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1980 DxWN ToNN2 DY IWNINNY YINIIN PN YW DY TH OIMNA HY DI PR NIM2A N NTIAY
SV DOWPRI HTPHRNN OMITP DIPNN .NINNIPNY KDY DDVWNRNND DM Yy wiTa 2009 TV
JFrankel & Rose (1996) Kaminsky et al. (1988) :1mnTY) ‘DTN DMINPHN  DXMNO

VPR DY NMIND DMVUYN DHNWN HY 27 1901 N (Bussiere (2013) ,Eichengreen et al. (2002)
5¥ >N PNNA NTHRNT DTN DT NAPWHRN INY NPT NYAIN NXIN TYHNMD TN TN MNYD .NTD
TMADA PN NOHYW LYNI NY DIIINVM D7INA DIXPNHN DINNY DN IMIPN NYMD DMIXINN
(MMIND PN yaonn P mawnn N REER) »9%091 p2Yonn ayw Sw nmv1panN NN 110N
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DYV DNMISN AXP - MNIN DIV YN NPDVIIN NPIXN W) NI - (DI NI D¥IWNINNI 19NN
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Currency crises and real exchange rate depreciation
By: Roni Frish

This study examines episodes of sharp depreciation of the real exchange rate that
occurred in 1980-2009, with an emphasis on prolonged depreciations that did not
soon wind down. Previous research focused on sharp nominal depreciations® (such as
Kaminsky et al. (1988), Frankel and Rose (1996), Eichengreen et al. (2002) and
Bussiere (2013)), and found a large number of variables that could signal such an
occurrence. A sharp and prolonged real depreciation is a rarer occurrence, reflecting a
sharp and prolonged decline in the relative price of domestically produced goods
relative to goods produced abroad, and the factors behind it have barely been studied
in the empirical literature. An empirical examination of the real exchange rate (REER,
which is calculated by the IMF) indicates that the most notable features that preceded
a sharp and prolonged real depreciation are a large and prolonged Current Account
deficit and a fixed exchange rate regime. Most of the sharp depreciations did not
derive from overly optimistic expectations prior to the depreciation—the growth rate
two years before the sharp depreciation was low relative to the long term average
(excluding the sharp depreciations that occurred in East Asia in the second half of the
1990s). High inflation and low foreign currency reserves increase the chance of a
sharp and transitory nominal depreciation, but were not found to have an effect on the
probability of a sharp and prolonged real depreciation. The phenomenon of sharp
depreciations is related to the low elasticity of exports and imports (the Current
Account) with regard to the real exchange rate: a reduction in the Current Account
deficit requires a large and prolonged real depreciation and sometimes even such a
depreciation does not suffice because the Marshall Lerner conditions are not satisfied.

3 In some of the research, the definition of a nominal exchange rate crisis was a situation in which the
central bank’s nominal interest rate increased sharply. The interest rate increase was intended to avoid
outflows of foreign capital from the economy and a sharp depreciation.
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Nan .1
TYRNNY TN SONT MNATY 5552 POYYNN YW TN YONM NMINXAY DYDINN NN NN IPNHNN NINY
(POOYNN WY D) 1PND) DN POOYNN WY DTN DM HY DIPN TN 1T NTAY V19
STUNNNOHNMT MNNS SN ONPMIAPYIV OWPN Y WITL ;2009 Ty 1980 MHvN 0L YN WNINNY
DMINIIN YO HY SONIN PNN DT NVTIND TPON 71T NYIN XN TYANNDY TN IR MmN
NN POPHRY PLINID) THRND YNRYID MY NWY TN 9N MM .*91 YN SN pwna PPN
S5Y MM IO YNOY TUNNND DYN TIDOD MNIOND ,OUND pYNn SV MIDNISIVION NDIDNN
VAN PN N NINTY) PYWNN DY MPOYN KINDT AN YW MDD PN TN N IN,PYnn
MPDON PNITYY IRIIND D) YNINND NWY TN MNdD (VNN NINIYY DY 7PN MDA ¥ 093
IUNI ; THPVIS NN MYPYNT YIPXAN IR DTN TUN 1D MDY INPRY 1Y NIV NNPN INKD
DONT MM MY NN NNDY NINY MW NYPYNDI NI ¥IP AN N9 2NN IMNPNN
MOV IMNPFVH DWIANN DXTNN DINMINAN NYMN NN DITIND 7MWY NPNIND-PA NN MIYNND NINNY
NYNY DIPYN) PODINN DY NYPYNN 9TV DR JIND MAIWIND OIYNN PNN MYDNY DIWH PN
Z(quwn Pavna

NYNY TN N N0 1OYY (sudden stop) pwnd MNNYN NN NN TPDINNY NPNY
MNPONT IN NIND MDIDNT NDP) NP NITYN IX IOV OHHNM YITYIN 12D VY THPNINND
TOONY LW PR NIN IPIV NPT TIWNN IN INIVN DY TN (NN TN MNTY ANPRN
NI N9NAN DY DOWPWNN 292 N9NAY DN NI TN, TH MNAY DIND NN NN NNYIWIY
SV DN NIMY DIVN TPYNIWYN TN VIV NIPN DINWN TN MINSN D7) P2 MINAND TN N
M) 72VNY WY DO ,HPYN MY N2 DIVIRNDY DX TINND DYYNI ON ,09INY DPWN MY ™M
P (DMVNNIY) DI THNND DINMNAY TIYA GOIVN PNIVNI NYNA NNNT DT T2 )INT MND NN
D ,OTN MY INPIVH YW NINNAY AUR .DMONIN DONYNI NOVNNND MIYIVNN DY NNIIN
NNINY GOIV PNAYN DTH) THIN IV, TINI NYVIN NYOY ,ININT PN T DTP N3 MNXAOYW MAND
IONOIN PAONN YW IO
(Y201 »12vn) DTN D1YINN DXMN’AY DININN IR NNIY DMIPNN DY 1Y MIT IR IPNHN NVY
19NN SRPLDMNY NPDIIL VIIY MYNNND (stylized facts) MNNON MTY NN MYSHNI
WIVIP) TH MNAD NITHNY NTNRN NHPNRL DXTNIYY DYTNA DXTNN DOHNIN DXMN’IN Y NN INN)
SV DOYYPR DIV DN DONVPYTIN Y DMNNNNY IWUNI MNNDN NITAIY 1N 1NV .OMPIY
MNPN) TIID TN MN IX TN NN 7N XY JN2Y MINK 0NYI ODMNNANND IXNYNL TN NN
TN OO NN HY YIPN DI TPHY DININN NN NPV NPDINT NIYINNI NI ,1IWHY (DY
MNAY TNR TN MM 7PN JNAY MPTH PN TR DD MITHIRNIND PON TR TH MM DY MPR)
TN MM YNINN XY 1N2AY MPTHN DX 0) 1999 MmNy MNN L (Fixed effect) oxymmn nopna
1N2Y MADN IPNN MYV WHRNYN DRTP DApNHY PN (Random effect) nTnxn nopna
Kaminsky et (1988)) ywnnnn Xow D12WN5 DMK — MW NDH NMYL NN NIVHIY XY DTN

(MN9YN NPPDI VYA N Jal.

uynh  MPTAN 992 T 1IN DMK D0 YW 1P [N WA TR °hna PN S°no man qwanm T mmo 4
2110 QPRW DX LN MW PIW2 Q1IAY 22X 9910 21X 90 191 0007 ,T72 NIPYR 0OV 2D
.0°7°10 QIRW 2IXINT NN 7 Apwn RN NITD mpnan PR Yapl 27 TR IR 1A w2
,O9IRY 9K 9107 AUIWE 112WAA TIYIA2 P17 TN STV M9MWE M0 IR TNXYY 2°Ta? NOWORA P mvin
o) WINa? DYy DT MITA NIPR' LT DIPD WANNM NS MYIN P 9N Wnn XY M9%T MW a703
VAT (17 MYUN? MIND pPwa? ARNWT) N 70 19N A9YN MPORT D020 AT A7pn2 10 MY 110 pwna
AN IR 9INPT AW NAWR2

% Frankel & Rose (1996), Eichengreen et al. (2002) Freund (2005) and many more.

4



AT TNIND DIPINK NIAPYY ONIN PDOINN WA DTN OMINT MM 75 NITOPN 1T DTyl
,1994 1w 10PN 1aWND ,1982-83 DNV NPXINN DT DMIAVNN 1Y) MMKRY DN’
92vNn ,1997-8 MW PO HaWNN ,1996-1997 DAV MONI DMIAVWNN ,1995 MVA 192 12WNN
TMNNI N YW NN ND NOY DTN DIMMNA Y DINK DOYIPNY ,2002 MWL NPV INI
DYINN DMMNAN 75 TINN 50) DXTNN DXMNAN NN DTPY NP2 VAN PANRNDN .DPOYN
DMNYAN N¥2INY D) DTR VIV PNIYNA 21T NIV ; GOV PNIVNL YNNI 23T NIV XN (1IPnY
NN MAYY DNV VDY TY DOV .MIAPIVN DIYN VDY IPNYI XOW 1ONXD ,03PHNND OXTNN
NPTV TP KD DY TNN DIMNAIY NI ,NNON TIINR DNYAST ANPR TN DNISD A8P 70 ThN
(DOYYUND NNY S NIYN TPXNNA TPOXR NITH NMITHI IWNINNY DXMND VYY) TN M
NoVNNN NV OMNND NI 2N DY 1PN OXTNN DXMINDY DTPY VIV PNIVN DYTHN NYHN
92WNN MY ONY WY ,29PNN0N TNN MINAY 397 IPD NY (ININNN HINKDI) NN NN
Y)Y MMPN YNIINY OINYT PN DIV
NN D0V QN TN 71PN NNIND AXP ,PDI NYVIAND NYY PINN TN TN MN*AN NNPNI
PN M) YYIRND DNMIND AXP TN MINAN INRD DIINY 5T dNOWNND NYDM DT INDINN
NP OIMYNYNN NDYN NPT NMIMPNL INNIY 29PNNY T NYVIAND NOY (DYDY MNPNIY NN
3990 NXDN .IYIIN NNPNA TWNRA 111N NNMN INDT TIND D¥NVIN I PV ,JOIWN PIAYNI 77
TN YN MM DY DYIPND 1, TIND NOINR NNPN TYNY 12172 DY TN MNNY NI GO0
0’17 0PN ,TON NN .DNY WY INRY DN 12WNN OTIP INNIY N KXY ONIN PIINN YW
LYNY) GOIVN NIYNI 1991 GTIY 77 XD DO) NI AT THIND PNWI XYW LY MNYRIN T NN
MYN DN DWPYNRN NYNIY NN (1998 VA MDY 1996-7 MW NPOXR NI DMIIVNN
.DYTNN DYMNAN 12915 92071
DYIVONDY DN INKY MIN DY DIIA0N DINWA JYW N7 VO NN NPV NPDINIL NI
OMINN .(TYHRNNY TN HOYNT NN HY PN PATNDI) TN IINT NN DY IR YR DPMY MIND
LYY GOIYVA NIVYNI 112 PYI : DINWN DY TIND DXNIXD 19010 1995 DIPNAMN INNDIY DY1PI00N
STN MINAY MNANDNN DY NPNAM NYOVWN NNNN) ND NNYANN AP NORND MAP PIN WY DY
PONI OXMNYAN 93Y) 1996-7 D©NWA MON NITH IWNINNY DXTN DININD DITHNN 19N TYND VYNY
NN DTN VIAP PON WYY NNYANN A¥PA NOND GOV PNIYNI 1T NV (NN DNYHIN INTP
NYAYN NRYNI XD TN NMINAY MIIANDNN DY MITNRA ORI PHONT YW TH MNA0 MIANONN
GTIY) DN YISO DN PYNN HY DX0IIN GPXNY ,27IND PYNN DY NMANNND GPXN0 PN
N 121195 .20 YPYINI AMONNNN IV 2IN YPWINI NMNIAPNNNN GPXNY KXY 1D ; (NM2PNNNN
SIOWNNND PNYNN ,INDN NN DN IPTIV DXODN DNINWN DY NNIYD NPN2M NYOUN NNSD)
NPVARN MY ININN I ,(ININD DN INIUND GO0, 7PN MIRN TTI ,TPNDINN NN
YW TN HOONT MM DPNDN qGLIVA PNIVYND TYNNNTY /DTN NYNDY NIYWNN NN N2 901D
PN TN HOYRT MNA NNY MPTHROY DIVN qLIVN PNIYN ININ PINN 3 KW NIYIN G0 NINA . PONN
-NONN YXINNN DNAY DIPHNN DI NN NITHN TN NINAN 19Y DNIYW YIZYI DMV NI YXINN YN
57702 .OMNNANN MINKR NIAPYY AN ONINN 3 DY 0N DR N8N GOIVN PNIYN PN DY STV
PNN OINXR OIPNN 14-51 TN MM AN NYNA DTPN 0NN 37-1 ,0PN 87 MITN
9O 1 /(2009 MIWA TIODY PNV ,POMOP ,NAPN NIV MPTN 11) 12w YYW MDA D1NDN TYWHRNNHN
, 72921 01PN 46-2 WNINN DNV 5-1 N1 DY TURND DITY PYI) : PYNN TYI 29 XN 0Mpnn 87 Hv
OYT) PYIIN INOMY MIPTHN DY 11900 .N9PN NNMIN TONN2 TH ORI MNYS WNINN DNPNNN)
PIN NN APV 1N NINID I TIND DXMINA TN MM IN 12WN XOY qQOIVN NIVNL YNNI

MTIFOR 51 11007 XN NAR 3 5w 707 DX X0 Q0T P2AWRT W SNIW NN YNNI 1maw MTreRT 87 inn !
.Jawn S 202 W 1 NIND2
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NN DY (TN 1973-1) TID-PN (THON) 1960-1) TPUIVDIN (1996 Ty 1960) NP (777N 1982 nwn)
MNMIY IRVDIP MDINN NN ; (1984 TY 1976) MNOI1D (1986 TY 1974) THOPN (1986 Ty 1976) P07
MTNN MNNANNDT MPTHD NPNA MV NAPDI TIVPN .DIPNIN NN JNDY IININ PINN WY
INDNIV OONOIN POOYNN WY HY DIPNN DNN) JIDY (DOYIVN MIY NI MNMON XD MPTH »PN)
2N IN TR NS XYY qQLIYN NIYNI TYHNNI DI NYIDN

Nawn1 Py v Naow Obstfeld and Rogoff (1995) Y niywnd nPNoa o310y WX DININHNA
NNSPN AN 9D 752 INNY PNYNN NOISN DXTPNY DINMIN DOPYN DY SYNNINR NIN qOIVND
NIVYN DY NN NIINN DTN MPTHN MDA YV )PONIN .PYNn Y TPNMPR PN MNPHRN
YN DINSDND .INMINN A¥PA N9IN NORNDY TYWHINDY TN MINXAD THN VYD NYXNN TNYL NOIINN
TOON DX PNNND NN PYNRN DY POINN YW 1A TARND PNNN PIN NIYYNY NPNDA D) DT
NNIYY PND-NIN NOLPDIY MY PNDN NVPD IO PAY DNN) 7292 1192 DMIN N ,DMIP 1A
(DYINKN MTN DT DN

DM (NIDM NINN) GOIVA PIAYNT MDY TII XIY) DINNNNN 919015 AN»a 20N 91000
; JOIVN PNIYN NYNN DINNKD S1T) MINS YT 1991 THIRNTNNI VYN TR NI PININ PIONN WD
DNY2 LIV PNAYNN DY NN MYIN) 912N 19IN DM PN Marshall-Lerner »on ,many 0901
,DXTNN DMNON NI DTP VIV PNIYNI PIYNDY NTIVN NN PIADNY NIYAND PIND WD
MNIN ONAY DIPN) QOIVN PNIYNI NWD NIINL NN N DXIWNRNNI DTN DININAY DTNV TIO
TTND TR DN OXTN ON TNHY DIMND PA0NY 19D NN .(0»pnn XY Marshall-Lerner
DN DWPWYNHN DX NTPIVY ND1IND AR PIANT NIVARD NI .NININ DIV DPNYI NI DIV
DIN2 NIWIY IPYN MY HY OURIN PONN WY 1NN PIWNY DOUPNN DWPYN ,71awnn yava
NIVNA DY Y DY MNTH NS DI OWOPYNHN DY WYNN NN 20N N1 1T YN .I12WNN
27797 ,000K 09NN AT TIRD INYY NYVAN NNYRY HNOKIVIA MY MPTH YW WWNN NN ; qOIVN
DHNRNNN TONN TN L9 (POMIN) TARN 1NN PIN PRYIN MINAN NYOIWN TIIND NNIVIY INTND
DOINY TIIN NN

M990 NYPY .2

2W1) IINPHNND POYINN YW TN MNA0 DIRINN NN PNV DX27 DIPNHD DIV MO0

TN YIVN TIVN — MNNANI MPTHA ¥aVN »1awNn N2 Frankel & Rose (1996) Hw Apnnn : (yavn
N2 V20N M2VWNOY NN APNNT — YIRPNNN POINN YW DODINN 25-0 NYYNY TYW HOIRIMI MINAS
NYUNIN NTIN TDIYIN NNOOY T2 NNRT,NOVNNN DXPNI IN GOIVN PNIYND JNT XYY )Y OTP
o»mwaw Nsn Eichengreen et al. (2002) Nt nmyd ON MYy yavn »Mawvn pa navpy
DM NN ONNN 2 DY Y9) YINNY DN’ QLIVN NIYNI DIT) )IY) 7PN YIVN 12WNY INTPY
0O NN HITH NIPAYNY N2XNTND TINVINND NPITH NNTP YIVNN 1IWNIOVIY (NI MNPND
NN NOPND DN 92WNT NAD IIND 21T AP MY NI ND TDND ;7ISDANI 1MYY
(0PN NYOVINY NOIPNN NNY 12WNHRN NIX N9 MPNY NPONS NIIIN 12T NP XD NYNI NNPN)
(DIN NPTND NWNIWY MINT HYW YT ONYI) 1IN 7M1 KT 12WNN 197 NOWNNN DNPNI NYIIN D)
N2 APNNRN (TN OIRPNDI MIND) YIVN YIAVWND DTN DMMN NN2 Kaminsky et al. (1988)
PN N VIV PIYN DIV PNAYN) NPINVP 190N DMN PN DHNYN YV TIND 17 19010
Y2)D OMHNY) ONINWNY ,OMVIN DNNYN ,0)20) DMTOI DINVN ONT NVPD ,DI011) INIUN
VD ,NPONN NI DT : DN OOV NI TH MM DY INNIRY DINVPITIRD .(INIM NNMN

SMIRD-1737 AT PR IMSA DR PPUPTY 1IN DY IR D173 AR 1R M0 1738 °0K AT a7 M
? Krugman p.(1979) "A Model of Balance of Payments Crisis".
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PN DY) L(VAVN 72WND DXTPN MR INNN SINT MIND) DY NNINNN OININ POINN WY DY

INKDIY DD DINWN .7PYIAONI NN YNDINN NVPDY IRIYNI MIPNRN ORIYNI 1) ORIUNI

ANPY NI NNNY AP ,DOMPYM MNHNDN PNIYNL NIYNN 1PN (NNMIND DNYAVN Tr) NYOWN »oya

MNINDNA DY AWNNN IPNNN Y NTPY DXIPNNT NN NNIWA IIRPDAN PNYNN ININD NNPDY
°(False negative) D112 DXMIPX MNY NI0N MDY NON MYLY

— Y20N MAYN HY OTPIN NINY DOTIN MY HY NDIN WD IR NNA Berg et al. (2005)

w1 .(Berg et al. (2000)) momIND-20 ¥avnn YIp2 nmav 1T 971y Kaminsky et al.(1988) 51

N2 PN NI WD Xy Kaminsky et al.(1988) v 575 .nTnNm N9PNY XINH NI M7
227 I NINT NDIYY ; DHITHN NMPNIY I LY TN NN NNON DITHN NAPNY \INN IV MIN
Y MOIYNY PN PYTY IR 910 12902 Ty 10 (IMF-2 nmaw) anrn 57mn Hv 0x 115 Iinn
DDAN 21223 WD 7PN OININD-AN INIUND NPT MIIN

27-2 TPRNN IPNND .YA0N MWD MTND DMWYY DNINN IR N2 Bussiere (2013)
MIMY ISP NIV 2INN DN : DOPNAM DI TPH DN 190N N¥NDI (1994-2001) MNNONND MPTH
N (N9XNY DNY) YDVPIRN POINT WY DY IN» IO MINK MPTHN NPATH ,N70NN
I8P YT OTPN (NPT N7ONN MY DN DNY) DINYRIN DINVNN MY .PYNI MINNONI
I32 2WNN NN O TPN OPRIYRI MINXN PAYIN WY 9ID») DINKN DNIVYNY TIVL ,712WNN NN 7102
1270 NNMIND DN 12WNY A1D70N NN 2D IV MYNINIY RO NOD NINIYN IRNIN .INY TN
(DY12P DXPIMNN IN) TRYa

