Yonnn NN O HNIY? P33

4NN ININI DIYRYT NYIYN
LHNN PYINN WY I A8INN Yy
*+0919 1939 *YWrI9 2399

2018.09 1172 DMINNRN NITO
2018 920N

http://www.boi.org.il YN a2

02-6552670 — 90 , roni.frish@boi.org.il : 57NYT — 9PNNN NOVN YW MT *
054-2284384 — 5V, inonS1(@gmail.com : 9Ny — P19 1 **

930D YANNYNY VAN IR ;AT IPANY N9ITIN INNIIN Y 12> Y019 DYTm DX !
INIYY P31 DY APNNN N2YVN2

HNIYO P33 YV INTARY NN NN MDY 139X NT TINNI MYINN MYTH

91007 ©°5WH92 780 1775 HNIY? P33 ,9PNNN NAYVN
Research Department, Bank of Israel, POB 780, 91007 Jerusalem, Israel



YININ POITNN YV I A8INN HY INDN ININA DIYITYT NYIVN
P19 1999 Y99 99

PPN

DOVNIYIN NYIUN DX JNNND T PAOTN WY TOWNY NIYYND TIPINN NN XXM 1T IPNN
DOYNYT DY NYOYNN DX IM2 IPNND .(ANINN 1PND) WYY HININ ININD DY INDN ONINA

Structural Vector ) SVAR 5710 my8NNa YHNMIN PONN YW DY 98NN DY IN0N MNINa

NN OONIN POOYNN WYY ,INDN ONIN — DINVN VIOV DTna (Auto Regression
PR POOND YW YRYIDVY ,0MINDPR INDN ONINY DNINN DY MOOINND NN MO0
MONANND MPTH 34-51 MNMN MPTN 19-H THNI DTINN .ININN DY DLV NYOIVUN
NN AXPA NMVYNN 17%- 13% P2 H1PIADN INDN ONINT DN 2015 TY 1974 DNIVD
57aN NOD  MIPTHN YD DY YSINNI OYNN POONN YW NIMVNN 18% TY 15%-) 98NN
INDN MNINA 5% DY DY MNMDNT MO THA .NINNINNDD MNMOIN MNTHN P2 SMYNIYN
MYOTNAY ONIN PONN WA 2.4%-D YW MO I8N 0.6%-5 DY 1MHY (YXIMNI) 97
(1.5%) NN POYNN WYY INY NNN PNOM (0.5%) 1NN DY T MDY — MINNANNDN
792 ,NOWNNN NYIWN NNMN PDNN WY DY ININN DY INDN ININT DIYNRYIN DY DNYIUN

YNOTOYRVTD INYTA DY DN

The Effect of Terms of Trade Shocks
on GDP and the Real Exchange Rate

Roni Frish and Yinon Polak’
Abstract

This study finds empirical support for the hypothesis that a floating exchange rate
regime moderates the effect of terms of trade shocks on real per capita GDP
(hereinafter: GDP). We use a structural vector auto regression (SVAR) model to
examine the effect of terms of trade shocks on GDP and the real exchange rate. The
model contains three variables—the terms of trade, the real exchange rate, and real
GDP. The model’s identification restrictions are based on the assumption that the
terms of trade are exogenous, and that an exchange rate shock has no permanent
effect on GDP. The model was estimated for 19 advanced economies and 34
developing economies between 1974 and 2015. The terms of trade shocks account for
13 to 17 percent of the GDP variance and for 15 to 18 percent of the real exchange
rate variance, with no significant difference between advanced and developing
economies. On average, a 5 percent shock to the terms of trade led to an increase of
0.6 percent in GDP and an increase of 2.4 percent in the real exchange rate in
advanced economies, while in developing economies, it led to similar growth of GDP
(0.5 percent), and a more moderate increase in the real exchange rate (1.5 percent).
The shocks to the terms of trade had a prolonged effect on GDP and on the exchange
rate, thereby acting in a similar manner to supply shocks.

' The authors thank Yossi Yakhin for his large contribution to this study, and Avihai Rosenzaft
and the participants of the Bank of Israel Research Department seminar.
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Nan .1
91 (AN 19N9) YOI 59NN ANINN YY 1INDN ONINT DIYNYY YV NYIWNN NN I MY PN
92012 2N DIND 922 INSND) INDN ONINA MTIN .(POYINN WY 19ND) YIRIN POYNN YV

D201 PN DYV XN Mendoza (1995) .nmy My YW DYPoyn 1NN DIYRYT
MNMOY MNNONKD MPTH DY PHONND YW AN TN (60% TY 45%) NOSNNO
PN oynniw Uribe & Schmitt-Grohe (2016) wsn NNT NOY ;1990 Ty 1960 DNV

Ty 1980 DMIWA T1) WAID IXINN 1NAY MIPTN HY AN MTHNNN 10%-1 MNS DX PI0N
2011

2712 (Structural Vector Auto Regression) SVAR 570 myxnNa XYND DX IM2 DY IpNn
NN MININ WA NN OO PONT YW [, INDN ONIN : DINWYN DYDY YDY0IN
1P9) PYND OYIMOPN INDN NNV NNINN DY 1ovann (identification assumptions)
NV NN (MNP P NON ,1INT-IA DNPDY DWIWN DN PONN YY) ININT DY
MYTN 19-H9 THNI DTN .ANINN DY NVNINID NYAVN PN PIINN YW YIIYIOY NI NODN
MTAND .(OMNMN MINID MD’952)) 2015 Ty 1974 DNWO MNNANND NMPTN 34-9)  MNMN
18% Y 15%-1 I8IN2 NN 17% Ty 13% ,¥N¥1002 17201 INDN ONINA DIOYNRYIY MITHHN
2TMINN .MNNANNY MNMN MPTHN P2 XMYNYN DT7IN RIY ,POONN YW MNYNN
WY 2.4%-5 5¥ 91D I¥INA 0.6% DY NMDY YNNI 773 INDN ININA 5% DY NDOVY NOY
MR PONN WYY 1.5% 5S¢ NMOM XN 0.5% DY 1O MINMONT MINTHA POONN
O ANINN DY NOVNNND NYIVYN NNMN INDN ININD DOVIYID (DMWY WHNN IYI) MNNINNDD
YN YR INYTA DY DNY INDINDY DN PONN WYY

DV POONN YY) XN NMVYNN AN SNMYHYN PON PIDND DMWY INDN IXINI DIYNRWN
DYIVANNDI MNPTN MNN IR ONIUN TWUND — NNPRNNA ,22%-) 27% — MINNINNDN MPTHN
ININD WNIND YN POOTNN YY) IXINA DNPHY DIOYNRYTN D) V12D INDN ININT OMOYD
Ria)1p)

NNRYN) L PHIONN WY 0N DMION INND DY INDN MNINT DYNRWIN NYAVYN OX NPT
DNNNA NNT T POYN YW M0WN GUNND AN DT ,MAP PN WYY MOLWNI DNYIVNY
, AN NN DXPNN NNNND AVAND TMY PODN YW mMabY 1019 OO DY INIWYUND
M2¥aN DY (INDN ONINA DIXWNTYT DYDY DOMIN DIYNYT YW DNYIWN NN 1NNN TO1
Babpaphl!

