Supply ..■ ■ 466
8. Administration of State Loans 469
9. Supervision of Banking and Financial Institutions 477
10. Clearinghouses ... . 487
11. Economic Research 489
1 2. The Bank of Israel as Representative of the Govern­

ment in International Financial Institutions . . . 490
13. Advisory Committee and Advisory Council . . . 494
14. The Bank and Its Staff 495

VIII BANK OF ISRAEL ANNUAL REPORT 1973