D»9355 ONNWN 18-2 NYNYP MTNN oxN WN2 Cumperayot and Kouwenberg (2013)
ND IPNND .YI0N MIWN DIRDN PN DIHTIP DMIPNNL YIVH MIWN DINIIND INSDIY DODIVN
MPTA 46-9 NON»NN NPYTAN .YAVN MAYN DNV DN YN DINVPITINI DININP DIWY
YWD TTH D) WIDY INURID NYYI YA0N AW NITIN DT IPNNIY PN .1974-2008 N9PNI
YONMONN PORY) OORPONN POONT YYD YONONNY OOXTTH MWD QDN NIXRD OONAIN POYNN
Hyaon 1awng TR 719 ITNIN DYTTRN WYY (DINNN DMPNNN

APY IPNNRT OIRPNIN PINN WY QOIVN VNN Pav wpn X Apn Edwards (2004)
NV PN MPTHN DY ¥IO9NN 21710 2001 TY 1975 D0V DY MPTHN DY DY qLIVN NAYNN INN
TPV TDIN NN 91T GTIY MOY2 VA NPINIY J2T ,GTIWY PN NN MOLYNY PN JOIVN NIYN2
PYNY TIY 29 AT TYRIND DO GOV PNIYNI D1 GTIY : OV PNIVYNI DT )IWND 1T 9Ty Pa
12-2 :90WN PIYNI TIDNN NYNN NN N2 IPNHAN (DPTIV TIN) MPNNI DXNLINY NV HIT)
N NYAIN .T292 NNN TIY TIN ANV IN NN OHINK 4-2 T QLIVA PNAYNA NYN NPIXNNND DOINN
MUMNNI MPTHA AP (NPIXNNND DIINK 15-17) 112NN NI DPIIAND TNN NIV NN
2NN 9PN ,90IVN PNIYNI NYN DTN MDD GOIVD NIYNI TINT NNND MNDX0N .(T292 DIINKN NIVY)
919) 2NN DY NN MMDYN 9PN ORIYND P02 OIOINN AN DY MANIN DTNA ONNNN
qLIVN PIVNI TIDNN .DPIA 1IWNID LIV PNIYNI TINT P2 ONND XN XY .(AXIND DN DINVNN
MNNN AP NORN 1) XMIYAYHD TN TN VYN TN

SY MTIPANY GOVIVN NIVYNA TSN S MTIPON 1PN Milesi-Ferretti and Razin (2008)
PPN L(NAPNND 5-1 NPMIAND 1N 48) M TY TINI YAY ININ MIYL MPTN 105-1 Yyavn H1avn
3 MNAY SW D) qOIYN PIYND NV NIYNNNDY TPMIYAYA NI DY MTIVAN 152 Ty 100 N2
OONNN 25 MNAY S MN’Y) YyavN 2N HY MTIVAN 138 Ty 109-) (DY YDV TINA I8N MINN

23 DRI NPNYWM 72077 DPORRA N0 NP0 WA o3 PEh N pnnan P
SHR DA WWA NTX MO DUTRAW DHIAT A2 K 7 prna o o

7



NIYNA NYNY 995 NOTY NNIN NNPN GOIVN PNIYNA TINNY NIIANDNN .OHNINDIN PIYONN Iywa
ND NNMINN AXPO .INDN ININA NYIN NN TN MM P NYONN MY ,INY DV 7PN qQOIVN
YNINND NVI (Y201 12WN) TH MN .NDY RN X2 2NN DTN DYV DN NPNIN NYOIWN NINKNDI
M2 PN N7VKXN MR TYNRD ,NNVN PIN YXINND DN qOPNI TP HOIININ PINN WY TWURD
DMIPIND . MYYINNDI MPTHL TPVIN NN TXD 277X NI 1227 199D DMINYINN DININD TWUND)
TIONY OTP DMIPNRNN YWIHYD 1PV INSNDY TN MNAD qOIVN NIYNA TIDND PAY IWPn NN NN
qLIYN PIAYNI PNYVN DX PLPNY PYHNN DX IPNNN GINY 1120 OAIPIND .TH MND GLIVN NIYN2
QOIYN NYN NN RPNT INDY IIND DN MNXINN 2INN NN NI

NPYNN DNAY DAIPN : MYYINHD MPTHI YOIV NIVYNI TN W DMIPN 25 T2 (2005) Freund
AN NI NN AXONNY (AN IN ININ OVINN 5 YYD TIT) NON DM DRI TIV QLIVN PNIYNI
YMINT NN 11D GOIVN PNIYNI PPN DY NNPNY KN APNNN AN ONNX 2-D NP XY HY
12 NP GOIVN PNIYNA NYRN MNNINIY PWIV IPNNN NNT OY .NNYANN ANPA TONRN DTIVHYNI
DIVN NINT GOIVN NIYNA IV DT ONNY 70 NYIN DY KDY DIPOY NINN DY DIVHID 217D NN
2190V DIVN 1D) AN MINK 10-D 3 P2 Y TUN NPINN PONN DINNN NHNY 972 N2 NIMY IRV
QOIYN PNIYNI IV NTPY DTIP DIPOYN MTNNA TINN

qUIVYN PIYN2 PYNL DIHY DY MTIVON 23 X Croke, Kamin and Leduc (2005)

, DNV 4 TYUNI 190N MTIVAND INNK 12PY DMIPINN 2000 TY 1980 DMWY WNINNY MWUMIND M Tna
L ININ HINK MTIPI SNWA DXNLNN NV DNIYN 4 TONNI ;TPINKD OOMYY NN D DOV
PINXY DXNNN 3-1) ININN NNMIX AXPA NONRN NYN APYHN NNPN TONNA .(MTIVANND 23 DY) yInna
XN PODINN HPWNI NHNN NTIN AN MYPYNN HPYNa NI (DONINK 7) YN MINdS (THN
(DWY2P DPNN ,TPON) NI RINT DT NNONN DIV (NHNNND AN SVINN 4-) 2 DY NP)
MY 172 15NN DIPIND NI DITNIN IV NIXOT DT ANPA NNRN NON INAND INKD 10T NYwa
JORIN NN AP JNAY 1IN ,TONN INRD PRN 112 ININN NNMN ANPY IR : MTIVIX OND
9173 IR MINYS YNINN AN 2N 770 XINT DDA ,INY TIN) P70 QOIYN PNIWNA PIYINN MNVYKRI
NP TIND VRIN MNINND MTIVIOND DN OINPDIIN NYNMN (DMWY 4 TN DHNN 20 DY) INY
NN X122 MYpwna NN L,(OECD y3imnd ona HINK M) 3-2) 199NN INKD IXINN NN
MO» YN MIANT TY :NMPNN TONNA OINT MM 7PN KDY PIRPD 1D 7PN NI NN IOV
ANMANHOHNIN POOINN WY INKN

MIND PIAN INDIY NONI NNPN,2NIN DY DOPWND MNP 107y (2002) Obstfeld and Rogoff
NPYNI NN POPNY TN HY 2'NIN DY IDITA DOVINN 33 DY N MNYD WITIV IRYD ON .0M»2A
NN .(QOIVN NIYNA PHNRY NN ONNK 5 DY NYIIN) TN OVINN 5-1 270X HY quIvn Navna
DY PN XYY DPND DI P NNINNT MDY DINNN TWNRD (DDINNX 33-1) IN» 9T wITIN
PN PIVA 27NN DY AT DY OTINDT ITHYN .DMNTIP DIPNNA NXNY JINY Y33 1IN MVP
19991 DIPIND S TTNRD WITTN MNAN NN NI 277X DY NPMAONNNN DX0IN IR 09N
Y MY DN 27NN Y'Y PNON MOPON YV OONIN 11PI9 NDY 2INN NN AN PNNHN MNS YITHY
H(M9Y1N) MONI PND KN NVPDN 1119 NP IN) 277N PND-KIN NVPON
WYY DN NI KINT HY NNV NN MEN NN THR Bahmani, Harvey and Hegerty (2013)

Svn NNV INSH 0N (Marshall Lerner) 9579 Svan »xn X 3025 170N M TH 29-2 pPOYonn
POONN WY DN NIV NI DY NAMYNN MYIDIN - MOTHNN THINNNI IDMOPNN KD N0

o2 (277K MO-KYI MBPDA PMI9R 0P "IN PAOA MupoT Yw PM9) "IN W o vy w2
2"AIR W 0T 110192 2R 20 D MW Pnnm 00 By .2"HIRA 9R™M JI0 7 NINART M7 20mT 1010k
(200X 33 opna 20NNk 21-9) PAR 12-2 W70 MM AR PORY MANRT M1TH0 W 20m 117195 ona
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AW MPTHL) GOIVA PIYNL PV DR PLPN DIX MM OXR MPTH TNRD MVP INON
.OVYT) MINYD WAT 1-1 12912 NOYT NN MYIDIN

oY DIPNNY IMT NN O LPOOYNN WWA TN MINAY DNINN NN NN 13 NTIAY NNIND
n571) o) N TN Eichengreen et al. (2002) ,Frankel & Rose (1996) ,Kaminsky et al. (1988)
TIDY 7971 NINNRD YD DXADINN DXMNYAN NI TYNNN TN YN MNA DY NN VITNY Td2 DNN
NMWYNY 19T XD TYNNNI TN OINM NMINAY DD7N 2090 AN . PINN WY HY DIYIVNN OOINM
DPANND MO0 29

29PN PIY THPNIND 122N YAV 1IP2 INPH DINNIN DY Y1907 1N DT 99NN BINND MNPNI

9N DN MM ,Systemicpeace organization YNPOIV TPVINAN NN STTN LYNY NNY
DYON»NN SONIN POONN WY NN External wealth of nations mark II database -n npYv

WNIN PAYN WY NN DX MIOWN N (REER) 1mNd pan yavnn yIp nnonany avwd
A9IND DYPNNN YTTNIIIRIIND PAINN Y 21N MYSNNI DN ION DY MPTID

YINIIN 299NN IYWA DTN DIMNGS .3
MO0 MTY N .3

ND PINNY )IYI1IY ONXIND) ,OTIPN YA NNIYY DOXDNKR 10 DY IINY 1MINAd 9TNN PIN MNdD
MNNANN DAY DM DNONWN MNNANT INX NIPY . >DONNN 7-n NYYNRY HW NI 9ID» WHINN
D02 (DAND THY) TN MNAY NTPY DMWY NDVIARN NYYI qOIVD PNIYNI PV WD ININN
DONN PN 1OV NI DXAVIN 11D 1N MPTNI 82 H95Y 2011 Ty 1980 DMWY DNMNND DMNMN
N NOTYN DN NON HWA (1975 MHIVN DN PN MPTHNN NXPNY) GOV PNAYNN IINN DY
DN IIN MPTNA WNINNY DYTNN DINMINAMI DT IPNN NINDY DITTHY NPMIAN MPTH NN 91935
VY SV >IN 1IWNN NIV WNINNY DOTNN DMNDNND D) DOYN) IPNNN NP2 N DI
46-21 DXPIN DMHNT DIXMMD 75 NITPN HON T2 IYN DIaWN Y ThNIN DMIN DY PINKDY 2008
92WNN 8% MONIA DMV TYNI DMTIINN DNNWNN MNNNT INN 1IPYY 111 1N2Y M»TN
DNV 3-HY NOINNN APYHNN NNPN UKD (DN 1IN MM 7PN XD APYNN NNPN THNNIY SNINDY)
=91 49-5 79 DWIPNN 190N DNV 5-9) 4-D NOINNN NN IUNDY ,(12-1 MD) 58 - T DOWIPNN 190N
141980 95w DMWY DM VTYNN NY1N DIPR 190N NN .NNNNNI 40

MNND) GOIVN NIYNT TN ,PIN0IN POYNN WY HW DYSINNN NN DOPNN 11 TY /N1 mMY
DY MTIVAN P9 1999) MY2) — OXPINN OXMNAY INTPY DNYN TONN WD IXIN NPV (AININ
DN 0NN ,GONL L (NMPAXY GOIY PNAYN ,PION WY : DHINWNHN NYIDYY DNYD KON DINN) 487 v
TPNDNN NN HPWN ,NPVARND NV : DININ DINWNN YD NMIN'AN MTIVAND PON YD DN
TAN 99 7N2Y NIV G812 MANNVNIN NMITHN I9DN - ININL DOYYNN DPYNI dNOWNNND NYIN ,ININI
NN 29 Y910 no crisis NMPN YXIINN TOY DXNNY) M NNINND NNV YN NXINY DINYNIN
OV Y YNNI DT OXTNN OMONIN DXMNAOY 1YY MMDNN (AN ¥ 1oYW MPTHN
MNINT DMPYN DINMN .ANINND NNMN AXPA WHN HY NOND NI JD 1) GLIVN PNIVYNL TYHNM)
(X12>7 7NNY XIXT YNNI DN NTT) INDN YNNI IYIN NPN DITNN DININDN DIVY NI INDN
NOVNNN PNYNM AN NOWNNN MNXIN HPYWH .QUIVN NIYNI NYN NNV DR NIND TN
(D»PYN DMNIMN XD D) NYRNT MAPN TWUNND NN NNV NN 1IWNY NNTPY NPNI

.OPNIWN D107 0°02 DY WY1 W AW MTHRA 99 X ,0™1Y277 20N 0 By 17 1 ns
MARY 79PN AIDAN KY 12w 100w 2p¥NA NDIPN 1ORI MW PRINT KT 21AWHT 19013 77 Ao o
.07 Nawn
"0 HY OB WY NN RN NYTD RO TR AT MO WAANG A w3 100-2 705 poohna ww 1 P
197 PN 7T NN 2OVPOR MR 1991 Www — REER - nomIR? 1727 vawvna 1p Yw 2w
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$92YNN B9V 0139190 OINVPITINRN MNNAND :1 MY
DIWIIN 75 — 0NV HY 11t YN :/R-1 MY

b
Period vggjn navn .vi'xs?; v nb:g-v\)fn 331\;)1).31 4-12:\;
YON v (W) n70INN 331"\1:1’3 Z’ﬂ”\!))’ﬂﬂ

-2 1138 -36 09 8.6 14.4 19.4 102.9

-1 1169 -4.2 1.1 8.9 14.5 19.3 100.1

0 1000 2.6 -0.5 10.1 14.0 18.9 100.0
No Crisis' | *** -1.3 2.6 8.3 14.2 19.1 ok
Crises 75 75 75 45 74 57 26
Countries | 46 46 46 29 45 35 17

.(N5NN NMPNA LYNY) NYNIT MNPNA MNWNN DY (VIVIN) YNNI NN P31 No crisis

.N2X8NY 190 RO O NMWYN I8N

.General Government Final Consumption Expenditure (% of GDP)

LANDN NI TTHI NN NP NNMON NIAY DDV NOY

219N 58 — 92w 3 YW yat pon :7a-1 MY

WY Navn NN NV Spwn Spwn NN
Period POON qUV way  MHLANN NOMINN RN an! INoN
YINM (V) YNMVYNN
-3 116.5 -2.5 1.3 8.4 14.4 20.6 103.3
-2 118.1 -33 1.2 8.5 14.5 20.3 103.1
-1 119.9 -3.8 0.9 9.1 14.6 20.2 100.2
0 100.0 -2.0 -0.8 10.1 14.1 20.0 100.0
No Crisis | *** -0.9 2.6 8.1 14.6 20.1 ok
Crises 58 58 58 33 57 43 21
Countries | 40 40 40 24 39 30 17
Obs 232 1,153 1,153 609 1,125 824 84
DOVIIN 49 — DY 4 YW 1T PN :7a-1 MY
WY Navn I8N MYV Spwn Spwn
Period POOoN qUIV Vo NYVIND N9I8N 8NN
YINM (vv) TNDY OINOVYNN
-4 121.1 -2.6 1.2 7.9 14.1 19.2
-3 124.3 2.8 1.7 8.2 14.2 19.3
-2 123.6 -3.6 0.9 8.4 14.4 19.2
-1 122.0 -3.9 0.6 9.0 14.3 19.0
0 100.0 -1.5 -0.8 10.1 14.0 18.8
No Crisis ok -0.9 2.6 8.2 14.6 20.6
Crises 49 49 49 27 48 36
Countries 37 37 37 21 36 27
DOM9N 40 — DY 5 YW It PoN :7-1 MY
WY NaIvn I8N MY opwn Spwn
Period PN qUIVv vayy NYVANN NN 8NN
YN (vrv) NN ONOVYNN
-5 116.3 2.2 2.4 8.5 14.0 20.8
-4 117.0 2.8 2.3 8.0 14.3 20.4
-3 118.7 -2.8 1.8 8.3 14.5 20.5
-2 118.6 3.4 1.4 8.6 14.7 20.2
-1 120.1 -3.5 1.0 9.0 14.6 20.0
0 100.0 -1.0 -1.0 10.0 14.4 19.8
No Crisis wkE -0.9 24 8.4 14.4 20.6
Crises 40 40 40 22 40 30
Countries 34 34 34 19 34 26
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NYNNLQOIVN PNAYND TYHNNDY DITY 1) DTP ININ POYONT YW TN MINdAY - qLIVN PaYNn
SV PONN YPI DY TN DTN THN NI NI MNPN MPTH ININA HIPNRNN N3N MY 7PN
YTV NONN PNYNNY R¥NI (DNY 3 DY 9T NONA IMKY) DWYPRN 58-2 IONIN POYNN Iywa Ho»
Y MAPNI YXINN) NYHT MNPNA 292 AN NI NMYY AN SHNN 3.2 9y Ty Cysmnn

.2WNN MDY MY NOWD WO DT TON NYNN T2WNN 7AW NNPN G0N ,(MPTH 1NN
172NN NIYN N NNMINN AXPA NONN NIN T2WNN 7D DNIY VDY - NHVARN NPYI 1NN NNNY

28PN VNN MTIPI 1.7-2 Ty 70 (T-2 mwa) 7awnn 295 DOMVY NNYHRSN A8P — 12wnn VY Ty
DINNX NTIPY 0.7 TIWO YW 11Oy ,72wnn »aby DMWY MYVTNA NDY NOVIARND NV YN DNDNN
N MY 7PN YN DNYA NHVARD WY (T-1-5 T-3 01Iwn Pa) 12V WTPY OOV Juna
MNNNNTTHD DOV TNT NN SWNY 7199 NNMIN NIYYNT PN INNI XD DY MNPNIY

-3-5 T-5 DMWYN P2) 12WNY NTPY DNIWI NYVARN MWW WD IINN DY) A8 — NYIDON YW 7

NIYNI 1INN PYNN NN PADND D919 DPNX DM DY) NNPNIY M 12702 0 v 8 (T
(qoIvn

12902 7N KD NN NN TN ;I2WNN NV DNIVA NHITTNA DT 1NN MNNN N8N Ypwn
ND (%17 1PN 199 DIMNANN PYNT P OMP DT )N dNOWNNN NYININ O) .ANVN TIIN YXINNIN
NYNN DT DAY 72N INTPY MY LYNY ,IIVNID NNTPY NNPNA NYIT MNPNIY N M 717
TPNDIND NDINN HPWN 12WNN MDY MY (DXDDN NMIDIDNA YIAW) NNMINN A¥PA NONNY D1apna
,MDIdN N GPOY 12WNN 7Y NOWNNN NV NTINY ,IRII ; NYIIN NMPNITPWNN XN KD
YW P2 (1979) Krugman WP 97> 90802 .DOVIND MW DOV NNMIND NORD YPI DY DR
N2W OMMYRI VNN ONIN TN IINIM) MINAD) VAP PAONN WY TOWHN NDMIPY NOWNNN PN
HA0 9807 MNPAY 51975 DIND PN NIIXN MDWNY TWNI PODN

(DY 4 5Y 1T NYNA APYNI LYNID) TAVNIN TY PO NNPIN NN INIIN PPAYoNN IYY

NP 0.4 TIWY DY NI .12WND IRTPY NOPNN TN VYN PNYI ININ SNPYIYNN NN HPYn
N7 Y NN NPSNA NYAN N AT (-1 MYY -3 Y PI) 12WND NTPY DOV TN HINK
2VNY NNTPY N9PNA IR NDMNI I 79 DY ININI YNMVYNN ININN HPWNna

