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Measuring Corporate Governance Quality

in Concentrated-Ownership Firms

Oded Cohen

Abstract

In this paper, I present a corporate governance index adjusted to firms with concentrated
ownership. The index consists of 31 components that measure three dimensions of
corporate governance quality at the firm level: board independence, board qualifications,
and control-cash flow wedge. The index has several advantages over indexes constructed
in previous papers: it is based exclusively on mandatorily disclosed data, which are more
reliable than the voluntarily disclosed data previously used in some studies; it does not
contain components that measure the firm’s corporate social responsibility since this
dimension is not relevant to investor protection; it does not contain components that
measure outcomes related to a firm’s corporate governance quality, including the number
and volume of related-party transactions and disciplinary acts taken against management;
it extensively measures board qualifications; and its components are well defined so that
the index may be calculated without applying discretion. Based on this index, I calculate
corporate governance quality scores for 120 nonfinancial Israeli public firms in the period
2007-2014 and show governance quality to have improved owing to legal reforms that
went into effect during those years, as well as to changes voluntarily undertaken by the

firms.
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NI PINN W DOV PNIYN MDYIN TND IWND NN N»pnn (Agency Problem) 1910 n»ya
,MI2NN DY NPDOW NYAYN ¥ 12101 NMYIAD .DMINNRN PNIYN MY PNIAVN DY DY NOYIND DX DTHND
WHOM DIPIMMDTY T NIPON NN OMIDHIN ,1DI0N YV NIINND DOYTIND ,DOVWPWNNY DIVN 9Pyl
(Berle and Means, 1933; Jensen and Meckling, 1976 .9p»nn XY 75 ,1720N YW NN PNN2
D»DIAN DXPNYN DY MNNANNA YD D) NDIVY N, MNIN 2792 NXIN N 7YV DI, ToN 1IN
La Porta, Lopez-de-Silanes, ,5vn5) m955510 NN NX ORI NN RPN IR YD ,N»TH2
La Porta, Lopez-de-Silanes, Shleifer, and Vishny, 2000; La Shleifer, and Vishny, 1997
MINNINN NPONXIVIdN MISWNN NND .(Porta, Lopez-de-Silanes, Shleifer, and Vishny, 2002
D2 72N DYDIAN DMITORNN DY MAIVNT MIVNN NNNX NP1 12IDN N1V DY NMINNDY MDY

,2 71120 MY N3N DY NN PIARND PNYRIT .0 NPYL HY DOND MY P PNIANY NI NMIO0N

SV D970 NMMNN YA PIAY ODNINND PIAY MNIDN PIYIN YN NIN 27NINI TPV HNPNRY 29D

DYPNVA IPOY 11D MOYA M)A Oy MHaN Prarn NN .(Jensen and Meckling 1976) nqann

CSH - Controlling) nvoown Hya avy mnNdn >yan ¥y21 NI ,270IND \IND DIRNDIY

La Porta, Lopez-de-Silanes, Shleifer, and Vishny, ) viwnn nymn »ya pad (Shareholder
.(1998; La Porta, Lopez-de-Silanes, and Shleifer, 1999

MDY NN ,NOMINN DY NPY NN T2 NPIN DYDY PR ,INDN MY MmN DY MHaNa
9YTAND NN DIDNINY XN ,DOW MPIS ITYINA NN YNNI NPONS NI IPINND MDITY MPION
)19 MYYa MmN DY NMNAN,NNT NMIYY .NI2N2 NPINN OYYA DY DNAYN YY DNYY NONINND NN
YA, NNT OY .NDMINT DY NPAY XIDINKI ,N72NN YNNI NPMYHIYI NIDTA PP INNY ,NVIovn bya
N72NNN PX9N2 2T DA XININD NXIN T2 NIND OIYIAN TAR GR YT DY NPIN 1IN INNY NOVIOWN
Barclay and ) vw»mn nymn »ya pavn Yy (Private Benefits of Control) ny»vas nxin maw
Holderness, 1989; Nenova, 2003; Dyck and Zingales, 2004; Barak and Lauterbach 2011;
.(Blum, Hannes, Lauterbach and Yosef, 2021

T 5 172NN NI (CG) YTIRN YN >T> 5y IHMNND NN DY DY DPNINDIA NYN)N
o> Shleifer and Vishny (1997) ,oXNN2 .12 THN NN DWPYN Y DNNN NIPM DN
SONYPYN DY 1INN DNNYD DXNPVIAN OXTIRN DY PINN OPID 1NAY DIITTN DD YPIRN DWNnN
L1 90¥2 HY D29 NMIVN IR TYUN YTHIRNN HWNNN XY 12101 NMYI DINHY DY MDWYNI NN
.(Becht, Bolton, and Réell, 2003) mnTpX »wiN) DITONND

PIY D35 TIMAIND 19IDN NMYIY ONNNA OMNYN DIPNYN P NNNWN YTINN HYNND MOIWN
WNINY DL YN ,NNTY (Enriques and Volpin, 2007; Bebchuk and Hamdani, 2009)
,0791 .(Market Discipline) Pwn nynwn XN 270982 NPIND MY DY N”NOI YNADN DOMN
NN YN ,NIIND DY PIVN NI NTPD DIND NDVY ,27NINI NN OYYA DY NI DY
DY 172N ,27NINA 729D .NDNINN NADNNY NI2ANN DY MLINYND MIINONN NX DTHND NIVY
NN M2>2HNN MNNN NN T DY PIVD NYRWA NN DY IMDIPI WIAN NI INIDN YTINN HUNN
5w MpVPL X (Staggered Board) 7yM71 )PNOPPTY DY 1IN O 1IN DY MOVINYNIN



Gompers, Ishii, and Metrick, 2003; Bebchuk and Cohen, 2005; ) (Poison Pills) #5y7 m>oy»
1(Bebchuk, Cohen, and Ferrell, 2009

,MOVYNVYN HY DPR DY MPINT OXNYD P NTTHINNN 112> MY MIAN DY NIIN ,NNY NNWD
YTINNN DVNNN MIX ,TIY DRNN .PNMIN DX NDIND OX VNNV N NIN NVOYN DY OV
,PIVN IYNRYN NN DY NDOYN IMDIYI NN NIYARA NN NIV DTN NPV XY 1T DN N12N2
DAY NN DNN NN ,NIPAN NNPIAN MINNN DY MDD NHY DINK DN NON
7NN YIS NVWWN DY SV INNM NPXHDIN NIONI MINYI VIVININ NN DY DY DN
PNMDT PIAY NN PV NVOVN WY Pav (Wedge) yan »1 Dy TIvm Xinv »95 2(Tunneling)
Black, Jang, and Kim, 2006; ,5wn5) (7mbyad nvodw 2 9yan”) N0 NNV DININND DN
.(Black and Kim, 2012; Ararat, Black, and Yurtoglu, 2014

SvnNnn SV MK NN powy (Corporate Finance) mynanin padn HY¥ mI90a ana v
YAV D, MV NPIPNN MIRY INAY OINNDTPRD NIVIND 11D DTN ,TPURT STINDN
Y2 avpm (Gomerps, Ishii, and Metrick, 2003 ,5¢15) 379201 Y182 DY Y TINNN HWNNN MDN
Klapper and Love, 2004; ) N»70N0 n11H32 ©PwWN DY NN P20 NI2NN NN ITIRNN DWNNN
Durnev and Kim, 2005; Dahya, Dimitrov, and McConnell, 2008; Chen, Chen, and Wei,
2009; Bruno and Claessens, 2010; Renders, Gaeremynck, and Sercu, 2010; Fauver, Hung,
YTHINNN DYVNNN YW MORN N1,V (L1, and Taboada, 2017; Homanen and Liang, 2018
21N DIWON YTIRN HWNRN Y701 NND DD DMDINON DIITONNDN NIAY MIVIOY NPNY NNIVY
NN OPADY NI YTIARNN DVNNN DY MONN NTTH 1YY DMK IPINY NPLIYN NN
N N NN DNYY PNN NN MXPNDI NN DY 121010 NMDY DX AN )N INNHND

NIRRT YR ITIARND DVNNN OY NMDIND NTTHY NPDIDI MY INY NYNNRND MII0N
DDIANNA PNVPPTN MNNNY DY NN ,OWND N0 2537 MYNNNA ITINNN DWNNN MIN DY
Bhagat and Black, 2002; Choi, Park, and Yoo, ,5wn>) 051 »nHan o™ mop»Tn My Dy
NIN N NWN DY MPIYN PINN .(2007; Chan and Li, 2008; Duchin, Matsusaka, and Ozbas, 2010
N YT DY NN NPNY NIVY DNDN YTINN HYNN 2237 HY NN MK ,NNT DY .MOLVAN
NPND NYY PNVPITA OMON HNOI ONVPIT DY TN MY ,NNNTY .INK 2307 DY M2
NN MNONN NN GPYY KOV DY T2 2592 WY ,TI9D .0XN2XN DN T DY NN
Gompers, Ishii and Metrick »> by MmN ,n»IVN NN .NIANND HY YTINNN HYNNN MIN
YTIRNN HWNNN MDN NIIYNY DPVLINDIN OMY DX HOPWNRN PPN TTHI NUNHNWN ,(2003)
SN PN OTIH

YNIY DYHMIN DININNND DN OV ,NIND OPIYAD DN D) DMWY PIVN NYHWN NN DIT1NNY DN D PINY N !
TIIRD NNV NIINN YW PIYD MNY DY NAIVY YIYND DMWY DN TO 1IDINPY YYN KOO NNV MDIN MYPYN
.(Cremers, Litov, and Sepe, 2017)

,INT ION DYD) YONT IPINND NI NYWA NIINND YW DD 1MW 2NN NVIYYN HYA NAY NPPLPID NN NN 2
L0WIIN NN HOHY HY DIPNMISTA NYNI TIN YTHYN 518 TIN

PMN1NNN YW TIvM 172N HY Pivn M Y 01991) Tobin’s Q - 1991, 09w D170 Y9 Yy DITT) 1IN MWINA 2
,(ROA) o021 Yy nxwnn (market to book) NYw 131D 112N YW PIVN MY PAY DN (MDY IRNDA POINHD RINWD
YTTRY NN MDY0aN NNINN .(Gompers, Ishii, and Metrick, 2003 ,5wn5) m71>o1n1 NN (ROC) 110N Sy nxwnn
955 .70 MYNNNI NVIDYN DY S INIVIY 12NN KOV 172NN TINA IMIY DIDINND PYNN NN DXAPYN DWINIIN
AN D2V NPNY DX NIINT IYINIDY AN TIV NNIND G0 T2 ,MINA NN 172N 12IDN NOYIY
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,BCGI — Board Corporate Governance Index - 1NN Ywnn 5¥ 7110 NN NN ,NT 99NN
1N 07 Dapn 2999 D) OOINRDA DI 2NN PNVPPTN MININD DY 1PV DDIANN
(Equally vws y3mn 002 Yy N1an HY STIRN Sunn N 7135 o9Opwwn BCGI-n »20o9
DNINY PN 1991 2D MYya Man oy MHand oxmn BCGI-n .ondw Weighted Average)
QPNID JAIND .0IWINN NN OHYA P NVIOWN HYA PAY DY YTIN) DX DXPYN DDVNHY
MNAKY , DMWY DINNY P TIRND HWNNN DY MK DY 0>10Nn Ny 03 yn BCGI-n b »a1on
YT PNVPPTY WV DMNWIN NN PXDVIND NN DIDWN ) PNVPVTN YWD )PNVPPTN
NVYWN DY DY PNDVIND NN TIVH , MDY NIV PAY AN PWIOUM SNVDWN Dy by Npad
A0WMIN NN DY NAYN HY NIINNN DX0I) MV AN

SV NYOWNN NN NIM2AY MI90N , YN .M 190N 1PNVPY 711 BCGI-N SYv my1pnnnd
Hermalin) ©»ynwn 70 XD DIR¥NHND NN ,N12NN DY DONINAN DY 1PNVPITN DY ODNID 237
MNNY Y90 NNt oY .(and Weisbach, 2001; Adams, Hermalin, and Weisbach, 2010, Adams, 2017
YNNI YTIRND DWNNN MIN NN OXTTHINY DIPNNI DIRINNM,IPNOY MDD NPPOA NRIN
SVNNN MIN P2 22PN DRNND OIXIN,)PNVPITN NN DIIIYNN 032257 190N IOV PPN TN
DMNNND DTN IVRI GPYY MIYY )PNOVPPTI MON NTTA NIV .NI2NN SN PIAT YTINDN
DY .NVMYYN DY DY OXNPAN - DIMN NTYN DMIDD MNYIT NTYY,NNPX2 DT D - 12 OHOON
¥ DMINK DMNIN X DY YNINNY MPIAN MDY JY D) WAVUND MMIYY JPNVPITN MIN  NNY
IMN NTTHA,TIAY . THINXNM NDNAN NNPIAN N ,)1PNVPITNN PON DPRY STIRN HWNN
DN DPNRY DXINN YTIND DWNND NNNN DY DMINX D) ,PPY 19IND ,NIPNVN PNVPIPTN DY
2PV ;N2 DTN, NNNI PNPNVPPTI MDN,INIYII D), INN MPTHIIND YOV INHONI
NN P2 NMY D) 19,19 NTIPI NNMIND NMY MIIN P NNV INY 1T 72T .NI12NND DY NNYT
N INDNA MIVNMPN IPNN THIVIDOY NPND VY T DMV .J9% 19 DY DTN 1IN v
,7329 .(Cohen 2020a H¥N HWNY NI IMNNA DY 172N DY STIRNN HWNNN MR HY NYIViN
N7 DMIN DDA NN T NOYW PNVPITY YN AN NDND PIN 29 DY NYITI MIOXIY 1IN
NPOIY NN MNAD ,1PWMIN .NI2N NNIN DY ITIANRNN DYNNN MR NTITN NI NPNY NVYY
Hermalin and 58X 119010 NPPO INI) )PONVPITN DY ONYN DXTHNN DY OMDWNI
77 XY ©Poon NYN 0pNN .(Adams, Hermalin and Weisbach, 2010-2 19y ; Weisbach, 2001
TYTRD 1N 12W 19IND 2230 NI NNKX 0) XOX , BCGI-2 51595 1123w 190 NM0OP TN Y7010 "Hitd 902
TvnY >13 BCGI-2 %1955 vww 0»9°8901 02225770 0NN YN OXIPNNND TN 1N 07191 .OMN
DY) DN DOTNY DIIPNNA GPIN MPITA IWORD YT JPNVPPTN DY TH1n DI YW MIND NN
Lauterbach and Swnb) omTip DMpnna N¥MIRY NYHn NN YINn I BCGI-2 vinw
MON NN DTTINY 0207 MHYYON BCGI-n Yv nyavn mnon »sm (Shahmoon, 2010
NPION NPPTH DY NNYPP DX IMIAN 2357 191 ,N12NN DY NDNN MR NN TPNNN NNPIIN
.M1aNa T

YTRIRD DWNN TTI NNON MY 1NN MY TN ,(Black, Jang, and Kim, 2006 ,5v15) ©0Tp DMpNN2 NN 195 ¢
LDYINN PNY YYD DNMNN 1PN DNNN NIIND DY NINND OHYA NIV NTNRN DN P THN XNy Mo