Harberger, Laursen .quivn 1avnNa 9Tiyvn SY INON MXINI DOYNYT DY DNYIWN NN NN
TN DX D) 199 PYWHNN HY NODINN NN DTN INDN ONINA NOVYY YL and Metzler
T8O OVN NMVIN ,PYWNN DY NDIINN DITID 1NN NI NDYY DN ,(GVIVN )NIvN2
Obstfeled (1982), Svensson and Razin y1»N2n NNI THO .NNXHD MLP (NDIdDNA DYTHIN)
MY YNRYIN DY DTHRNNN DTN NNDN NDIND DY INDN ONINA YRV Nyawnw (1983)
OTIN NTHN .DMPND XYY DXPND DM P2 NNINNN MYINIY NINNPN->AN NNINNN

NN PNNY NIND NN PAY DN DN INDN ONIN !



AN GLIYN NAYNI TV ,INDN NN NN HD5 ,0tto (2003) Hw 51> Nmr1a 9wr ,SVAR

IXIND NN DY PVINII NYAVN PR LIV NIAYNI GTIVA DITYIOY PN NI MININ WA
NNNN AN ONIN DY PINT-IT NYAVN PR ININY QLIVI PNIYNL GTIVE DYRYIZWY WAy
TP INDN ONINT NPYNY GR NIRT ,J0IVN PNIYNL GTIVN DY D1T7) 797) INDN ONINT NDYY
NIVYNI GTIVN MNNINN DY INDN ONINA DIOYIYIN NYAWN DX NPT YIDAY .(TYT KXDI) TUHNN
NRYND XD .(9PNNN) WYN DY MTMN NN 1D L, PIONN WYY T0WNI NMON qUIVN

NI NON

M99 NYPD .2
TNV NYOWN NN N2 YN ,0tto (2003) YW ApNNN VXY YY NAT DTN WY Y PPN

,SVAR 5T mysnna (trade balance) oom»ywim m 1Non NavnNa 9Tyn Sy INoN NN
DYINDPNR INDN SNINY AMNNN “NIND 9TV ININN ,INDN SN — DINWHN NIYY 12V
4TIV DWNIYIN IN ININT DIYRYTN DOWOVIN DN INDN ININ : MININ NI M 1IN
Otto (2003) S¥ APNNN .AINND NN DY NIV NN NYAWN PN XIS GTIVA YRYID ,NINN
-y Harberger (1950) nyv 71510 NI 9Ty DY 5110 990 INDN ONINT N9V DX PT1a

Y PNODIN NINN GTIVA 91T 97N INON MNINA YWY Laursen and Metzler (1950)
DY) TIIND TPDWN NMVIN PV ,PYNI DXVINN DY MONIN NDIDNN NN ITHNI PYNN
Obstfeled (1982), Svensson and Razin (1983) nyv MMyY .NNNND MOVP (NDIDNN YV

NYOWN Y, NIDN GTIY NN PNIDNN NX NN DYTH KXY INDN ININA YNNI 22PN YNNY
MYNIY PNNPN-PAN NNDNNN MM INTHND NN IMYN NN DY NID YWY
SPND-NDY PNON AXININ P2 NODNNN

NYOWN NN NNIAY NN ONONN IPNNN HY NMIPdyn NIVNN Otto (2003) SW Apnnnn Nnva
Y 121021 ,(KID GTIV DY P KD) ININ PAINN WYY DY 1NN DY INDN ININA DIYNWN

DYPOYN M NMNNY DI7N DX PNAY Hoffmeister and Roldos (1997), Yw Apnnd nmiT XN

MYTINY MIPPYN NPRNY KY¥N 0IPNN .SVAR STIn mysnxa np>Iny 01772) MWON N1

1OP PON PY DPADN INDN ONINT DIYNRYT IDONY (YN OYIYT) 1P OYNRYT NIN NN
MNYN DIN NPYI INDN ONINY  — NMT NN SY DIND MW 1N O .12 MTHNNN
ANV NN NYOWN PR ,DMINDPN DINY ,DXINNT DINWNI DIYRIOVY ,Pund DPIMDPN
WY IMYNN 3%-) INNN SY DMYNN 7% YPA0N INDN ONINT DOYNRYIN AN DY
,I0YT PN PON MPTNI ,NRNNND NN 7%-) 6% -1 NPPIRN DT MPTHI POYNN

-2 DPI0N INDN ONIN DWNYINY X3  Hoffmeister, Roldos and Wickmam (1997) bw
.INDY DTV NPMION MNTN DY NIMVYN TON 15%

MYNNNI ININD DY INDN ONIND DOVNIYT NYIYN NX NNV OIPIN ,O¥0T OMIPNNY T

Calibrated dynamic stochastic ) Mnd P pwnd DSGE ST Sv NTNNY P¥IOP

AXITHONNND XY KD P wAenn



V212N IPNNN IANINN DY NI NYAYN INDN MXINA DIYNRVIDY INYN (general equilibrium
-1 MYTH) MSYTY MNMAN MPTNI 7-5 0N Yy DoanNa .Mendoza (1995) v XN N2

(N) 1PN NPPINN MTIY YIIXR NONN DT IPNND qQUN MNNINND MPTN 23-0 (G7
MNNONN DY WION TR PN 19IN DHNINNDI ,D¥IWNNNY DYT) DN INDN ININT DIYNRMN
NIVNI GTIVN DY DNDN 9ITH 97N INDN MNINT NV (2) .(NYON NPNINN-1I) ININN
NIVNI §TIVA NPV INDN NN NPY P2 WON 2PN DRNND ¥ - MINK DN ; qOIVN
(T) .,HINMNIN MPTHN DY NN MIITY NMINNONNN MPTNN DY AN MTHNN () .qOIVN
— TPIPN M2 PNYN NIWYND TN MOWNNNY MNT YONIN PONN YW MTINN

DYONIN DONYNN U1, P WY X1 PNNY PSS wn (Price Purchasing Parity

WP Ppwno DSGE Y1 Mendoza »XN 9pnnm qunna .DWNAP N2> PNN ONNNI VTT0)

ND NI NINY AN NI AN DX DYDY INID DN DXVINY NN ITIND .MNN
DYY .NIMY 11 PNN DN, NTIAY MYNIND DN DYDY NN NI MNPIN PN
9PN DX 1971,PVIVND MYP X1DXN NI MINND GMYNN NTIAYN YO 9P7Y NNN MOLYIN
DO PN DMINNN OPIVY ,PYND OMINOPR INDN NN .PND-XON DN PN YN
PYUNI MM NI INDN ORIND DOYNYIN MYAN OPOYN IMNMNNI MTHNN .O0PMINN
TISNNI OXPADN INDN MNINT DOYNYINY NSNN [, TINN (TPX¥I2DP) DD DTN mipnn

XN MTINNN (60%—45%)

DYPYNA DPOYN NINN DY INDN ININ DIYNYT HY DNYOUN NX NIN GX THN Kose (2002)

DN PNO-RD AN YYD SN .DSGE H7in SY 51D MYSNNI 0NN DNLVP ,0NNINND

DTN MY, NNIPH DI NMIWN MYENNI IXPN PHD-NON 1NN . DM I8N 18NN PNO
NN PN NOWPY NN 9PNV VPP DTN MO, NIPH N 7Y I8PHN 01N N ;P
NYPYNN 702 MTHNTN 90%-)) I¥INT MTHNM TON 88% DIPADN INDN MNINA DIYNNNY