1P NNDIDRY NI NI NN JY DDIAND TTHN ,INDN ONIN YY DIIINI >T 1T PN — INDN INID
YPAN DN NI Y DYIANN DIIMPN DNMN DN .(O7IND M2 D) WHnw) Tunng) Fyaonn
2100 mnvan N NN INDN MNINA NYINN ,THN MINPON 299 K1 Y PHNY KIXON

9N TIIND DITHA,NNT DY (DY 5IX 4,3) IN2IY PITN )I9N2 NIDN dNY2 12172 YN DYDY NNPONN
92WNN MY ONY 5N 4 ININN 91T AP : DINNRD DINITHD DNY2 2IWN STINN MY KNI (DY 5)
790N N9N Y NV NPT MNPNIY MY NNITY ,DINND DMINTHN MW DAPANY NN PN 77N
NNMINT AXPA DTN DT Y NNTPY (1987 YNNI 1990 YN ,1979 KNV ,1998 MDY MITIVAN

YN0 SY WP PRY NN IOND DIIWNTN TR Y5 DNMA TUND ; MNan »ad 0w T-5-2 N T-4-1

.2WnT NIW XY 12wnn DIw 910 101w 1720 MAAT RYT 12WnT *105W 00w WIRwh vRINng NYaaT
QMDA NP2 MRW ARY 297 MUPOT ST TN MUPOA YW PYINT S D190 X AW awna pyaaa o
7w MITY IREA RY 091N .0 PO TR NIDHA NWIR2 2173 TP MDY IR ,A0IWA N2AWna 103 oTp 09707
(AW NAWNA NYINT D1TXT DX OIR) T NIPOT DR 1AW R NN 790782 A 100

'8 Export Unit Values and Import Unit Values.
X171 1M7) DPAAA O T PRY MY N7 NANR 2172 2w RI2A KT DAR 71072 YR KT nkew ey P
(R122 o
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1 N9 TR 00Y DTIP DMWY WNN IR YAIN INT 19IND PYHRN DN WY DYDY TN MNON Pa
TN MNP SY MIWARD TN DY) DIPYNRN DMNX NN PN 1IN DINIYIY ¥ININ

YUINDN ININN DY NNONSN I8P — (DY 56,2 MIY) 10 NS YW ¥R INNRY MHINNannn
NOWD NYNHNY INKY ,NPVIRN NN NNND 92PN NI NAPNIY D M) 7P 3-1 2 DIV ,NNITNA
NN 351 2 MAPNA 1IN ONIWNNN NYNN .NYIIT NMPNY DN NI NINY NNNI 2D DN ,1 MV
TON MNSN INROY MV JOP GTIVD MNON 90 HITH NYIN I2Y GOV PNAYND .NYIT MNPNI
OXNNN 25-52 NNNNIN NN AXONN POINN WY .(3-) 2 DNIY) MNIN MNPNI PHORN (1 MY)
TIMND) T292 TINT NNN 1 NYINM ,NNRTIPN INHDID AW INDN ORIN TT0 .712WNN 189 INNIY O3
(TIND DIDN 1T MINWND DINMIN

DN 56 — 02Y 3 HW 11T YN 1NN MNN ANRY 0219997 DINVPITIIND MNNINN :2 MY

Period WY NIYN axp NV (A2 AN YNIN
99N GO | AMNNA | NYVIARN | PNDY | PMOWYND | NN
MONT
-37y-1 117.7 -3.3 1.3 8.6 14.4 20.8 102.2
0 100.0 2.1 -0.8 10.3 14.2 20.7 100.0
1 89.3 0.7 0.8 10.6 13.6 21.0 103.1
2 91.3 0.3 34 10.0 13.3 20.8 103.5
3 93.2 -0.4 3.7 9.4 13.3 20.7 103.5
No Crisis ok -1.0 2.6 8.1 14.2 19.6 HokE
Crises 56 56 56 31 38 39 21
Countries 39 39 39 23 54 27 17

NN NIAPY — (TN MY HY DIPN 56 TIND DN DOYIPN 45 ,3 MY) D¥UNNMM DX1N DIMN’
DOWPNR 11-2) TNV N DNY 3 TN DMK NN SYRIN POINN WY DIPINKIY DXTN DXMND
DMV 3 79NN INONN THN MN’ON DINN

TIN0) DITHRNN DXTN DIMND 45 — DY 3 HW 13T PNIN BT990 DINVPITIIND MNNON :3 MY

(D7N YN 56
Period WY NIvN asp MY 2N INDN ONIN
195N quIv nRSn | N2VIND NV
NN
-3 118.2 3.1 0.8 8.6 14.0 100.6
-2 119.8 -3.7 1.1 9.0 14.0 100.3
-1 120.5 -3.8 0.9 9.8 14.4 98.9
0 100.0 2.2 -1.0 10.9 13.9 100.0
1 86.8 1.0 0.7 9.5 13.4 103.2
2 88.3 0.4 3.6 9.1 13.2 101.7
3 84.5 -0.5 3.7 8.5 12.8 102.2
No Crisis . -0.8 2.8 7.6 13.8 .
Crises 45 45 45 27 44 16

NIY2 XN 772 MY WK 1974 n1w 5w 0°1119°%7 N9 INRY 20w wan Med wing 1979 Sawaoa
q0m (1991) MEyvan n°H2 MIPIDNT N12APYR IXINT DT NRY 20w wan mme wina 1998 mona L1975
MO DX D3 PP°X1 .LDIT SN DTN PIY-TVR DA NI NRY 27w wan - 1990 1782 Mo .mavyn
-1 1989 21wa AnPnEa N2°1 YR ANNPW JRIRINCY 1270 MYMIRD NRY 20w wun winnaw 1994-1 poa HRon
197 NRHW D°awa 77770 RS rm L1990
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MY DY NV DR DPOWNRNNN DXTNN DXMNON 45-5 ,(2 MY) DT DXMNaN Y935 INNYNA
VIDY) 0PIV .INY 112X NYVARND NYYI INY TN 1PN WD ININD DY NNYAND 28D ,qVIVN NavNa
AURD M) PN XNIN DNYASD ASPY DSNOVSN qOIVD PIYN PYNN : THN MNON INKRD DNV
; (DON VYN 2020) 1 MYY -1 MWD 12 WNINND NI DXHNN 28-1 DINDN THN MNdAN DY NOPNI

NNN9N INNIA 2NN OINIIN POINN IYY NININ DIV

AVIVH PAVYNI IYIN ¥aLVN *9avNn 2.3

PN DTN DNNND MNP ONYHY DMN PN FIMNY DTN DIMINDN 75 DX PN 1 NaD) MD
ONY OTPY DTN XN’ 50 NYSID (1 NADIA X.1 NID) 1 NP TN MM DIV GOVIVN PNIYN1I
N (AN AN ONNK 2.5 DY NYI) TRN MINAY INTPY DIWD YIDWIA qQOIVD )12WN2 51T )W)
9TV TPMYNYN N NNMN DNV DONPNX 29 NH9Y5 1.1 NAP-NN : MXIAP-NN WIDYY IMN
INNID DN NNMSN NN AXONN OIRIN PINN WYY TN MINAN INKD qOIVN NIYNI NYN2
NPV DNY DTPY DTN DONMINYS 1115953 1.2 NNIAP-NNA . THN MINAD TPV DIVYN YIDWA NYNINNDN
19953 1.3 N¥IIP-NNA .UV NIYNL PNYNN MLPND NN KD THN MNAN TN ,OIVN PNIYNI 51T
VDY 9102 PRV NN MINSN TR qOIYN PNIYNL DT NYI ONY DTPY DXADN DTN DOMN®S 10
NIVYNL 9ITY NYIN DN DTP RO DXTN DIMND 251959 (1 NHDIA 2.1 MY) 2 NP .MININ DIV
MININ DY WY 19NN PRV TNN MNSN DNN 7-2) THNN THN MNON 0NN 18 -1 : quIvn

J3.3 PYDI T YN DM MDON

MXIAPN ONNA WA AINN NNPAY AN GOIYA PNAYNND MINNANN INN 1IPYY IWANRD 4 MY
NPYVN NTPY NN NY TR OITINNY DMNAD (1.3 NP NN) IPNYIY DMMNDY .1 NP SV
TNN MINON 2D DMV ; (-2 MIWI) *2>DYW QNI YDIX NNNY AXP OTP (1.2 N¥IIAP NN) qVIVN NIVNI
AXIN HNX ATIPI MNS DY 99 1037 MIPN AURD VYN DITY PN qQVIVA PIVYNL PV
NI OTP (OIVN PNIYNA NYRN DX IVPIYI IPHRNNY DMN®Y) 1.1 NXIAP NN DX TNN DIMNdAD
INND MXIAPN SNWY INNYNA TN DNNHD NNN DNMINA NORNN TN GOIYA )NIVYNL INY DI
NPNTHNN IDPPYY (DINND DTN DMN’AY) TPONY DMNNK PN 1.3 NP NN 0XTNN DOMNON
STNN MNYAN INND DMV NHRTIPN INNIY TN IININ PN WY, POOYNN Iywa

2.5 5w 91910 MY NYN PIYIN) LIV HIVYNI M) PYI ONY OPY BYTNN BIMNAN 1191 :4 N
L0VIYN PAYNI YN HY BNYIYN) BNTINN 29 DY (999 IN I8N SHNN

1.3 7x13p nn 1.2 7x1ap nn 1.1 7¥12ap nn
PNV DTN NNIPVPN KOY DXNMIND PPN DN
NYNN NYNN DX IPVLPIYI
qVIYN PIYN1
WY NaIvN asp WY Navn asp WY Mavn asp
POON | qUIV | DX | PN GO | DR | PN | qUIWVY | NN
YN YN YN
-2 102 -4.0 -1.6 115 -4.2 0.4 115 -6.5 1.3
-1 110 -6.3 -0.4 114 -4.8 1.0 119 -6.3 1.5
100 2.9 -1.1 100 -4.7 0.3 100 -3.6 -1.9
1 98 -2.0 0.2 89 -5.6 0.3 85 0.7 -0.6
2 110 2.4 2.2 84 -7.8 1.5 87 0.0 33
no_crisis . -3.2 1.9 . -3.4 1.4 . -1.0 2.5
09aun 10 11 29
my»m 10 10 22
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A0IVN PNIYN NN HINN 2.5-D 23T NYI INKD IWNINN WITPRY DXTNN DXMNANND DINNX 67
NI .DIVINN 45 7PN DYTHI QVIVA PNIYN IXIN OHINK 2.5-19 DITH NI JNIY APANNT MWOUY 1OX)
qOIVN PIAYND DITH PIYI) P2 OXRNHD WY IR DMINND DPIADNN DINVHN DY NP9 NIV
DTN DXMN*Y

TN L,90IVWN PIYNI MO DI NV MIRNN 1.2 N¥I1pa WY D> Thn DXMINddn 11
DN NI NI MDY RO TID MIYAN NDD .GOIVA NIVNA PYN NN POPN KD THN MINN
NTPM NI OMNON NN (0PN 01X Marshall Lerner »Nn)  mond nomy »nnd
DMIPNN NN .NXINT NN PN IDYN DY MY 1IN HY PX90N DOXUITY DPN NI NPNINON
TPY0DIND) NN TIIN PAT G DIPIN DIIPHNAY TNN MNDN INKD DIY 7 TY 3 TWN D¥THN NYIN
N2V MWA POOYONN WY HY IRNYNL DIINY — (2011-2 DX THN NP NO T 1985 TIWN TWNI YN
PYIVDINY 1983 111 LYND) 92 OINT MM’ XYM THN MNYAY DTPY MY GVIVN PNIVYN NV DN
.(1985

NYNN DMIPHRN 22 .PONY NP 1A TINIPNWIY TN IR MNP 10 PN 1.3 N¥Ipa
,1999 MNP ,1994 91,1983 1ONIWI) PRV THN MNONY MINY DNV GOIVN NIYNI
qLIVN PNIYN NYNN DIPHNN N¥PNR (2003 TOIPIITI NPPDI9IN 2002 SVINMY 2002 92172
(1999-2009 73017 ,1992-1999 119 ,1982-1993 1>29912) PNWI TN MINONY INKY 27 0T TWNN
(MMM MM ,INIY ,179) 9N DONINK 80 DY NN TPNDAPN YPI DY WNIND DIVIPN NYIIN
.12 PRYMOY TN IIR1MDI MINAY NDP0N NN TIND N> TN 1’

qVIYN PAYNI D17 119D NDY ¥av 99aWnI /) .3

2.5 HY ¥ NIV NON PYIN) GLIVN PAYNI T PPN DN DTPY OX1HN DIMNION 1N 2 15 MY
LONTHNN 799 99 HY (9917 IN 1NN SMNN

2 N8P (DTN DMND) 2.1 NXIAP NN
POON WY | qUIV PIYN asp POON WY | qUIV PIYN asp
YN RN YN ARAN]

2 114 -0.2 1.8 118 -0.2 0.7

-1 117 -1.0 1.3 120 -0.7 1.0

100 -0.1 0.6 100 0.0 0.9

1 86 1.8 1.0 79 2.5 0.9

2 89 2.1 4.0 79 2.4 5.2

no_crisis i 0.3 2.6 i 0.7 2.8
0’9avn 25 18
™M1 19 15

NOD MINTH TN MN’AY DI NN VIV PNIYNI YT ONY OTP ROW DTN DXMNA 25 INYD) ,INNIND
M>Wa1 NORN NNTP (190N 18) O THNNN DXMINYADY TINDD NI 5 MDN 19VIVN PNAYNL 21T NIV
5 MY .ANOLN TIIN YXINNIN HINX MTIPI YNV PVIN 7PN WA ININN YW NNYINN A8P - NYYoYoN
VIS NPN ,ODINY .QVIVN NIYNA NYIN M TPN OXTH DIMNAY NN NN 5OWH y»Hon
MV IPPOPNI MNAN : QOIYN NIYND DNYP DPONY DXTNN DXMNAY MDD NN DY NYIANN
022 LAN PPNNI NP YPI OV 1979-1981 DMWY VIV NIVYNI D1TH NIV INRD WNIND 1985

NAnn YR 9Y) XTI 0000 NNNSAY 0% ¥R Y whang 1984 7y 1982 ohawa nynaa 1A Hrawea 2
TYINT DAY TRINY CNPWRNT NYIAT NIVPT 7722w 21X NPIIN IAANT APWD W DMWY AR L(ANWRIT P2
D37 IR (107 AW PRYDIRT XY 1AW PRI WA W ,A0Wwa 11awna
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1985 MW YN MNAY NN LAY MDIFNA MMON NN VY NI¥H MDIDNA NTPY D)
GOIVN PNIVNI PYN 1N OINT NO» ¥PI DY 2001 PPNV MNON ; (1998 MV DI NN
PMIYN 91T P DT 1991 11N MNAY ; davaynn nidhad iys PoOYNn Iywa windwn mapya
FomnN 34-2 NIN 900 M) 1PN K1 9PN MINAY INTPY DRV YD — KIX SN qOIVN
MDIDNN TON WHY N IPIY TPINND SIDIN YPNN NOMP INKD WNIND 1998 Mva P11 Hawnn
YNIVWNN YT : GOIYN PIYNN TA90 MADN MDD P DMININ DXMNY DN *RKIdd) PO YW
:TVTY) YV MY 90N ,(1985 10PN ,1991 YN ,2001 PNV ,1992 PHVIN : INTI) 1T
TPOVIN : NNNTI) NIDY MPTHI WNINNY DIWNHN NPATIN VINONY L(2001 PNVY 1991 YN
90IN V5N DYVINTNRN NWIDY D NX YD 1998 PDINA 12WNT (2002 SNNMNNINY 1997 NNONP 1993
DX MY NI TDIN ;OVWNN PIY NIITID 92YN0 NMPN MNTNDT NYDN YINY VNS MDY
NN VYN VIR PNY ORI NAWHRNN NPATN TV VININY ; (AN SVINK 5 YW SINPDIN YT
DT DN TN DOVPRY NI TN ,QOIVA )NAYNA PYI) BN DT XY JUR DOXID TN MNP
SN GMVN 09 DY DN YIANND 112 RO INY

NIVNI DY) PYIIN Y23 NOY TH MNYAD 1N NODIAN NONTH NN 1995 MV1 1972 MNdON
NN 1990-91 DMHWA 1952 NN 197N >N NOMP AT NYPI MNNINND WwNn X qOIVN
TPDAN NNIY DY DN VIZYDY DXPIAN DY MINYN NN NPNYD [, NDMINDY MYPYno vip aa nmad
NOWD YN IONMIN PATNN WYY, DININKN 25 DY 12080 DN NIDM XPNT DN Nya N2 (1995 Ty 1992)
M2 o N (Obstfeld 2009) Yon0 N YIOMY »Mpoyn 120NN (1975 MHwN) DIMN 95 HY
MDI0N PIAN DY MIANY OIN,MPNN 1994 TY 1990 DOIWA NI 27NN NIDINY T : ID1NINN
19 NOMN NINID TN N2 NPVINI DT D000 Y12 MNNANN DT XYW NNID NINOYY 297
VAN 1995 WA TNN MNAN ,PNIHN NNYA GOIVN PN12YN INN OHNNX 3-D 1P HY 9Ny Dy Ny
NI DYTNNN TPIYIN NNYANIY INNRD D) AN SHINN NIWI DY 9Ty DY MY Pevnnd nd
MY 9TV YPI DY AR ,2007-H TY 1OWNI SONOIN POYNN WY MINAN NDINY PN L (WYIRNN
.(2007-2) 9N OHINN 5 VYD HY NOVWI YNNY QVIVN NIYN2

MY MIN9N 1985 MW PO 12WNN NIN LIV PNIYNL PIYINI Y23 XOY GO YaVN 12vn
YNIN PAONN WY 12D ND DIWITIN DINTIN THPYNIA NIUNMIY YINT MINdD NN PN PN 1985
920070 .N9PN NNINA PDA NN NNPANT NIRD NN 10D — 1994 VD T (1982 Hv) PO HY
99 X2 TN MO PO DY OLNIN POINN YV 199 AN MO 7PN NNPNN NOPYRIIY NI DIPNN
TN HPWNA GPNYNY 92T ,X12P0 DY DVINY MYPNT MM YW QOIVD NIVN XTI DT NV
19N 1984-1985 DOMWAY I8 (7152 AN SHINK 9) DONNYWN NNY THPYRIL ININA NXI1N YW NdPON?
DO TWNND NYAWN NNIID NNMN 1989 MV JI-IN-1V 713902 MYNNNIYY PO MDY NP
D) MPXAN MPTH SNV IWNINN 2 NXIIAPA DXTNN DIMINAN 23 PIAN 5-¥ PPN NDIY . MN*AN
91922 Q0N MM VNN PPNNI TN (TR NINIX) NNV VI MDY IDINY 1IDY

WP AR DTV VDT MR AT LPIN VAR MDD Jon INR 75 10 Lol XX peopn Sw modan 2
nw SW 20 12wn MIpY2 WARIw D6MANT 2107 AN v ahwnann 0191221 wan 1985 nawa Cud popna
JPRIRD-1927 Vawan 1IPn D90 Y10 197N wpah amK RyRY 1982
DORIMIIN POIMT WY PIP NIVEARD XX XD 171007 2w RS wiang 2001 nawa rpmva mnea ®
D173 NOWan TV 02 IR PXHOIRY MTAY D003 N1V WYY DOPWRT 1RY IN3T KD 2187 170N
A0 IR 70N WY ,MPYR 12Wna 2nnd 1999 N2nxTa Pohnn ww 312%p N1nk Lowhin My 1oim
MM YX2Y 79WRnT IR 720 pwnnn P DRY .DMNR 3.7-2 3037 Q0w Nawn2 waam onnx 8-2 2000 nawa
RIXO2T X122 7173 TARNT 20707 XN NN 0T NAWA JOP TIVIA O3 TR XN K1 X127 Hpwaw nNn 2
(Pan 2917 11-523-n) 01K 52-2 77 277 70,1997 nawa R1¥on Jon 2oNnR 45 117 P27 X% 010

* Chiodo and Owyang (2002) A Case Study of a Currency Crisis: The Russian Default of 1998.
anwun L1997 7y 1994 ovwi T2mna poT M1nn 1HY K1 19°3 NInteb aaaw 120 Obstfeld -w nanb ¥
7197 D°2) 239> M0 NLPO W 0N 11°ID7 IR NIDWR AR MR DTN 337X 1Y 19° W 1PRoT MR
.(7°1o NPRY MWpon Hw
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N DNON 12 DTN N TIXZAPNY DINYP DWPR — (1990 97172) MINYIPN-1NN NAPN2
ORI POYNN WYL MTHNN