Adams and Ferreira, ) N9109 000N \I¥» NTHYM NONINN DY MPS : DOIPOY DIPPON MY PPNVPPTY ,Nwynd 5
NN D) NON,NVYVN D¥2 DY NPAY NYNDN YPNVPPT NAY NTHN NN P XY 9pwn BCGI-n Yv 0y1vwon 1m0 .(2007
.N2MINN YW MNVLIVORN YYD IYAT TV NXIN DAY DTN
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ND 11720 120 DY 1NIND KD DING MY ->THINN Dwnn Ny avnn »Nx ,BCGI-n Yy ooanna

PoN2 MINAY 50 91 7702 N 100 NN TTHA MOYIIWY AN DN HY NDINAA MINDIV NPDII
GPINNY DRI NN ,NYN DMIWIN DY DOINNA .(7OXTHN NNPN” ONY) 2014-5 2007 AV DIVNIN
,(Cronbach’s Alpha) Yo 7237 H¥ XaONN 711 112 M2y BCGI-n Y (Internal Validity) »29
ININ NN OXTTIN IR WY 0223077 DOV 720 MTY ,2014 MHw1 0.779 P25 2012 Mw3a 0.670 2 W
TIN YN ORNNN ,TIN NIN .DOWPYNN DY NNNN NTN NINY NN MNINY YO0 MNUN
mawnNn Sy wasn ;2014 mwa 0.119 pad 2012 mva 0.072 y»a ,BCGI-n Yy 025090 2 mond
Black, de Y8 7207p XOONND Y170 YW NNYT MM IND) YN0 TH DY DTN 2359 U1 HY
Sv DXTHNRN P2 YHIMNN ORNPN ,INT 19N (Carvalho, Khanna, Kim, and Yurtoglu, 2017
DTINND DVNNN MR DY INK VN AN THN DOV T2 DY Wasnw NN o) 21N XN BCGI-n

DN N2 N12NA OXWIPYWNN DY NNNN MN By oXIND BCGI-N m295 nninn oy »apy R8nn

DY 21N OXNNA DIRXNI 172N YW INY 0°M2) BCGI sy nxan 9pnn 0792 .Cohen (2020a)

NN 12 1N N2 (ROA) o050 by nnwn ,Any My Tobin’s Q 9915 9N 03210 OWINA

WINNY DNTIP DIPNNN DIRYNN OY 0MIPY YR DIRINDN .(Sales Growth) m»31n2 9N DM

MNPN I APIND NI 9O .Gompers, Ishii and Metrick (2003) 5905 TR HYWNn HY O* 110

UK ,NVIOY DY DY MPDY HY INY D) MY 190N DY DRNNA DR 1N 0312 BCGI
NI PINND M0 MINT

OV 2PY 19N DXDIY DN XD NIXIND DXTHN NAPN NYPONIY M1an W BCGI-n »»s mind
DNV 1D NAPN NNINA GPINT TODIY YPIRND YYNNN OINNND NPPPN MPYY NONYNH N
D910 NPPIND MNNOINND DIVANT DMIPYN OYININT INNIN W MIINDY STINNN HWHNa
91930 TN JWRIIY DNPNVPPTN NYWA DT (2) ; 510N MITYN D190 MIN'T TV NNPN ()
DNVPIT N NVOYN OOV DNV DNLVPPT DY NNPXAN TV MW AT () ;NIANND
; (7NVYOYN YY1 DMYN PND) NVIOWN DY T DY NVIVIY NIINA DNV D) YTIPINI DNNINY
.DMON PNY2 DN DXNVPITN 21 JNAY NNPIIN MITYY NYYA MO (1)

ToMN2 MH2ND DY YTIRNN HYNNN DY MDNI D1IVNDN DINDYI NPITY 1NN NN ,NDAY
MNNXYD DNMNNA . JPNVPITN YN SV DINYIINT MINNIYN NN DXOPNYNN ,DXTHN NMPN
NVYOYVYN DY OMONY D DY NVIDVYN DY S YINNN NPV DT IRIN INX L, )PNVPPTN
DYNYN DNOVPPT OMIN ONJI DNVPPT DV YINNN MPYaL 7MY, DIPNVPPTI
DYNYIIN NYY YIN .NVYYN DY TRIY WRIIY DNPNOVPPTN NYYIA NI OIPNOPIPTI
DMNVPPTY OMON NI DPNVPIT DY YNINNN NYYA MDY IR NN ,OIPNVPPTN DY
1Oy ; MBA 2NN "y I8 NOYI9 19200 12W Iy RPN, NI NPNNI MDY DNY DONNON
AV IN NPDIND NPNMIN DY DMNNN DXNVPIPTI DMIDN YNDA DXNVPIT DY YINNN NYYWI
N2 NAPNYNN YNNI PNVPIT 12N DY DVINN ODMY DTN ; NNPXAN NTYNA DININY
MINN NN XY NXID N2 MIVNN 19002

DYTTHM 79 DY NININ? 190D 1D YTIRN DYNN TT1 WXN NINY T2 NN DY NN DV NN
DN J99) PIN 29 DY MIINND MNDIMY 0NN YY o1 BCGI-N ,1ouryY .1n1ava 0n»pn
DIPNNNN PN OXTTH NI WD TWR MIVNIN JDINI MTIN MIINNY DN TN DI

.NVYYY YHYIAD DXAYNI NVIPVN HYA DY NNOWN YIP ,NT IINRNI ¢
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VNNYN 53 5107 7o) MIND OMNOMN TTNHN AVINND DDX0A DY DN ,TIN NINY .OMNTIPN
SV DMINN DYTTAY T, NNV .NPON MDPA TTHN DD DY YPIND DWNN MNP AWNT YININIVID
2177w VINOWA TIINN DX NN NI TI2) 207N DTN 02237 P 92010 BCGI-n p1ann Hwnn
NN DWOPYNRN DY NNNN NN DPYNN 022590 NX P 90n BCGI-n ,1owdw y1wvwona nyT
IN 192NN DV ITIRNN SWNNN MINND NIYINN NINSIN DXTTINY 032237 D010 XD NIN .NIINND
DTIRD DWNN DY 027 OXTTHD TN ,PYIT .NOY NIXNIIND NPINKD NI NN DXIPYNN ORI
BCGI-n ,91025 AymMupT 2120 S 0YIvon NOIYNY DOwnvny 0°2°57 1901 Y910 BCGI-n
TNN YT HY IDDIANNY DMNITIPN DIPNNIN PONN NIV, NINT JINRD 7N DTN DD DY 2WINN
SVUNNN MR DOVNNYN TUND NPT TV WUNN NN INND TWIRND JIND NN OXTHD 2N

.(Himmelberg, Hubbard, and Palia, 1999) n92nn »1X>15 9>2010 MNWNI YTINRNN

; DN NN OXTHN NN INNN 3 Pyo ; BCGI-N NX 80 2 9y0 NI 19IN PIIND IINRNDN

0PN IWHNY 0710 BCGI-N X mMwn 5 9yo ; BCGI-n YW »390 9N NN 180 4 Pyo

MNNANNN NN PN 7 PYO ; DITHI YDIVN YPNVPPTN DY DNMINNDT NN NN 6 PYD ; DNTIP
NPON DI DY NN NN ONMN 8 PYD ; DITHN NNPN ToNna BCGI »ys Sv

PINOPITN 53N YY DI YPIND YUPN T4 .2

YN YPNVPITN MNNIY : YPINOVPPTNIMANND DY 01N NV TPNRnN BCGI-n w5 9mNo
DINNNNN Y02 DY .MHOYIAD NVIOY PAY WO NN TIVNN 2297 BCGI-n 5515 ,90102 .)070op 1T
IMOYN DY NNMO NN NP DY DY DOPNPIDTA NYNINY IWYYN MR ,DMNTIP DMIPNNI

.MOY1AD NVYOVYN PAY YA DTN OY 191 PNVPITN PNV 1PNVPITN MNNNYI

DY TN AN 1YY 2159107 ONN NNV T YPNVPITN MNNDYY NN ITTH ONTIP OMIPNN
5¥2 5y IN (27NN MNAND 27P2) NYMINN DY NIRID NPAD DNVLPPTN DY \INNN NN NPNINY
AN ONNNYD YN PPNVPIT YD NIND MDA DIPN .(MINK M TN MDD MI2NI) NVIOWN
YW PV DT D) AN M) PMTYN 12 ONONINY DN YNDIAN DIXNVPIPTN NYWYY DD
.172NN 979375 D) HY2PNa NN NY

93 ,1210N NMDY DY PNVPITN MNAKY DY NYAVYNN NN DNMIAN DMIPNNI DIRNNNN

Hermalin and Weisbach, 2001; Adams,) o»ynwn TN DPN ,N72NN NI NOPNVNY
12 >21N ORNN DR OMPNRNNI PN (Hermalin, and Weisbach, 2010, and Adams, 2017
Choi, Park and ,5wn5) n1ann HYv DINAN a5 OMON YNYIN DMNVPIPTN DIN’NTH WY
Bhagat and Black, 2002; Zhang, ,5wn5) N> XN OXRXIN DOPN DINNY Twa (Yoo, 2007
Chhaochharia and Grinstein, ) 192070 5712 MMM DXNNN D DIV DMINN OMIPNA ; (2005
,2UN2) NIANN DY M9N YD DMYN NN DINLPPTI DIN/NTY WY DY) N (2007a
MINDYY MMIDN MDAV DRI DININRN 1901 ; (Duchin, Matsusaka, and Ozbas, 2010
9N PNVPPTN PPN NYNO NNV INND ,DNNAN HY NDOWUH Wavnh N9y PNVPIPTN
.(Adams and Ferreira, 2007; Adams, Ragunathan, and Tumarkin, 2016 ,5w15) N1 N\y»N
192NN 97237 PPNVPITN IV YPPAN NTIAN PAY IWPN NN NININ MDD D) ,NMIT 19N
SVNY) DNNWNN P2 IDOHY DRNND XYM DIPNNIN PONA — IYNHWYN TN NN NIIND SN PAd



Brickley, Coles, and Swnb) »avn Xy N0 — 0NNav Twa (Rechner and Dalton, 1991
.(Jarrell, 1997; Yang and Zhao, 2014

DN NIANT OYIXIAT IPNVPPTN MINNKY PAY DXNNT 12T DIRINNNY TID MIYIN ND
MmNy N1 nya (Omitted Variable) vnviny mnwnn NIsNN MON NN ,0OYHYN TN
MNDYY NPTNY wHYNY DNDN 2257 JY 19191 NI ,0VI91 .TT2 239 T DY )PNVPPTN
WIAYN TUR 7POININD VHVIND INNX 2757 DY NMAX NN DY NHNXIND NPNY VY )P NVPITN
99010 NT>TN T DY VHWIN MHNVNND YYNN NN JNND DXDIN D17 DIPNN .DININ DY NVD
THN NN D¥IYNN 02237 190N 2PNV TTN MYNNNI SUND JPNOVPITN MNNSY DY DXOIN
DY2°37 1901 DXYVID ,DMNTIPN DXININNDD INMAY YTINNN HVNNN YTTH 27 ,NUYND . NMINDIYN
2y DAVINNY DNIVXN P2 72PN DRNND DIRNIN TN DIPNND PNV TN MINNAKY NN OIIIYNIY
Klapper and Love, 2004; Agrawal and SwnY) .n72nn Y DONINAN PIAY OXTTH DMN THD
Chadha, 2005; Durnev and Kim, 2005; Black, Jang, and Kim, 2006; Bruno and Claessens,
.(2010; Lauterbach and Shahmoon, 2010

SYIPITIYPNOVPPTN MINAKY NI 02337 19010 K910 BCGI-n, 0001 0pnnd ornNna
DN (2) ; NVYOWN Y22 DMON N NVIDVYN YDV ONY NPNVPITI DNNINY DINVPITN NV (N)
DONVPITN MY () 5 PNVPIPTN MTYNA DNNON NVIYYN DYI OMDNVY XN IN NVIOWN Dyl
S¥2 IN NANN 97233 D) XIN PNVPIPTN 7Y ORN (1) 191 ; PIMTYNY )NPNVPIPTL 709NNNN
DMIY T NAY NTNRN NN TIYND N3N DY DD D295 NV WHRNWN NN 90N .NA NVLHYN
;§192N2 9°52 SN XIN NVIDVYN DY2 DX : NIANN NOTIN DY NPT )PNVPITN DY >IN YN
21NN NTYNIA NN 172N °D2 5NN ORM

TN NXIDIYN ONTIP OMIPNN JPNVPITN PN XN BCGI-n 7ayn ymi »en 7mnn
DIVANRNDI NPNNRPN DY DNY PNITYNDY 1PNVPITI ONNDNY OINVPPTN MYV DI NYIIN
NYNMND P2 22PN OXNND DMOPNN 1D DIRXIN NOX DMIPNN .OIN JIDIN NOMNN DY NPAY OND
,2v15) 1OY Mayn nyNmM (DeFond, Hann and Hu, 2005 ,5vnY) 197109770 Y ndY090
Wright, 2013; Dass, Kini, Nanda, Onal, and Wang, - Cohen, Hoitash, Krishnamoorthy
YYD NOIYND YOMYIN GO 7 NHaNN WX Ppad (2013; Wang. , Xie, and Zhu, 2015
DNPNVPPTN 190N GPNYNY 93 12 DNNINN OINVPPTN DY HLIIN DMIYN NIN PNVPPTN
PN MY OXDINY DIXNVPITH 250N JPNVPIT 2D NN V92 0NN DN DN OXADNN
TOYYW INSD DITIPN DIPNNNN PON ,ORNNA .1075MNN DY DDIN MPY9 YNIO NN Yy 1T M9
Fich and Shivdasani, ,2vn5) N72ann Y DI DT DY NANIND DNVPIPTN KV DN
YNYID NN TTIN NN NININNN MDY ORNNA .(2006; Cashman, Gillan, and Jun, 2012

NVINNN ,DMINN OINVPIPTY TINIA,NNT DY .DMNINNN DINVPITN IV DN JY NI NYOVN ¥ NVIOWN M/OYIY 7
5w 19951 NAONA (Majority of the Minority) VIYNIN NN DY 217 HY NYIND N9 1NN NVPIT IV DY
.DINK DMNVPT IYRND TNV DPRNYY AWNIND DMWY OONYN DNVPIT IV .172NN

910N MDA Y NPAY YR YPNVPITN NT NIPNIY NN N 8

AN DININND JNIPD OY NPNVPITL DINVPIT NAYNNY DRI Ahern and Dittmar (2012) ¥ 85 "N MY wpna ?
MINIAT NYIN ,717I272 MIAN HY DIPNVPPT DIWIY DI MDD NYIAPY NNNDT MIAPYL 572 YTPona
.MHaNn

N JPNLPITI MY DYDY DNVPIT DY M NYWY ORI Ferris, Jagannathan, and Pritchard (2003) 10
TNZITIND2 NPYIN NYIN 1T NINIIN M DD (2006) Fich and Shivdasani ,nNt DY .N12N0N Y1822 177 DY DXINND
D) (2013) Field, Lowry and Mkrtchyan .n72an5 y12p UPar XYY aM7 TNN NN VDKW ,MIAND IINRNI NHYOY
D210 DNOY DIRNNNN ,NNT DY .NI1INN JY DWINAN DY DXINND XY MDY DIDIIY DI NVPIT NDIY DINRNIN
ANV NI RPNT TIND DPIDY DMNIVPIT HYW ONYNNIN N2V (TPO) NHYNID MK Ipanny mHand
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;s TPRNIYM DIV NPNNIN OHYL DINVPITN MY (X) : D275 NYIIN MIYNNINL \PNVPPTN
0)N°Pan ,MBA NN YYya ©MNMOPPTN MYV () ; DY NPNNIN OHYI DMNVPITN NV (2)
NRY 172N ONOVPPTN DIXRVY DN MINK MIIAN2 DXTPINN 19010 (1) 19) ;997 MYOva