Kose Yw 5Tmav non Mendoza (1995) Sv 9pnnn MINSIND MIVYO M2ON NNX .(Pwna

NDN MNINA DOYNYID AN 9IVN 19D, NINIVH DA NNIYNL WHNYNI PND-NXON 10N
D101 DNTOIND P2 Y T7ANY MIWIN NDD DY W axn Schmitt-Grohe and Uribe (2016)
YN 0N 19NN .DSGE Hv DO 11nn 10ApNNY DY DM TIIND SVAR MmTNNL Wwapnnv
10%-1D MNS DXPADN INDN ONINA DIYNYIY INYD) MNNOND MTH 38-5 SVAR HT1in
SY MY NMYTa WX ,DSGE ST YTIN DN TYNNA L(MMYSNN NTHY) I8N MTNNNN
(PND-ND I8N NI NN ,NIN I DMINNN) DN DYDY Y95 Mendoza (1995)
NI MININA NPIOYNN 990 ,Mendoza (1995) Sv STmnn NN .NTIaY) PN MYSNNI
259 D) D95 NYPYNN IXM TI DY GOMY) UNRIN YIAPI KD PND-KXIN DN PNN 9PN X1

92010 ININA NMWNN (27%) V12N RO PONY YN INTNNI (NPNIDDP) DTN D1 00PN
SV 2557 H915N) Y9I0N NIINN NI SNNN TTHI ININD TWRD NNT .INDN ININT DIV



MNINA DWNWN ,(Paasche T70) UNS NVOWYA , D3NP DXPNNI TTHI INNNIYI DN (NI
2SVAR Y72 92pnnw Y TmND nmTa , mnwnn 9% 11100 1NN

-1 NP L,MOIVOIN) MNNN MNVP MPTI 5-9 DSGE 7m0 ymN Lubik and Teo (2005)
ON MNYN NN NPV DYNRYIY IR (MNNINND IPPOPNI DO MNMANN TION
3%) NNY INDN ININT DIYNYT NYAUN DN L(75%—40%) DXPOYN MNTNNY MP2WN DINN
920N2 29 YPYN INDN MNINA DWNRYIY DAY TWN XD 1IPDIv DSGE »pnnn nnva (1252

(09”5 X5 0)21HN DXIVNIAN IINDI) INIVNA THNI NT DT ,ININA MTINN

INSNDY MPTI 138 HW 9395 SVAR Y1 y1X Fernandez, Schmitt-Grohe, and Uribe (2017)
78%-1 2015 Ty 1960 DMWY 9N MTRNNN 33% OMPADHN INDN NN DOYNWNY
OPONY INYMDY SVAR 5T yTIRY DMPNNN MIYA NXY .2015-2000 DMWA I8N MTHNNN
DWNYT DYDY 595 DT IPNN .INY JOP ININT MTNND I20NA INDN INRINA DIYNWIN DY
SV, TINOPNN NININD YW D»NRDIYN DXPNNI DIYRYT — (TN YIIYT XDY) INDN NN DITIN
110 12902 NYITH NRINI DON DIOYRYIN NVIDY HY NOMWNN NYIVNN 0PI TN DY MdDNNN
MONNN 2PNNA YRYIY DIVND NN 1XYW DMIPIND NYTY NN NN PN Yyt DY
TMPNRN NIINN DY WAYND NYY MNXIPNN 7NN YRV PN ININN DY WAUND Ny

INDT TOY, 1T NN DY

PNNA MTHN NYOWNA Tpnnn Fernandez, Gonzalez and Rodriguez (2015) bv oapnn

PoN NN ODIN MIMIN NN JNAY MANYNN MPTN DY (commodity) Yyav »>arwn DY XIS
POT L MINOPN DY NIND DPYN MAVN MITAY WDV 1auN 0N NONN NI TON 9%
DMWY 25%) MINMIND MPTHI TWURND D195 DMINYNNN DXPYNN HY NIXD TOI MONM)
NNININD YAV PARWYN DY KINOT PPN NINNONN DINYNNN DOPYNI NIV .(NHNNNA,11%

DY DPOYN IMNN NN 19 IMN (lead) N> TPNR QN (GDP) 93NN ¥ DXpoyn NN oy

YIMIN 95 >PNN MNNANNA (common factor) Gmwn DN ¥, WYY nypwnm noasn
D5 YW AN NN MNNONNA GNMIVHN DM R¥D) 1D L,(MNIND ,MONM PYT ,MNOPN) 09N
SV TN D) Y9100 NN JOP PYNY DTN XN DMNNIND DIPIND .0MNYNNN DPYNN
YAVN ARWN DY MINYN PNNND DMLY 1IN OPYN MDY XINY ,RXIND TYPNHN YAV IRYND
PN 99151 910N NN I DNYY VIR 22 MDY NN NN SPYN MDION NN >THN
SV NVLIIN L(PIYINN WYL NDM) PND KON AN DY PNNN IPIM NINT MIAPYI ; PNO KXY
NN IMYLY T .OMPN 2357 NYDON) NYPYND VIPXaAN DT ,OTIN pwna NN doya
STINN AMNMYNNND PYNI DOPOYN NINNI NINY NI XIND TYPNHN YA0N INYNI DY 09N
MIP DXPADN INDN ONINT DOYNRYINY MTHVN PIIRIN . TMINYDMI NTNHN THNN 9ND
YPNN MNNINNY GMWYNT DN INPN I20NNN 122 PONM ,ININ MTNNNN (42%) NINNNY

NN PVONV->INTN DTN YW IIND SVAR H71021)172pN0NY NINRSIND P2 12 Y70 XYY, 01PN 990 3
YT PN INPNNN NPTHY MNINNYI DY ,MPTHN

2Y 2AVINND 1NN DY DITIN IWRD 0.6-9 NYIVY,0.5 1PN IIND MMNDN NINY YNNI TTH 2 2IN3-120 ONNNPD N
L(AXNN 2NN TTH 29 HY NI NPV NN IPNN TT 9
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201 NNKI92 NTIPY NINT NN DY 1YY P ORNND D) XX IPNND .09 DD 10N
(DMYN5 720 DNDD MIAN PAY NNIND NT) PYNn Y

DYPYN DY YL YARYN DY NI Y PNN NYawna XN G Tpnnn Shousha (2016) S 9pnn
MNNANNI NTNY 7393 SVAR 571 7O .09 DNAY DMINYNND DY D551 DXNIN DNV
YPANY NI MNIND TIN NYY — DMINDPN ONNWN MDY 59D DTN .NMINDIN NINTHD
YINDNN PINRNN ,NYPYNN AN : DTN DINWNY — (commodity) B9 MmN SV XIXN
YPNNA OWNYIN IONIN PADN YY) TN NPV DI KON INDNY INIURD DN DN

;27192 ,NPVININ) MNNANNT MPTNHN DY ININA NMNVYNN 23% DXPIADN DTN 1IN NINY
MNMANN MPTNN DY NN NMYNN 7% (NPMIOR DT 1N ,Mamp ,nors

MNM JOP PWNnY DSGE YT Apnnm PN JuNNA (M2 TIDN-1) NP ,IIVDIN)
9PN DY DWPAWN RXINON YPNND DIVIYT 1DTITY 1WA WIT OV DTINN D01 AN 990N
N¥D) V192 ,SVAR 571102 Dapnny MXIND NIN MINN OTIND NTNNR MIXRNIN ONIYUND

MNTNHN DY NI DY TURND TN MNNINNN MNTHN DY ININN DY YWD KINOT 7PNNI YIIYIY
YPHNI YNYT NYAYN MNMOND MNNINNT MPTHN P2 MNWNY DY DTINNN .NINNINN