NIVNIA DY PYN DNY OTP RIY DXTN DNMINDN HY (MOVLDVLLD NI) NNVIY 11N ,DI1DDY
DY) ,NNPANN A¥PA NOND : DYTNN DXMNAN 90N 19D VYN 27 TIMNAY NYDN 190NV NOYN
A ND O TN OONT MINAY DD DMVY MV MDY IDIN ONOYNND IPNI YN
PYI .GOIVD PNIYNT NYN T2910 DTN DXMNYD DY 17 19DN0Y DNY 109N TN DM DY Wasnd
MMV TN MNS IN NINT YPNNI DT MIAPYL TNYI PYN DITI0 WYN IN 53191 QOIVN PavNa
DTN DYMNAY NP VYIAN BIND NN INDN
PDH MMINA Pavn 1.3
TIOT NYOINZ NI QLIVI PNIYNZ PNYNN DN DXTNN DXMNAN NPV NYIAPA IOV PWIPN

NMON PWNY MMIND-PAN NN O NVYY qpwn (sudden stops) PPN MYNNA TIDN PIN MYNN
NY2 NN ,DIMOUNN JIRND PONX TNXY WITIND NOYT N NP .qOIVA PIYNIL )Y DTN DD
THN MPN DN DWOPWNRN MNNINNA MWD NON .(N7VNN MDD DY NX) DWPWNRN DY NDNIN
VYN PIYN NYNA DTN DT NOT NPV DY IRIND N2

:DYPNINN DIRIN MY DNDNPNN OX PNNN MYNN TINN TN N9

95) PINRY 1D MMM MNAOY NNPNN P2 ,q0IVN NIVYNT GTIYE AN N OHINX 4 D DY) .1
(DY VDY TYNN NP

TN MINYON INROY DNWN WIZWA qOIVN PNIYNL TN ININ ONNX MY DY GTIVD 12y .2

NP2 ODINY NN MYNN TINN YR DY IWNINNIY DTN DXNINIG 13 IRNNDI 13 NN DTN DNN
,INMP ,TIDIND) TPON NN DMIAWNRNN 4 : DININM DV DMAWNN NP2 19D 1T NNHNNDIND
YITXD 177 1IN §12WN .2002 YA NPVNINI IIWNM 1998 MW 1IDIN 1IWNN ,(MIINTINRY 19N
AND DIPNIY DMINND DYTNN DXNMINAN N19190 NXNWNA NN 27 Py

10D HIN DN ¥PA HY IYNHINAY DTN DN :6 MY

R ,90IUN PAYNA 9NN HAYNI 4NYa NPYN
o 09YN YIYY ¥8ININ q0IVUN Yaunn 19 Haunn opn
(D92WN N¥AP IN) MNAY MTPY (9891 HNN)

1997 mox n1n -7.2 17.4 Thailand 1997

1997 mox N -6.7 19.5 Malaysia 1997

1997 moN N -2.4 9.3 Korea, Rep. 1997

1997 moN NN -29 7.4 Indonesia 1997
0.9 12.9 Russian Federation 1998
-2.8 7.4 Ukraine 1998
-2.9 6.7 Argentina 2002
-5.3 7.3 Mexico 1982
-5.6 4.8 Venezuela, RB 1989
-2.2 8.9 Venezuela, RB 1994
4.6 10.4 Venezuela, RB 2002
-2.3 9.8 Egypt, Arab Rep. 1989
-9.6 12.2 Paraguay 1989

029N YaVN 93N .n .3
DXU12N IYND DO MN DXNINYD YD) TONN IWNIND INITRY DXTNN OMONIN DXNINYANN 137 PON

PON NN DM2WNN 9 ,D0NYN NNV MYRIA “*NPPInN D171 DM2wHD DN DNAY DN
PIONIN NIN QOIVN PNAYN PIYIN NIV 29I 1992 MW NN 29YNA DMIIWNM ,1996-97 DNVA
M2X0 AWAND DXMNYAN D) HYW MNVIY MM X DTN DMOHNIN DMNY DTPY NP1 VAN
PONR NI MPTN NN TPAY D2WNN D30 ,5UND T HYDON YNINNI DITAIRY DMTINY DIMINND

UL IR 9910 2
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; (AININN DY) TIND TPVIN NNMIX IIWNY NNTP DXINND DMIIWNN I932W TIVA NN NNYIN AND DTP
IN THY NOVD WIN INND DN TPNDNN NDMIINN DPYN N9YND NPdINN DT OMNSN 91
P2 NI PND DT KD TPMDINN NDIND IPYN DINKRD DMIWNIY TV ,NINdDN 7Y DOV
DYTNN DXMINAN PIAY DY 1Y ,0WN OPINRD DMIVWNN NNDNI WNINIY DTN DIMNIN
STROIROT TN TNV TN DIAT PRY XIN 21101 0NN .DOYXINNY DNPNN MNIN 53 — DINKD
PN DYTIN ; MYYIRNNN TYNINII 12WHNN JII2 ,73WNN 299 NPMINNSNNI DXIWN DDTIN DIV
SV N1 VBN NNON YA NADI OVITIVD SVDIVLD NN PONDI DTN NNXRD PN DMWY

LDMIMNN DM2WNY 19PN IMINNANNN

:(1992-93) N9YINY (1996-1998) NYON N1 ,(1982-85) NPI9IN ©IH7 : D293V N MNP P2 NRNYN
NIYN MNYIDN : QOIV PNIYND PIN M) PIYI) 71PN TPONX NIV NPPINN DITTA :MNAY ¥YpIn
NPYINN DT NTH DX MMIRY WRND OOV TIND DN PN POX NN MNTN DY qUIVN
M2 N MOXR NIV MPTH DY (DMWY MNND) NIND IND 9PN ,00IN) .O0MNYN NNY YNNI

VYN TN DYT 7PN N2 (net_ex/ex) XIXYD DN INDN PNAYN PYDN,NPYININ DINT MPTH YW Min
AURND HINK NITIPI 2-2 M2 7P GOIVN NIYN NYNN NNPVR MPTHL .NPXIIN DITT NTNL TWURND
TR TINI 7PN RIXY ONNNA YIND IND PN ,NYNHT MMPNI

ANP OTP NOYPNI WNINNY DIMNAD : MNAD NPTPY N9IPNL NNIND AXPA NN 17 MY
ANPA NORD INTP NPYIIN DT WNINNY DIMNAY .Y NNMPNY ONdYA »DIN YDHY NNy
PAN NNMNIY AP 7PN 1977-79 DNWI) WD D OOV TIND T 7PN NNYANN ISP ,NNMINN
PN MON NI MPTH DY NNMANN 2P 1PN ((NPVIHIINY 971922 TN OVIN ANPY NYYND) IPPOPNIA
PYINN DT MPTHY NI INNYALORTNY, DTN MP 992 TIND PN

PN 72WNN DIV ININ PNDND NDINN HPWN TPON NITD MPTHA : IHORPDS NN
MYUNNNN PN 23 DN ; MINN DY MDIDN GTIY 7PN NYWNNN DXPNDI NYHIIN MNP TWRND TN
NYM TPNOWNH PITT PYNII 1YY IWN DI DIINNND NPDIPN YIN NMA1NNN PN PON N3N
M) 7P N TPNDIN NDIND DPYHN NPXINKR DT MPTNI .NDWNNN DY MOTVINND MNIPD
M) N (NPAXN VIWHN H2IDN) SNOWNNT NN DN DY 2802 NN DN NN DHNN NP2
PINT TIND NY2X PIYI 7P DOPN MPTID 1IN 7P XY NID TR DY NPNA IMNNIY ONda LyNa
.OWNNN NP2

NANPNA WNN SY NPV DY WIANND KY : (MINRN MPNN TTH DY DOIANNN) INDN ONIN TN
INNOY +1 MV INDN ININA NYIN DY TTNNND INYNIY NPYINN DIVT MITNH 12WN2 VYD NAWNN
M52 w9 KXD) OV MINYA 1PN N2 DIV - TNN MINAN

NOPNY -3 NPNN) TPON NIID MPTHI VXN YININ NN 1INYOYM NN NNYIY
(NNRNN2,0MNN 18-1 24) DN NIV NYNNA NPYINN DT MPTHI WHINNY 130 93T 770 (+3
925 R (DXINK 30) TIND TN 7P INYNIN HINdAN TPON NI : MNAN DY NPT 7N 27 MY
NPINNR DT MPTHL 0N NDM TYNNY (DXVINN 12.5 YY) YMYNYN NHO» HN D10 INKRDY Mva
NITH MO TN MNYNRIN MINON (+2 MWL) AXONN IINOIN POINN WYY NYNRIN NN INND
MNYIAY X, NPMIAN D172 DIIVNIY DTN IN DT 1PN MPONA 12WN2 NYNIN LINONRY THII MON
NI NN NONAN MDD DTN PN OPNYPYN NN YHND WP DTN DWPYNN DI2WNN
NPY — qOIVN PNIYN INY TV 2IT) GTIVO GOIVN PNAYNI DITH PV TIND THN 2¥HDA 171D TPON
NP GOIVN PNAYNN GTIVD NN ODINAN NIAYNN NY) D7IND PYRNN NN NDOVN G0N NN GPPYY
AN NNH PN NPPINXR DITT MPTHA GOIVN NIYNL NYNA NOYN ; (012790 PIAN DY N7ONRN MmN

17



NAPNA : MNAN T2 NNNNN 8P D) NI 19NN NYawn Z9Tyy Pyn TN SN &Y N
DNYINM AP TN PINND (DNNK 7.3) DONMORD DXPWNN HY 1IN TIND NTN NI NN 12WNN
NN NP ANON NPPIINR DT MPTHI NNT NOYY AT NOPNIY NN DMDN 707D 1T
Y NOPNI NYS NN NNNIT NNPRNN NNT NN TPINNIY NNPNHSN 28PA 1N

9203P7 MMM : 1992-3 DNWA (MIVXID) PTIY ,PYVIN) NNPXR MPTHI DMAWNY TWNI
DM N TN ININ MMAN .PON NN NPPINN DIVTI DI1IWNIY IIND NN 7N (+3-9 -3 Mawn)
DYNVNT GOIVA NIYNI PYHN ,TAN MM YNINN NAY MY XNIN NMPHSN I8P HO9HY yNMY
(TUNRNa NM9 NI 281NN 9NN POINN YWY (NNN MYNNL 79N 1PN KY) 7192 NN 191N

(NP IN) /D2MND Y05 MIMNYN 295 BN BIMNYAN 1 7 NY

mvy NP9 0972 DIMN’S ON NN XN’ N9Y9N2 DN OXMN
92vunn 1982-1985 pryva 1996-1998 ©rva 1992 -93 orva
T=0 (9PN 11) (DI¥9PN 6) (MY7aW) NPHVIN ,N%VI9)
97N 9N qTIWVN
»Navna Ypwn NIvNa opwn Navna Ypwn
nyw axp Q0 NN nyy asp Q0 NN nyy axp 0w NN
NN | NN SHNN | NN | oY | nnony NN | NN || OYn | Doy NN | MDY
NN 3 X I3N2 a3m RN3iak
-3 100 2.1 -4.1 18.5 100 5.9 -4.8 10.5 100 1.9 -3.0 21.9
-2 104 0.1 -5.3 18.9 99 6.1 -6.4 10.5 104 0.2 -2.4 22.5
-1 103 1.4 -5.2 18.7 101 5.4 -6.5 10.5 105 -0.7 -2.4 23.2
0 91 0.9 -5.4 17.9 97 2.8 -4.8 10.5 96 -0.7 -2.2 23.3
1 80 1.2 -4.3 17.6 71 -7.3 6.5 10.5 87 1.5 -0.2 22.7
2 77 2.5 -2.8 17.1 80 3.5 6.4 10.7 87 3.2 0.8 21.9
3 76 3.4 -2.6 16.2 82 4.5 3.5 9.7 86 2.4 1.1 21.5
4-7 75 1.4 -2.1 16.4 77 3.4 2.6 10.2 91 3.1 1.6 21.0
8-10 74 2.8 -2.8 16.5 81 4.5 4.0 10.7 89 2.2 1.0 21.6
11-13 79 2.5 2.3 17.2 83 3.3 4.5 11.7 93 1.9 1.3 22.3
no_crisis - 2.35 -2.1 17.6 -- 3.46 0.75 11.1 -- 1.9 0.29 22.1
09NN 0270 DIMN’A HY DIPIINA MNNNINN (TWNN ,7 NY)
i PPN DYYT LINY) DIINN DITH QIMN’S 36 DNYINN NPYY IV DTN ©IMN’D 17
T=0 (1992-93 N9YYPNY 96-98 NPON NI ,1982-85 09NN 021N DIMND 36 TINN
9N NI Spwn aTVvN NI
NavnNa 2z =A%) 128N NavnNa ?9N210) Ypwn
nryw axp Q0 Ton NN nyy axp QO ToNn N8N
YONIN [alaRaN NN NN INN2 YONIN [alaaN NN NI TNNN
3N XM XM
-3 100 0.5 -1.9 -13% 13.1 100 -0.3 -2.1 -14.2 13.3
-2 102 0.8 -2.4 -13% 13.1 102 0.6 -2.2 -11.9 13.1
-1 106 0.5 -3.2 -15% 13.3 105 0.1 -2.1 -10.1 13.4
0 86 -2.0 -0.6 3% 13.0 88 -1.1 -2.1 9.1 13.4
1 79 2.4 1.4 2% 12.3 76 2.8 0.0 -7.4 13.0
2 80 3.8 0.3 0% 12.1 72 3.0 0.1 -7.2 12.9
3 82 4.1 -0.3 -7% 12.3 72 3.2 -0.9 -11.1 13.0
4-7 - - - - - 74 2.9 -0.9 -10.1 12.9
8-10 - - - - - 76 2.9 -1.2 -8.4 13.5
11-13 - - - - - 76 2.0 0.5 -4.3 13.9
no_crisis - 2.6 -1.2 -8% 13.3 -- 2.57 -0.73 -9.9 13.8

NOYND MTIV DXINNN OIMNAN MNP NVIYYWA D5 KDY DNMINAN 36 N1NI :DYINRND DIMNIAN
02WNA YXINN YNINNY MO YNNI DNYT 7N (+3 TY -3-1) 7208H70 MINAN : (DMINNX PND)
NPT DN 1IN TIND I DNMIN ANP DTP DOMNAY .(DXVINKX 18) NPON NITR2 NPYINN DITITA

NNPNY IRNYNA DN MTIPI 2-2 11D NNMD NNNINN TN MNAN 7AW DNV WIZY1A) NN

(¥¥Imn2 R IX) PP0pRa whana a1 on Y
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PN GOIVN PNIYNL NYRN XN TON DIDNN 13-9 91pY 7P (net_ex) NI DY NN 9TV (MY
MIN 7PN XD AN HNDNN NIIND HPYWN .NYNIIN NPNY DN NN SHINK NV TY HINK M)
LNND (-1 MY MNdAN MDY MY P TPMYNYN XN dNOWNRNN NYNN DYXIN NPNY onda
TN PON NN NPPINN DT 0IWN YNNI WNINNY MY 70YT 7100 1208970 1IN
0 MWI) TNN MNJAY TY 9ID» NNHNA PIARNN PAYINN WY : PON NIV 110 INY NN NPT
NIVNI PYIN PNN YN 7PN MINON NNPNA . T292 PNNND (PND) NPTV DY TuNN (1 MY
T2 N5NAY DR — MNPON MW NNPKRSN AXPA DTN DT (PNN MYNN2 TI9ON) 97D qOIVN
ANP MINAN INKIY MIYA L(POXR NI1NL DMIWNI TUNND NN IMND NNXIYA YD ON) MNdN
TP ANINL WPWHRY OIOUYNN ININND LT NYVIAND MWW NYHIIN NNPN NN TN DN
YT RPN INHDIY N 1IWNN TY MIITNA
NMPNL NPYIIN OINT MPTNY TPON NI MPTH P2 SMNNN DTINN :MNN INNHY DNIYN
DY) 9TIV DY \MIN PIARNDN PNNN INMANT AXPY NTNT INDNT MNUNINY TI2 NIN 12WNN INKOY
NN YHINND DITH2 NNND NNMINN MUWINND DPMINR DINT MPTHIY TVl ,q0IVN NIYNI 223N
Y DN M MYMI)) X1V DITHA INY NPXIIN DT MPTHA NNMIND TONN .qLIVN NIVN2
IN DAY NN JOID NPPTHN SYNP DX IONY 2T ,90IWN PNIYNA YN (NDIDNY DN NI
N2 MY D) J911) AN SMIND NIY NVPDA 1WARNN TPON NI MITH  NDIYY .1INdD Y8
MY MY .INYAND TONN TYNNY NN MPN KD QLIYN PNIYN NYNN (NDIDND DN AN NI
STPON NI MPTNHY APXINN DT MPTA P POINN WY MNNANN DITY DTN 7PN KD DT HOIMNND
01172 J0 MDIN 0NV TYNY NNNDNN INNID INN XIN (2 MV) ANONN POIONN WYY INRD
POR NI ) NN

NN INNRIY NYYN ToNN2 ONDN NO» M1 (HDINR MIPTNHI) NY4aWI NPYVIN ,N%VI9aa
PN 2WNN INNKD NNMIND AXP .MINAN 97 INNID DN NN DM PYTY NN WY TN THN
D) TP I .Y NMPN IWNRND MY 7PN GOIVA NIYNA GTIV NYIT MIDPN TWUND LYNI PN
VYN NP NNPRSY : (DINK DOMN 36 TINK 17) DIPINK IPYY INNY DXTNN DOMINDN I3
TRN MNYAN INNOY NAPNN TONN PN NOM,GOIVN PIYNI GTIYA NDY NI NMPNI TWUNNI
(y$nn3)

YINIIN 12999NN IYWA Th MINAY MIANDNN NPINN :4

Rose Yv 0Mpnno NnyT NPpn NVWA DTN DMINI DXMNAY DXRINN NN TN DY ITIAY NN
NPPNN VY .D>TN DM2191) DMN’AY DXIINN NX NNAY Eichengreen et al. (2002) Sv (1996)
DTN DMIN DIMNAY NIXY .DMNITIP DIPNNI NNV YR DINIT INY DINVHRM N3 IPNNI
NOND PNOVNRND W ,q0IVN PNIVNL PNYIN) DOONOIN TIDN 0N MIWIVNND WY D THNNDI
23N YIYTN IR DMDINDN DD D) Y10 OMYYY D1HINN DXMNON NNYA NRDY (1) NNMNINI
(0 NN MNP NI, IMNPITIPN NNNT,PIOYNN WY VYN NPY)

;logit MO 919 NPT TINNI O OWY TN MINAD MIIANDNN NN DOYNIPN DININD DX 1N PND
MINWN DY 1 7O NN TN 12NN .(Dmi_ Crisis) 70 YN MNP DY 1PN XIN 120190 MINWHIN
NPONIN 92 %920m0 Mnwnn NX DMNIYA 051PH PIDNN HINYHN TYRD ,99NN0 N> PN
TN NP LPAN MOND

1.logit (Dmi_Crisis; ) =a + BX;, , + FE; +u;,

DPANA Y27 OTNIW HW N0 W ,MPINT-12 7TMRI OYY PR 1991 2°21 20nwn BV own Tn nimas 20
Nalanalrd
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DMAYNN NYOVIY DA 1 PO NDHIXR MNHN .8 MY 1 702 MY MITNRD MNNIN
VIV PNIYNI NYHN XIN DPIWYI TIva TH MND MIND NYID HYa 1N VAN MNYHN : NDIDIN
MYNINND MIINDNN NN D7D ,NYXINNN INNIY DN ,q0IVN NIYNI PY - DIMDUNN IRND DY
DOINYNY o1 O) NI LIV PNIYNL NYNN DY MDYNN) .IN ININD DOV TH NN DY PR
NINIDTIN NI DY OVIN DTN AXPY (197) TINI PNODN MY : DIPNAN 0N N INSDI NN DINYPN
(AN HINRD NPNDND NIIXN DY DM NN D) T ; OONIY NIAYD TH MN*AD MIANONN
TPNYAPN NV Y1AP PIYN WY HYW 0V : DN TH MNAD MIANDNN NN IDTINY DD DINVN
SV 7093) DIPNIN INYNI RO IPTIV DNINWN (XD SUTIN SN TINI NYON MIN 92> M)
INDN NN ,ININN W ,NTVAND NYY ,NNMINN AP NIOWN WY IXINND YW NNMINN 8P : (D»THY
L ININ2 NYPYNN YPWN 10NN NIPYRN TTH ,(IXIN MINK) YPOYN MOPDY INIWURD L (O7IND TT0)
NIVND NRKNIY NPNININ NYOWNN 971N PYNRN YW IV DX0IN 9PM (IN) RN DY DITIHN A8P
M5 DYV YWY 1) NONY 9 Mynwn N9 MY 1M K9 19 PMasnn 12190 103 MDINN
MMIYNI NTPY RYMDN 199, M) YR HWa 5INY 1IN YNOWNN PON NNT PYNn Thn MNan
(TN TIN5 MNANDNN DX NOYTIN XPNT NdPIN