STV N DY YTINRNN DWNNN

NI MV TIVNAY XIDINND NVIYWYN HYI NIV DTN NIN DVINIAN OY DXINNDY SWIHVYN THNN
Y92 VDY NYIY NN DINTIP DIPNNY DRNNA .LWHN NPIN OHYA NIYN DY NIANNHN NPVID
Bebchuk, Kraakman, ,5¢19) 999K0 Y9900 DRXIY DX GPWND mMnwnd moyad nvuowvn yavy
NVOYN PaY WaN NN AvNY N Yy .(and Triatnis, 2000; Claessens, Djankov, and Lang, 2000
MYYaAN M NIVIY NN T HY NHANN DY ODVMVDIND NVIOVN D¥a NN NNTH NN ,MHoyad
SV DNMITNN DN YDVMVLIIND NVDYN DY DY NN NN AWNN NN LN INKD LD
NOYWYN PV WO .NIAND DY MOYIN NN NIYIY THIRD PNA PNMDT NYAON T DY 1IN
D)MITNIN DTN YDVNIVLIIND NVIOVN DY DY NN PAY 100% PaY WI9D 2AWIND NMDYad
2279200 NINY

99U ITYNVY NPPIN MNINDT 1901H2 NIINNN L2012 TY 2010 DNV TN ,0XTHN NNPN
PND) OV NMINIT NTY OXPND 2010 NMIWN NYIIT MY, 1NN DY I TINNN DYNNN MDN NN
NPOXN” 1ONY) 2011 MHIWN YORIY MIAND PIND 16 NPON ; (7D»9DIN MIMTH NITYN 1NN
PIND 20 NPEM 5 NNPAAN DT DY) YPNOVPPTN DY MNRNNYN IR PDND MIIN NNV (716
MNP NN 1 MO DN NTV OPNY MINAN 21NNV (720 PNPIN7 1OND) 2012 NIV YIRIVIN MIANND
9510 MNININN NNX D32 MOYIIN NMIPIYN MNNNN NN

nrnY o 1n BCGI-a 0955w 072959 99010 )TIRNN SWnnn 0INNA NPYPNn MY mapya
NPNY DMWY VN D237 .2IN 29 DY DOXWITI NPNY IDNM NIANN DY NNYT DIPOWY DMINIMVY 1IND
TON YW NPDIIL MIAND MIRNIN AT YTIRNND VNN MN PAY DRNNDN NTTHI OOWINOY
NPNY OMYY PN DD .NPIPNN MDY S GPIND JNDNID NTPY DNV MON»NNN IN)
»95 nonnw NPNY (Firm Fixed Effects) n1an 0owap ooopax mSya n»oIyia 0) 0»wvimy
.(Cohen (2020b)-y Cohen (2020a) D8N NDITY INXT) GPIND JNDID INRD NN1NOM NPPPNN MY
12,7920 SN DY YTIRNN DWNNN MR MY DI WY NYIVNL DIIMNYN 7PN N MO
P XY NON DYIT ,NINT DY .NPOPN NNPYN NRSIND DX P2) 0NN 19INI WNIND N NPV DN
,T2°95 .9PINY 1DI2) NPYPNN MPYY INRD 172NN OIXI NN MTPADND NPDNIL OOV
D209 NN 91993 XY, NPYPNN MPY INNROY DNV Tpnnny M 1ay BCGI-n »ys 2wna
; D90 MNT NTYI NIIND W ONXN NIV 225771 DD KD ,2009 NIV INKIY NOPNN NIY : DINAN
59197 DX NIN )PNVPITN 7P OXN DMMIAY DX2XD77N DYDY KD ,2010 MY INKOY NHPNN 22D

NN DY 90N .1I2NT NMNHD NN 25 MNSY PPTNNY NN SYIAT MONN NN MDVNMVLIIN NVIDY Y17 NI U
STONY YDVPVOIN NVIDY HYIAY DXAVN) ,HINN 25-1 DINDN OPMIPINN DIDDY NVYYY DODN DI OPP IUN
YTRIRNN YYNNN MR NN IAPY IMIVY NIIND ,0I192 .NNXY NIANN T DY NYIAPI YTINNN DWNNN MDIN D PIN) 12
DWAVIN NPNY DMVY NIINN DY DOMINIAM YTINNN YWNNN MIDON LPIDND .NOY DWINIAN DY Dpwn Nvwa
125 YTIANRNN HWNNN MIN PAY ORNND VI ,NON MDon (Hermalin and Weisbach, 1998) vnwin ninwnn
DT DMIPNN TIND VYN 1D, 1T IIND DIND MM YINOWN .M MIPNTI MULND PIY )N WP DINNAN
WRNYNY DMIWANND 0T 79 Sy BCGI-n »1y Yv nunwn oy 19wa (Yurtoglu, 2014-1 Ararat, Black ,ownb)
125 BCGI-n »MN pav qupn 11N APMITIRD MY DX 7YNANY 7521 192NY YI1ap UPIN MY NPDII2
— %Y MNVYNI DN DOYNNWYI YTIRND YUNNN DINNND DMINOPN NPPPN MPY DX DMINN DIPNN .172NN
MM NV DIV»D NPMAVYAS ; (Black Jang and Kim, 2006; Ahern and Dittmar, 2012) Instrumental Variable
Regression —ma’¥7-)N DY N0 wIOWD 90 T3 ; (Chhaocchharia and Grinstein, 2007a) Event Study — 17N
Difference-in-Differences Dowa9nn wI9N MM NIIDN MIMOPN 21905 IN ; (Black and Kim, 2012) Discontinuity
.(Fauver, Hung, Li and Taboada, 2017)



MY ; NNPXAN NTYNA JDN NOOYVYN DY MDY M IN NVIDYN YV ONN MY D9 13172nN
21900 NIV NN2ND YW DN PTIAY 25597 D92 KD ,2011 NIY INNOY NOPNN

on»vwn My BCGI-n 002997 31 551 ,2010 mvwd mTpw 0nvn MNay BCGI-n » Yap)y 1o
D209 28 9O1 2010 M INNOY onwn Ny BCGI-n ,002°09 30 D01 2009 MY INNOY
02309 27 9911 2011 M INNOY 0N MNay BCGI-m

LMDV DY NIN PNNVPPTN 7 OXND NN 22590 ,100 BCGI-1 95550 0» 1 092009

: DN DX HY IINN .NAPN NNIWN NPDOOY NIWN N2Y,0-) 1 DIV NN ,NNRNNL, 02PN

,(MSY25 NVISY PAVY WIN NN TTIND 2>77 VYNI) 1 125 0 P2 YN O DNOY DIDIWNVY NIND

PV IYIN NN TTINN 22571 DY 11NN 149D YD DNDY 1PINN MDY DY DOANNA 0 IX 1-D DN

DN MOTIV NMDT - NIAND DY DNNMINN DIINNA NVIYYN DY HY MNITN XN NMYYID NVYY

Y2379 HY VIV YINND AWINKY NN DY BCGI-n 1py .mdyad nvuodw pav qyoa nHdd pw
.29 95 DY NN avin Mabw NV wn NXY BCGI-1 0995w 02090 nx »sn 2 Mo .BCGI-n

DNNYIN NDI1D NN MOVLIND TN DY .0PMN 0Onwn 0N BCGI-2 0995w 9150901 pon
DTN NN VS DY DMX AYND YITY MNY DOV 7Y YY) MNY MHaN Pa wHn D0 DY
DYNINNN TANX MNIN OOPNN DX PDIN NINNIND TN NVPIT 092 . MTNN) NPDLPIIN
;PNAVN IR NN NOPPTN ;NYI992 N 0091 (Ph.D.) »wdw aNIn v MOPPTY 0NN
OPIPT? IDINA TOW DM IN DNIN NOPPTN IN ;732 Y01 PN NI IN PINN NOVPITN
NYYIH 12 PIYD YIN TUN VYN JPDN IN PRV NYOVN D WOV DD TN IAY NPNNMIN DY
INN NN XONHD XINY DYPPONT 190D MYSNNI NI NOPIT OV D0IVN NN .15092nn

¥ MHODN NPNDN MDD YAIND WNNWYND WNN MIN OO TNY DIPNNIA 9PN MPrT2 MIvnd
SVNN YN YTID TTHN 2239 DVPYH NPNON MY ML NMYXIN MROVN nva .BCGI-n
v BCGI-n W 101 995 108 2won : DY5W M1 ¥y D10PpYn ,MIYNRIN DDA DTIND
SV DOPWN MY NDI .OXTNNN MNPN Y VIV YNNI BCGI-N 118 21wm 12207 5 DIv9
.Principal Component Analysis (PCA) ne»a windw 7in y¥1an 0320590

0’25592 DMNNN DMNVPITY DOYIND DXIIN NN PYNN NN BCGI-n Hv medown nona
DMYN dNYAN DXNVPITN DY YXINNN NYYNY XIN 2IPNIN .0MON YN DMNVPITY DOYINND
MTPHRNN P9 DXTHN NMPN TONN2 MBXIT NOY NPORIVN MIINN DY DIPNOPITI
2 PNOVPPTN Y MINNIYN THN Y MY WIND DYND NDDY DPNNYN OXNVPITI

SV 32 TNPNA,OMNTIP DX IINN NYNNY NYHN IR NOIRND NN, BCGI-n Yw noya9n nona
MIN NN DTN OPXRY 0237 Nwnn BCGI-S 9oy Lauterbach and Shahmoon (2010)
MNYN 05915 DM M9NAN PN HY ININNDIY NN DXTTIN DN DX¥D9NND DYDY JPNVPIPTN
NI NP MDY PADN KON 172NN DY T2 1ONR MION I1PANN IWND 1 TN NN DApnv T
L0097 IP2NN DY NNPNY T XN NNPIAN NTY ONX 1 TIVN NN DAPNY DT MINYN ; NINK ON 0-)
210997 12NN DY NP9V D NN NVIYYN DY DN 1 TIVN NN DAPNY INT MINWNI ; NINN DN 0-)

MDD NIYYON NHDNRA NIVIND NPNY NN NYY YPINVPITN 71 D) NI12NN 79I YW NNNOD D yp 16 N 12
DMV VIV I NYIRND NIX WTND W 0IWNN NN OHYI 1972 190 DY N3 nna

NINK ON 1-3 18N5 HYN KNI 1599 7P ,0 XID 7P N0PITI NOODWN MY WY 97 DY I8N T ¢
TPDINA NPNNXIN D ¥ DX Y NN AWN) MPINK NN NVPYT 15

DYNVPPTY TN, NNT DY .1IT, 09NN DINVPPTI DMIN YNDA DMNVPIPTHY MONN ON DT ONIPY 19INT 16
YN22N OINVPPTI NN NN ,)I0 VWP MMM OOV 217 NYIRD DN DN MNIN YNYA NVPIPT YNV ,OONYN
.(Bebchuk and Hamdani, 2016-2 03 17) D»)1¥°N70 DYNMOPITN TWRND MNG DORNDNYI DMON
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MMTN DX NNPDID NIAND OX 1 TIVN DX DIAPNY DT MNWN XN 2N 235970 .NINK OX 0-)
1 7990 DX D2APNY DT MNWN XN SWINNN 23990 .PINT YITIV PIRNNND DTPIN NYY D»90ON
A7DANR OX 0-), TITX2T NPPTN NNNIN NIIND ON

o0'MIN OX1I .3

NXIAP DY DINNN NN INXIYIA NPDIN XD NPNDXN MIAN DY DIN NIN N3 IINNI NMINN OXTHN
.2014-5 2007 yay DM)HWNN PONA NN 50 91 77192 N 100 XN T71H2 1INDIYV MIIN 248 HY

D) MINDIY NPYNRYT MIAN 65 ; NPDINY MIIN 32 : MININ NIIND NN T NXIAPN NIXI DN
MNMIVY NONRND OMIND JDINI MNY Y TINNN DYNNT RV NPPIND MYITN 1N ,270INI MDN12
Moya MIAN MY MIAN WNN ; (N0 MY 12D NMAINND N NNIIAPA MIIN 45) IR
15 ;7% NON MIIN2 YTIXRNN HVNNN DY MONRN DX TyTHY Tyrn wr BCGI-n v aman
BCGI-n »18 nX 2vnY 5157 %N 1712y ,2010 NIV INKRD NPINDEY 1590Y MIAN YaY ; DMV
NN 2VYND 1N NOW N112N YAIN) O TINNDN YWYNND DINNA NPYPNN MY DY 9IND DNoo »ad
41) NN 35 191N ,MH2N 120 Y915 DXTHN 210N TOA .0MN2 NONN HY9x1 1YW BCGI-n »vy
14 ANDNN PIYN (MI2N 21) NN 17 ,7WYNN HIYN (MH2N 30) HINX 25 ,179730 IvN 30 (M1an
MYPYNN MPINRD YYD MI2N 1N (MI2N 11) DXVHINN DYV ,7ININNID0N YY1 (MH1N 17) HINN
DINN 15,1757 Iya HINK 31 NN DMNWN DXIYN P2 DRI NPNDNN MIAND DD DY NNOOINNN
MPINND PY2 HNX 1251 7NONOVN PY2 DNN 26 ,INDND PIYa DINXR 16 ,MOWynn Giva
MYPYNm

.NMVIAY 1997 NN 28-1 NPNDIND MHAN WY 129N DITIN NNPNA 1OV, 11IND AN DXTHN
.3 M2 VNN IPNNT NNYN MY DI NAY DIDXTHN NI TONN

MNYTN NXIN VY MIPOYN NPNRD T 19N GON) BCGI-n %1 2wond winwny 0NN Ton

SV T P9 5097 TN L(MAYA) 7OND INND N DIPNIN,MIAND NNDIIY DMV
,MIANN DY YTINNN DWNNN DY YN D00 7 TIRND DY D9DN DXV INIMDY ,NON MMT
NPIDYNN NYNVLDIN,D3NVPITN DY NPOVNN NN ; NI2NA DXPONNIY DINVPIPTN NINY MIAID
MTYNN ;1IN DINNK DIMIN X DNVPIPT DY ONY YWY DIONNAWNN DIWPN VIV DNV
; DYNVPTN DNININ IOV DNPNVPITIY MADNRN MI2NN NDOWI ; DINVPITH DNININ NIV
.172NN DY MOYAN M DY DOV 197 ;19N YNO NVPITI IN NN NOPITI NVPIPTN NPD

BCGI-n 5 %90 9900 .4
Black, de Carvalho, Khanna, Kim and Yurtoglu D8x msinw nwanin nx YaNm MIN DY pona

2D TINN TANIP RONA W w P by BCGI-n Yw »5910 9pinn NN 1712y,(2017)