NN MOV NPTHN NP0 DY INYAVN NNNIYI INYNI YN RIND
WY T0WNI MO NN DY INDN MNINT DNV HY NYdWnn NHRXIYY XN Broda (2004)
IOYN NIV NINTH DY NN MNYNN 30% 2010 DD INDN MNINA DIYNYT : PIOYNN
DY Q0N LT PN IYY NAY MNTN DY 1IN MTNNIN 10% P TN VAP POON WY Y
DOPYNI NP NPIN OININ PADNN WYY DY INDN ININT DOYNRYT NYAVYNY NN NN T
oV N7 (DY NAYD) NI INDN MNINA 10% DY NYIN T PN YV TOWN DNIAVY
WY DY MINTNA 7292 0.2% SV WP PN WY TOUN DY MNTH DY I8N 1.9%

THY POON WYY PTI PO DY INIYL NN DOVLIND PRYNDN Broda nyTd .1 podon
ANINN DY DO DRV DY DNYIYN NX JNNA TI2),IN1 NPNN DIPNN NHORNN IWINND

THIRD NNV PN NNV NN DY INVN ININI DI NYOVWDN .3
NPIPNY MYXNNRA NP (V) PNO-RON 000 Svy (F) non 9mnn v aimne nm
S(A) Y9 OTPMY — (L) DT (K) PN — TN D) MY DY NPVLITIVD ORIIT-2IP NP

1- Y] -8
DI NN NTIAYM PND NY» 0N XN PN WK LY, = ANLN“K v a;YT =A,L K,

PV DNOYN RIN OININ PIONN IYY .DMITIIN MY P2 OVAIN DITIIY 12YN WM, PND-ND NY»
DX0N ITYN ;(YAVN ININD OXTTN) DMWY DINA DXPNNN NN PYNI DXPNNN NNI

oM L(j NPTNY i NPTHI VIS MPTHN 952 NNT PNDN AN DY YN NYIN N
NN (E, ) O NPT NYTH P Py PND-RON ININN DY 0X1NNN

1-5,

¢ ¢ t t 1-8;
PN,[ —w PX,iAX,iAN,j @ = ((l—ﬂ,) a; J w Otj
By, Py Ay Ay, ’ B 1-a B, l1-q,



NI DTINNN NDIYN NNK IRSIN .0NND 9N PYNN HY DI0N YW NNINA XN DY PIND
P92 NDOY DY NYAUND NNT IONIN PAOYNN WY DY INDN ININT NDY DV NYIVNNY
Ay, Ay,

=1 —=L) 5N 50 PHDN N HY OO
AN,[ AN,_/

(

: DNYIY 190N NN DY YAVUNT NWY INDN INRIN NDY

7PN NDIINN NN DYTH NI 2NN DY DTN YANT INDN ININA NDY : 2N 1wy .1
N9 IMIPNN WIPXAN NYTIN IRDN NPIDYNN 1Y PN 5TH MPNn vipsan 199, pwnn Yy
NOVAN) NNON-ND NPIDYNN 1AW PYNI TN (DY XD vipdan 1) 1NN DX 91N
MNTND 2P ;AN NN NIMN NN NI NN DTN MDIPNN VIPXaN NOTHN L, (MINNN
,IMNDA N OTPINA ,DIDN PYNRN NOIPNT NNIND 29 DY DIVN INT RN ANIND DITHY
INDND NPIDYN DY ININD

NYY (NI PN DY NMYY) INDN IRINT NDY NINDN NPIDYNN 1AW PYNI : YOI WY .2
MININ ONIND) PONITN IDVN NN NDYN TINDN MNIN NDOY : TYNNND JIDIND IIND DX DTHND
S SN9N MYV 9PN NN IWVPN NTIAYN MYV G0 IR IDTY DOIIN TIN NRIIN (XD
(93NN NN DYTH D) PNNORIN DY HYT) D) NND NWY INDN ININA NPV

NN XVANN D2V NI YPNN DY IMOYN :ININD 2590 DY NYIWN INDN ININT NDYY .3
,PNON NN DX NN NN DY 72Y02 TIND I2TD NN DR DITHIND DONMIPNN ONININN
J(MRYD NPIDYNA PWHRNY NN INT) INRD ITINN PIYN DY

YOIN NIV IR VIPAAN X1V DOV INDN ININ NYAYN DX PNIAND 1IN STINN NDTNIN
NYIWY) WD NIPNY NN DY TA92 TINT NYAYN 7PNN INDN ININD YNYY NYURIN NIPNI
NOVNNNI NN NYAYNN (YXONN

$0DVVON YINN 4
AXINM ODNIN POONN WY ,INDN ONIN — DMDIDL DINYN NWIYY 12) SVAR STin THN)

MINA (OWNIAP DXPNNI) MINYN ININD TR MINOPR MNYN) — OWIAP DXPNNI WA
DOINYNNY TIYA ,0MNPSVD DNPN 2N DINYNNN THNR DI DY NYUNXIN WI9NL vHRnwnd

(1 NDI MD) D TTI2 DMIPN LYY Li(1) PNTN YW LY DN DNNY

P MSNOIN-IP WP N3N KD OECD M0 DY ¥I91n1 2790 Y0 Dwn 9N SVAR 510
WP N¥MY XY 1192 WA AKINM PAINN WY ,INDN ONIN — DPMTIND DINWNN NIIY

LORIN NYTIND N9IN) NDIFNN NYOWNN NITI PRI DINNYY N9NAN) NATNNN NYAWNY NNINT NG °

(DR DYPNNI) IXIN NPWYN ;O0MNN PNN NPYN MIAPYL P ORTI TaN ININN 25702 NPWNY INNA 7
2N NPND MY NI ININND 25702 MWOWY IN ,TPNONN MIYN MPNNI XY INTIPN MIYN Y PNN T
.DYIP DXPNNA NN TO NITHIND IMYNHYNH

AP ,MINT N9, TIPS, PINIT NP ,MYIVDIN : MXIN OECD MnTNd NON»NN 13 MIENOYNR-P NPT °
MV NNV, MTIV,TIO0 P2 12, TINN 1D, MIDVIN INIYY ,TIDDIN 71NN
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MM NP2, DMINRN DPINTIND DNINUNN MWY WAk AXINN P PRI PN DOIR-IP
SIP VP KRNI XOW NPN ODRIN POINN YYD INDN ININ P DINNDOINRAP TP R8N XD
SY PNYUNIN WIINN NN P TN Y9100 DT TIIND NN DMNWNN DYDY P PINNOIN

2omn92 ©INWHRN NN 12 919 KYY ,0NNWNN
NN ONY T MININ VDY NN W OPMITIN OINWN NYIYY 0y SVAR ST TR »15
MNIN DY NN DWAYN DPX PAONT WY MDIPNHN ININI DYNRYINY 11 MNYRIN
PV ,DMNN DIPNN DY NYIPHN MNIN I ,NIIYY V) JNND IWYINR 1IN NN .INDN
YNRIYD PADY  TPYOYUN NN NNINA NPNAN INDIYN PIY DOWYIAP) NIDM NXINOT YPNN
25 Sy 1YY NOTY ININN JY NNV NN NYIYN PR (PONIN PAYONTD YY) >ONdN NN
oY NYOVN PR POOYNN WA DYNRYIDY DNIN : IINKRD NPIYINRD NN NINNHD NNNX
ION INPD NNV POYNN WY DY NYIYN PR IINT DYRYIOV N ,INPN NNV ININD
Dy NYAVN ANINND MNNONNY .ISPN NNV IVON DNINYNN MY P ORNND 29N MPIAD
NON 9N XD 19D NOONINDI NONDA ININ 29, TIIND NIV YONIN POOYNN YWY MNNIND
YIIVD PADY NNINN .IRD NNV INNN DY NYIVN PR PIDNN WYY DYDY NNIND
DV MPHRNIY I NN .NYIPN NNIN RN ININD DY NNV NN NYIYN PR SON NN
DV I¥INN NN MMM DX VMM ,ININN DY 1M POONN WY DY 1 TINT-12 YIAVNY YN