MNS SY MRS DN 1 71P0NT DR NTHN : (DOWNHNHD DOMN’D 19N5) DOWHNN DTN DXMNS
VDY 191102 IPNYIY DXTN DXMN 17 139 MODIDAN DX TNN DININAN NOPWIN - TYINNDI TN PIN
MIANDNN NN D¥THIN GOIWN PNIYNA PYIIL D1 1N D) : NTHRNRD MINKIN (2 NV INT) NMININ DIWN
NN TN AN NYPYNN DPYNa 1MOY IIN1 NOODINN HPYNa 0T 10 1D LTUNNND mMNad
MMM Y DYMV) Y1AP PN WY SV 0WN . HHNN PN W TYHnNn MmN’y mHanonn
DT ,INDN ONIN TTH NI PN NYDIY qDN MINYHD . TYNNHD MNdAD N20N NN TN (TN
N2 N70NN MAITI TPNDIPND .OXTHN OIXMMNAN D NN NPYOYW NTNNI PN KNI NI NY MNYN
D217 DTIPN P92 ORIV 29D . TYNHNND NMINS DY WPRD MIANONN DY NPN NYOWN RN
NP0 NN NYYTHN DM TIXDANN ,NMA) TINDIPN DY ¥YPI DY IWNINN IPNYIY DTN DXMNONN
NN POPNY NPIYY TN MDITY N70N NI .DXIYNNND DINMINY 7DD MPN N TN TH MNdXAD
MINANONN HY DXADN NYIVN ION DINWNI TYANNI TH TN Y1NY J1NID2 PR TN TH MINYAY NN
NN ANP DY (TH MINYD 720N2 DIPNAM IRYMIY) KINT TINOWNINN NDINN : DN TYHRNHD MNd5
INIYNT OINPIAN MOUPON JY INTURND ,NWDIIRN YT ,ININN W ,NIVIND WOV WA AN Hv
DMYY ) XY IND D) .(IIND DY) N DI PUnn SY mMNI1NNNN ©X0N 9P, POYN MVPD
.OYNY NPINY N2ONN MDIDNN NIYND DN IDAPNNIY NINIIND MYNWUN

MmN OXTPNN PN NNV NIN QVIVD NIYND NYDNVY XX TN 92010 MNYND DY MTNNXI
NIVNIA )IYIIN NN ONYIVYN NN NN OINKR DNINWHN DY DNYIYN NX PNIAY 1IN DY .TUNNN) TN

: (Xi) ©295NNNN DNNWNN VO DY 2 MO IR NYIN ,GOIVN
2.logit (Dmi_Crisis; ) =a+ X, , 5 +0,-CA,_3+ 6, -ACA,_, + FE; +u;,
IPTY DINWHN TPIIN (8 MY INT) DXIWNRNNN DXTHN DIMNDN NDIWIY DN NTNRRND NINNIN
MIINONN NN DITHN NP PAOIN WY DY q0VN) PONN WY T0WN LYND DIPNIIND INNND) NI

,DINOAPNN DX DIPNAM INNN) DTN OXMNON DD NNOPYID DN DTNIRND MIRIN (TN MN*95
NN MPVPH MM N7OH MMM NI TPXVAPN ,NNIND .NNAND AP NPWM N7ONN M

DPTITIT NP2 MPWN MAD 2™ YRR DTITNT NMMA Pwn M0I1T) T3 MO Pawna 11 !

J70 DD MR QLI 1AWAA ATV NI MOXY PR AV NV ATV DX 2773 (Pwna 207 DYpwny

D772 22w 230 TR L(AVPWI N0 1A WO RIAW) AU 1WA PYIXT IR 2T Mupwna 1 22
AT TP A2 WORN UK MYPWIT PW TR TR TN a2, MYPWAN W aomIT IRWAT RIT 0K A7
92w NRY O3 7123 MM POR TR 2 PWHT 2w AMPRET 2% ,NRY K12
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IPTIY DNINYHIN P TYNNNMY TH MNAD MIANDNN X MPVPH PPN TN ,TH MDY MIANONN
SPYN 19993 TYHNNMY TN MM’ 920N IR TN NINYD 120N DIPNAIN INNDI NI qLIVN NAVND TN
LININD Y ,NOVIAND NYOY ,ININT NPNDNN NDIND IPWN ,ININT DYPYNN SPYN %N NODNN
LN OVINR) IRPIAN MOPDY IRIUR (NN SHINR) YPOYN MVPDY INIWURN L(O7IND TTH) IND NN
SPYN NN TOVYNN DPYN (0910 TTOY MIPTH-PA ,NPTHN TN OV NIOOND YTTH
PIAY WHN) D7IND PYNN DY ) DIDIIN ,NINYD YNINON ITHN NI SNINON DITHIN ,ININA NDYPYIN
S1NY PwNn YW 103 DD (K7IN PYHNN YWY DIDN TO MND DIND PYNRN Y NMNAPNNIN TO
International TINNX ,2IN YPWINI NPMINNN PAD 2IN SPYINI DIDII PAY IWHN) 1IN YPYWONI

.(Investment Position
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09NV JY 1T NNV 1N N DY NN MTND OINY DINYN HY NP NN :8 MY

(8-1 3 710) QLIVN NAVYNI GTIN T ,(2-1 1 DNV) TN 20N MNWYNI DINWNN SV NTHNN NINSIN

.1980-2007 ,(N»71HY 0Y11p ovpan) fixed effect xtlogit NPOIN

Davnnm oMM | ommen s | oawnnn omms | omnen vs
4 3 2 1
270! 2 PoIN 1oM 1o TN NINPINID
- - -0.273* -0.080™* (1817 PN QLIWA NIYNA 9TV
- - (0.061) (0.025)
20545 -0.348 07317 AT g yap1 peon a0 10U
(0.200) (0.152) (0.209) (0.137)
-0.915 0.037*** -0.427 0.027** M98 MPNNL MPYN ,DYIAPN
(0.797) (0.014) (0.531) (0.011)
-0.058 -0.17* -0.054 -0.165™ (12> >IN N7OH MINA
(0.105) (0.096) (0.098) (0.083)
0.030 0.081 0.090 0.117* (I OMNN) A0 PR NN
(0.068) (0.055) (0.078) (0.049)
-0.021 -0.016 -0.097** -0.045 (I NN MDINGT NIDAA MY
(0.032) (0.021) (0.041) (0.025)
20.040 20.001 0.077" 0.034 S ——
(0.039) (0.03) (0.045) (0.026)
0.003 -0.007 -0.009 -0.018" 0OoN YY) DM MNND NI
(0.015) (0.011) (0.017) (0.010)
0.003 0.004 0.009 0.009 P9 VIY) DMV MIND N1
(0.012) (0.009) (0.012) (0.008)
-6.519 -4.042 -2.65 -0.913 NNYINN ASP
(4.075) (3.157) (3.335) (2.359)
3.107 4.354* -2.073 2.721 NNMINN ANPA NPY
(3.860) (2.613) (4.119) (2.389)
0.022 20.015 0118 20,077 ST,
(0.068) (0.071) (0.090) (0.065)
0.159 0.211 0.037 0.157 PININIDI NI SN ININ YD
(0.221) (0.216) (0.193) (0.149)
0.006 0.000 0.015" 0.007 R
(0.006) (0.006) (0.006) (0.005)
0.0106 0.0024 0.015 0.008" ANET I8 ATYon R0N
(0.007) (0.006) (0.006) (0.005)
-0.002 0.005 -0.011 0.002 (AT SINN) INPITN NOPON Y ORIURND
(0.009) (0.006) (0.009) (0.006)
0.007 0.007 -0.002 0.004 (AN SINK) SPOYN MOPDY SRIWRN
(0.010) (0.008) (0.010) (0.008)
0.321 0.062 0.427 0.063 (M7 P2) VDN MVIRD T
(0.346) (0.206) (0.434) (0.201)
-0.027 0.070 0.155 0.071 (N> TN TIN2) TPV9IBN NIPHNN T
(0.134) (0.126) (0.220) (0.116)
20,069 0.000 20,067 0.003 ——
(0.044) (0.032) (0.042) (0.026)
1.504 0673 0.033 0.683 o2 PO 9V 103 7o)
(3.408) (2.538) (2.616) (2.010)
0.0169* 0.0053 0.0161* 0.0037 (07 5-8 YV ¥ YSIOD) PYIN IYWN MIOD
(0.009) (0.004) (0.009) (0.004)

NP0N NN PNAN PN DDOTINY DNNWHN MY INsD fixed effects mmnNa 01700
TPNYIPN (8 MY NTNIX INT) VAP PION WY OV QLIVN PNIYND )W : TYHRNNY TN MIN*AD
STURNN TN OYNT MIN®D D191 DN TN TN MND 071 N70N MIAINT DY TR TN 9P 1M
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TH MNAD MNDP0N DY TH MNAD NDDN DY NPNN NYAVN NIIRNN) KD NNMNIND 8P NONNY
[(MON NI DT MPTH VYN NTHINI D)) TYHRNNDI

MINWNN INKY PYHINT WYL NYP TUANNT TN NN 11002 PN K¥DIY G0N MNWN
DY ¥ YRINN — T2Y21DY NNV TIIN YINNT PAY SININ POYNN WYY PIAY AN XN DNV 20NN
DYV DY N9 DT Y (ONY 5 MNAY 215> 7092 POOYYN WY ,DONM TN MNTIPN DNIvN 8
- DTHNN DTN DXMNA TI0N PN BRI N¥ND) NI DN .TH NN 920N PN N8N N
DMV NIV TH MNAY MDP0N NN DITHN MNTIPN DIV YINNY DN qOPN PIYN YW

MTNNX .(DXTHN NNPN) TN MNS YNIND JN2Y NPT P MO fixed effects MmN
N ,N2ID DYTHN NPNA YXMINY 1AWNN OTP NPA P2 1ADDM MNWNL IYON NN MIAYNN 1IN
Random effects n N (1 M52 AXNYNN MII) TH MM’ DY PR DY ONXIND NI WD ONN
T2 .0XTHN NP TN MINY 71PN XY 1AW MPTHL D) TIYNDI NPINNN 19010 NN DTN NIVONRND
ANTND 2P NAPANNN 190N NYTHINN YN NI TXY ,09INY .0XTHI NPINND 79010 NN TN N
YN2Y MY TN NP P2 M TNV (fixed effects) Myap MNoNN yanw My ,0)7H MYN 0) DTHv
ND AW MPTID TN MM PN DAY MPTAN P ONVM DTN AINRD MDTHY H2vn wNInn
fixed effects MVYWY NI VY, DINKRN DHINYNT DY ONINKD DN DAY IR DT NN WNINN
072007 DNINWNN DY DHRNIND DINY IN ,DI¥) 712WNY DMNINN DX ,09IN) (DT MV 970INY)
.DXTN2 NYONNN 190N NYTIN Ywa ,Random effects NV WY NINd v, 0 INNRN

Y MPNDY T MM DY MPRY MNINDNN IR TPVLOMNY DD MYSHNI TN NN
: Random effects nvowa oyan I8, JwHRNNI TN MM

3.logit (Dmi_Crisis; ) =a+ BX;, , +6,-CA,_, + RE+u;,

TINWNI OOV SY 71192 qUIVN PNAYNN : DININ DIPA0HNN DINVHN NN NN DTN
M OXTNN DXMNYAN 9955 DN 1N PN XN QOIYN NIVYN GTIVI OOV DY NN 9oNNN 0T
DXPNN INYNDI KD DAYNNNN DPIDNN DNNYNN DY DI DIINY .0DOUNNNN DXMINAY DN
NDN AN IDTIN YR NMAY NN ARNIM DM TIXVAPN : DMIY VYD DTN DM’ 120N
Y DIYIPN DY NP NYAYN NNKNI XD DAYNNNN DHINWNNN TN GND (DY 2YI) TN Mndad
DOPN2I INNND) XD ,PHIONN WYY 0vWN Mt H9D1Y ,D95NNNN DNINWNN AN DD LTUNNND MM
GTIVN NID DXIVHNN DTN 12012 PN XYY T MINYNT AR (NN IOXR NITIND)
.VIVN PIvN1

DYTNN OXMNAN Y30 DN’ 1 PO NDHRN MNHIN M 3 NADI : 1 MY MP T2
NI102 DMIYNN DIV IWNINNY DDONNN 1NN ; (fixed effects) MOX NIV DT M T LYNY
PNIAND DYV ¥ J99) DINKN DOIAVNN NI INTPY IWRND DNY PN 1996-1997 DMV 7PON
STAN 97202 NYYT MNXIN YIAPNN DPOXR NIV DT MNTH VYNY MTNNA .('N.3 PYD) D2
572N NN XY DOWHNND DNMINAY DNY2 MTNNI D) .NPNAN NYOYN NIRNNI XY N7ONRH MINY
PNN AXPA INNKY TPON NITH MPTH XYY D) 1VI9 )P TYHY MON NI DT MPTH DY NMIRNINI
2290 MNPaY MIINONN YY NNYMANN A¥PY RPN NYIWN RSN XY 92w 1Y
qoMa *n99150 NN DTN DM NWAY DRI MTHN INXIN 3 NIDI :2 MY MPPTA
MY YNINNY Y92I93N 12WNNN WAYIN YR DOMN’S ,2009-) 2008 DIV WNINNY DTN DXMNA
NIXI NPYN NYY )NODNN NOYOW 751 NPT NANNBN DININAN NPYWIY DN MINKIND 2008

nvows X 022 (fixed effect) D212pn DOVPORT 157 7°7 OKR T DT M1 DW YXWNT AMHET 28 3
.03 NOIPN YXIMANY D2 APH%T 2Xp

TR, ATIR L2, R00IR) 2009-1 2008 20w WRANAY 2901 21 2’ mmd 12 nbd ovmmon nvwn
(.2009 N2 APRIPINY L0 ,PAIMN L,TPATN L, PIAR 2008 NI 373270 ,P00pn LARIR
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NN ONINYNHN AN NYAVN ;TN NN MIINDN DY NPNAM NYIYN NN KD N7ONRN MM
T

RO (9 M) Random effects mmnxa (time effect) mwd »T »nwn NYON : 3 M) NpdTa
DOXMNYAN Y93 NYAWN ; DMN Y93 IWNINN 1Y ML DNY 190N 1P DY TNN DINMINAN NN
.2002 ,1998 ,1997 ,1990 : DTN DXMIND DY NYON? 17 1900 PN 1NV DMWY TN NINWNI NOPNYN
NPV DI ,NPNTY) TION D) MIYIYNN RIN MINAD DINN ORN NINYI YN 9 MY NTNRND
DTORD MNN .0MWN YW 1Y X (contagion) NNOY MPTHN NPATH N L(GOIWD NIvNa
NIAVNN YTV MWD IDTN DNWN TD PRI MY HY N9 qLIVA NIYND GTIVIY T DY My aNn
T PAOONN WY TOWN DY ONT NINYNDY DNOYD TN NNVN TXD PN DONIV DY NN qOIVN
MITN MINWA TXY PN NIXR DOV HY N1 qOIVN NIVND GTIVN S TTIND (OOMVY DY 793)
MNNYN NYYIN (PN NN INNY NINY T PODN YW T0WNI TN MINYN KDY ,I0ID) 1151 Mvd
TN ,NPATIN DN MDWYN DY WIASND NUYY 2T ; qOIYN PNIVNN NYIUN X IYHNND DOYY MNDTH
M) HY MNON IO L(TIDN NI MDYN NN IN) GOV PNIAYNND NYAYN DR HVIAN NOX NN
TINRD MTH NN, NPIIIN DITTL,7PON NN DXMNDAN Y9N /1.3 PYDA WD DOMNdIN

.7 M — RIXY NN IN NN SNNNA GOIVA PNAYNA DI PV DT

TUNRHNM TN NI 1N MNAY MIANVNN JY GOIVN PNAYND NYIYN 19 MY
.1980-2007 ,7N MND HY PN 192000 NINWNn

.Random effects m7rnn

6 5 4 3 2 1
o'MmN 'mMN’ o'mMnN MmN Ys | oImnnYs o'MmnIan ba
oNYNNn [=}=17) T )5 onvYNNn
*-0.064 -0.037 **-0,049 *-0.042 -0.024 *-0.030 qVIV NAVN
(0.035) (0.026) (0.025) (0.023) (0.017) (0.016) DYV YV NN
0.858 ND NO 0.431 NO ND WY 0OWNY T
(0.593) (0.349) T PN
B = ND & B ND DMWY T
1,939 2,161 2,161 1,939 2,161 2,161 NN
100 105 105 100 105 105 m»Tn

NN PIINND WY Y PMAYWNI VIV PAYNA PYI) .5
LIV 1AYNA T P N 5
N9 DRTIP DMIPNNRY DTN NN ,DXTN DIXMN’S 92012 QOIVN NIYNL NYNN W IMDWUN NN

Frankel & Swnb 75) TN YHN1DI MM DY QVIVN PNIYNA NYNN NYIVND TUNI DOYT MNHN PN

NY PR PN AR PITD ;(QLIVD PIVN DT PV DTP RY ¥yavn »Mawndy X Rose (1996)
AP NPYN DY QLIYN NIYNL DI OTIY NON NIV DY MOYWNN DX JNI . TIANN NPINN DINWNIN
539 NON»NN ('R5) N PYDA NPYTAN .NMININ DN NNMIND ANPI QVIVA PIIYNI ,PONN Iywa
1960 MIWN GOV NIAYN MM Y919 031N . °D3IM) YN HWa XY ,NPPION MPTH VYNY MM
DT PAYION WYY ONM ; 70-N INWH P DIDXNNHD GOIVN NAYNN 2N MPTHN NP2 TN ,2011 Ty

DIV YRIN) GOIVN NIYN STIV-NINND GTIV 20T MINWND XN 20NN MINWNN . TIINY 1980 mHvn
NoYNY DY NIYI) JPXNNN JOP TV, (N AN NN DY GTIY) 75-1 PHINNDND 21T 9T : (t-3 Tvt-1
YTV NYN GTIV MO8 (AN DINKX 4.9-1 1YY DY NIYIN) 25-0 PHINNDIN VP 9T, (AN INN 2.1 -n
NYIN MININ DNV WIZYWIAOIRMIN POYNN YW PO 971) 1IN DINNRND DY DY qLIVN PNavNa
DTN NN NN NN PYDN DTN ,00INY IONT MNYD 7N INN ODNKN 4.9-0 NOYNY S MY Non
MM PINN I (N ODNR 4.9-1D NOYNY VW) D1 YMIY-NON IV HONIN PONN YW MNON

T IPANI MTHRNRAN DNX NI 1592) XY NINDY DNTRY APPI9N MY >
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10 MY ,t-3 Ty t-1 ©IwN YNy t+2 Ty t ONWN YINH ) NININ DIV VIZWA DININN 7 DY OINM

PINK TN (YPSNNN DIT) 1NN NN 2.1-D NYYND DY HHMIY NON NYI) TN L(NHYRIY NNY 0> N0
NID NP PNAWIN R¥NND L(TPNY DN 20 N0 ,10 M) DIDNX 9 DY INY DT YINT MINdD

Y DT NN DI HOTMIY-NIN NIV INKD - MININ DNIWN YW INSY 1IRD NV GLIVD NIYNNY
YTY-NON NYI INNRIY XIN GO XN¥NDND .OYNNN 7V ,10 NID) §TIVA DT NYN HSMIY NON 9TIY INKDY
SYT) YTV NYN GTIY INKRDY (PN XD) NNYINN AP NNX 1PN DML DY NLNRN NN (25 PHINKY) D11

MPNID PR IIN MNINY GN (PN N9) NPNSN A¥PA NNX JPN NOD YW NYND NN (75 PINK)

SW NMYAND A8PA NIHIDN NORD I GOIVN PNIYNI 1T NNV TD HY WIANND NWY DP1A IYaN

09NN N0 ,10 MY) (Thirwall's low »9 5y »985 DXNNA) VIV NIYNA GTIYD DN WD IXINN

SINANN AP SINIIN PPIINN PV HY GOIVN PAYNI PYNN D) DY MASWHN :10 MY
MNWNN t1+2-5 £ 192 GOIYN PAYNI GTIYNI NNIYN AXP ,1P999NN YW MIPYWN 920NN NINYNH