_ n*r
Y e g

NYNID YTINNN HYNNN NN HY NMINSIN DN, TYIAL DMIDI NMINYT OIDI D) 10D, TITYT NPITH NIDIN 022570 17
MYNN NDNA NON 012937 Y915 "N, Lauterbach and Shahmoon (2010) mapya 15299y an .BCGI-2 099923 8O 0
.DMTONY DIPNN 9PN MP>Ta MHvnY BCGI Hv
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TANIP NRAONRN .NON 02257 12 ysnnn oxNNN XN ) BCGI-1 ©27590 99010 8N 79WND
DYTTI T1H2 ©X2195N DTNV TNHOD NVY TANIP XN DY M) TIY .1-D 0 Pav DY NOapn
S¥ NNNN MODN NPNY AN NXIN YTIARNN DUNNN MDND 170 DY NIPNI IWNX DY ININ NN
0.670 2 D) TANTIP NAYNN DY D1MVYN DIIIWNY MIXIN 4 MO NNXINY MRNIND .OWOPYNN
.0.720 Xy DNYW y¥IMNM 2014 NIV 0.779-5 2012 niva

TY NS YT .TTHN 22737 190N NMDY DY NN 1IN MDY NV TANIP RAONRN DY NI
MNYN IMN NX 0>771 BCGI-N 237 N2y NN DX Gpun NIAPY TaNIP XAORD DY TIvN Nnd
TTHA DTN NNN NN WHNYN N, TN D237 19010 DY MINIMNIN NYIVNNN ¥21) RIN 119D TN
D257 27 2751070 NP 01T MN1Y (2006) Black, Jang and Kim > 5y 1323w »InRnNN Hwnnn Hv
DTN TTHN NIAY NAVINY TaNTIP RONN 991 .BCGI-2 0955w ©°2>591 99015 277 19010 -
T2 ap - (Black, de Carvalho, Khanna, Kim, and Yurtoglu, 2017-2 389) 0.76 N0 %N
.BCGI-n May avinny ysimnn

DYTTIN DNY) PXADN DN DN TTHA DIIINY 19D NVWY TANIP RAONRN DY 3TN M) TIY
NN DY VDN IMN DX DTN OMVY D257 NIAY NTNN .DWPWN NNN DY VI IMNX NN
DY 1PV TANTP NN HY M) TIY .0MNIVN TTHN 2957 PV DRNND MYNNNI NN OWPYN
TH DYD2 MHNYN INMN NX DXTTIN TTHN 1XYW T2 DY 1139 MVY ,T7H2 0225970 P2 TN DRNN
-1152559 P2 ORNND DT MNYNI DY INK VDN TN NINY TI2 T7790 0NN DN THN YD NNT OY
P2 ORNND L, TANIP NAUND YD NNITA 2014 MHwa 0.119 Pad 2012 mwa 0.072 y»a vy BCGI
Black, Jang, and Kim »7> 5y nmav »1xnn Svnnn 111 May aviny m» nm1 , BCGI-n »20on
.(Black, de Carvalho, Khanna, Kim, and Yurtoglu, 2017-2 189) 0.100 X7V ,(2006)

DIV NNX Yo 92y BCGI-n »1mn Y5 Sy 0018n Pa DXNHNN IN DONN 5.8 Ty 5.1 nNw
NINY D020 MNWN MK NN 0T BCGI-n >0 % 1155 0mMvy 0»211N DNRNND INITIV
DYIVIIN TN MNXNIYN THNI P2 DIIHINN NYVDVVLD DIPNII DMAPN DIINNND .ONWOPYN NN
™MW 0.171 125 2011 M1 0.376 12 195N OMINNNN DY NNNN DTHN .NINXNTIN DIWNN NNN 932
NNIYY TPTY NNIY 29D ITIRNN DYNNI MR DY INK VDN GPYN THN DIV T2 DY ¥asn 2010
MNXXIND . JPNOPPTN INYD PAD MOYYIAD NVIOY PIAV WM P2 DOPNID DININRNND DN NI, NNT
S TANYN N YPNOVPPTN MINNAKY DV THNN PAY MDY NV PIAY YN PAY DINNNND ON12
2010 ©MHYN P2 NMVLDLVLL MPNAMN 0N ,2009-2 2007 DNWN P2 DXPNANI DMIPN DIINNNDN
DYTNNN MM P DOPNAIN DNRNND YD 19N .2014 MV MLDVLVLD DXPNINI WY ,2013-H
.0»2avn 0 on BCGI-n Yv

0NN DXIPNNI INMAY YTINRN JVNN 711 1225 BCGI-N P2 NNNYN 4

PNY) ONTIP DIINNL WY YTIND DVNN TN 12 v Napd BCGI-n nx nnvn Nt yo
YTYNWY 270D INND DINNMIY DIPNYO DNRMND OXTTHI TPNNN NN .('INXNYNIN NXIIAP”
ORIV NNIMY N DNIT NON 1210 NMYL TYTND
,PUND D091 DYDIDT MY DY MINK) IRNWNN NXIAPN DXTTNHN NINPI DININND 6 M2
MONND T ,IPYNRT .APIVAN MDD VIDYN ,NNT DIDON DNV DI 190N DMWY DY T1HIN
MHINN P2 IDY MNYNY 2237 935 XD NNNDN NI THI NN DY ITIRNN HWNNN MDN NN TITHD
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YW TV DA NINK DTN NIAY NMBY T7H2 HOOND NWY NY 2299 ,NNT DY .NDMII ,NITH NNINA
D»VINMYIN DNNN DY MPNTI MPTH P NMYN ,MIY .1IIND P2 NPODN NN MNWYN
9919 TR Yo £255971 9901 MNTA MNYA NN D) NIPNVNI O TIRNN DWNNN MDN 2WND
T2 TN YTIANN HWNN TTH2 1055 wrw DX NX POYTH PTIIN DTN DY MITWN MUY
MNYD Y2197 IPIND DY INYT DIPPWD NN 1DON DY23097 190D MNT 1272 MVONNN NN NI

DMV DMPIN DNNNIY DX TTA P

1PN TID TTHN 22257 HIVPY NNNYNN NXIAPA DIIHIIN DIPNNNN NYWNI D 6 MIN N T
vova pv Tiya PCA Ny vindow Tin IX VIV YyNINN DX02 DY YY) 012N DY ITIND SWnn
ONMY 1N 189NN YW INYT DIPPW 29 DY ¥aP) 2597 D5 DY YPWN A NV NNYY MTIAYNN
DYINRNND MNPYN NREPND NPVNNIN DTN MNK VTYIND VIVIN YINNN NY) DY MNOWN NN
STTHN 22990 TRN 930

DYININNI YTINNN HYNNIN NP 1IN IWDIWY DMNNTHN DY DININNDND NN NN NN 7 M2
STNYN XD MR DT MDN MNYN MTIPI VIOV .ARNWNN N¥IPAY

(4 DTNY) AN TNN MNXTH DY MDD IRNYNN NP MDDV MTIAVNN YYD ,TPYNRI
VIR VPIN MY NPDINT,OVWND) NPORIP NPIVNMPR NMIVIVONRI YIDWN NN DPHN0N INND
nyya nand yrynw (Difference-in-Differences - ©owaonn v19n0 Y¥ NYOIXI N NHaND
192NN HOYINAY 2D MINYND YTIRNN DWNNN 1PXI YINIY NYI NPINTIN

YILNTN DN NIINN YDV DINM DY DXINNDN NRNYNIN NXIAPA DIIINNDNIN NOSND ,NNIY
(57017 NTNY) MR DMIPDNN DXOVDIVIND IN MIIND INNNY DIMNIRVN IOONIY DN MID —
MNIT2 PIN 19 DY TMININD MZINY DINN) DY 1D INY NI WNRD OMNN) DY MINNIND NNI
172NN, DRI NN INNON IPAN T DY DIPIIN KD WX DN ,MIVNI UKD .JNDY DIDIN
NN YPYNY 0N N PR OO MONTN 1IDINT OMONY DN NPDN PH2 290D DINYD NN KD
D210 YWAIN NIXIN IOYNIY DIN),90NA .0XPNTN VDN DNMNY NPVIND NI DY WITTN NINRNDN
DN DY MNNTN YTINN DWNN DY N1 NN DY MIIN IWND ,DWnd ,dnvY mounn H12oH
TPOVN TPTPNIRN PTIRND HYNNN NN NX R 1OV YPIRNN DVNNN MPRY X DAPYNIY
MH2N DY DNDN ND DX TYN DINNIN NN DIINMNY DIVDIDIND TUNRD AN D) NYIDY NINVLIY
M>22) DXI0NY DNYY NMVIN DY DXINNKY NANI YN PIXANND Y NININT TUNRD IN MINK 7N DY
SUMND PININ OMINI

D910 NRNYNN NXIAP OXTTHRNN NYINN .7 MY DV 6 NTINYN NDIY ) PND NN SWHY DI9T
Black, » Yy ysmnn 7102 HINN 3 P2 ¥ TN 12299 H5Y DNY2 DNV ,DMIY0OPMN0 DY)
norw Yy myn Klapper and Love (2004) Yv T1m2 »nx 28 2y Jang, and Kim (2006)
Sy MYPNY NYIYY T1H1 DMDLPMND DI DY DNYYIN 1991 NYT NPPY YT NPDLPMND
NYI2N DY O 1D AT NTIPI NMINI MNY 1NN DY YTIRNN DYUNNN NIPX P AMNYND NN
A% 29 HY NN DMK DY DMIVNN P2 NNYND

P2 IRNYN .OMYN OXTTHN YT DY DIIIWINN YTIRNN DWNNN YTHN NN NN MIX ,8 M2
DY9993N DXTHNI NIMY NNMP VI .TPINND TN NN DNV DXTTN YTINN HWNN HY 0> 1IN

PN2INN NPINKD DY TR HINN 10 DY HPwn oNvn NNNDN D10PY nvowa ownnwn Klapper and Love (2004) 18
Kouwenberg (2006) and Cheung, Connelly, Limpaphayom and Zhou (2007) ; DNNXA D700 1INK 15 H¢ Hpwm
L0WNN NN DY DY MINN IMDWNDY DXNN THN Y35 NNY HPWn DXON»N
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P2 MNNVN AVORD 1IN DY 1010 DD DYYNN 0222591 990D MINTD) YPIND Dwnn 770 D2
(77 BCGI-nw N Yy D901 9m93) 7OOWTN” OXTHN PTHIN NN ,ARNYIN NXIAPA OXTTHN
P2 PNAN NIN TI DV DYDY DNV dDXADN WINN THNN 290 TT1 D3 HY 0220770 NN PN
IARY PAD (OTIND DVNN O PND) DWOPWNN DY NNNN MON DX TITNHD YTYNY 01909
NN TTH2 YTINND DWNNN 1225910 TR DI MNDN NN 1IN INNY (7DMINNN DY2597)7) DX
72D OWINRN NI IOYI NIV MDNN MNP NNPIAY L DININ OWTNN DX TNHNNND THND
9510, VN NINY WTNN THNPN 29D ,0MINKRND D297 TAN DI 1010 NN ,NINYT 19INI .7Mmyan
DOV DYPNRY D257 Y91 "IINKINY WTND THRND I TIND NPPNINY 1PNIIN NPINNYY PRSI
DMINN DY MINRN DY NINXINNT IRNIND ON XOX NIANN DY OWPWNN DY NNNN INNIND
NTN NN DXTTNY 0237 515 MTINN NPINNI NPXNIIN NPINKRY NIPIY WIND THNN LINOND
NYAVN PR NYN 02339 .7N0YTI NNNN NNIINY NMNIND P10 ,1PN2X20M NPNIAND NPINND
0N NI DY DY NNNN MON DY

9555 PINY ¥ 200> TTNNN TN DI DXINND D127 NPV NN PN N ,8 MY DV 2 NTinya
TN DNX 40 P2 DY) DMWY DINK DIV DON IRNVAN N8P OXTTNNN TN
7702191 (2006) Black, Jang and Kim v 7702 o> nx nwidw ab Klapper and Love (2004) v
.Beiner, Drobetz, Schmid and Zimmermann (2006) S

NX OMIWNY DXTTHNN TAX DI 0230770 NYY NXR VNN NN L8 MO DY 4 Ty 3 MTinya
NNNYNN NP OXTTINN NINNN 2D NDIY OINMNND STIND HWNN YTH0N DIRY DXWTNN OXT0NN
NPPNNRM TPNIIND NPINNRIT THN DX )M PIRNINIT THN DR )N DDYNY DYDY 090D
STPTINND

DYVWTNN DXTHNNN TN DI DIDMYNIY DX23577 MWW NN DN MIN L8 NIV DY 9 Ty 6 MTnya
99011 27T DY TIVI NP NP7 THNN 2D MIXID I .OXTTINN TAN DI YTINNN HWNNN DY
02°37 DY TN M 190N TTHI 7207 THNNY Tiya ,0>TTH NYYNA 02357 DY 1NN M2AN
DTN NYYYA

THN  NURIN .OMTHN ONN DYDY 7NIPA MNP THNN AN PONN X PN INRD

DN PN VPNITYN PPNOVPITN D ,7NIPAN NNPX27N OINNIND NND TY TIWNN |, MINDSYN
NNPXA7N MNMN DOOMOY DIVIND NND TY PIVHIN /DI NWDN THN MIVN .NVMDYN Dyaa
THNN .NVOYYN DY DY NPAS TN DY DIMRNNN DNYIIN NX W ,0MNVPPT OWnd /NP
,2UN2) 11PN NPT NINNN DY DMV MVTN NN IM2AN,7NPDDIN MDD 1IN OWIOvn
TN 952 DXXDIN NYOYW NN VSN N L9 NIYA .()WAT D2 DIONN JPNVPITNIV DMIYIN 190N
DYTTINN TNNX DOIW MNXIY 112 D00 1I1ONNY DY THNN-> NN NYVIZWN TR DI DIDIYNY DX TTHNN
DYTTHN 21V MNXID 1N T D297 HY NP2 M 900N > DY TV 7MINDNYN THNR-NN

.NVHYYHOHYI DY MNPDY OV 290DIN MWNI I9DNN NTITH NN IRNINTD THND NN DIDIYAY DY) HPDIDV NNPNT L7
NYNAN GPOXNA NT TITY NNIND 9PN DT DY NOXIND 7NN NN DY ITINNN HWUNNN NIDINI NMIOYY NANND MIN
Bebchuk, ,5wnb) 7mmY »1591 0 INNHD VYV OYYI DY MPOYY NN .VIYHN NPIN Y2 DY A
Kraakman, and Trianis, 2000; Johnson, La Porta, Lopez-de-Silanes, and Shleifer, 2000; Djankov, La Porta,
"N, Lopez-de-Silanes, and Shleifer, 2008; Black, Kim, Jang, and Park 2015; Fried, Kamar, and Yafeh, 2019)
DYTTINY DXDIINY NN .NVIYY ODYI DY MPOYL NT DY NHDXRIND NPIN YTIRNN YWNNN DY MR N1OYY NN
MONT .TTH2 55PN DMNNIN NI IININ YPIANRND JUNNN MDN SY NIXNIN DN NVYY DY DY MPOYN 9PN NN
NYNYNRYHN MY NIIND DY NYPYNN MOLONN DX ,N72ND DY NN NN DR DXTHINY 02307 MIYID MO
.N97INN THD DN NLPN NIANNY