HMA¥Ima XX PAYYNN W ION TN NNON

N1 SVAR 51inn
A)Y, =X AY,  +Pu,
JNRNN,DMINTIND ONNWNN HYI DIANN DIYRYIN DY N TN DNOVPION Y- 4,

: NI Y9YNDN HTINN

Aln(tot,) Uior s
Y; = Aln(l"@e”;) ; ut = ureer,t
Aln(gdp _pc,) Uiy pest

.(Alny, =lny, —Iny, ) PYNRINYIMND PO XN A TUNRD

$=Ay'4, s, =A,'Bu, WD Y, =Y 4Y  +e, :n0IMNHN NN
£ PN ANON HY NN MY

A, =4=0

— DINN DINWN Y DMNNANNY PENOPR-IP WP NNYP TIIRA ANV IHINT MNNONNY WY 1% °
1) TINDNIVN ,NYIVNN NN NN OINON

error NVYYA DINWNN NTHINRD PNIN YW DINWNIN NYIDY P2 DX TPXNVIR-IP WP DOPNN DN 10
YNNI WIANN DX M NN DINWNRN DX 10 N99ON correction model

PNIYN TYNRNNI IITI NYII MZY2 MITHI VPN DIV INSND YI0N MI12WN HY DYIPRN NNIY DMIPNNI "
NYAND NWY ODNNN PAONT YW PN WY DN, OPYN MNPV N7 DY DTN D) DIV NINY DY .q0IVN
SONM 72WNY



2Yakhin and Presman (2015) Y¥ minan % Sy NoN TIIRD NNV YW NN NN 1M
NN .ANPN NMIVY YOIV SVAR 57102 TN D) IR ISP NNV DY MDD ADWD 11 POV
NN (Yo DPIHITIND ONONWNN DY (1, ) DN DIYIYIN DY NI20NNN NYAWNNIY DIVH
_ P
L Y,-Y=(-Y.¢)"4 'Bu, = D4y Bu, = Cu,
i=1

2. Y, =0+ (L)Y, + (L)Y, +..+ 4, +é

19 NN L(ONNON 190N ,p=2 Nay) reduced form-n MNXNWN LIDY NTHN MOV NIPNI

2
2D n¥p0mn NN NYDPY NYMILRN IR NN, (- D ¢) N¥I0NY DTN
i=1

10N MNPN .S
-pan yavnn P NoIanvY International Financial Statistics "1y N0 »MpPPyn MPHN
INYN P3an ov19nY ,World Development Indicators -1 X0 QOM PN .1ININD

Unit — AN 799 T70 DY MITO NNDIYN YIVNN YIP : MNMIAND MITID INDN ININ

MNIN NN WIN ONNY L, UV -y UV ) mNND Y X129 XY (mnon »pon 7avn) Value

23210 DOY9NY INDN ININ TTD : MHNNHANNDN MY INON ONIN . fot _imf, =UV,X/UVtm INON
MY INY NN 0NN 990N (ot _wb, ) Net barter terms of trade index »"yn

(AN AP PIT ALY TR) MNNONN
PNN DX TTIND PDOPARD OININ POINN WY YIVNN 1IP ONM HOONIN POONN WY

.(Real Effective Exchange Rate) nb¥ 9non Mamws onda Ny Y5 Sv (CPI) nosnn

.DOMN AN SUN TPMYNRYR NI 1Y NN YW MNPIWNY 1IN
(2010 MV YY) DINAP DX PNNA WA IXINM NN P3N NI : WA 98NN
Y2007 1IP 1IN ININ ONNNRI GOV NIYNI GTIVN

SIYTININD MINSN .6

: MNNONNN M THDY MNMDNT MPTNY Y0021 SVAR ST NTHN MINNIN 6.1
MNN IX 0900 1 MY 911 N M 20 YW DM 987 J0YYw MY SVAR Y10 2N

mM»1 19-5 Y1mn NPHRRN NapNNY (Impulse-Response Functions) Nannn n»spns

12 yakhin and Presman (2015)
STIIND NNV Y NIPNN NN W 701, 43, = D5/ D33 19200 NN (14 NOLDI) A NHIVNI NN 3
.C3, =[DA'B];, =0
M»THN P2 PONN MYV NN VIR IWR Bertton-Woods D01 NDMp INNYY DIV IpNNn MYNI "
.DMMN NYNY M9 ,2015 1Y 1973-11 RO NINIOPNRN NTHNHINRD NP .MNMAN
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ANDN ONINT TN YT YRYTY NN NANNN NMEPNS P(OECD 1IN NYIINN) MHINMON
Y19318077 NYXINN NARNN DR XD MO .INDN OXIN T2 5% S 199 : MPTNHN 9 Hv

DYV ,(step 1) MY INKD YITYID INDN ININ DY YINMIN PIONN YV DY WD 98NN DY

NNN 932 0APNNY ONTOIND INWN TVNN (step 10) DNOY vy wnn ,vidv (step 2)

.NADI DYOMN9ND MIPTNNN

5% SY MY :MNXAN MXRNND MY OECD-N M THY WaApNNY DYNINND OITININ
(12V¥13) 0.5%-2 5T ANNN ,(step 0) I¥INA 0.2% SV MINT-1A MDY 77 INDN OXIN TN

VNN ©N*1) 0.7% TY 0.5%-2 NMAN NNI2 ANMNN NN 19N INKRD (step 1) mw Mays
DM XN MY INNRD ,1.5%-2 1NMNTI-IA GO OYONRMIN PN WYY .(INDN ININT YRYT XY
©NY2) 2.4% TY 2.3%-2 NADYNN NNI PONN WYY 2AXONN 1910 INKRDY ,2.6% DV (1208N0)
INON MNINA YYD POONN YV DY) AINN DY MANNND .(INDN ONINT YRV XD vwNIND
NMYY YN SYNRYID NPIMAINRT MANND NINT ) TO) ,00UN THINRD MONT PPN LYNO
S NNND,MONMNN YR MINSIN (NPT MIPINNND) WIPIA OYNRYTD NPINAND MIANNIN

YT NNONHODNIN POONN WY DY NMYPINN NANNN .OECD M0 19-1 nysnnn Nanno
LMY INNN NPT YD ANIND DY IIINNNN NANNN DN, NYSINND NANND

ANDN MNIN SININ PPIINN IPY NN Y NYVLNND NANNN 11 MY
ANDN ININ 19192 5% SV NYYY
DINNN 202020 ITNN ,MNMN MI*TN 19

10 9NND 5 9NND 39NND INND INND ™MINT-12

DNV ()Y} DNV DYV v

5.6 5.5 5.2 5.2 5.5 5.0 INDNONIN YNIINN
0.7 0.6 0.4 0.5 0.5 0.2 I8N

2.4 2.4 2.3 2.4 2.6 1.5 POONM WY

4.5 4.5 4.6 4.9 5.5 5.0 INDNONIN - PNNN
0.2 0.3 0.0 0.2 0.5 0.1 XN

2.3 2.3 14 2.2 2.3 1.8 PHNN WY

oanwn Nwidy oy SVAR 5Tin XN 20020 97NN .38 NI NPTH 939 y8INnn (DY) NPINNN 900
MINYM — WA 1NN (D) NPWM MININ PON WY (NID2) MNPYN ,INDN ININ TT1 (NID2) NN — OPINTIN
YA IXINT DYDY | NN MININ .OMWNAP DXPNNA MDY WD ININT NPYN MY DOIMDPR GO
NNV NINANND NN DY PAINN WY YNRVIN DY NYIYNNIYI ,INDN ININ DY NYIYN PR IONIN PONN YW

