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1. BACKGROUND
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Figure 2.1

The surplus of CPI-indexed assets over CPI-indexed liabilities continued to grow during the year 
due to inflation, among other factors.

SOURCE:
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2. MAIN DEVELOPMENTS ON THE ASSETS SIDE OF THE BANKING SYSTEM

Figure 2.2

Credit to the public is the main component of total assets in the banking system, while cash and 
deposits also account for a significant share.

SOURCE:
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Figure 2.3

Figure 2.4

The securities portfolio grew since the beginning of the year, due to the increase in government 
and nongovernment bonds.

The available-for-sale portfolio constitutes the main component of the banking system’s 
securities portfolio, with the portfolio held to maturity growing at its expense during 2022. 

SOURCE:
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There was a decline this year in total cash and deposits with the Bank of Israel due to the 
activities of the government and the Bank of Israel to absorb liquidity from the banking system. 

SOURCE:
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3. MAIN DEVELOPMENTS ON THE LIABILITIES AND EQUITY SIDE OF THE BANKING 
SYSTEM

On the liabilities side  

-

Figure 2.6

The growth in the public’s deposits was the result of growth in interest-bearing deposits, which is 
due in part to the shift from on-demand deposits. 

SOURCE:
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Figure 2.7

The growth in the public’s deposits characterized all types of depositors. 

SOURCE:
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Figure 2.8

There was an increase in the credit-to-deposits ratio against the background of a rapid increase 
in credit alongside a slowdown in the rate of increase in the public’s deposits. 

SOURCE:

4. MAIN DEVELOPMENTS IN OFF-BALANCE-SHEET ACTIVITY
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Years of Banking 

Supervision

THE ECONOMIC STABILIZATION PROGRAM AS A TURNING POINT IN THE 
BANKING SYSTEM’S BALANCE-SHEET ACTIVITY

The banking system’s balance-sheet activity: from the early 1970s to the 
mid-1980s
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The Economic Stabilization Program and its effect on the banking system’s 
balance-sheet activity
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Figure 2.9

Following the implementation of the Economic Stability Program in 1985, there was a 
constant increase in the banking system’s nonearmarked financial intermediation.
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