Fixed Effects ,t-3 4y t-1 £2¥a q90IWN PaAWNI Y8IMNN §TYN 9220100
NPYION YT VYNIY

L,Y010 98NN NNNIY
t ©2YN Y¥IMN )2 N»YN
1y t-1 0%wYnN Yy t+2 4y

,90IUN PAYNA 9NY
t 02WN YNIN 12 NPYN
t-1 2wn Yy t+2 1y

Y7Y IINM PN YV
t+2 719 t DIWUN Y9N P2
t-3 1y t-1 ©2wYn YRy

(970) 920110 MnNYnn
= IMPN 92090 MNYNHD
(NIY) M7 NN

t-3 t-3 1y

0.2703 4.8808 %+ -0.0694 %% 1OP 9TW2 0T Mnwn
(0.2599) (0.2939) (0.0118) 25-1N PHINNIN
R?=0.0005 R>=0.11 R?*=0.02 [-4.85]

-0.3348 4.209] %+ -0.093 8% YOP 9TV 0T MINWN
(0.2292) (0.2613) (0.0104) 50-1 PHINNIN
R?*=0.001 R?=0.10 R?=0.047 [-2.1]

02377 4799055 0.0897%5+ 9V GTIVY DT MHINYN
(0.2755) (0.3152) (0.0118) 75'”&;‘9’6?“””
R?=0.0003 R?=0.095 R?=0.033 :

2274 2,300 1,762 NPANN 190N

(2550 ,75) DXRNNN PHINKD DY qOIVA NIVNI GTIVA 97 Y91 DY DINDI

SNANN AP YINIIN PPIINN YWY HY GOIYN PAYNI PYNN D) DY MadWNN 111 MY
MNYNN t1+2-5 £ 192 GOIVN PAYNI GNIYNI NNMIYD AXP 199NN TPV MPYH 920NN NINYNH

Random Effects ,t-3 4 t-1 093 90IYN PaAYNI YHNINH GV 920100
PO99NR MY VYNY

LYY A8nh nndny
t D2V YNIIN 12 NPYN
1y t-1 02wn YNy t+2 1y

,90IUN PAYNI 4NY
t ©2WN Y8INHN 192 MPYN
t-1 o2wn vy t+2 1y

Y’Y 9N 199990 TyY
t+2 719 t ©2WN YN P2
t-3 1y t-1 ©2wn YNy

(7Y0) 9200 MNWYNH
TN 9720190 MNYND
(199v) 197 Nanwvn

t-3 t-3 1y

-0.2971 4.5125%x -0.0530%%* YOP 9O MIT MNYN
(0.2309) (0.2773) 0.0113) 25-N PHINNIN
chi’=1.65 chi’=264.7 chi’=22.02 [-4.85]

-0.2804 3.7838% -0.0758%%* OP 9T T MHNWN
(0.2009) (0.2465) (0.0098) 50-1 PNHINNIN
chi®=1.94 chi’=235.5 chi*=59.85 [-2.1]

0.1903 4.1494%%% 0.0736%* YD) TS 0T N
(0.2389) (0.2966) 0.0112) 7S-n[2)n916r]mnn
chi’=0.63 chi’=195.67 chi’=43.27 :

2,274 2,300 1,762 ANN 90N

(2538 50,75) DXRNND PNHNKD DY GOIVN NIYNI 9TV 97 Y910 DYAIN DDA
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QLIYH PAYND TUNNHN PYIN a5
DIPNN Y2 AN NITPN TH MN’H OMNONY NV YOIVN NIYNI TYHNM 91T NI DN PNAY 1D

PYVN NN NIAPYY AN SHINN 3-0 DY) 7PN qLIVN PAYNL NYN DY HMIY-NONN Y¥INNN DNAY
3 5¢ QDN DX NXN YNINNHD OSTIY NONN NYN NIY MTIDAX 87 IMN 915N TOI .M THN YNNI
TN GOV NIYNI YDA TPMYHRYN NP NNON MTIDIND 87 TINN 41-1 (12 MY) >98N MNX
YNINN DIXNNIY 07PN 46-2 YNINN DNY 5-1 TN DY TUNRNND 91T )W) DNV 5 TY DY 91 P19
:DYIPN 35-2 N¥NI DNY 8- NOYNY DY TUNRNM 21T )W) .NNPN NMN T2NN2 TH OINM MNA
ML POMaP N3 H992) ONYN 8 HY YN NYN ToNNA NNYT IaWN N TH MNXS WNINN ONN ¥WHva
,MISVINT NI MPIONN INROY YTV NAPR NITD MPTHA WNINN GO0 WHY ; (2009 NIwa 71903
NN AN GOIYD NIAYN PIWHNL DTN NP NY IR ,TH MM XD INDMNDN IR NNV
VD T2 7P TH MINS WNINN DYDY MTIVONI (D7) 8) XTIV 2797 NNYINN NYWY PINI . TUNNN
1AW MPTHN NP PPN DN HINK 1.6 7PN NNUNIN NIXIAP JPIND : MINRD MITIVAND DY

LDOVINN 2.6 7P (NOPNX NIV MPTH HI13) MM XHY OMNON TYHNNN NYIN

INHP 92 NIN GLIVA PIVYNI M) PYI) OXN :12 MY
;XD PYIND G0 DX AN GLIVN PAYNI PYINN 1NAY MNIPAN 87 9NN APpyn
NP DIMNN 3 HY YNV NON PYIN

F2AT) novnIs 8-9 51 oY 5 N £ NIMYNYN N1’
0%V 8-1 =217
87 35 11 41 12NN A MTIVAND 190N
35-37 12 6 17-19 TN NMINYD 7PN 1NV MTIVIN
2.1 1.6 YV NNMIND NP DY 11NN

LDV NNV S DT YoN Tonna .1

TIDPN OTHY MO N I2WN IN TH NN XID LIV PNIVNI TYHRNNI DYT) PYNY MINDITH
MY P2 DODNN 10-2 DY 72080 YON MM M1 112 D) TUN (1986 Ty 1976) PI0ITY (1986 Ty 1974)
PN DD NN AP AT TN (1984 Ty 1976) MDA DY PN Twunn Py 71986 mvwy 1984
TYNNN NV VY MADN MPTH (1987- 1985 DNWN P2) DOXVINN 20 YW INT MNYS WNINN
,1960 MWD DXAINT MNYY J19Y 271N T 1P, PYI0DIN 1 D8 PYYN YWY qOIUD NavNa
TV 1960 TV GINT LYND PV PN DD DTIP 121 WD PWINKD PN TV (NNHNNNI) 1982-1 1973
ININ ONNN 5.6-Y ,7PYIVDIND AN ODNK 4.5-9 N MNINKN ONYN 30-2 Y INN PNWIN 1996
YNV P NNNI TH MNYS2 OPNDN XOY TUNNND J1T) YN 270N 1IN SHNN 2.9-9) TI-1MA2
DYD2IN MM BY GOIVA NIAYNN MM NN .13 MY INT - TIRODPY TPDNN : MNMAN XY MPTH
nownnn NYIN Yy NN (International Investment Position) 570 910 pwnn S NMNNNN
1I2XIY DATIVN YT DY 1IMIN NADDY 27NN HY MNYIIN .PITY TIVPNR ,MIIVDIN |, TIN-1M2
D99 (DYD2) DY NNNNT GTIY) NMIDPNNNN GTIVA NPYWY D) XY NTIPA N MNP DNHYA
NMIAPNNNN IV 192 DITHA GPNYN TIDIT-1N MOIVDIN YW VIV NIVYN TYHRNNHN PV

AN ONNN 23-1 9T PHIVOIR YW (ITP-n »1m)) 002N DYy MA»NNND 9T ;97INY 5 Yo Yy

.DP1N12 M9YXY R WA PIAR 2PYY 1001 0 KD IR 707 DX XA IR 200K 0pn 13-2%
,1986 n1w 1w RNA 7w 1984 n1w 12 2onax 1141 9 5w 1auxn o8 1o 707 paniTa 119Ra Y
7y 1987 @3wa 7217 ,1989 7v 1987 21wa 71279K NP2 727787 DX 272912 1000 MI1THN NV .AnRNm2
N2V ATIWA) AYPWAT DY NOOM AT DRI Pwna N0 DR P2TAT7 70 CNHwHna YR 77w 9121 .1990
AU PNAWNA NWINT NIVPA? N2 R? 1982 nawa pn1Ta “HRPODT NOMAW 181 O9XM NI 17 DN, (Auwn
.Giavazzi & Pagano 1990 X1 .>0157 1190°17 77°1 NP0 7277187 7273 2°2p0aw 2wn - pwna MY 109
1985 nawa 200K AN T NI W AR 77K 3
33 7y 17) 50121 R? M9owa "X DD 917 19102 X P70 700 0T ,ARI-7102 O3 0 Twenmt 21T wa
(@1nR
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MINN 92-5 1980 MWA AN MINN 31-10 D7) TIDXI-1) HYW N1 ,2007 NHIWA ININ DN 65-H 1982 Miva
DNYN P2 DT 21N Y0532 OYY VI MNDPNNNN GTIY ,2IN Y032 7PN DYTHN APOY .2007 MW 1N
PYVN .NRRNND ,TIDN-PN PDIVDIND TN OHINK 73-9) 55-D )M I8N MHINKN 48-1 2007-5 1908
NN 28 DY 427112 DYDY VI MMIPNNNA INY NNN DITIY XXAN 2/NIN DY qQLIYN NIYNIA TYINNN
SN 9N PV MYPWNN TIY MY 1IN 270N YW qOIWN NIYNI YN PNy Oasn
Curcuru IN2->2 1297 Y20V MNPIINRN YAVHN YW ITPANNY MOIdDNN 1) ,Habib (2010) - (hnn

N2 PN DAY MYYN TONNA DTY DY NP PINYT ,TOPN HY nmarnnn 97w et al. (2011)
AN VNN 23-HD TIDPR DY MNIPNNNN 9T 273 1985-H 1975 DNOWN P : QLIWN PNIVN DT NV
14 5w 002 GTIVN 1975 MY NMINI NAMPD AN ONNN 52-D 18-1 PINYT DY N 1IN PHINN 90-D
INMIND NMPD HY MI2IN NNMIKN,IXIN SN 9 DY NMDINNNN GTIY 1Y P NWY 2P N OINK
DY YTNY X PN NP DY ODIYI NMPNNNN GTIY .NMPNNNAN GTIYE DYTIHN NN MNP DNV
Ty 1980 DNIWA 1IN YHINN 40 TIVY HY MNDINNN TIV) GOIVN NIAVN TYHNM DT NV 77N 1NaY
NI NMIDIHON DITIO MTIN (2007 NIV NHNRD YOI MHITNA AMNNNN GTIY T INDY (1995
912 GPNVWN K9 DIV TIND JODIPI PDNN HY NINDINNNN TV .NPIN NN YAV YINVN

Fop1mn DYN YR MPTHY DNMNY 7D SY 1IN 2T 9N PWHRN SV 10 MMA1NNND 9TV

230 MR 20 S 5" W1 MMATAnTT 7Y o0 (1980 Nawa) 2% K 8 LW AR Y™ w1 020037 7w ¥
(2004 n1w2)

,2007 7v 1983 071wi 71RY 1xI0 1R 120 79 90 5w AptAa 7% IR NI MMnna AT Yy amet onn Y
.DPIW IMIRA XN ONAR 50 7Y 30 W 205 2 9N TN IR 0¥ MI21ANAT AW 9V M ju0pD
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NP 92 NIN GLIVA PAVNA MA) PYIY ONN 113 MY
L0%Y 5 MNAY HY LIV PAVYNI TUNRNMI 91T PYI2) Y MTIVAN NINA
NYNN Y DIWINNHN NN .DOVINN 3 DY QDN NN N8N STV NYNN PIYNN 1Y TN DX 1NN NION
NPYN AN, PINHN TN INRIY DIWN NNNWYI NTWNNN PIVIN ININD NNYIN AXP ,q0IWN NIvN1
NN NDONNND ONIWN 7 TONN2IININ PITNN YA

MmN | NV NY YN NN AN VIV NIVYN
oNY 7-2 NOVUNN IV
((+) 9709”)
NN NN 32 1.1 7 -10.1 Bulgaria2000
NINPN NN 24 0.2 8 -8.6 Estonia1997
9PN NI 13 0.8 7 -8.5 Georgia1999
NOYPN NI 15 -2 8 -8.1 Latvia1997
N9V PN NN 14 -2.8 3 -6.4 Hungary1994
NINPN NN 50 -8.6 6 -6.1 Albania1996
NN NN 4 -4.4 4 -5.8 Croatia1997
NN NN 0 -1.3 2 -5.5 Macedonia1998
1999-1 70 MM’ N9 PN NN 72 .. 0 -5.1 Romania1992
NN NI 28 -4.7 2 -4.8 Czech Rep1996
NOYPN NN . -4.6 4 -4.7 Slovak Rep1997
NN NI 37 -3.9 5 -4.5 Slovak Rep2004
9113 920810 M -12 -2.4 2 -4.9 United States2000
29 . 1 -4.5 New Zealand1976
9173 920810 M -18 1 2 -4.6 Australia1981
50 -4.5 1 -3.1 Canada1975
D)1 920810 MN*D -17 -6.5 1 -3.1 Canada1988
1986 Y 9¥T) )W -4 -6.6 2 -3.3 Denmark1977
1986 7Y 1T W 32 -11.1 . -8.2 Ireland 1976
2000-9 1990 2 1NN 33 H¥ Mnda 2 1 -6.6 Honduras1990
0 .. 3 -6.6 Tunisia1978
-7 -5.1 2 -4.4 Pakistan1990
2011-5 1997 2 1NN 17 5¥ Min%d -7 -3.7 3 -4.3 Costa Rica1997
2011-5 1989 P2 NN 19 ¥ minv 1 . 2 -3.9 Costa Rica1989
2011-9 2000 Y2 NN 19 H¥ MNda -5 7.9 4 -3.1 Sri Lanka2000
-8 2 -4.8 Guatemala1987
1986-n 9Ty 1983-1 NY N NP -5 . 6 -7.8 Singapore1976
1997-292Wm) 5T 120NN MND -9 14 6 -6.3 Thailand1990
1997-292WM HIT) 120X NINYD -17 1.4 5 -3.7 Malaysia1991
1989-272wn 108 4 -4.3 Egypt 1980
2003-292wn 10 2 -3.7 Dominican 1987
1982-1 92w 9171 12080 MNXD 44 . 2 -8.3 Chile1980
1983-2 92w HIT) 12081 MM -17 71 0 4.4 Greece1979
1983-1 92w 9171 1208D MNXD -38 -1 -8.3 Jamaica1980
1986-292WM) DT 120NN NN -20 . -2 -4.4 Philippines 1979
2009-2192vn 17 -0.1 2 -6.5 Spain2001
2009-272wn 16 -2.1 2 -6.3 Cyprus2001
2009-292vn 18 -6.3 3 9.4 Greece2001
2009-172wn 8 -3.8 2 -8.1 Portugal 1997
1982-2 72w DIT) 120X NN -19 -13 -4 -5.2 Bolivia1980
1986-292WM DT 120NN NN 43 2 5.7 Nepal1983
1982-192WN) DY) 720X MM -40 1 -7.8 Paraguay1980
517 12080 MO -30 3 -2.5 Pakistan1980
1979-172wn -2 .. 1 -6.8 Israel1975
1997-173wn 27 0.1 1 -4.1 Philippines1990
1982-172wn 27 2 -6.1 Peru1990

TN HOONT MNYS WNINN XY JNAY LIV )AWN TYRNNIT DITH IV DY MTIVAND 23 Pan 11,9980
NYNY TN NN INNN NN NI MPTI DY PNVONIN .NANPR NITD MDTHL IWNINN
m»1Y .(Obstfeld and Rogoff (1995)) 1 nmpn 12 mMpn n1aynd nmNg 71T XN quIvn )avNa
927 )01 ONDNI 39 N NOVIAN NN INONIVIY PAD NIY N DWYYNN NNYI NPN NN
NINY ,Q0IUN PNAVND NIV LN L(O2WNN INDY D) NN PRYIN MMNMPN NIAYN PITSNY
NODIAND PNN NI (14 MD) 2007-2008 DMV INOWD YN TIND DT NYPYNN )1IDNN PV Y9N
NDII NNND MIAYNIN L(NPPIZDY 7NN I ,MNVOR ,M7NINT) MDY MYPYNA 157 N1 DY
PN AXPA NNPR NIV MPTH AN TYW IINT NHN MWD 1IWNY NTPY DIV .1PDN NN
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12902 151 NNV (PWT »nn) 270X YPNnd 0nda) 0XdNNN NN L(MPINN NITIIN LYNY)
N2 2008 MIWA IOV MINIYN JawNn 0NN FPnn aspa nby 270N N9YPN 2IYNaY 1N
MIYNN NPIY (M) 729X LYNY) TN IPINT YNOND GOV PNIYNA NYM NNN DI NYVPY
MYV DINK DIMYYN JINRD M12WNN NNV TN ,DMPURN JINN 72WNY 21990 Y200 INNHN PN
NOIN ,OINY L(NMIAON LYNY) DYTN DXMND PN NIY VYN Y70 DIXDXY YIM) OOONIN POYNN
P2 YNNI OHNN 10-53 YT ©NHM 1290010 (PPP »nna) o nnn nnta nvnnn nndyn
NNRXY IINT G0N OTNY SMIYAYN HIN MM YNIND 2008 THY INKY 1Y — 2010-) 2008 DNMWN
2-2) 2010 Ty 2009 DNYN ToNNA XNONN (14 NS MNTNID YNNI ,DONINN 8) 2008 Ty PNN A8Pa
29910 MPTA DY I NN NNMN NNPR NI MPTH DY NNMIXN 2¥PA NORNN .(YXINNI ,DINN
LN . TNPNI VNN GOIVN PNIYNA DITH PV MY NAPN NITD MPTH DY NNYINN A¥PY NNV
PN NOMN OHNIN PAYONN WY NHIN TINGT ,qVIVN PNAVYNA NTNN MIXNONNN ,ININ NDINN
PN NN NITNA T2WND DIND DININ .DXMOVYNN IND 12WN DY DN DNNND DN NINAD
NN P NI NOYPN NI MPTH 172 (JOIVN PNIYNI MNYINN NDY) 2008-2 XI19Y MIDIYN 11WNN
MP¥92 NN NVNNA NND NINT )INDY YNITIT 7PN KD QLIVA PNIYNI NYNN DINNY DDINY TN YIN
VP DY 0N YHIT5 AW YNIND PPV DPORIIP LI, NAVTOM ,NPVYIAN MPTNL .DIOON
.VIVN NIVYNI TYHNN IV DY

Y520 VIV PIVYND TYHNNI DITY PYI) OY IDINNY DOPYND 7292 N1NOD NINDNT INSD) ,010P05
LIN0MY [, TIV0 NN TPAY NONN TPONIN MPDIDON MDY 12WNT IN TH NN DY PN YopInd
.2008 1WA NN NI MPTH NNY POMIP IV

;NN NI MR (PPP) ©59901m0 H1293 19w NN 8P ,q0IVH Pavnn 114 mb
.2010-2006 Drva

NN NNINY A8P Tondn 0NN NN VIV PAYNI 9NYN
1y 2009 1y 2006 191995 Y5 2010 2008 PaNPYn
2010 2007 2005 2008 Yy 2010-Y 2007 2010 2007
2006
-2% 7% 4% -10% 30% 25.9 -1.2 -27.2 Bulgaria
-9% 12% 8% -15% 43% 25.4 3 -22.3 Latvia
0% 11% 8% -13% 32% 9.5 -10.3 -19.8 Georgia
-6% 9% 8% -11% 26% 18.8 2.9 -15.9 Estonia
1% 4% 3% -8% 52% 7.3 -7.9 -15.2 Moldova
-6% 9% 7% -12% 28% 16 1.5 -14.6 Lithuania
-4% 7% 3% -16% 27% 9.1 -4.5 -13.6 Romania
3% 5% 6% -9% 14% -0.7 -11.4 -10.8 Albania
0% 5% 2% -10% 26% 5.2 -2.2 -7.4 Macedonia
-3% 5% 4% -10% 21% 5.7 -1.6 -7.3 Croatia
-3% 2% 4% -14% 27% 8.5 1.2 -7.3 Hungary
5% 10% 7% -15% 22% -8.3 -15 -6.7 Belarus
-6% 13% 9% -12% 45% -8.2 -14.7 -6.4 Armenia
-1% 9% 4% -8% 38% 1.4 -3.5 -4.9 Slovak Republic
-1% 6% 3% -12% 31% 0.6 -3.8 -4.4 Czech Republic
-5% 8% 4% -16% 27% 1.5 -2.2 -3.7 Ukraine
-2% 9% 4% -4% 33% -1.2 4.8 6 Russian Federation