STIND

15
L7000 ,110992,77792 270N, TIDPN, TIDOON ,POVIN ,MIIVDIN : )1 NTNINN 1992w OECD miyTn 19
DTAVY NP, TIOND,TIO0,THIDNR-1I 112, INIW 390 NV, DN, Pyt

ININ YYD PONN WY SV TIVINN NANNNY ,NONTY 19N TI997 7792 IV D55 2WIN 11NNV N 1
DOINK NPTAY — NN ININA YRYID ISINN DY MINVSND NANDM ,NNNX NPTHRD DNMNd INDN
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WRY MPTH) TMINNonn My T 34-9 mTINND 19APNIY MIXINND YW TPSHN P80 2 MY
5 AXINN ST INDN ONINA 5% YW NDWY 1IN (P opmI N8 191 OECD 1IN MIaN
,0NY 5 INND) 1.5%-1 720802 GO PIOND WYY ,0.5%-1 920¥H2 MNNINNT MPTNHN
,MAX NTHNN NTI NIRXNI INDN ONINT YNRYID (VITYT WNINND 7PN KD 1AV A¥ND IRNYN
NYOWNNN 1210 217D NNNNI POINN WY DY YRYIN DV INIVINN YAV .59 YT NI NI

.)PSNN Y9 DY YXINNN Y9 DY DTN NNYT NNN ININD DY NYSWNN) NYSINN

ANDN ININY SININ PIINN IPY ,AINN HY NYAVENND NANNN :2 MY
NN ININ T2 5% DV NMOYH
DIMNN 20020 DTNN ,MNNIND MM 34

10 NND 5 9INND 39NND INND INND MNI-1I
DIV DNV DNV DMV mv

5.5 5.2 5.2 5.0 4.9 5.0 INDNONIN YINNAN
0.5 0.5 0.5 0.5 0.4 0.2 98NN

1.5 1.5 1.3 1.0 0.8 0.5 POYNN WY

5.5 5.5 5.2 5.2 4.8 5.0 NN YNIN NNN
0.6 0.5 0.4 0.4 0.4 0.3 A8INN

0.7 0.8 0.7 0.3 0.4 0.0 PAONN WY

YN : 0INwN NWIdY 0oy SVAR 5711 X1 0070210 571010 .33 X0 1TH Y35 yXInNnn (D2)WN) NPINNT 19010
— MINDPN QDN MINVYNI ; WAD IINN (1D2) NPV PONIN PN WY (1D2) NPWN ,INDN NN TTH (ND2)
PONN YY) YA ISINT DOYNRYIOV N NN MININ L(DMNIP DX1NNI) MIDIYN YA IXINI NPYN NYY

STIIRD NNV THINANN ININN DY PINN WY YNRYIN DY NYAUNNIYY ,INDN ININ DY NYAWN PR OIININ

,(Structural Forecast Error Variance Decomposition) m»wn 71929 :3 MY
QIVNN ,MHNNINNN 5XNIDY MNMONN MY DIYSIIN

10 9NND 5 9NND 39NND INND INND
()Y} DNV DNV DYV v

87 88 89 93 100 NN YNIN 19
16 15 13 9 5 ININN M1
16 16 15 12 9 POINN WY MINMan
86 86 87 93 100 INDN NN 3
17 17 15 13 8 ININN MO
18 18 17 14 10 POINN WY MNNANNH

571 NIN YDX02N DTN .MNNINHNN MTND 33-) MNMONN MPTHD 38 NIN YINNN (DIWN) NPINNN 19010

NPYM IR POIN WY (N52) NPWN ,INDN NN TTH (1D3) NN : DMINTIN DINWHN Nwidw oy SVAR
MM MMM .OWNIAP DIPNND MDD WD IXINT MNOYN NYY — DNDPR G0N MINYNI ; WD INNN (1D2)
YA YYD DY NYAUNNYY ,INDN NN DY NYAUN PR OYNOIND POINN YY) YA AN DYDY D

STIIRND ANV THNDNN TN DY PAYONN

Structural Forecast Error Variance ) nmvwn pymo MXXIN DY DO 8N 3 NY

YSINNN NN PSND MDD . MPTHNHD NNX D30 MITIN MTNINN Wapnny (Decomposition

L7203, TPIMWNN IR, N ,TING DI, 7DD, NTNIPNR,DIION PRINMIN DTN : 0 MPTHN 34 v
;DML NV AMVN PN, AT, TIRPIION 12101 NPOPY2I9IN ,1IPPPIYTN NPIDAIIDIN ,NPIION DT
PORINTY JODIPI DM Y1 MNADD ,ANNIP MO NP NPIOPN YN DY NN THII0
NP L,DP OO NP ,MIAMNP ,NYYN

NI TTRO DONMN NP ,PNDIVN PI2N XIN MINNINNDN MNTHN DY INDN ONIN TTRD DINMN NPH NNIND 18
20NN IR RIN MNMONT MPTHN DY INON
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7PNN ON INDN MNINT DIYNYT YNNI . MNNINDND MIPTNN DY N AR MNMDND MPTND
5 INND) MNMONIN MNTNA OININ PAONN YV MNVNN 16%-21 1IN NINVNN 15%-H
INNANNT MPTHA PAONN YWY ININD DY MNY AN OYN DT NYOYD (DN

YDIDAN TN MY NPT 6.2
pD0an SVAR 5T NN 1 9T oD0an DTnD myni mpdTa oowsn 55 4 mnp
NOD THNI 2 DT 0NN 00T DINND DTN DYDY ,1 MDA NANIN NIIN PNINNINY
TVINRD NNV YVITIVD SVAR 5T XIN RIN 3 DTN (0NN WA ININM) INOPRN MNYNN
NNV INDN ININ DY DIWAIYN DN PAOONN YY) ININT DWNRYT : NINXAN NN NN DY
DT NI 4 DT CTIIRD NNV IXINN DY WAUN 1PN OINMIN PAONN IYWA YYD, TIIND
YN POTNN WYY WD ININN — DMINTIN DNNWN NV 1AW, IIND NNHVY YVITIVD SVAR

N 4 DTN NN NNIN 5 INDN ONIN MDY ININD NN : DMINDPR ONINWVN DY) —
NN DXV 551 4 MM IXNINN DY NOVNNN NYAYN PR OININ POINN YW DIYNRYIDY
MNMONN MPTNI) .AMY AT MANPNL INDN MXINA 5% S NOWH NYHINN NIANNN

