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Summary of the Monetary Committee Discussion on the Bank of Israel Order
(Information regarding Developmentsin the Foreign Exchange Market in | srael),
August 7, 2012

Background:

Section 2 of the Bank of Israel Order (Informatregarding Developments in the
Foreign Exchange Market in Israel), 5770-2010,€ager: the Order) specifies the
reporting requirements that apply to Israeli restdeincluding financial intermediaries.
Subsection (a) relates to the reporting requiremtat apply to non-specific entities
(such as companies, non-profit organizations adiyituals). Subsection (b) relates to
specific entities (banks, provident funds and miufwads).

Due to an omission from the text of the Order, 8aben (b) does not include
investment portfolio managers.

The amendment specifies that the reporting requargmwhich will apply to investment
portfolio managers will be in accordance with thenfat which will be determined by the
Governor or by a Bank employee whom the Governtraized for this purpose, as in
the case of the arrangements that apply to bané&gident funds and mutual funds.
According to Section 39 (b) of the Bank of Israal, the Governor has the authority to
issue the Order, with the approval of the Monet@oynmittee, and therefore this matter
was brought before the Monetary Committee for apgto

Main points of the discussion:

The members of the Committee inquired about théerdrof the reports and were told
that they include information on the holdings afeign residents by means of portfolio
managers of Israeli securities, which are tradetherTel Aviv Stock Exchange, and the
holdings of Israeli residents in securities tradadstock exchanges abroad.

The members of the Committee inquired as to themesge of the reported information
by the Bank of Israel. It was explained that thempaurposes are to gather information
on the economy’s balance of payments and its balahassets and liabilities with
respect to abroad and to monitor the activity oéiign residents on the Tel Aviv Stock
Exchange and the activity of Israeli residents toclsexchanges abroad.

Monetary Committee Decision:

The members of the Committee approved the Bankratl Order (Information
regarding Developments in the Foreign Exchange Btarkisrael) (amendment), 5772-
2012.



The decision was reached on August 7", 2012.
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