1. Price Level of GDP, G-K method (US = 100). Penn World Table.

N9IVNN PPV IPY D2 DVINN +/-15 DY TP NIy onY v ERM mnan Estonia, Latvia, Lithuania .1
DN T TPI NVIXT NPNDILY .2015-2 GIVNND MK 1IN 2011-2 PNVONR ,2009-2 17070 WD

=114 )
TIYYNY TN .GOIYN PNIVYNI TYHNNI 91T Y 11D DTP DIOWHRNNM DTN DINMINIAIY DINII NN
¥ DPNN TOTNY DNHN DY WA NOXR GOIVN avna 517 W Obstfeld and Rogoff (1995) bw
, DMV MIYYNY TN 30 10D L(NNMINI NHNIDHN NONRN YY) TN IR MINAD MDD MY YY DN
MINOINTD ; DNV 8 TY 3 DY NNV DX XIX TIIRN NNV P KXY YNIIN GVIVN NIAYNT DN JIRD TNNN
19901 R¥NDNN THD TPTN MO N I1IVN IX NN ROD VIV NIYNA TYHND DIT) )IWVNO

0°7°1na N ,190) 2002 2008 nawa 68-2 nawa 37-n An%y 14 m72 myoma M Tna DY 0man e 42
.(2"77R% orPa 7292 ©ONINK 32-2 791 A ANy 2002 nawa 2"5IRAW W 2°TINR 63-2 1011 307
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YN TN WATY - TYWNNNI DI IR MINA 2NN qLIVA PNIYNA NYIIN DINNNY NI T NTIaYa
NYPNA ;GOIVN PNIVYNI AN ONNX IYIDY DY YN DNNND 151 DOINK 30 Ty 25 DY 7N 1702
W P2 NN MYIN) .GOIYN PNIYNL NIV DD RN KD NI TYHND TN MM 1PN MPTIN
8NN D»PNNn 01X Marshall Lerner »Nonw axsnw Bahmani et al. Yv 9pnna nmnow

VAT ORPINRD pwnn a9 Obstfeld and Rogoff (2002) wynw x9N Pav ; m»Tnnn
NIYNI XN ODNR DIYINN DY Y DNNNY 1O (1253) OINK 33 DY DT 7TD2 ON MNad
QOIWN

TN) TPNTAA NN NNY NMIPROININ POINN YWD DN GOIVN PNIYND MYV NN
YMV-NIN NYN M PIADNY NWY 127N (DM»pnn P17y Marshall-Lerner »®xnw 5 mann 1M1
MOY2 MNNANND NN IDXAN YAVN 12WNT YYN INYNY D17 )IVIVD 2WN) 9N NINNX YDV DY
DN DWPYNN NN NTPIOY N21207 DX O) 1IN0 NIYOND 11D ML) .NYDIN NNMIN ININIVIY
DIN2 NIWOIY IPYN MY HY OININ PIDNN WY 1NN PIWNY DOUPNN DWPYND ,IavNn Iva
0 N9VY MYININ DTN HY TPYVIN NN .MIYINID IWNI NMIRTI TOIN MY TUND VI ;1IN
(1996-7 DMIWA POX NN MPTHA HWNY NPV 195 PNN MYNNL TIDdN) NN THINNY YN
OMNY DMNX NN DPNN O»NX Marshall-Lerner »™ny 00 ©wpwnn Yv  wwnn
OIYN PAYNN AR JIRD NANIPN YNINNY MNYANY DIVH DIPHN YavNa ondmypunn

MPIAM-INPN ANV, TIRN NNV INIIAN NNV IXPN NIVN P2 PPN Krugman (1989)
POONN WYY TINGD MDITY DITHN P 1991 0 THY 1919 YIONIN PAINN YWY NI NINOT MYIN)
, AN N2 NN MYOIIN TIIND NNV ,D2INY GOV PNIYND YN AN POPND IWIN YININ
DMPNRN (223) MINIPXVD MNWN XIN OININ POYONN WY TIIRD NNIVLIAY NTIYN NN TID NYTYM
D27 D»Y555 DOYTINA NPDIDA NI NN TMIPN NI PNY NNIM) 7PN NID 1PN NNIN NN
DOWTN DPNY NINNDY DOWTN NINY Y)Y NNAT 51D PYNRN TIINRD NNV .(NPPININ NPITY 1D INNHN
LO0IN) .Y NN NP XYY UV PIAYND PV IR POPNTT KIND IR DTN D 1Iwanoy
TONND VAV PYUN IO DOWYYIN DWPYNM NIINN NNYIAD OPNINDIIAN NNN PPNYOY IRIID
NINT DY D912 MY, THHN DMNINDIIAN PNNN PPNV DY NNDID 1DIN HY 1DWN .TYINND NHRNN
DYIPN2 DONUN QOIVN PNIYNIT 1T PYNY T NX2N 21N NNV YININ POOYYNN WYY NIV
.72wN1a DX

30



19999159293

Alba JD, Papell DH (2007) "The purchasing power parity and country characteristics:
Evidence from panel data testes", Journal of Development Economics, Vol.84, pp. 240-251.

Aslandis N. and Fountas S (2014) "Is real GDP stationary? Evidence from a panel unit root
test with cross-sectional dependence and historical data", Empirical Economics, Vol. 46 pp.

101-108.

Bergin Paul R., Glick. R, Taylor A.M (2006) "Productivity, tradability, and long-run price
puzzle", Journal of Monetary Economics 53, 2041-2066.

Chang R. and Velasco A. (1998), "Financial crises in emerging markets" NBER Working
Paper No. 6606.

Chang R. and Velasco A. (1998), "The Asian liquidity crisis" NBER Working Paper No.
6796.

Chiodo A.J and Owyang M.T (2002), "A case study of a currency crisis: The Russian default
of 1998", the Federal Reserve Bank of St.Louis.

Central, Eastern and Southeastern Europe (2013), "Regional Economic Issues", International
Monetary Fund.

Coughlin, C., and Kees Koedijk (1990), "What do we know about the long run real exchange
rate?", St. Louise Federal Reserve Bank Review, Vol. 72, pp.36-48.

Curcuru, S., Dvorak, T & Warnock, F (2013), "On return differentials", International Finance
Discussion Papers, 1077, Board of Governors of the Federal Reserve System.

Devereux B.M (1999), "Real exchange rate trends and growth: A model of East Asia",
Review of International Economics. Vol. 7, pp 509-521.

Driver L. & Westaway F Peter (2004), "Concepts of equilibrium exchange rates", Working
paper no. 248. Bank of England.

Edwards S. (2004), "Thirty years of current account imbalances, Current account reversals,
and sudden stops", IMF staff Papers Vol.51 pp. 1-49.

Eichengreen Barry, "Capital flows and crises", MIT press 2002.

Engel C. and West D. K. (2005), "Exchange rates and fundamentals", Journal of Political
Economy, Vol. 113, no. 3.

Freund C. (2005), "Current account adjustment in industrial countries", Journal of
International Money and Finance. Vol. 24 pp 1278-1298.

31



Giavazzi F., Pagano M. (1990), "Can severe fiscal contractions be expansionary? Tales of two
small European Countries" NBER Macroeconomics Annual 1990, Volume 5

Guillermo A. Calvo, L Leiderman C.M Reinhart (1996), "Inflows of Capital to Developing
Countries in the 1990s", The Journal of Economic Perspectives, Vol. 10(2). pp 123-139.

Gupta P., Mishra D. and Sahay R. (2003), "Output response to currency crises", IMF working
paper wp/03/230.

Kaminsky G., Lizondo S. and Reinhart M. Carmen (1998), "Leading indicators of currency
crises", IMF Staff Papers Vol.45 No. 1.

Kaminsky G. and Reinhart M. Carmen (1999), "The twin crises: the causes of banking and
balance of payment problems", American Economic Review, Vol. 89, pp. 473-500.

Krugman P.(1979), "A model of balance of payments crises", Journal of money, credit and
Banking. Vol. 11 pp.311-325.

Krugman P.(1989), "Differences in income elasticities and trends in real exchange rate",
European Economic review, Vol. 33 pp. 1031-1054.

Milesi ferretti G. M. and Razin A. (1998), "Current account reversals and currency crises:
empirical regularities", European economic Review, Vol. 42 pp. 897-908.

Milesi ferretti G. M. and Razin A. (1998), "Sharp reductions in current account deficits An
empirical analysis", NBER working paper 6620.

Obstfeld, M. (2009), "Time of troubles: the yen and japan's economy, 1995-2008", NBER
working paper No. 14816.

Obstfeld, M. and Rogoff K. "Foundations of international Macroeconomics", The MIT press
1996.

Peter B. C. and MacDonald R. (1998), "Exchange rates and economic fundamentals: a
methodological comparison of BEERs and FEERs", IMF Working Paper WP/98/67.

Rodrik, D. (2008) "The real exchange rate and economic growth", Brooking papers on
economic activity, 2008.

Rogoff, K. (1996), "The purchasing power parity puzzle", Journal of Economic Literature 34,
647-68.

Taylor, AM & Taylor AP (2004), "The purchasing power parity debate", Journal of Economic
Perspectives Vol 18. pp 135-58.

32



1190y

GVIVN PIYNI DI YY) ONY DTPY 021N ©IMN 50 /R 1 -/3 MY

TIND MYNYN 12N amyn 9N ()O») Nydwn B URETA TPNIIPN
(D>72WN N¥IIAP IN) Navna Navna Tona rnva 395 PN nysmn
Q0N Q0N DN VIYY L mman | odwn vivwa
wISY yXINN wISY yXINN WIpY NN 195 q2WNN TYI N2WNN DIPN
DNYN INND ONYN TN MNaY nn
WIpY mnan
mnad
L90IVYN PNIVNI PPN MY N1 19N 0NINNYY DAWNNNDI DTN OIS 29— 1.1 N8P
1997 mox n1n -12.7 -0.1 -5% 1 15 Lao PDR 1997
1998 MON -12.7 -6.9 2% 2 17 Georgia 1999
1998 MON -10.1 -5.1 14% 2 22 Moldova 1998
1982-83 npr .1 -9.1 -8.4 19% 1 27 Chile 1982
1982-83 nprnn.T -9.0 -8.9 17% 1 11 Jamaica 1983
-9.6 2.6 -15% 1 27 Paraguay 1989
1985 0PN -8.7 -3.7 -19% 2 19 Chile 1985
-7.7 -0.2 -1% 2 8 Tunisia 1986
1997 mox nn -7.2 10.2 0% 2 6 Thailand 1997
1982-83 nprmon.1 -7.2 -2.5 9% 1 15 Ecuador 1983
1997 nox n1n -6.7 12.7 4% 2 4 Malaysia 1997
-6.5 2.2 4% 2 11 Mexico 1995
1985)>0pn -6.4 0.5 -7% 2 20 Colombia 1985
-5.6 4.8 -24% 1 30 Venezuela, RB 1989
1982-83 nprmn.1 -5.4 -2.0 13% 2 49 Uruguay 1982
1982-83 nprmn.T -5.3 23 13% 2 27 Mexico 1982
-5.3 -3.8 -3% 1 7 Dominican Republic 1984
1982-83 np>nn.T -5.2 -0.7 26% 2 97 Brazil 1983
-5.0 -0.5 0% 2 19 Colombia 1999
-4.2 -1.9 8% 1 25 Philippines 1986
-4.0 -0.4 -5% 1 16 Jamaica 1991
1997 mox N1n -4.0 -1.4 11% 1 9 Philippines 1997
98 moN -3.6 -1.3 5% 2 7 United Kingdom 1992
-2.9 3.8 3% 1 -1 Argentina 2002
EMS -2.7 -1.8 38% 2 78 Kazakhstan 1998
1997 mox nn -2.7 4.4 -2% 2 9 Indonesia 1997
98 MON -2.6 4.5 40% 2 158 Ukraine 1998
-2.6 1.5 4% 2 7 Sweden 1993
EMS -2.5 -0.3 3% 2 15 Sweden 1982
90IYN PAVYNI PYINI NIMYNYN 179999 12N XYY DWNR 021N Mne 11-1.2 N8P
-7.6 -6.7 -17% 1 9 Nepal 1991
1985)>0pn -6.2 -9.5 -6% 1 27 Paraguay 1985
1982-83 nprmon.1 -6.2 -6.5 9% 1 27 Paraguay 1982
-5.2 -6.4 -35% . 39 Israel 1979
-4.8 -6.3 -12% 1 8 Nepal 1986
-4.3 -9.6 -18% . 23 Portugal 1979
-4.2 -5.0 8% 2 23 Greece 1983
-4.1 -4.8 1% 3 8 Australia 1985
-3.4 -3.2 0% 2 9 Brazil 1999
-3.0 -5.3 21% 1 10 Guatemala 1986
1985)>0pn -2.9 -8.8 23% 1 560 Bolivia 1985
DY VIYY INNRY PHYIY B27N XM’ 10— 1.3 nwap
-6.7 -4.2 53% 2 84 Romania 1999
-6.4 0.8 5% 2 185 Israel 1983
1982-83 np>nn.T -5.7 -3.6 27% 1 40 Bolivia 1982
-5.2 -9.3 -1% 2 13 New Zealand 1984
-4.8 1.4 52% 3 163 Bulgaria 1994
1982-83 np>nn.T -4.2 -7.2 25% 3 3,763 Peru 1992
2002 NYPVININ -4.1 14 -9% 3 6 Brazil 2002
-3.7 -0.2 5% 2 30 Ecuador 1999
-3.4 -0.1 -1% 2 7 Dominican Republic 2003
2002 NYPVININ -2.8 -1.0 -5% 2 12 Haiti 2002

.D»»AVYN 2,7 3
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VYN PIYNA 511X )I¥9) DNY DTP NOW 021N B3N’ 25:7/a1 =/) MY

TIID O MYNYN 12WN 9TIVN NPWN NPWN own NYAPN 92WNN TYIN N2VNN DIPN
(D272WN NP IN) Mavna 93 7nwa Wy nYINND
0N NavNa Tonna PON DNVYN viYva
ysnn qUIvN oY 9o MMM MNAOY
wvbY MINN) [ap V0] mnon Tnn
oNYn (13m MW1pY 0
MTPY mnad
mnao nn
L0V YIYY ANNY 1 TIMNNY) DYV D1H XM 18 — 2.1 NP
1985 p>0pn -2.5 -6.2 -14% 1 36 Ecuador 1986
2002 NYLNIN -2.3 -0.2 -2% 2 5 Uruguay 2002
M) IXVINY YINM NO» -2.3 74 16% 2 21 Egypt, Arab Rep. 1989
M ADIN ,DITH YDIPN NV 2.3 -0.9 -20% 2 8 India 1991
NINY YNNI M) W ,’\9"719
NN 1IVN -2.2 6.9 -1% 2 5 Korea, Rep. 1997
-2.2 -3.1 6% 3 24 Dominican Republic 1987
NN MXDIPNI YN NO» -1.9 0.3 73% 2 27 Iran, Islamic Rep. 1989
1.7 . -29% 2 7 Algeria 1990
9172 >208pN W, EMS qawn -1.6 1.4 5% 2 6 Italy 1992
-0.9 -3.3 15% 2 13 Indonesia 1983
PI-IN-O0 1D MYININND -0.8 0.8 26% 1 15 China 1990
-0.2 3.3 -21% 2 3 Egypt, Arab Rep. 2003
, M) TPNVAVN PIN )IO» 1.5 13.9 31% 2 87 Russian Federation 1998
NIND MOIONN NOIP
YIIND-PA INDY D PYN 1.8 -1.2 -12% 1 - China 1985
1.8 -0.4 14% 1 11 Venezuela, RB 1984
NTYI 0NN 1PNN NP 23 -0.3 3% 2 75 Mexico 1985
21T ODNPN PYN ,MNTN
,91-2 D020 NI NYPO 29 2.2 25% 3 1 Japan 1995
TN HOON GIDM PN NN
2002 NYOVNIN 4.6 15.0 11% 2 17 Venezuela, RB 2002
0NV YIYY INNT IPNYIY DTN ©IMNIS 7 — 2.2 NP
L,TISDAPN YT HY YINM NDN 2.2 6.7 10% 2 35 Venezuela, RB 1994
91T PN PV
TPNYIPN YPI DY ONMI IO -1.1 -2.1 9% 2 68 Turkey 2001
IND MNINI NYIN ,MA)
92WN 21T ONPN PV -0.5 -1.3 -11% 3 9 Colombia 2002
MNPVNIND
NM2) MNVAPN) YINM ND» 0.3 0.4 32% 2 763 Brazil 1990
0.8 1.6 2% 2 8 China 1994
1.4 1.9 11% 1 11 Syrian Arab Republic 1994
VAN MNP NP 1.6 -1.9 8% 2 17 Iran, Islamic Rep. 1985

.D»P270WN 2,7 3 AP 1: PN yw Jown .1

12 Nav)
$ DN 093YNY MY HY NANIN
NN NN PONX NI NN IIWND NTPY DNVYN = 1997 4y 1996 DIVWA NYONR NI DI9AYNN

DN VYN S93YD HNIWNNN YPON NPIDIN PDXPN GV 7PN MDWNNT : 1NDI MDY MOMNND
YW 1°92957 NNPRNA . TIRD A 7PN MPTHN 21712 ININD DNPHY AXPY,NIN PN DITI0 NN
MYPYN NDMID DOWNYN DN MNYPINY NN DN TR ,GOIVN PNIVNL DOXHITI NINYI) DY DINK
NPRY G2INT MINT NYND 1T 1991 (IXINDY NIXIA )19 PNNN DITIHN NINRD) NN NNIYN MOY2
TPON NI NPNND NNMRSNY 1OIIP WO 1994 Mwa ORI POYNN YW IR NID» DY Waxn
19NN 1995 MY Y NIV 1PXNNI PN 999 91T YY NDDANND N 1IN DTN DN MIPN
AND YR 1122 MNYP PN IPYN) MIRD MPTI DY NNYIND A¥PY XINT HW DINMIND AXPA NORD
MY TITYY THPNOVNN VI NOYI TUR ,TINPIAN NIIVNINY MDIWNN 1T ,NORND YPI DY .(DPYTH
Fopaay 0N IR PINNY WPR MNTON 1991 DIIWID DXVPNIY MXNTN NPIYN ,0>IND) WD
; 19VNNN NIND NPIY W DIPIAN DY DYTIAND MAIND NN 1991 TPNOWNN VI NYYND PN DYPIan

2NYIN 2INNN NN 91T HYIN YNHWNNN 2INNY NI

PIVA NNANA O3 WP 12ANT TWHTR AT TNSwRn YPOY appi fawn Kia Motors' nPIRTPI IV n1an aybpl 1997 Sora ¥
.Daewoo Motors'-1 Samsung Motors'
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1996-1994 ©%WAa /9N NYONR NI MIPTN Y 0970Y DINVPITIN /N 2 =/ MY

98N NYPYNN 7,7\0?3 nYvNNn NP 9NV 90IVN PIYND JINN ANIND HNMNY NYY
N.A N.A 127 48 OIND
42.1 2.5 6.7 7.0 RED)
414 3 72 7.1 75NN
235 0 4.0 2.6 09299997
37.8 2.4 2.2 7.1 NP
31.2 22 27 6.3 MIIIN

VIV PNIVYNI 922 NIV NINT DI A¥PA NI NOLNN MAPYA TIDIRNA HNN TPONX NITIA 12WNN
P2 NHRNND IOIN ;I1IWNY INTPY DMV NOYY TON 12 I0NTY TN 1PN ITIDINNN PONN WY
NIYN MINND NPDOVNPIDN MAPNNT MINAT APY X NPONOIN NMINNINNY yavnn Ty
NIVNL PYNNY) DIPDAT TPRIVTIND 1IWNN DYINT Y17 1NN Y .1997 Mva Th MY 1NN
(1995 3NN M) PAOYN WY HY T0OWN PN NOY) MIDNY L(TIINND NPON TN PN DY qOIVND
8P ANV SITY IN D) TN, NINMINM NOYTY NPIYD NYYW NNONP DT D) TH MNYS YNIND TwHna
1129 1792 IDDANN NPNIRD-PIAN NMNNNY DIV, MIDTHN DY INYNN 1IN DX PHY RO MINDN
DIYN TIMIPHRN NPDIAN NIIWNN TYW NANND NN NN GN NINAN NYYNID ; ¥IN Y202 11PN 2N DY
WOND ININI TIDVTINY RN ,TIDINN IMPN Y20N SVI DXDIIN N7VN MOVIN PN NMAPNNNNY
2WNNN XONYND 1IN DY TPOIND-PIAN YAVNRN IPH MDIT) YPO M¥aNa

STIDIND DY WIANND Y1) 7N N0 DY 92WNN DI0TYD 29 1PNT IDNY DR NI DMAVHN PN
NINDD ) OPON PHT .QLIVN NIYNA THVHNI DDITY MNYI) PN JNAY DINDY DD ,MION
TPVVTINY I NP 01 P LIV PIYNI NN NI IRNPI INTINI 0I1awNa
N9N9NY *HIMIND 2WNn NYawn KYNOR Y19 XYY qUIVN PNAWNI MNYPIND MXIN PN NN
YINN M2AY DNY DHW NTIYN 09N . P8P NMNIVY 29N HY IPY2 1DDANN YW NPAPANNNY NTIYN
DIV DNHNIY DN NN NNNDN NNIT MPTIN ONY DY DMININ PAONN MIYY 1M IIWNN
SHNIN POYNN WY NN IMYRYN NN Wpannw 72 9y nnn ,**vawnn

DT MPTN DY qUIVN NIVYNL DTN NNYIIN .1983-1982 ©rIWa NPPINN DI91a Hawnn
5¥ DTN MDIINN S9TY : ¥IPIN PN X122 DITHY INANY DPNHN DN T HY 1991 N>R
DY) NPIIAND P1DINN PIAN DY NN 1PN ,NYPYN IXI1IY WD TUR VAN MPPAI MTIN
12N DINPIIINN DMINDHN DXPIANY ,DIDDN DIDI) WIITD DWPWHNN NN NTTY (1978 Ty 1975
PON .(ANY THPRIMON MY PV NN JTAIR DY N¥D) MNIND-PIAN 1NN DINNA DMV NN
INNXY NPINN DITT MPTH D) TN ,DOYIVN NIYA DN PPN AXPA NN NPPINN OINT MPTHIN
YY) NN SV 1100 IPY .GOIVN PIYN NIYNN DN IDITIN DWPWAN 1NN 1M OVUIN I8p3
29-1 Y1) NPINNR DT MOTH DY GMWYNN DINN PN dN2IYN 232N 29 HY HONYWNN 1IN MYNNINI
ONOWNN 2N 7PN DT 2IND OOXHNX DINNY 1978 MW 91T TINDID 169-9,1970 Miwa 9917 TINDMND

(LIBOR) mnwn m21>12 70 2N

79w NPNANT R DWA AR 77772 NINPD A0 MANKT MITAT 5w RIXT 80 75 IR i IR Pupn AR T2 mns
093 NAR 737722 NS 3172 ,M223957 12 W IWpn 091 aPR WK "p277" X 21w° 4012 TR MANRT NPT 02
MR MITR2 03 NIND7 P27 123 7221 MR MAART NPTA7 OA2W 739°WhR DX PPUPR? QIR ¥°IM 7097 2V pwn?