(PMNINNNA,MNNANNN NITHI

ANDN MNIN YININ POIINN IPY ,IINN Y NYVLNND NANHN :4 NY
ANDN ININ 11192 5% SV NYYY
DOVNN , Y8101 , NN MIT1I 19

10 NND 5 9NND 39NND INND INND MNI-12

DNV DNVY oMY DMV v

5.6 5.5 5.2 5.2 5.5 5.0 INDN ININ 157N
0.7 0.6 0.4 0.5 0.5 0.2 ANNN

2.4 2.4 2.3 2.4 2.6 1.5 PAONN WY

5.4 5.3 5.0 4.9 5.3 5.0 INDN NI 297m
1.0 0.9 0.8 0.7 0.6 0.1 ANINN

2.6 2.6 2.5 2.5 2.6 1.7 PHNN WY

6.3 6.1 5.9 5.7 5.7 5.0 INDN NI 397m
0.4 0.3 0.2 0.2 0.2 0.0 A8INN

2.8 2.7 2.8 2.9 2.9 1.7 PAONN WY

5.0 5.0 5.0 5.0 5.0 5.0 INDN NI 4 57 M
0.6 0.6 0.5 0.5 0.5 0.2 ANINN

2.2 2.2 2.2 2.3 2.3 14 PAONN WY

MINYM OPYRIN PAOINN WY WD IINN ,INDN ININ) DOIMNTIN DNINWN NYIDY 0y SVAR S7Tmn X0 1 970
YNIT DY NINT-IA YOV PR PINN YWY ININ DOWIRD 17 NN NN NN IHND - TNXR IMOPN
MINWNIN XOY TANI) NINY T2 1 57100 5723 2 57N .ANINN DY TPVIINIY NYAVN PN INDN ININL YWY ,INDN
DYIMNTIN DNNVN DYDY DY TIIRND NNLY YVITIVD SVAR 5710 NIN 3 YT .(00N2IYN WD I8INN) NINDPND
DOYRYIY TN NN ; 0NDIYN ININN) TAR MINDPR MINYNT (PININ PAYONN YWY WA IXINN ,INDN ININ)
ANNN DY NYIWN PR PTND YW YRYIDY ,TIIND NNV INDN ONIN DY NIYOVN PR POINN YW IN2
WYY YAD IXINN — DMINTIN DINWN MY 1YW PIRD NNV HVITIVD SVAR ST XN 4 9T .IIND NNVA
YA DWNTYIOV NI MM NI .INDN OXINM MNDIPN WA AXINT : DMINDPR DINWNI NI — YININ POYNN

SANINN DY NNV NN NYAYN PN OITNIN PIINN
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LINMONN MY NTINNN MINNIN

STIN AUND TINYNRVNI NPTN DN TN 3 NMPNN ININN DY NYXINNN NANNN 2 DTN
.1 97192 NOAPNNY Y NNYT NNMON POONN WYY DY NYSIND NANNN .1

PN TPMYNYN NYON NNMN INDN ONRINT YRYTD WA ININN DY NYINNN NANNN = 3 DTN
20yN2 NPIN NN POYNN WY DY NANNM ,1 DTN NHapnnvy

WY SYY WA AXINN DY NANND : (ANDN MNIND 5% DY S0VNNID NV 19D 12 TUN) 4 DTN
57102 NYAPNNY NANND NPT NN INDN MNINA 5% DY HVNNTID NIV HONIN PIONN
1

DTN NMINXIN .NMNNINNDT MNTHN 34 2200 PWIAPNNIY MXRXIND MY NPYTA MN8N 5 N

YNIN 12Y) 4 DTN (PPN ININD — IMOPRN MNWNN KDY SVAR 51n) 2 51nn wapnnv

Y077V SVAR 510 — 3 57102 .1 YN 1HYapnny ONRD MMT PINDPR MNWN DN INON
POONN WY DY XN DY 9N NPTN NANN 9 INDN ININA YITYIY RSN — TIINRD NNVD
,1.4%-2y 0.5%-2 NmIYY) 2.1%-2) 1.3%-2 5 N9PN2 OODT POONN WYY IIND OONIN

.0©02N 5TNa NHXNNA

ANDN MNIN SHNIN PPIINN IPY ,ININN HY NYVLND NANNY MY NPITa :5 MY
09IV D571 395 ,9NDN NIN 1992 5% HY NOYY
DINNN ,MNNINND M 34-9 y8Hmna

10 NND 5 9NND 39NND INND INND MNI-1I
oDNVY DNVY DNV DYV v

5.5 5.2 5.2 5.0 4.9 5.0 INDNONN 19T
0.5 0.5 0.5 0.5 0.4 0.2 XN

1.5 1.5 1.3 1.0 0.8 0.5 PONN WY

5.4 5.2 5.2 4.9 4.9 5.0 INONONIN 297N
0.6 0.6 0.6 0.6 0.5 0.3 I8N

1.4 1.3 1.1 0.9 0.7 0.3 POONN WYY

6.7 6.3 6.2 5.8 5.2 5.0 INONONIN 35N
1.3 1.3 1.2 1.2 1.0 0.8 XN

2.3 2.2 2.0 1.7 1.5 0.9 PHNN WY

5.0 5.0 5.0 5.0 5.0 5.0 INDNONIN 49T
0.4 0.4 0.4 0.4 0.4 0.2 I8INN

1.2 1.1 1.0 0.9 0.9 0.6 POONN WY

DYIMTIN ONNYN NWIDY DY SVAR 57mn NN 1 97 .33 NN 1T 9100 ymnnn (DNvn) N1asnn 19vn
2)0 TN NN 0NN ININN) TAR MINDPR NV OININ POYNN WYY waId NN ,INDN ININ)
VNI NYAVN PN INDN ININ YIIYID ,INDN ONRIN DY NINI-12 NYAVN PN PAOINN TYWA) I¥IN DOYRYID
ST NN 3 5T .ONDIYN WA NN ) MNDOPR MINWNN XOY THNI XINY T2 1 571N 5723 2 57n .ann Dy
(OINN POOYNN YWY WD ININD ,INDN ININ) DPMTIN DHNVH NYIZY DY TIIND NNLVY >VITIVD SVAR
INDN ONIN DY NYOYN PR PAYINN TYYIT ININT DOYNRYTD : NN MMM ; (NIIVN IINN) TAN INDPN NV
NNMLY YVITIVD SVAR 5T XIN 4 DTN TIIND NNV ININN DY NYAYN PR PAOINN YW YIYID) , TIIND NNV
ANINN NNNY : DPMDPR DNNWA W — SINIIT PIDNT YY) WAID AN — DONITIN DINWN NIV 1YW TIIND

NINN DY NOWNRNN NYSWN PR OINIIN PIINN YW DOYRYITYW NN MINPIN NNIN .INDN ININ IN9WN ward

N2 ,1 57112 1KI9Y,NIVINN NANNNNI NITI NNMON ANIND DY NYIINN NANNN ODTINN NYIIN Y52 v
.DMIVN P2 OMYHYN 9 TIN
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Structural Forecast Error Variance ) mmwn Py1ad myonma mpdTa »8n 6 N

NNANNND MPTHY I MNMONT MPTNID 0 ONWN OoNNN 19> (Decomposition
13% Ay NNV NYI INDN ININD DIYIITYTN NYANN ININT NNV NYY MNMNT MNTHI
POOONN WY DY MNYN IO L (TIIRD NNV DTIN2) 18%-5 (PINDPNN MNWNN XY HT1INa)
MPTNA (DN 5 INRD) 18%-D 15% P2 S¥ 1PON> I8 NNV Y DOYNRYT OMNND YINN
YV MMYNNI 18%-9) IXIN NMVNN 17%-39 MNPNN DN INDN ININT DVNIYIN : NINNANN
°10 INDN NN DOYRYIOYW Dapnn (TrHIND NNMVY SVAR) 3 D7Tina 09N IONMIN POONN

.27% — I%)INN HY NNV N NAIN N PON

,(Structural Forecast Error Variance Decomposition) m»wn 71929 :6 MY
DOVNN ,YNNN , 00NV 09N

MNNONND MTN 34 MNMaN M»TN 19
5 9NND 39NND INND 5 9NND 39NND INND
DNV DNV v DNV DNV Y

86 87 100 88 89 100 9NN ONIN 151m
17 15 8 15 13 5 NN
18 17 10 16 15 9 POOND WY
86 88 100 87 89 100 NDTONN 257N
16 15 9 13 12 5 XN
18 17 10 15 15 10 POONN WY
76 77 85 78 79 86 INON NN 397m
27 26 21 18 16 7 NN
22 21 16 18 17 12 POOND WY