LDMTIP DMIPNNY IRNYNIN I NVY P NT RN DINTI DINKD DY 20
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NPPINN NPNXI GIN ,NNT 7OMNYI’N THN-NN IN DXTHNY DD DY NI WY OMDON
DeFond, Hann, and Hu, 2005; Ahern and ,5wnb) N1ann »1xd 0oy 19¢ DRNNN DY MTYNY
.Dittmar, 2012; Dass, Kini, Nanda, Onal, and Wang, 2013; Wang, Xie, and Zhu, 2015)

YSINN TTARD YW NOYN INNYNN NP 0>T1HN oy BCGI-n Yy nxnwnn ,nt pon 01205
1991 PIN %9 HY MY MPN MIANIY OMNN) TAD JY AWIND NIN,TIYNT NI 1901 N N2
DNNMN Y DN 1PN 200 0TI BCGI-2 991950 020970 D5, 9Ny 195010 XD
DN D MINY I 0P DD P 9291 BCGI-n ,mwdw .yt %9 Dy mHan pa nrnvnb
95 MY 50n BCGI-n , 090X 07770 T2 ,10¥1319 .0OWRWNN DY 1NN MION DY DNNINND
avinn BCGI-n ,m)02aY .19»70p70 3120 S 0NN 7010 DX OXTTINY ,(MNX 43) 01959 DY
PMTIN NPYI DNNND TWANNDY ,DIND MIN) DY DXTHN

YDIDYVN PNNVPITN HY DIINONNN .5

XYY .2014 Ty 2007 D©MIWN TONNIOW DXTNA PDIVLN YPNVPTN DY DIMINN NN 1NN 10 MY
WONY NMOPIPT .57 NIN YXINNND DN DNVPPT NNNYNI 15NN IDIDVN PNVPIPTN D
DY ; MINX MI2NA NN X NOPPTI MW (10) 9 (INXN) YNNI P1INN YOIV YPNVPIPTI
(318N) YSINN AN N1 OMON XNZAN NIN DY) DPNYNN DINVPIPTN JY DMV NTND NNY
INK MN2ANA O PPN (5) 6 DY

977 MN2NNN NINN 70-2, YR SDIDVLN PNNVPITN MINNDIY SV DIIMAND NN 1NN 10 MO
NIV 95 573300 DX KN 7PN NNANDN NINK NYIWA P ,NINRT OY .NVDYN DY XN PNVPITN
Y31 0N ,YNINNKI HNK 48 PDINVLN IPNVPITNN 1% PON DM MOYA NI OY MIINT MIAND
NVYOYN Y2 ON NN 31 ,0OHNNRMD 48 TINND V1 AN ; NVIOYN DY DMDNN PRI N NVIHY
ND WY JPNOVPPTI NV DY DY VAN NXNN TED NV HYI2 OMNMON DN DINN 17-)
50120 XY PYN 90N .NVYWN DY DPXY NN NMIN DY ON ,HINK 18 ,00NVPITNN DVIIN
NYVN , 00NN ; 172NN NOMIN DY DNMIY DINVPIT DN ,YXINNA NN 12 DIV YPNVPPTIN
DNV DXNVPIVTN MOV ,NNT DY .NVOYN YIY2 DN DINNK NYIZWI NVYDYN YY1 DN DIINN
SV NNYONNNY T2 DY DYNRN PN DXVINN DAN NIN NPXNN PPNVPITA DINIMD) 1IN NN DY
DYNNN DNVPIPT DY YXIMNN NYWN MDY .(Positive Skewness) NYNNPY NV DT MINWN
MINN 35) 211NN 28 NXIN YDIDdVLN NPNVPITA DNNINY (DIDN dNYI)

SY NPAY AWIIN YOIDVLN YPNVPITN NIAY NTNN DY WINND D) DMWY 10 MO OMININNDN
VYWY, 0D DXNNID DN IDINVN NPNVPITA DINVPIVTIN TXNN VYN VI .NVIIYN YoYa
DYNVPPTN DY DOYINNIN OMNYWN .MBA -0 9NN v vwHY LYNHTY NAY NN YW DIWHY
INY 0D PNVPITN TINN MBA NN IN POV NPNNIN MOV (DN YNDIAN) OPNNONN
NRNNA (NN 13- NN 15, 1INK 21) DMINN IYYM HNX 11, 21NN 17 Dy 0379y oM

NMNNKY HY MDYNT DX TIYITNI 217D NP PNINND NNPIAN NTYN NN NN NNADN
78) DYWLV MY LY YNNI D 10 MY2 MXIY )M .(Chan, and Li, 2008 ,5vnY) n> 1w by

DXNVPPTN NNNYN VINN 28~) DIV NI IDIDNVN 1PNVPPTL DPNYIN DXNVPITN 100NV TD Y YIANN N¥HNHA 2
DINIIN NIANN PINT YITIV DOINN DINOPPT SV PIYTHM 19000 KINY (Y00 9711 )PN0Pp»Ta

2900NM YNNI SITH PNOVPPTI TPDIS NPNNID PI¥a DPNYNN DMNOPPTN 190NV T2 DY Yasn NSHHN 2
DINIOT MIANN PIN WATHIV (THN) MW0n
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DYNYON DXNVPIT DN PDVIDVN )PNVPITN DY NNPIXAN NTYN DNNINY DIXNVPPTIN (HINNK
NN YOy (DN YNDAN) OPNYONN DINVPITN DY YXINNN NYYN 90N .(DMON dNY3I)
NRNNL(INK 32-3 NN 47) NN 27-) HINX 39 XN NNPIAN NTYND DNNINY NP IN DI
YA DXNIVN ,NINKX 27 OOW DXYTHI NNPXAN MTYNN DVI1AN KDY NPV D NN NN MIND
.YV HYHYIT OMONN DINVPPT IN NVOYN

NIV W DINX 41-H P DAR,0905 MM'T NTY ¥, HINK 79- 0w DXTH2 MHAND 1D ,)N0AD
239900

(DMPNN) DWXIND DXIAVIND L,10 MDA DIXINN ,DIVN PNNIVPITL DMNMYN DINVYHN
NN X2 97 NP NMNA MHaN P2 BCGI-N 7181 nmvwn IR Qpun N 270 mMnn .0xTma
.DONIN DXYDI MNTI DN MTIPI AT 29 DY NN NNIN )PNVPPTN DY DIMANNI MNVN

0X120 NHPN 1917193 BCGI 218 YW mNNannn .6

12 ¥ 7921 NI2ND YIAP VPN MDY NPDINND WIDY TWINND DINS I DY DI TN 2080 PINY 9D
MNAY T2 MON NNX .AMD TN DY 1SN 22N DXTH NI DY SMINND MVNDMPN NI
DXTH2 LY YIDY NYYI DITIP DMIPNNT MIINN MWINI DY YTIRNN DWNNN M DY NYawnn
DY YTINNN DUNNN MPN DY NPON MVP NV XN ,NIIND VAP VPON DY 11DPW DY DIND I
PYDI . IVNMPN NINDN SWIY 7P DIND MM DITHY NI JY NN NOT ITD NINY .JIT N9
9109 5y onwn BCGI-n »sw nNan »mx,m

.DXYTIN NNV TONN2 NPAPYA 00 DysINN BCGI-N %18 DNIN "IN, 1.1 9PN 1PUNY
.2014 1w1 67-5 YN NXIN 38 DY Ty 2007 MV YNIIND INN T

PNN NPVLOA NTPD NMTY NIXN NPN 11 MDA MIXIIN MNINNN NPPVDYVLLON ,ToN NI
NN 0w INN BCGI-n »vy Sv n»oyn nnmn 905 nt 19 by o»mvwn BCGI-n »yy Hv
TN NYIN NN MONINNN NMNIANTD 2P ITIARND DWNNN MIONI INY DY) DINWN NYIN
200 MONNNN MIANN YW NYRD 1YY BCGI-N »18 5w mDIdonn 7o1 NXRYIND 0XTHN NPN
9% 19 5y 1910 BCGI-n 18 nivann SY N3im Napwn 1t Nnin > IR, NN 01PN

DY PN OXTHRN NAPN ToNN2 YN .0 Nwn nyan BCGI-n »ysa n»hyn
BCGI »254 by wravnw ,mnan Dy »TINNN DWNnn d20 YINIYIN PIND MYTa DYMYNYN
YT DY YTINNN DWNNT MDIN DY MONDN NIY NN NMIWN NDN .NIPYY DNPNY 1D DINNDN
MPN DY HON DNINVNN THR DD DY NYIVNN IR VI NN MR ,TYNNI ORIV MIIN
.BCGI-n

MOON DY NIANN MIMAND DY NYIVWNN NPT .NIINN DY DIIMARNT DY NNNRIND NPND INIWY STINNN HWNNN MOIN 23
NINY ,ONONN IINRHNDN DY IMINNND 1IN MM SY DT NI0 .NPINTIN MY DY MNNN NN NOW ITIRNN DWNnNn
mH2an 5w 0y INNN BCGI-n 1w ndyn 0w D2»9NND MZYa MNan P2 NXNYN D PN, AINT DY OINN 1IPIYa
NN NINPIN G0N .INY NNVPN MIANN YWY DNPXNN DM ,PIVN ONY) D902 TN SNNNIA - AN MNT
910 DY IVN 1222 M NN oy MHan S BCGI-n »vy pa wionn .any may BCGI y»s v amy mpynnn mnanov

.P9955 NN NI MVLDIVLD NN K - PN NN TV
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BCGI-1 2398 Dy »1IRNN HYNNH DINNA NPIPNN 2MPY DY NYaVNN N

NYN DNPNI OOPNI DMWY 2D DD NHNY MY 952 0NN BCGI-N 18 X »yn 1.1 99N
99WD MIN2NND IWATY NPYPNN MDY GPIND 10ID) N2 01)WN — 2013 Ty 2010 DNV P WNINN
.1N99 SY N I0D TN 0w BCGI-n 218 95 NN ,910I99 .30YW Y THINRNN DWNnn X

M2y 2avnNn MR, BCGI-N »1X 5y Npdpnn »1»y nyavin NX 1N NPNYTH NN TIIND 7N DY
SY VIV YNNI DINHNND NTYN NNPXAN NTYY, 090N MNTN NTYI NP NX MY 951 172N DO
NTYN NNPXAN NTYY , 090D MNITH NTYY DY MK X NNRNNA 0 vny BCGI-n »21o0
oY OX 0NN BCGI-n »259 Yw vwan ysmnn IR aunn X 90N NN
NPYPNN MWW NN (MPNOPITN NNODNY 1IND) THPNID NTYND KDY IMDYIL )PNOVPITY
95N MYTYNN NP DY MDY I1I9PNY? JIY NINN MINJPNVPITN MITYN 1P YTPNNN

NTYY , 09057 MNYITN NTYY DY DOYSINNN DNPIN NINNANT NN PN NN 1.5 Ty 1.2 DMIPN2
55 5W DNIPXN M MNXID I INITIV DOWN TONN )PNVPIPTN NN ININD DTV, NNPIAN
OVMIIN NNNAIN DY GPIND NDNION INRIOY MV TPMYHWYN VY JPNOVPPTN MTYNND NNNX
NIV IPOTI MTYNN DY DOSINNN DNIPNI VDLV NPN NMDY NON VI .ATYN NMIND
; NN 15V MLDLVLO MPNIN DY ,2010 MW 81 HVW 1PND 2009 MV 29 HVW XN 090D MIN'T
SV MY MOLDVLVLO MPN OY,2011 MW 76 DY XD 2010 MIVA 69 DY PNN ,NNPA NIV
MLDLVLO MPNM DY ,2012 MV 70 DY XY 2011 MV 9 HY NN 51N DTV ; HINN 10
1YY IN,2011 NIWA 58-H 2010 MIYA 56-1 NYY )PNOLPITN NNV HY PN D) .HINK 1 HW NIYwa
VDOV NP NN N

NNIN INDIRY NI2NN N WA MIoN BCGI-n vy Yy npdypn n»w 95 5w 1°53550 nyawinn
1OIND INDIN NN YOP MY P, NTIN NIPNA .(7DTPII NIDINR7 191D) GPIND NDIDI NN NAD
(2010 MWN 9PINI) DMDIN MMTN MTYNT NYIND NN MNIOY MXNNN NN OTPN
MY NP9 DD MMT NTYY NN MIANNN HNX 51-H P : (2012 MHWN 9PIN) 20 PPN
SV NYawnn %t 12201 2011 MW DD 51N NTYY NN MIANNN INK 17-9 PN ;2009
Mmynvn X0, BCGI-N »1X 5y 7921,91)070 DTN 090570 MINYTN NTY MDY Y NON NN
PLOVLLDY NDIYI NPNIAN

DTPIN JOIND INNIN,JNNVPVTN NMINANY NN WY 1NIVNHY 16 NPXNI MXNNN ,NNT NNIYD
MPN HY NNPIIAN NTY MIVN DY 1T NPT DV NNYAYN |10 .1NANDN TN M MY I DY
ZAODLLDY MDY NN NPMYNRYN MND NN PNVPITN NN

VIDOW INDIRY DI TN MNAND WY NN DONN 2.3 TY 2.1 DAIVPN T NPT WINNHND 1N DY
12V MNAND NYY NN NI 2.1 IPNX - MNYTIN DNIVNN NNX D2 16 11PN DY NPINAD MIXIN
1N2Y NNPIAN MITV NV NN ,DNPNNNA,DONNN 2.3 7Y 2.2 DMIPNX) 973N WDOIR YPNOPPTN 7Y
M NNIN NVDWN DY MDD IPRY NNPXAN MTY) NYY NXY ; 0N YNO ON DM NVPITN AN
.NVYYN Y11 NONY

YTRINNN SWNNT MNIDT NN NN INDIRY MIaNN Sv BCGI-n »1s Yy np pnn »M»w Sv npinn nyswnn 24
ONPX NVYNY NYNRWYNNI NOVIYN MIMIRNND D) NYIN 210N DT 91 D10 MNYT HY NIV O¥PNY MIaN MIA»NHY
DYTTINY D277 D) XON 210N NTYI NY ¥ ONX PTIAY 25979 P XD 0 TIVN Py 510N DY XY 17N ,5vn ION
192P M1 MI2N 2992 DINN NTYN HY NMDIN AN DYTTINN 02> ,2012 %97 3T NTYY DY NI NNINNDSY NN
THPIN TYITI N29N DIN NTY NNPN ,TINY 2012 MHIWN ,NINT DY 13D NTYY DNY NNMN XYY DIVN P71 0 TIvn NN

210NN NTYY HY 1PN NN NMNHDSY NX 07 TTIIY BCGI-n »21959 HY y311000 1180 TIND NIY To10 INSINDY
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NDO MY TIY MXNNN VIVY DX INNDINY NMIINT NYYA MDY NN DY DIYINND DMPNRD
N5 N9Y ,2009 MY NMVYNRIN MIXNNN MDY NN INDORY NMIIND MYV 0192, G9IND 16 NN
WYY NN 90 NXIN 972301 1PN 7PN ONAY DNPNVPPTN WOV O THY M) ,99INY 16 NN
IPRY NNPXAN MTY MY . HINK 84 NI DMYN YNY DN DNVPIPTN 21 DAY NNPXAN MTN
SINN 60 DY T HI12N WX NVIDWN HYI2 OMDNY M NN IN NVIHYN D¥a NN MYDD

TOVINOY NPND MIVY MINANNN PON YT DY DTPIN INMINX NPIPNN MIPYN PONY NTIVN
SV DWINIIAN DY YTINNN DWNNN DINNA NPIPNN MIPY DY NYOWNN NN 1MIAN >TNY IpNna
.(Choi, Fisch, Kahan, and Rock, 2016 w9) n7ann