MRNSAA 7 1990-1994 001w AXe NP DT PINTIR ,739°RNY NAT X120 21Nk 80-5 Chang and Velasco 1998 % by 4
DMINR 92 DY Ty MW TN IR M

N W 7 VI NS N2WAR RS MW 14 yEmn - PITeRa NAR 30-21 ARMIP DR 20-2 N9 sk povbna aww 46
awnn

W NN RIS 0e0t0n oo By Aona nxr 4
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1982 :MYW HYW H2WNN MINNRY 239 NPIININ OIFT MY BHIDI-19PN BINVPITIINA 72 2 =/ MY

nPYn RETRID] asp asp Spon 90v Pavn | 90Iv pavn
lymwa MN8N ANNYN ANININN NN »INN »ab
1977-1980 1977-79 1970-79 903 1983-1985 1979-1981
1979-1981
-18% 9.5 3.5 5.9 9 -1.2 -4.9 AR
-25% 13.9 6.7 0.9 21 -84 -9.1 N>y
-24% 10.7 5.0 34 11 2.3 -5.3 WPOOPN
-33% 12.5 4.0 23 16 -2.0 -5.4 ININTIN
-19% 6.2 9.2 5.3 14 -6.5 -6.2 NI
-12% 17.7 1.8 43 24 -0.9 -6.4 MNTNPN
72% 13.3 -0.9 1.6 24 -3.6 -5.7 2151
NA 10.4 2.6 1.3 6 -2.2 -4.3 NMVNIN
NA 11.7 3.1 2.7 36 -7.6 -10.5 ONTIN

.1980-1981 ©IWN NMIYY 1983-1985 DNV YNINNN MININ POINN WYY .1
STNOYRT MINYD 77 102 DIV OINTND 1P TN, 0N TNNDI NPVININD YINM PIIN WY ON WP PN .2

NN MY, NPIRN OIT MPTA OY 7PINND SIDIN NI MDY NN DITIN 1979 NIV MIINRN 1IWN
DIIT MPTHY 2IND DD NMDY NIX 7IP> 27NN 1PN NOYY .217NIN TPIVNINT NPV NMOY
NN M2APYI) I9YTN NN DPTNY 27NN INP DMV DIDDID MINN MYPYNN NN NVION NP> AN
NNYINN AXPA X JOND TIINIRD OPNN) N30 NMOY 901N .(00IPNRN YIVNN NN NN HVI DT
P2 .DNIYIND DPWNHN DY ITNNN IWIDT DIWPWAN PONI YI9 2T ,NPXINN DT MTNI
VIPY WTIND INIYNIN NNON IPIOPN .IPINKR OIT MPTH DY 1NN DN 1982-H 1979 DNvN
NININIM ,NPVLNIN 97172 DY WP PMIAPY ,DOYPYND PIMANPNNNL TIYD DN NOYW ¥yavnn
DYPY2N YV ONIUNRD NIT2 Y9 DNX NPTNI 2IN NOHY HIY DIVH LYAND I1IWNN .NIN DD
MAINRD MPTAD INYNDY TPYHNND DN (DOIPOYN DIDION DIINNNN) DIIVTIN DIRPIIIND
NPTHI TN 93 ,9TNI 1IWNN NIN IIIYN WK (contagion) MPTIN P2 NPATH INIY 1PYS qoma
DOPY2N WD 1989 MV PI .OWANN TIWHN MINKD MPTHI DINIVD HY DIANNI MO NNN
OMYRVA MDN NONYA TN YWY NPYODN MPX MAINT NDMY MPONY INRPIIIND FWNNm

.(Brady Plan)

PNT I 1993 MVYA NPTIVI WNINIY DY 1992 Miva POVIND 1IV121 MNdon - EMS-H 9avn
N 7Y ,90IVN NIAYNA DTN TOIN NYI DV YPI DY 9O NNHD 9N NOML IMPNRY 1IN DINTH
NYPIN GPPNY DIV OOWVIN NN AN ND» YW DIDTY \PITN OININ PN YW TVHRND TN
1900/3200 NYNIY NI NIPHRN NONY TR) “75008a V192 [, TNPHI M) PPN NI YLIVN PavNa
(MY M N MNN

MTNNN NN 9N WX, EMS-n »9y7XN yavnn 970010 Pon PN MV mMOLIN YW myavnn
YI0NI NINNY MNP PN DN WP MYAoNN Y993 ;777002 O0»9PRN MYavnn TIyva
(1992 1y 1990) 712WN5 MTRPY DNMYWA (31N 213NN PIAN YW PLIINN YA AN PI) NV PINN
AN NORM GOIVA PNIYNI NN 1Y SN ,PYLIN) 'IvMa 1 Tav YW NI 17D NP 19N
MINNN DN YOI MPTHNY INRD P YNIND MNdAN PINM NN TNXN T2 1Y YPI DY .INNIND
ORI MNa SM EMS-n 271010

DY M2ANTR 70N I D3P 1IN MWW NPT W U A1UARIY PI0p0aw 19RY R M 172 N 1nT p 8
STANT PXDOIRA

YaURY WIPATW NPT - DNWE DPOTPRT MYIALAT SW 29187 WA MTINT DR 2227 XM 1987 nawa yweb b EMS-n ¥
awAn 7Y 9V MWL Nan DY 0920 W DR MDY 1HRI whn onow

195w TIWA XN AR 1.8-H D¥ALE XM XN 1R 4.3-5 a1 1988-1990 orawa w2 Hw Auiwn pawna pyas >
.(1991) mawnn
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2908 EMS -1 92w 2395 YIN9N 199591010 9¥YI 98NN 901N PAYND TINNANN ¢ /2 2 =3 MY

9TIVN nryy SpPwn asp SpPwn
Navna YININ NINO) NNy =LA
"qov (T7) 3112 XN 8N
7Y 1985-1987 -0.3 100.0 33.9 2.6 26.9
1990-1992 2.6 112.0 28.9 -1.1 27.8
1993-1995 0.1 92.2 36.2 1.3 27.8
MY | 1985-1987 -0.4 100.0 26.6 3.8 20.7
1990-1992 -2.6 109.3 23.5 -0.4 20.5
1993-1995 -1.3 95.1 26.7 2.9 20.0
VN 1985-1987 -0.3 100.0 20.1 2.9 18.7
1990-1992 -1.9 110.0 18.4 1.4 20.1
1993-1995 1.4 88.0 23.3 1.4 18.9

ANnOoNnN 1

13 nav)

0NV HY 992 95NNN NINYN : 02952011 DINYNN 1N NV MIINDNN HTNIN /N 3 =/ MY
S22 1P VPN (93990 IV YIOMN)

logit (Dmi_Crisis; ;) = a + BX;,_, + FE; +u;,

nn,;’v‘;g;a” nn’;’xg;g” ﬂn’;’sg;\gb 1=2aial=2r1)lakd] XN DXMNO XN DXMNO
1980-2007 1980-2011 1980-2007 1980-2007 1980-2011 1980-2007
hﬂtbﬂﬂ,;ﬂ: N5 MmN Ys MmN Ys n‘,t”‘_::: N5 mynn Ys My nn Ys Fixed Effects
1 n " e a1 x

-0.303" -0.246" 0.273" 0.073" -0.061"* -0.08"* RSV —
(0.067) (0.055) (0.061) (0.026) (0.021) (0.025)

-0.958" 0.737"* 0.7317 0.501" -0.36" 04117 D Y2 31 s peon Ay 10Un
(0.255) (0.211) (0.209) (0.15) (0.129) (0.137) ey T3
-0.565 -0.266 -0.427 0.027" 0.024" 0.027* oS TR Y MEPerN
(0.656) (0.396) (0.531) (0.011) (0.011) (0.011)

-0.038 0.1 -0.054 -0.097 -0.087 -0.165™ (N "UTIN3) OB AT
(0.109) (0.086) (0.098) (0.09) (0.059) (0.083)
25.063 16.766 21.717° 17.523" 17.196™ 19.469™ (A51m NN 109 MOA YN

(15.269) (11.448) (12.358) (9.725) (7.571) (8.778)

33124 19.745 29.188" 20.692% 16.748™ 23.169" (1510 TN MYPEN PYD 90Y MDA YN

(16.979) (13.236) (15.338) (10.592) (8.499) (10.125)

-0.195" -0.137" ~0.203" 0.137" 0117 -0.163" PINOT MDYSHD D3 T MY
(0.102) (0.082) (0.097) (0.063) (0.05) (0.062)

~0.087* ~0.086" ~0.085" -0.09"* -0.029 20.071™ PV
(0.044) (0.039) (0.041) (0.031) (0.022) (0.028)

~0.009* 0.012* ~0.009* ~0.007* -0.004 -0.007"* T hD 1T
(0.004) (0.004) (0.004) (0.003) (0.002) (0.003)

0.118 0.065 0.09 0.128" 0.081" 0117 (299 TN TPOTD IO M
(0.082) (0.074) (0.078) (0.05) (0.043) (0.049)

~0.096" -0.106"* ~0.097* -0.053" 0.027 -0.045" T —

(0.042) (0.038) (0.041) (0.027) (0.018) (0.025)
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0 0.004 -0.003 -0.02* 20.012 -0.019* o YY) TN M
(0.018) (0.016) (0.017) (0.011) (0.009) (0.01)
-0.008 -0.002 -0.009 -0.02* -0.011 -0.018* 5N YY) DY) TIIND R0
(0.018) (0.017) (0.017) (0.011) (0.01) (0.01)
22.374 7432 -8.475 4.129 4798 9.004 (PPG + PNG) (NFL, of GDP)
(31.595) (20.26) (23.565) (15.911) (11.286) (13.644) Portfolio investment, bonds
2.042 -3.344 2.65 1.87 0.832 20.913 ANPRSN 33p
(3.53) (3.258) (3.335) (2.354) (2.293) (2.359)
-0.991 -0.845 2.073 2.717 3.384 2.721 TR EEEY
(4.317) 4.171) (4.119) (2.547) (2.157) (2.389)
-0.097 0.1 0.118 -0.058 -0.099 0.077 SoOANN MY
(0.092) (0.091) (0.09) (0.066) (0.063) (0.065)
0.031 0.022 0.037 0.129 0.191 0.157 ORONION 1T TIEI) 1SR A9
(0.218) (0.186) (0.193) (0.174) (0.13) (0.149)
0.015™ 0.012" 0.015™ 0.007 0.007 0.007 (OMRP T11) Ao o
(0.006) (0.006) (0.006) (0.005) (0.004) (0.005)
0.015" 0.015" 0.012" 0.007 0.008 0.007 (TMN) INDN MM
(0.006) (0.006) (0.006) (0.005) (0.005) (0.004)
0.013 0.013 0.011 0.003 0.005 0.002 (1517 Y1) NP OPDD MY
(0.011) (0.009) (0.009) (0.007) (0.005) (0.008)
-0.003 -0.007 -0.002 0.001 0.009 0.004 (1517 YNN) "POYR MOPDY TNUNN
(0.012) (0.01) (0.01) (0.009) (0.008) (0.008)
0.715 0.442 0.427 0.105 0.071 0.063 (1 Y3} TSR TN 11
(0.988) (0.416) (0.434) (0.205) (0.199) (0.201)
-0.003 0.187 0.155 0.183 0.11 0.071 (T TIn3) DN MR 1T
(0.232) (0.202) (0.22) (0.172) (0.109) (0.116)
0.091 0.179 0.158 0.104 0.08 0.054 (5595) TPOSION MORA 1T
(0.157) (0.156) (0.164) (0.109) (0.084) (0.088)
-0.07 -0.054 -0.067 0.004 0.002 0.003 S eI e
(0.044) (0.041) (0.042) (0.027) (0.023) (0.026)
0.07 0.067 0.077" 0.012 0.026 0.034 3 nYpYnn YYD
(0.051) (0.043) (0.045) (0.031) (0.021) (0.026)
0.004 0.004 0.003 -0.008 0.005 -0.002 (901 VW) MIND N2
(0.013) (0.012) (0.012) (0.009) (0.007) (0.008)
0.012 0.01 0.009 0.005 0.015" 0.009 (DN YIY) DM MIND M
(0.013) (0.013) (0.012) (0.009) (0.007) (0.008)
0.241 0.018 0.033 0.492 0.122 -0.683 Snnb pYBn W 10 DY)
(2.708) (2.394) (2.616) (2.165) (1.248) (2.01)
2.426 1.361 2.493 0.567 0.761 0.727 2 MUSEa YIS PN YV 10) YD
(1.626) (1.307) (1.544) (0.853) (0.687) (0.756)
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0NV HY 993 4HNNN NINYN : 09920190 DINYNN TN MHNAY MHIANVNN NPNPN 72 3 =1 MY
995993 12 MYPWNI B2Y 3 DY 91093 GUIVA PNAYNA YN ,N31Y $13P VPINY (31291 V2 YaN)
L0MmY HY

logit (Dmi_Crisis; ) =a+ BX;,_, +6,-CA,_3+ 0, ACA,_, + FE; +u,,

s o755 | 19802011
A | e s T | e | 1980-2011 | 1980-2007 Fixed Effects
PHWIY
2 n2 12 2 a2 N2
0678~ | -0498" -0.545" -0.436™ 0287~ | -0.348" ST S

(0.236) (0.197) (0.2) (0.166) (0.142) (0.152)

1323 058 20,915 0.036"" 0.035" 0.037 oS TR MmN
(1.013) (0.651) (0.797) (0.014) (0.014) (0.014)

0.031 -0.108 20.058 0114 20.097 017 PO p————
(0.129) (0.09) (0.105) (0.109) (0.066) (0.096)

25.743" 24.938" 23.491% 19.569™ 20525 | 204747 AV
(15.307) (11.654) (12.138) (11.232) (8.486) (9.882)
29.142" 28.423" 28.742" 23427 20655 | 25.132" (2 "I TYPYT YD 103 T 1Y

(16.61) (13.753) (14.596) (12.278) (9.643) (11.584)

0134 20.131° 0.159" 0137~ 2013~ 0.163" O Mo DI T T

(0.09) (0.073) (0.084) (0.071) (0.056) (0.069)

20.002 0.014 0.021 20,054 0.009 0.029 ATV —
(0.049) (0.04) (0.042) (0.038) (0.028) (0.034)

20,004 0,01 -0.006 -0.004 20.003° -0.004 ——
(0.004) (0.004) (0.004) (0.003) (0.002) (0.003)

0.063 0.014 0.03 0.1 0.053 0.081 T 0 TPOTD IO TS
(0.072) (0.064) (0.068) (0.057) (0.048) (0.055)

20,047 20,043 20,021 20,024 20,011 0,016 AT S ———
(0.045) (0.028) (0.032) (0.025) (0.018) (0.021)

0.005 20,001 20,004 20,009 -0.005 0.01 0 BB} D 2
(0.016) (0.014) (0.014) (0.012) (0.01) (0.011)

0.01 0.006 0.003 20,007 20,002 20,007 0 OTE) CITTE T NS

(0.017) (0.015) (0.015) (0.013) (0.011) (0.011)

6411 ~10.278 21 10.712 035 10.002 (PPG + PNG) (NFL, of GDP)
(21.814) (14.879) (17.576) (16.523) (11.419) | (14.557) Portfolio investment, bonds
-8.564* -7.36* -6.519 -5.663 -1.406 -4.042 N3N A8P

(4.6) (3.914) (4.075) (3.344) (2.753) (3.157)

4.267 5177 3.107 4.502* 4.605* 4.354* N3N AXPI MY
(4.455) 3.777) (3.86) (2.781) (2.362) (2.613)

0.036 0.059 0.022 0.004 20.042 20,015 E———
(0.071) (0.064) (0.068) (0.074) (0.066) (0.071)

0.146 0.12 0.159 0.219 0.308 0.211 PHNONILI XN FNNHI) ININM WS
(0.341) (0.205) (0.221) (0.297) (0.191) (0.216)

0.005 0.004 0.006 20.003 0.001 0 PTR—
(0.007) (0.006) (0.006) (0.007) (0.005) (0.006)

0.005 0.006 0.004 -0.000 0.002 0.001 T 175 Ao
(0.007) (0.006) (0.006) (0.006) (0.006) (0.005)

-0.009 -0.006 -0.002 0.007 0.008 0.005 (AXIN MINN) INPIIN NOPDY INIUNN
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(0.012) (0.008) (0.009) (0.007) (0.005) (0.006)
0.001 -0.001 0.007 0.004 0.011* 0.007 (I¥IN MINN) SPOYN NOPDY SNIUNN
(0.013) (0.008) (0.01) (0.01) (0.006) (0.008)
0.701 0.272 0.321 0.12 0.088 0.062 (M1 P2) TPV MWINA TN
(0.817) (0.328) (0.346) (0.213) (0.205) (0.206)
0.135 0.017 -0.027 0.262 0.119 0.07 (M>70N TINA) VNN NIPONA T
(0.249) (0.131) (0.134) (0.208) (0.117) (0.126)
0.216 0.05 0.025 0.145 0.09 0.056 (9919) TPVION MMONA T
(0.192) (0.117) (0.122) (0.127) (0.091) (0.097)
-0.112* -0.064 -0.069 -0.006 0.007 0 XN VYN SpYn
(0.054) (0.042) (0.044) (0.034) (0.027) (0.032)
-0.106* -0.049 -0.04 -0.023 0.015 -0.001 XN NYPYNN Spwn
(0.055) (0.038) (0.039) (0.036) (0.026) (0.03)
-0.01 -0.003 -0.004 -0.016 -0.002 -0.01 (9207 YY) MIND NI
(0.013) (0.011) (0.011) (0.01) (0.008) (0.009)
0 0.005 0.003 0 0.01 0.004 0PN WIY) DMIPYI MINND NI
(0.013) (0.012) (0.012) (0.01) (0.009) (0.009)
-1.954 -2.545 -1.594 -0.313 0.213 -0.673 91NNA PYNN YV 10 DD
(3.899) (2.789) (3.408) (2.676) (1.417) (2.538)
2.671* 1.659 2.048* 1.357 1.096 1.28 N >1PYINI YN PYHN HY 1) D)
(1.532) (1.112) (1.214) (0.922) (0.761) (0.815)
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