NYAYN NN NPYPNN MPYOY NRIN 0YINNN BCGI-N »1»Y 5w nxnwnn ,nt pon 012709
PN 20 PPPN HYY DMHDON MNITN MTYNI NNNIN DY Myswnn ,nxt oy .BCGI-n »yy by
2572NNN AN VT MYV OIT DY DTPII NXNIN ININNRD 1OV ,16 1PN DV NYIUNNND MNTH

BCGI-n %% Dy »1RNN HYnmna 090999 03N HY Nyavwnn .a

MY NANND YNMN ,TIAT .1MINT I MNINN D DY WAWN YTIRNN DWNNN DINNA NPIPNN MIPY
DMWY NNT NMIYY .9PINY NNNDT 95 NDNO INNOY Mmwa owysnnn BCGI-n »ysa »mynwn
NYOVUNN , 722991 ,MIINNN YOP PON T DY P DXNIAN NNNI MV YTIRNN HWNNI DMIVNIN
,MINNX DX9N2 .90 NYON MPNY 1N DysInnn 0»nvwn BCGI-n »ys Sy mnnannn by onbw
MyNYN NION NPNY NMAY OMIVNON DINPWN NYaANN BCGI-n »1y y¥mna nomwn n»oyn
YTHINNN HYNNI MIIN MYNINY OMIONINN DINPYN NNINY DI NNT DY .1MOVDLLD N1NIN
BCGI-n »vsa mynwn wiana qpnvng 179N XD ,DXTHN NIV M9 DY NPy NovN) \NoY
ORIV MNIN NN IR OND NI NN ,NT PON .NNDY DXTHN NPN NOPNN P2 DIYSINNN
20090 191N JVY YTIRNN DWNNN NX IOV

MTYN DY DYXINNT DNIPNN,2007 MV INDWNIY DNPXD DN D OOXIN 1.10 Ty 1.6 OIPN
SV PNN L2014 MV VDLV PN PIND WY JPNVPITN NNDN DV 0) 1D )PNVPITN
MODLVLD PN JIPINA NYY TN ,26N72NN NN NN MY YIVIN XD PNPNVPITN NN
1N JIT N DY NMOYNY NN N XNNDN DY IMYHWN .(1.10 91KR) 2014 w1 57-5 2007 mw1a 52-n
MIAND T DY NYPY YTIRNN HYNNI DXNDOYN DX KON NPPNN MPWN P31 R Ny BCGI-n
200N 19N

NOY DY27572 19PNVYN YTIRNN DYNNI DMIONONN DNV T NN NN ,NIN 2DVA
TN JPNOVPPTN MWD DX PNVPITN MNXNYY IR OXTTHN TWUN NPIPNN MPWN IWIVIN
AN, OXTHN NNYN MY I )PNOVPPTN MNNDKY NN OITTINVY ITINNN DWNNM 22337 DY YNINNn
,2014 1WA MDY 2007 MY 1D — DITHN NDXNNA YXINN JPNN PAIRNYN 3.5 TY 3.1 DMIPNI
DYNYONN DINVPPTN NYYD DIONMNN 3.6-1 3.1 DMPNR,019 912 .3.10 TY 3.6 DIPNI XN

Y9 NNIN APY D) NON PTINNN YWNNN DINNA NPYPN MW APY P NY WNINND DMWY MITYNN NP8 OMPY 25
NN DY 1IN WNRNWN N DTN WYUNN NN DN T .0XTHN NOPN ToONNI YTINRNN DUNNN MmN MYy Hv
DOINN NN IXPRI ,NPYT INON PD ITINND HWNNN DINNA NPYPNN MDY DY NP NYOUNNY )P NOPTN
,MTD 9199 INND OIYW KX N .DTYN DTV D DY TIPNNN ININ NXNNI O TINNN TWNNN MIINI 17N DY 1dHHON
DTHIRNN HUNNN DINNA NPIPNN MIPY 2520 19N MITYNN 21X DOMYNDYNI DN

JPNVPTN NNODN HY NN 2N TPVINTT NN 979305 DI 11293 )1NVPITN 7Y NN N2PAINY 16 NPIN DRI 26
AN OPN,TI0 .9PINY NN MY 0»NIY,2009 NIVA 92D 11 RN ITHY MIINNN HINN 90,9799 1NNNKD ,NNT DY
JPNOVPPTN ANRDN HY TSN DY WAVYNY DI I IR DY NPdYPNI

18



DNNONY OMON NYIAN DMNVPITY DONMPNN — 3.7-) 3.2 DIVND ; PNVPPTI ONINOINY
;VOVN DY ION PN DNAY ONPNVPPTY DONPNN — 3.8-) 3.3 DIPRD ; NPNVPIPTI
DNNONY NVHOVYN DYI2 OMONY N0 IN NOVMWYN DYId DONMNN — 3.9 3.4 DIVPND
Sy DXPOYIN DN NVYY DY D) DNY DINVPIPTY DXONPNN — 3.10-) 3.5 OIVPNM ; )PNVPIT2

.172NN T

MY MYN TTNHI XIN TYRD MOLDMOLO PN INNK YIN 027372 NDYN YD N DMIVPRIN
Y3) NPV HN DYDY 023597 5D 5 NOYN 2007 MW NMIYD 2014 MV DNIPNN HY NIRNYD ,NNT DY
PN PNVPIPTI ONININIY OMNNNN OMNVPITN NPV 1D NIV ,0I92 .PVLDYOLD PN NIN
DN INYAN OPNVPPTN MYV ; 2007 NIV IWY MY NONY HNK MTIPI YN 2014 MV1A M)
16-2 57 WRIN AW 1NN XD NVOYYN HYa ONAY ONVPNVPPTN MOV ; HINK MTIP) 13-2 NHY
PPNLPITI NVIOYN DY DMON DNV IX NVIOWYN YA ONY DINVPIPTN MOV ; Z7INK MTIPI
9P7¥2 1Y) PNVPITA DNMNINY NVIOVYN YDV NYWIA NN D NDW T . DHNK MNP wwa TP
DNNOINYI 1IN DXPOYINY NVIIVYN YIYA DNY DINVPITN NYYWI HINK MTIPI WHN YW NN
D»IVNON DNV ,0XTHN NNPN TONNA D DXTNION IDON DIRINNN LYY .NYY PNVPITI
.DNPMNVPITN TV MNXNDIYN NN 12PN Y TINNN SWNNI

112NN NN YNID MIN . JPNVPITN YNV NN OITTNY D27592 NPWN NN PN NN, NN 29VW2

DNOVPPTN 9YDY OMYN PNDA DXNVPPT ,OONNN DXNVPIPT - MNP VIOV Ny TI92

DYNVPPT DY YNINNN NYYN DX AWNND NN IZON MNIAPNIN DNN 53 NIAY . )PNVPITI DINONY
.MBA 1 5¥2 1N 109y NPNmN Oy 00019 DNMIN DNY

TNND DYHNNN DIIIWN DY IXNYN DY MODIANN ,4.9 TY 4.1 DIPNI NNXINY NMINHIND
DY APNVPPTN OINYID NX DX TTIND D257 7Y XMYNYN NV DY MTNION XY ,0XTHN NIV
0¥ NN ,2007 MV IV MY NPON’ 2014 MV I8N DY INNWN L,4.10 7PN ININY 29D NNT
SV DMNWYNN TR DI : 1PNVPITA ,NPNDIN YDV ONY DPNXNT DIXNVPIPTN NYWA NPNAN
MNP Y2INI - 1YY MBA 9m 193y N1PNmm 10019 NPNMIN YH¥a DPNNNN DNVPIPTN
10-1 9,11 HYY DXNYWIA N TIY NOY NPNMN NNIN OHYA DMON YNDAN DINVPIPTN NV .INN
NPN2M MHYA DAPNVYN 1DHN DINNIN ,4.12 TPNI IV 295 .(4.11 IPN) NNPRNND HINK MTIP)
MTPI Yyaw) ¥2IX Dy 0NYwa : MBA N Y5y 00109 0Nmn DNY DNVPITN MY vl
WIANNDT RYNND - PAY NPNNI DY DINOVPITN NYWIA MPY 7157 XD ,NNT DY .DNHNRNNA NN
DYNVPITAINTMN MAIY NPNMIN YDV DN TN DMON YN DPRY DIXNVPPT NN IOV T HY
STV OV DN YDy DY dNYa

DDIANNA NNPXAN NITYNA ONNINN DINVPITN DY DXNYIN NN OIIIYNN D272 NPYN
DNV 5.4 TY 5.1 DMPNI IS ,0XTHN NNV NI DY DOMYN DOWYNINND DY NIRNYN DY
TONY M N DMPRIN 5.6 TY 5.5 D3N ONXIN 2014 MWD 2007 NIV P2 NRNWYN DY DXODINN
NMNPXAN MTYN DAININY DAY NPDINI NPNNIN Y DONYINN D NVPITN NYW 2007 THIVD
OMMN ; (5.5 IPNR) NHRNN2 NINX MTIPI YY) wnn DY DMNwa 2014 MY Pnam 19N DY
(5.6 9PN) NMHINRNNA ,HINK MTIPI 13-1 16 ON DMHN YNDAN OXNVPITN Y DIDIAPNHN

NPXN NDI INKRD NNDY DI STPANND WY NVYOWN Hya Hw N»LIN 3 ORI Fried, Kamar and Yafeh (2019) 27
YY1 DNAY DNPNVPIPTN SV NYWI ;2011 HY INRD NYNINNY ,NOHYNN PHN ONMD M) [, TO0 ORNNA .9PIN9 16
.16 WP MY DX PN ION NVYYN
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6.1 DIPNN,VI9T .NIINA DINVLPIT DY YV DYV NTNA NPY SN ONN I NN ,NDID

T2 13 99010 .MINK NMIANA OINVPITN DIPITINNY YINNN DITIPINN 190N NN DIONN 6.4 TY

19IN MNVN KD NY 1901 ,NINY OY TN (6.4 IPN) 2014 Mv1a ywnD 2007 M1 11-n0 OMyHYNI
283091 YNYAN DNVPITN IN OPNYNN DINVPITN 2P ONIYNIYN

mapon .7

DY MI2ND DORMNM YPNVPPTN MIMAND DY DDINN YTINN DWNN DY TT10 1NN NN ,NT NN
YTHIINNN DWNNN MIN,DXTHN NNV TONNIY IR IR ,NY TTH DY DOINN DT MOYA MIAN
SV TNNN NPNIND T PINOVPPTN MNNKY DV THNN NN 1D NINYN NPIRIYVIN MIINN DV
MPY T DY DOYNN NIN NYN DDA DITYY DNIPYNY DXRIND NN T .JPNOPITN MWD
J9INI INYPY DYTYNN 1) NPTIIN NNPNN TONNA GPINY 1DINY YTINNN HWNND OINNN NPPPN
Chhaochharia and Grinstein ¥ 19X DY D»2PY N 932 DORNNNPN .NIINN YT DY MONON

PRPMINN MIIN 2P YTIRND HWNND MIPNI NPINNANDN NN DMV (2007b)

DY MNINA YTHINNN DWNNT MDNX NTTNID YWY DD NPNY NYY NT NN YXIND TTHN
YOIDIW YTINNN HWNNN DINNA NPXPNN MY BCGI-n 0992 .57302) XIN2 »115 Mdya man
YNV IOV MANN NX OTPY 7N DY >TNY IPNNI WHYY D513 MNINKD DNIWIA DRIV 9PIND
NINAN MORWN

DTIP DININNA NN YN DY NIV YTINNN DYNNN NN DRN N NINYRIN NINYD
P22 YTIRND YNNI MNP NPINTIR NHPMP NN OY 195N OINWNN MY P 121N ONNND ININ
DINNA NPPPNN MY NN DXIY 7PN 1N PTNY IPNN NINDNA .NIIND OYINI — 201N MNYHN
MNNIT DTN NMI2) MIONL YTINN DWNN OX TN NN DY HYIAV N PYND YTIRNN DWNNN
9 HY IOV YTINNN HYNNN DX NDVYY NN DNMNND 7PN JN) 0T IWPNL I9NwND N1aNN
IRV NP2 NXIAPI,GPIND DN DNV DY DNDD DIV Y NPYPNN MW NYIAPIY NNONNN
2190 NXIAPD MHANN

192NN NN OITINRNN DVNINN Pa ondn NN BCGI-n mysnNa pnad ynmv nmwn noxwn
NN OMNIAY DNTIP DMNNND 190N 100N IN DXDYNN : NPTHN NN OWPWN DY NNNY
(Klapper and Love, 2004; Durnev and Kim, 0»ynwn 70 0PN TUN DINYNND DNNN ,NONYN
2005; Dahya, Dimitrov, and McConnell, 2008; Chen, Chen, and Wei, 2009; Bruno and
Claessens, 2010; Renders, Gaeremynck, and Sercu, 2010; Fauver, Hung, Li, and Taboada,
SV YTOINNN SWNNN P2 ONNND AR OMNMWN NOXR 0NN .2017; Homanen and Liang, 2018)
NNN2 NANAY MPTN INY PIN NT ORNND ONN OXPTIAI NNY MPTHA MIXA PIAY NN
TN N (MDOHWN DY MOIWNN XNY DX MAXY YNNIV ¥93) NPTHN NN DWPYN YY INY NIV
YTHINNN DYNNT MION L, ANT OY .(NPDINN MDIWNND MIAXD NIV 293) 1PN MPTNI INY von
Doidge, ,own5 1x7) 9N 1M NPNY NV ,NPIN DIOPYN NN DY MITHNA NIANND NNIA

SVUNNN MRD NN Y MIINY DIV P71 KXY YNINNY MW YTIRNN HWNNN 71037 HY DYXINNN D¥IIy1 NoY 28
DY NPINDY MIIN IYNI ,DNIYN TIIRD INVOY J19IND MINWN DITHN 25INY DIVH DI XIN,JIT 1A DY JNOW Y TIRNN
MITIN DY TN NN, PAT A DY DITNHN 25712 PNVIY NPY HY NYIVNN NX HI0IT YT .NPVIAT 1297 Y1) YTIND JWNN
N3N MNT MINYI MXXIND .DXTHN NP 93 TONNI NNV INNY MIIN 59150 J1IND DITH NN DY 7 Pyl
NN NNYT IPMYNYN NOIY NIRII,JIND NI DIRIN DY NN NY PXNY ITINRN HYNN DY 2957 95V T3 IMIN

ANINDD DXTHN 2570 Y
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NNMS PN DY NIAND DY Y TIARNN HWNNN HY NP nyswininw Y55 .Karoly, and Stulz, 2007)
INY T NPT NPIN DIYPYN NN DY MPTHI DNNWNN P2 DRNNNY NI ,IMDINI MDY DY
29D ,NINYI NN .DMYNN DPN NPTHN NN NIAND NN YPIRND HWHNNN ON D) ,NNT
DN NPTNN NN DT PIAY NIIND NN ITIRND DVNNN P IWPN NN 0NNV DININDN
AV ;NPTHN YD OWNIAP DOVPANI DIVYNNVN DNN PIN PI ;DI DOVPINI DYNINYN
1251 DIINNN NI NP THY DN NIIND D) DIIAP DIXVPIANI WHNWN KD DNN TR GN N1
DOTNH SWY MNAN SY NPANI dNDIAN NIV VIVYD DINYINN DIN

N Y HNIWI NOTHN NN DWOPWNRN DY NNNN DX 1PNV MNNST ¥ Cohen (2020a)
DOWWPYNN DY NNNN P20 NIAND NN ITIRNND DUNNN P2 PONNN PON> NN AT 79 DY )INID
125 NN YWY OTINRNN HYNNN MDN P2 OXNNN OND PTI2 IPIND N0 19IND .1 THN NNI2
NN TIN YSIND NINMIN OXIYIL NPTHN NN NMNNIT DY GPIND N0 INNRD WoN) I8
2150 9PIND NIYAND 1T NNDN .JI3 7 DY NOTH NNIN TINA DINWNN P2 OXRNNND DY NNNYNIN
Y N2°202 ,7YNA DY NN DY YTIRNN DWNNN MDN YW NYawnn MVoNnD 01950 D200
AT 29 DY NPT NNIND NYINT MNP ,GONA .NPTHN NN DOWPWN YY TPNIDNY DM NN
LTI NI DMV MIPTN P DDA ONYI NPTV NMYINY NPIITIN NPYI PNINY TWINND
YNNYNY NIYAN 19T N9 DY HXIYWIA Mnan 19pa BCGI-n »ys Sv nbvian xON nunvinn
XY YND NPIMNIVNN MYNY NPINTIN NPYA NPNONY T NIIND NP VPON MY NPDINI2
Rapkiataaiapil

DY LPIANN NN ,NN1NAD DIDI NNND MNWY INIYID XMIAINT NHNNNY NI, N0 IPNN NONY
YITI 1T NYRY NPNIAY  NINT DY .M YY N3N Y ) »pNvpTa (Multicultural) nymiaan a9
0N DN NONX
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2014 1y 2007 D)W HNIWIA YTIND JWNNI MNNDY

MNNIN mv 99N

D»ADI7 MNYTN NTYY .DMADI MNYT NTYI OPNY NPNDN NN NN NNNIN | 2010 NN

,09057 MMTN NIIYD ONYPN DPMNND DIRYN )PNVPPTY WD THININN nTyma

MMIA0 ;MPTN MNOY ;NIINN T DY NNMINY THIRNIVNND NPPTHN MY mMmTn

MoIYN DYDY MNINN MV ; DMADIN MNITN NDIY NY WHRYY MIIWNIN D»9VON
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NYN T DY NNPXAN NTYN JPNVPPTI NMINAKY NDYS MINN NO9D NNN9IN | 2011 16 pon
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DX NVPITN N NYIIT; NNPIAN NTYNA 112D DINYINN DINVPIPTN DI NYIIT mHanNn
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ON 70”7 DIVNNM TIVNN M) OX 717 DNNINY DAY NPHDIN YHYA DINVPPTN NV
nINN WNVPIT
ON 707 MIVNNN TIYNN 112 ONX 717 01)N5nY MBA NN YHoya ©70p TN NV
NINN WNOVPPTA
DN 717 DIMNNN TIVNN 112 OX 707 DXNVPPTN HY DN NN
nNINN
ON 70”7 MPNNN TIVNN 712 DX 717 PN NPNNIN YA DMINNNN DINVPPTN NV
NINN NVPITI ONNINY
DN 707 VNN TIVNN M) OX 717 NY NPNNIN YA DMNNONN DINVPIPTN NV
NINN NVPITI ONNINY
ON 70”7 MPNNN TIVNN M) OX 717 MBA XN Y9y D»NNONN DINVPITN NYY
nINN NVPITA ONNINY
ON 717 NN TIVNN M2 OX 707 DYNYND DINVPITN Y DOIYN NN
NINN
ON 70”7 MPNNN TIVNN M) OX 717 PO NPNNIN YA DMINNNN DINVPTN NV
nINN NMPY2AN NTYNA ONNINY
ON 70”7 PN TIVNN 712 DX 717 TPOY NPNMIN YHYA DMNYONN DONVPPTN NV
NINN NNPXAN NTYN ONNINY
DN 707 VNN TIVNN M2 OX 717 DI NPNDIN Y DONXNN DINVPPTN NYY
NINN 09057 MNYTN NTYNA DININVY
ON 70”7 PN TIVNN M) OX 717 TPOY NPNDIN YHYA DMNYONN DINVPIVTN NV
nINN D905 MMTN NTYNA ONNINY
DN 7707 PIPINN TIVNN M) ON 717 DI NPNDIN Y DPNXNN DINVPPTN NYY
NINN 21NN NTYNI ONNINY
ON /707 IPSNN TIVNN 112 ON 717 TPOY NPNNIN YHYA DMNYONN DINVPITN NV
NINN 217NN NTYNA ONNINY
moya Mot mMoyao VYW PAIYIN | MYYIAN NN

5¥257 HY NVHYI YN NINN NN DIPOYINN DXNVPTN NN YN NN ,TPINID 192N NAY NT 2907 2woNa 3L
.NVYHY YYD NVOVN
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MNX DY DXTHN DYDY D¥XYNN 0227 31 5010 1190 .BCGI-N »2>07 X Aaxnn Ny MY

955 .MOYas NVYOY PAY WM PNVPPTN PN JPNVPITN NMINNKY DITINNND HVNNN
2VINKD MY NVIOY PIAV WM .1 IR 0 SV T ¥aP) ,MOYIS NVOOY PAY YN LYNY 02377
2VINKN NI2NN N2V DININRN 2DXITN NVIHWN HYA DY MDD MY 1Y 100% v w191
VDY PAY N DY 1PNN ODVMVIIND DODYID TY NDYAN NIVIY TNINRD YD MM ND9OND
M2y BCGI-n 1% .072nn N201Y 021713010 2237302 Y901 NVOWN DY DY 1M XN M>Yad
NYNNI SY2 NOLPIT .TTHL DOHYIIN DTN NP HY VIV YSINND AVIND ,MINID 12N
IUN NVPIT,NIVN NI, 0203992 (Ph.D.) »wrow NN DY NOPPT : NYNND TORI ITHN NIDII
DY MVPPT DIV TOM NIV IN DN TYUNR NVPPT IN D2 Y01 PPN RINIVY IN PINND
NOYID 12 QYD OMVINDIN PVYYN PO IX NN NIOVUN HY2 NVPIPTI ITHIND NXAY NPHMIN
S5Ya .MINK MIH2N XYNN NINY DITPINN 190N NTTI NVPPT DY ONMIYN NN .NH1ANN
NN HOYYA 90N NN NPINHD NN 25 MNAD SY NPV PIINN TWUN NN Dy XN NOOWN
Sy35 DXAWN) ,NYYNI NINX 25 DY MYWA DONON DPNMIPINN DD NVIYY DIDN DNPPA DOPY

ST DUV
3MY
0»MY DM

(npR 74 1991Y MI2NT 190N 1991V MI2NN 190N (npR 74

D t MY TY NPVLID t MY AINND NPNDY MIWNA

114 0 6 120 2007
115 0 5 120 2008
115 1 4 120 2009
118 2 0 120 2010
108 12 0 120 2011
102 18 0 120 2012
94 26 0 120 2013
92 28 0 120 2014

248 YW NXIIP DY LXNNN MIN .NT IPNNL WIDOYW DY) 1AW DOMIVYN DIRXTHN NN 1IN 1T MY
.2014 Ty 2007- DMVNN PONA MNY ,50 91N 7792 IX 100 XN TTH2 HINDIV NPINRIY MI2N
MOYA M2 NNMINNDY MIIN WHN ,NPORIT MIIN 65 ,N1PDIVA MNIN 32 DXTHNN NONIN NN
NPN NN AVNT 91D 9N 1112Y ,2010 MY INNRD NPNDN 109 MI2N Yay nMomw 15 91an
DN PPADN PN XOY MIAN YIIN 1D YTIRNN DWNnNn oNNa Npd>pnn »w »ad BCGI-n
NNX D5 May .M1an 120 9915 Hapnnw MWRI 0X3 1IN N9 BCGI-n »»s NN awnd »15 1020
19Y NN OXTHN MY INNRD P NPNDN 19N MI2N MNYNRIN OXTHNN dXNTNN ,DXTHN NNYN
NN DXITHN MY TY NPVIAY 129TY MIIN
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4 MYy
BCGI-n 93y 72997 5¥ XaYNN 111

YNINN ORND TANIP DY NAOND TN
0.088 0.716 2007
0.078 0.687 2008
0.090 0.712 2009
0.090 0.728 2010
0.094 0.729 2011
0.072 0.670 2012
0.101 0.745 2013
0.119 0.779 2014

2559 P2 YN oxNNN XY BCGI-N May aviny 7an9p YW RN T NN DN Y MY
IUNI [a=(N*1)/(1+(N-1)*1)] -3 TN TANIP DY RAONRD T10 .0XTHN MIvn nnx 9532 BCGI-n

71 XN BCGI-n .nOK 92257 2 yxmnn oxnnn XN r-) BCGI-2 02590 7901n X0 n
Y NN YSIND ITINNN DWNNN
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2007 mwa BCGI-n »1an Hv 09181 12 0NN 5.1 MY

MYYaN NN THN

OMWION TN

MNNIYD NN

1.000 MNINYN TON
1.000 0.335™ DYIVION TN
1.000 0.111 0.162* moyan Man

2008 nwa BCGI-n 191 YW 0531981 152 0YIRNN .5.2 MY

mMYYaN NN THN

OMWIDON TN

MNNNYD TNN

1.000 MNANYN TON
1.000 0.253" DYIVIIN THN
1.000 0.062 0.226" moyan Man

2009 nwa BCGI-n 191 YW 0531981 152 0IRNNM .5.3 MY

mMYYan NN THN

OMWIDON TN

MNNNYD TNN

1.000 NNV THN
1.000 0.249™ DYIVIIN THN
1.000 0.049 0.171 moyan Man

2010 nwa BCGI-n 191 YW 0531981 152 0YIRNN .5.4 MY

MOYaN MIAN THN

OMWION TN

MIRNDNYN TN

1.000 MNXNIYN THN
1.000 0.171° OYMNMWIDON TN
1.000 -0.025 0.110 mbyan man

2011 mwa BCGI-n 11 Yv 01981 122 098NN .5.5 MY

mMOYaN MIAN THN

0YMWIDON 1IN

TIRNDNYN TN

1.000 MNNNYN THN
1.000 0.376™ 0NN 1IN
1.000 0.013 0.098 mbyan man

2012 nywa BCGI-n 191 YW 0531981 152 DYINHN .5.6 MY

mMYyan NN TN

OMWIDON TN

MNNNYD TNN

1.000 MNINYN THN
1.000 0.322" D>IVIIN THN
1.000 -0.037 -0.017 mbyan Man

2013 nywa BCGI-n 191 YW 0531981 152 0YRNN .5.7 MY

mMYyan NN TN

OMWIDN TN

MNNNYD TNN

1.000 MINNDNYD THN
1.000 0.375™" DNWIOIN THN
1.000 0.020 0.080 moyan Mman

2014 mva BCGI-n »1an YY 021981 122 0INXNN .5.8 MY

MoOYaN Man TN

OYMWIDON 1IN

MNDIYND 1IN

1.000 MINANYN THN
1.000 0.326™" D>IYIIN THN
1.000 -0.022 0.206™ mbyan Man
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6 MY
32599)RNN HWNNN 2TTND HY Y955 NNIN

(6) T (2) (1)
NP (5) (4) (3) n»In IMNND
0PV JOIN o*IN | DO
D299 YV
YTIND DYNN YN
K.L. YT 9PV 295 DOIvN 7 57 opnv 24 | *Klapper and Love (2004)
0NN

CL VIV YXINNI HOPIVN 4 24 9192 | Carvalhal and Leal (2005)
B.D.S.Z. VIV YNNI HOPIVN 5 38 v | Beiner, Drobetz, Schmid,
and Zimmerman (2006)
B.JK. VIV YNNI HOPIVN 5 39 o7 Black, Jang, and Kim
RONP (2006)
K.O. YT POV 295 DOvn 15 27 TN Kouwenberg (2006)
C.CL.Z. | ny15pw 95 55pwn 5 86 P INN Cheung, Connelly,
Limpaphayom, and Zhou
(2007)
G.M.G. VIV YNNI HOPIVN 4 17 noNINy | Garay, Maximiliano, and
Gonzalez (2008)
B.B.K. VIV YNINND H5PIWN 9 49 y7in | Balasubramanian, Black,
and Khanna (2010)
L.S. VIV YXINND HOPIVN 4 19 SN | Lauterbach and Shahmon
(2010)
B.C.G. VIV YNNI H5PIWN 7 41 9’92 Black, de Carvalho, and
Gorga (2010)
A.OM.S | ;L3 YNNI S5PIVN 6 64 m»TN 23 Ammann, Oesch, and
. MNMaN Schmid (2011)
AB.Y. PCA 5 46 PNV Ararat, Black, and
Yurtoglu (2014)
C.G.L ; VIV YNINND HOPIVN 3 31 ONW Cohen (2020) (present
PCA paper)

N¥IPA ONTIN PTINN Swnn HY 0INKR DTN DY BCGI-n 5y 0»555 0019 »yn Nt md
DYTT7 12 D210 IRNYAN NXIAP .NT NN YN I TIRNN Dwnnn 7170 X BCGI-n .axnvnn
DT DXININNIWHNY YTIND HWNN Sv

Bauer, ,5wn5) Deminor Rating S¥ »1NNN SWnnn 710 Yy DY0DIANN DINNRND IRNYNN N¥IAPI 591D NI NN 2
2597 NN DIRNN DN NYX 0INNAY NPON ,Gunster, and Otten, 2004; Renders, Gaeremynck, and Sercu, 2010)
,IUN9) YTHIINNN SWNNN DY TR THN P DXTHNY DMINND Y915 XY NN ,NMT 19IND .DWHNYHD DN 1Y T10N
.(Kuznecovs and Pal, 2012

DWNNYNRY 090N 0NN .Credit Lyonais Securities Asia (CLSA) »7> by 1908w 0IN) Dy 001 1700 3
Durnev and Kim (2005), Doidge, Karolyi, and Stulz (2007), and Chen, on CLSA »»n3 Yy 0'00120v 07702
.(2009) Chen, and Wei
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7MY
YPANRNN TYUNNN T DY 0NN T1IN 9NN

(6) (5) (4) (3) (2) (1)
[aplabnl NN n)efa) NPANNN 719010 NMPNN INNN
DYDUPMID | DN 2IN9
MVNON
28% > ND mHan 374 1999 K.L.
0% ND > mHan 240 1998, 2000, 2002 C.L
13% > ND mHan 120 2002 B.D.S.Z.
3% ib) NY mnHan 515 2001 B.JK.
26% NO NO mnan 320 2002 K.O.
22% NO ND mHan 168 2002 C.C.L.Z
0% ND NO mHan 33 2004 G.M.G.
0% ib) ND mHan 296 2005 B.B.K.
0% NO ND mHan 173 2005 L.S.
0% \B) NY mHan 66 2004 B.C.G.
0% b) b) 172N NIV 6,663 2003-2007 A.O.M.S.
0% N ) 1,126 ;772N 196 2006—2012 AB.Y.
172N NV
0% NO > 172N NN 810 2007-2014 C.G.L

NN YTINNT HWNNN NPY WND DOWNWNRY DIDXTHN MIMINND NN INNND DT NID
NMPN NN NOXN 4 TY 2 MTINY .IRNYIN NXIAPA IOV DNTIPN DIINNNIY XNONN
,(2MAY 7NN X DING) DXTNRN NDY NPINNN 90N NN ,OMINNRNIN TANR D1 OXTNHN
DN YTIRNN HYNNN NIPY WND DIVHYNRIY DINMN OXD NNTH 5 NTIYI .NNHRNNA
MHIND INNY DIPODN IDONIY DIINI NI MIVNTN IDINA NIANN T DY DIXNNTIN VRO
2Y MY MNNN MIINNY DMNNIA INTHY IN,DOVDIIND YN DXAMINY DINM N
BCGI-n .0 1101 7NX Y52 022072101 023970 IOV NN NN 6 NTINY .PIN D
SVNN DY DXTTI 12 NN INNYNN NP .Y IINND YSHIN YTIRND DWNNN T XN
.DMNTIP OININN WNINY ITINRN
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8 MY
YTIANNN TUNNN 21912 271 DY DIIINY 071NN

YTINNN HYWNNN DY DY TN
(9) (8) (7) (6) (5) 4) (3) (2) (1)
mMan | Moy | 9 | npa | oo NPINN 2R 7a)a) DYTHN 2N RIALYAD
moya Dya NP | TN NN | INN | DD ROV
nMn Svnn | TIND MN NN
VWM YTIND (CSR) oy NN
NPINNY DOWPYNN

4% 5% 19% 32% 60% 12% 28% 40% K.L.
25% 13% 21% 33% 92% 0% 8% 8% C.L

3% 18% 44% 32% 97% 0% 3% 3% B.D.S.Z.

3% 9% 8% 77% 97% 0% 3% 3% B.J.K.
0% 22% 26% 45% 939% 7% 0% 7% K.O.
7% 15% 35% 30% 87% 6% 7% 13% C.C.L.Z.
24% 12% 23% 35% 94% 0% 6% 6% GM.G.
0% 2% 18% 64% 84% 2% 14% 16% B.B.K.
0% 5% 10% 60% 75% 10% 15% 25% L.S.
15% 2% 27% 51% 95% 2% 3% 5% B.C.G.
16% 9% 3% 33% 61% 9% 30% 39% A.OM.S.
9% 4% 549 29% 96% 4% 0% 4% ABY.
4% 0% 0% 96% 100% 0% 0% 0% CGlI

NP2 0INRN O 71IN BCGI-N 0ynw »TIRNN SWnnn > 10N IR NN MIX DY M2
DWOPWNN DY NNNN MIIN NN DIIIYN DIRY 025577 NYY NN MPNN 4 TY 2 MY .INNWNIN
oY NINNN MION NN DXTTINY DI NYY NN MIPNN 9 TY 5 MTINY DX T1I010 TNX Y2
NNNN MDNX NX OXTTIN DPRY DI HY 55150 MWW NN NI 2 NTINY 07192 .0WOPYNN
SUNNN MDMND MYANN MININ DXTHNY DXDIIN MOV NN NPNN 3 NTINY ; DWPYN Sy
NPYNNM NPNIINT NPINRD NN NN DIIWNN DIDIIN NMOY AN NDOSN 4 NTINY ;ITINNN
Sy NNNN MK NX DXTTINY D271 DY 55100 MYOYN NINR DPNN 5 NTINY ;NI1AN2 NITINRNN
NMNPXAN MIN NN OXTTINY DX MY DY NNNTNA 6 NTNY ; DXTTHNN TANX Y2 DWPYNIN
NTMY ; NIANN DY Y9057 MPTN MIN NN DX TTINY DN NMOY NN NPNN 7 NTNY ; NIPIM
WY DX DONND 9 DT ; VIYINN NMN DY NMDT NN OXTTHNY DX NYY DX NN 8
NXIAP .Y NN YN OITIRND Dwnnn T N0 BCGI-n .mbdyan mand vy 02570
.DMNTIP DI IWNINY YTINN DWNN Y113 12 NDYIN INNWNN
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9 MY
NYP2N NNPLAN >IN

(4) (3) (2) (1)
Y950 MYYan DYNYON THN MINNNYN TN INHN
7% 0% 25% K.L.
8% 0% 25% CL
13% 0% 20% B.D.S.Z.
13% 3% 62% B.J.K.
11% 0% 33% K.O.
5% 1% 24% C.CL.Z
6% 0% 30% G.M.G.
18% 0% 45% B.B.K.
10% 10% 40% L.S.
15% 0% 37% B.C.G.
6% 0% 27% A.OM.S.
2% 0% 27% ABY.
0% 43% 57% CG.L

n¥IP2 071N IRV BCGI-1 955550 £2°5970 NN NN N 1Y MYa
2 NTHNY .NI2N2 NIPAM NNPIIN MNP MK NN DIIIWNRY INNVIN
DNV M HY MNANYN THN IR OTTHNY DX2D90 MY NN NN
NN OXTTNY DX MY NN NN 3 NTINY ; NIPAM NNPIAN NN
NN DOSN 4 DTIVYY ; NIPAN NNPOXAN MNNIND DONINY N DY DIV
-1 .DYO¥9 NIPAN NNPIAN NINNN NIV DTN NN OXTTNY DX WY
22N NRNYNN NXIIAP DY NN YIND STIRNN Dwnnn 710 X BCGI
LDMNTIP DININRN WNINY YTIND DWNN DY OXTTN 12
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10 MY
YDIDVN 1NVPITN DY 02IONNIN

hapalblvi MmN TN R
won | amva | anpa | S0 YRR

2.3 16.0 4.0 8.0 8.1 oM
5.1 69.8 41.3 57.3 | 57.0 PR
5.1 28.1 1.4 10 8.6 1PNVPPTN DY OYIYN NN
3.2 23.5 0 5.3 5.7 DONNONN DINVPPTN KV DOWN NN
3.2 23.5 0 5.3 5.8 OM5N YNYAN DINVPVTN KV OMYN NN
SY2 1R YPINOPPTN 7P NAY MIINN NYY
# # # 0 30.7 A5wn
9159)3 1R YPNVPITN V7 NIAY MIANN NYY
# # # 0 93.2 A
NVYYN YDYI3 DMONM NVIYYN DY NV
15.1 90.0 10 50 47.5 IPNOPPTI DININY
18.2 90.0 0.0 28.6 | 31.0 NNIVPITA DNININY NVIYWYN Yoy MWV
ON)NINY NVYOWYN HYI2 DNIONN NV
15.2 71.4 0.0 14.3 | 16.5 PMOPT
u u u 0 175 NVYHYN HYIIPRY NN DYV MIINN NYY
’ Y PPNVPIT NN
D”NIRY NPIIN NYMINN 71N NV
15.4 71.4 0.0 0.0 12.0 MR
NVOVY LY DNV NN NHNINN 12N NYY
13.9 66.7 0.0 0.0 8.7 PP DININY
NN HOHYI ONY NN NN 112N NV
7.0 40.0 0.0 0.0 3.3 DN)NINY NVIOYN YHYA DY DD DINRY
WPNVPIPTA
DNNINY OPNNNT OINVPVTN NYY
8.2 50.0 7.1 25.0 | 27.5 PP
DNV DN NN DINVPIPTN NV
12.5 83.3 12.5 33.3 | 354 PP
19.6 100 0.0 42.9 | 45.3 PNVPITA DNNINY DIDININ DNV NYY
DN)NINY NPAY NPNDIN YY1 DINVPPTN NV
17.9 100 0.0 714 | 69.8 PP
01150y MBA 98N Yoya 0 NMop»Tn v
17.6 80.0 0.0 28.6 | 30.4 PP
NPNNIN OOYI DMNNNN DINVPPTN NYY
10.3 60.0 0.0 14.3 | 16.6 TPIODITI DINBY MW
NPNNI DY DMNNNN DINVPPTN NV
11.0 75.0 0.0 11.1 | 11.3 TPIOPTI DINOPY MO
MBA 9NN Y9y2 018NN DNOPPTH NV
10.5 60.0 0.0 9.1 9.4 PPNOPPTI DINIDY
NYNMIN YOV OMON YNDAN DINVPITN NYY
13.2 75.0 0.0 20.0 | 212 PPIOPTI DINBY MW
YNNI OOV OMNON YNDIAN DINVPIVTN NYY
13.8 75.0 0.0 14.3 | 14.9 IPIOPTI DINOBY O
ANIN DY OMON XNOIAN DINVPPTN NYVY
12.3 60.0 0.0 12,5 | 12.6 P IOPTA DINoPWMBA
NTYN DNININY DMNYNN DINVPPTN NYY
10.3 100 33.3 66.7 | 64.6 nNMPAaN
DNNINY OMZN YNYIN DINVPPTN NYY
17.8 100 33.3 66.7 | 78.3 AMPYAN NTIMA
NPNNI OOV DMNNNN DINVPPTN MOV
211 100 0.0 333 | 389 NNPIIAN NTYN2 DOININY DI
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NPNNI YOV DPNNNT DINVPVTN MY

25.0 100 0.0 333 | 266 NMNPIAN NTYN DININDY MY
NYNNIN IV OMNIN YNDIAN DINVPIVTN NYY

24.7 100 0.0 33.3 1 471 NMNPOAN NTYN2 DININIY DIV
NYNNII OOV DN YNDAN DINVPIVTN NYY

29.0 100 0.0 333 324 NNPIAN NTYNA DININY MY
u u u 0.0 26.9 DNNON NYY NNPIAN NTYNIY MIINN NYOY

) ’ NVYIVN DY OMINY M IN NVIOWN Yoya

40.7 100 0.0 100 | 79.0 D90 MMT NTYI NNMP DAY MI2NND NYY
49.1 100 0.0 0.0 40.5 910N NTYY NNMP DAY MIANND NYY

DNVYN TONN2ODY DITNAPDIVLN PNVPITN MIMANNI DY DIOYNININM DIV NN PNN N MO
DYNVPITN OV 0D XIN D) . JPNVPIPTI DNNINIY DINVPITN 901 NIN DT .2014 Ty 2007
MN2NA XYNN XINY DXPPINT 19010 NTTRI NVPIT DY DMV NN JPNVPITI DNNINY
(Ph.D.) >v5¥ NN H¥2 NPT : NONND TANRD TN DOPDINS NN DY NOPPT .INN
IN DTNY NVPIT IN D201 PPAN KDY IN P2NN TWUN NVPIT ,NIAYN NN ,D70192
D IN NIONND NYIVN DY NOPITI TN NPYI MOPNNIN HY2 NPT DI TOM IV
SV MW MINAY P2INN TWUR NMIN DY RIN NOVIDWN DY .N7INN NOYID 12 YYD Y0INDIN YWYN
DONDN DPMPINN DIV NVIYY DIDN DA O1PY NI XYY 90N .1NIANND NPINK TINK 25
DXNVPPT DN NVOVYN OHYIL OMPN TN NVXYY DYad DXIAYN) ,NDYNI HINK 25 DY Nwwa
.VYOVN DY T DY MLIYI TYUR MINK MI2N DXPOVIND
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1M

BCGI-n %98 ¥ m9INN NpPuos0ove

7) (6) (5) (4) (3) (2) (1)
DYOPN DWPN PN NVD NN YN ™MM2N 790N
70.1 13.0 12.1 38.0 38.0 114 2007
69.9 13.3 11.3 38.5 40.2 115 2008
69.6 16.3 11.9 40.6 40.1 115 2009
73.4 15.4 11.1 50.4 49.2"" 118 2010
72.4 18.9 11.1 55.0 52.0* 108 2011
88.6 19.8 13.1 63.2 62.5 102 2012
84.8 26.9 11.8 68.0 65.9' 94 2013
84.8 26.9 11.8 69.7 66.6 92 2014

BCGI yrx .0x1n nnuvn nnr 55 May BCGI-n »vs Y ndmnon npPvuowvo »sn Nt Mo

DINN 10-Y INX 5,1INK 1 5 NN MOLDYVLO PN IDIN t-1 NIV JPXNN NN t MV YXINN
DINKX 5 5V 1992 MOVDXVLLD PN 1PN NNV YN BCGI 18 .nnRnNNa * %+ **+*-2 y071010
MNP YN OTIRND Svpnn T N BCGI-n owxTtna axm N 19

M
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1.10 1v 1.1 ©°99N
BCGI-n »8 mnnannn

NIY1 YW 0Ow¥Inm 02y L1.2 '0M IR

2°y¥Inn BCGI 1178 .1.1 701 PR

0°’poo7 NN 100
100
87.7%%
90 80 62.5% %%
80
sfeskosk
70 80.9 60 49.2%%*
60 65.9%
50 40 52.0%
40
30
20 20
10
0 0
2006 2008 2010 2012 2014 2016 2006 2008 2010 2012 2014 2016
LIRANA NIV S DOYRIND DI . 1.4 701 TR 2w DOYEIHD OOIE 1.3 00 IR
n7pRaR NI
100
90 100
90
% 70.px*> 87.7% % 80 ".j:*)o—o"—‘
70
70
60
60
50 50
40 40
30 30
20 20
10 10
0 0
2006 2008 2010 2012 2014 2016 2006 2008 2010 2012 2014 2016
o>vxinn BCGI vy .1.6;073 R LW DYRING DOIY . 1.5 TR
- - 9
2014-1 2007 : D30 TPMOPITIT NRVIN
100 100
90 90
80 80
70 70
o0 O e —e—e—————0
: 1 ;
40 40
30 30
20 20
10 10
0 0
2007 2014 2006 2008 2010 2012 2014 2016
nIyY W 0oy¥Inm 0°171°% 1.8 '0n IX nIYY SY 0oveInm 0°11°% 1.7 0mn I1°K
2014-1 2007 : 2°1W% NP AN 2014-1 2007 : 0°IWY 05057 NIMITA
100 100
90 90
80 15.7%%% 80
70 70
60 L 60
50 50 66.5% %
40 40
30 30
20 20
10 10
0 0

2007 2014

2007 2014
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nROYn YW 0vEINm 021178 L1.10 /01 TR

nIyI YW 0ovxInm 021178 L1.9 /o TR
2014-1 2007 : 01IWY 11°MVPIT7

2014-1 2007 : 273WY Ymann
100
90

100
90

80 80
70 70
60 4,9% %% 60
50 50 81.3% %%
40 40
30 30
20 20
10 10
o o I
2007 2014 2007 2014

SvNN MM NN S BCGI-n 5v 0»mwn 0owsimnmnmn 010180 DX D08 1.5 7Y 1.1 DIPND
DNPIN NX DOXNN 1.4 7y 1.2 0PN ; 0wmNn BCGI-n »HMPY X »pNn 1.1 9PX OTIND
YXINNI ,NNRNNA,DAVINAT,DINNND NTYN NNPIAN DTV, D907 NMINYTN NIV DY DIYNINNN
; 21NN NTYN NNPXAN NTY,090I7 MNTH NTY MN NN O>TTNY BCGI-n 21997 5w vivs
0°5y1nN BCGI-N 2757 5w 01w y$1nnd 2vinni 10N0P TN RN DY 1PSN AR D8N 1.5 9PN
NN 0NN 1.10 TY 1.6 DIVPND ;12 NI NPDNAD NTYN DY R IMOYYIA )PNVPIPTN NN
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