MINYNY PYNIN PAOYNN WY WA I¥INN ,INDN ININ) DOINTIR OONWN NWIYW DY SVAR 57N N0 1 57m
2Y TPINT-IA NYAVN PR PAYTNT YY) IXINT DYNRYIY 10 NI NN .ONIYN WD AINN) THXR MINOPN
NDD THN) NINY 792 1 97N 572 2 DN AINN JY NPVNINID NYAVN PR INDN MNINT YRYIDY ,INDN ININ

DOINWN NYIZY DY TIRD NNV YOITIVD SVAR 711D XIN XIN 3 9710 .(009IVN WYY 98INN) MINDOPRN MINWNN
£ MININ ; NIYN INNN) TAR IIMOPR MNWN (PONOIN PINN WYY YA ININN ,INDN MNIN) OMINTIN
DY NYOVN PN POOYNN YV YRYID [, TIND NNV INDN ININ JY NYOYN PR PN YY) 1IN DIYNRYID

SIIRND ANV ININN

q0IYN PNAYNI GNYN DY INDN ININA DIYIVT NYOaWnN .7
GTIVN DY 91T I INDN NN NDOWY NN Harberger-Laursen-Metzler Sv naywinn

MY : DMPADN DINWN DYDY 59151 SVAR Y710 189N 1T NIYWN 1INAD > .quIvn NavNa
%N OHNND) GVIVH PAYN GTIYNI YD ININT MWD WOV [ INDN ONIN TTHI NPWUN
qUIVN NIYN GTIVI DIYITYTY IXIND DIYRYT 1O9)) OPINOPR INDN SNINY | NN NINN
ININD YY GOIVN NIVYNI GTIVA YNRYT DY NYOVNNYY ,(INDN NN DY NINT-12 DOWOIWN DN
MNWNN NAONN LYY ,OTIPN PYDL NTIRY 2 DTIND INYT TN .TIIRD NNV NINONND
,IUYNY (AN OTINND) QLIYN PNIYNA GTIVN NINWNA YININ PIONN WY DY NPYN WY

qUIVN NIVNL GTIVN INOW NON ,0tto (2003) TaNY HTD NNT VYN XD TANIY DTINN
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9Ty oynyt Otto (2003) 0N %95 **oOm Mwm MMNDN PN 9TvN DR 99NN
NIVNI GTIVIY DIWN ,TIIND NNV IXIND NNT DY WY XD DXMPYM MINNDN PNIvNa
DY NWUNXIN YINM) PRV INX WA AXIN ,NPIVD (I8N MNNNI) DMV MIINDN

LONPIVO INNN

987 N 0 NNX 99 9yw >’ Non-OECD M1 76-91 *0ECD My Tm 23-9 TuN) 97N

(AXMM QOIYN PIYNI TN ,INDN SRIN DONWHRN NWIBVYY) AN IN Y 20 Y¥ DM
1991, IIIND-PAN YIONN IR NN THRY 1980 THIVY qLIVA PNIVNL GTIVN MM 1T
.2015-9 1980 2 NN MYNYOPNN NTNINND NOPN

MIYYNN AR MYYUND DTHRD MIRNN 97NN MNHN IR PN 8 7 mnd
NIVNL 9TV DV D17 97 INDN ONINA NDY Padv Harberger-Laursen-Metzler Sv
GTIVN YY 9TIVA AN NN 0.6 Y¥ 5171 97 (step_0-2) 9NN MNINA 5% HY MY .q0IVN
qTIVA 8N DINX 0.7 Y 977 (step_1-12 OECD yxmn) OECD m»Tn Yvw quivn )avna

NN MNINA NWN .(step_1-2 Non-OECD yxmn) mnnannn m»1mn v quivn pavna

MYTH N MNMORT MPTNHA 1IN YY) qOVIVA NIYNL GTIVN Y TUHRNN 91T 1N
NNONNHN

NIVNI GTIVN AN DTN INDN MNINA 5% DY 9IDOY NX)1222) NINII NN MDY DIV PR TUND
AXIMA INDN Ypwn FMNINa NN Ypun TSNN D199 5%-1 (AN YPwnd) quivn

MPTNI 79%-1 OECD M THa 69% ysmna >N 2015 Ty 1980 DNWIA DYTHIY MPTNI
-92 9YTHD MAN N QLY NAYN GTIVN,NIDXDY NIND SMND NPOYW DI XOY 729 .MINND
o192 L(OECD) mnNmMann m»1na AN PHNN 1.7-53) MNNONNN MPTNI I8N THINNX 2
-2) MINNANNN N TN 7252 1IN NINX 0.9-9 YO GOIVN PNIAYN GTIVN DY YINNN N TIN

PYNN YW TPNNMNNN NANNNY NN (step_2) MNMA MPTHNI 7192 AN NN 0.7

,D3THN NN DTN DMWY MINDN NIAYNI GTIYa DIPHRI (WM SHINKI) GOIVN NIYNI 4T3 wimwn >
(2003) ¥ 57NNV PN ANN OHINK PNNNA GTIVD DOID1T 2NN GTIVD NN NHNYI DITIND TN NMN T0N

00290 2320 MNM) 19961960 02w OECD m> 1) 15-91 1997—-1960 DNIWO MNNAINND M1 40-Y TIN) Otto

YAYY IXINA NUNNYN NN .KRIDX Y PNN TTHD OO1NNN WA AN PAY DN 770 Otto Hv wadd Axnn
(%N »PNN) OWIAP DNNIA
;NP DT 190 ORI TIDVN S TIVOON ,7NNT )N ,700) ,TIONY ,PIANT NP, 0202 ,MIIV0IN 2
7NN NIV, IPNV,MTIY,TIV0 PO N2, I P TION
NP L,TTIND TN ORI NPPNI DI, MNNNIA MNP, WTINNA,NPVININ,NDMIN 7P IION 2
NPY99IN , NP NVLDIP ,TPVIPITN VNP, VNP NINDIP ,DANDP S TNY  TPRPIION 153070 NP0
LN L7170, NIAND Y09 PAPTIN NN, TIMYNT IR ,NTIV0 DX ,0MINND [ NTIPR ,NIPIPTH
;90 ONRDN APOITH NVIDT P YT, MINTIR TN, INP NN ,0TNN INDI NN, INDY ,NNOVNI
)79 ORI 10N YODIPA I N, NINDIPI LMD, PIANTIN PN, DPXNNRD ,7IVNIND PIRD
N0, TIDND,NIN0 ,TIDIND JRTID,NPIY 2ID , NN OT, N ,5UND OND ,NTINY DD
NI 7OANT NN PRINININ,DTINN,7PONN NIV TPV

2 BCA_NGDPD - Current account balance percent of GDP, IMF.
D21 INDN MNXIM ,(100% NIN IXINA INDN HPWNY T5) 50% NI IXINT KIDM RIOT IPYN TUND ,71VTH
NINYDOIMND MW DI ON ROY NNINA NINRY .(0.05%0.5=0.0025) 1IN YHINK 2.5-2 QLIVWN NIAYNA GTIVN DT ,5%-2
NI

24
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TN DY TN TIXNND MIDP (NIXT NIVPN INA XD NOTIN) INDN ONINA YNYD
.QVIYN NavNa

ANDN ININY YININ PIINN IPY NN HY NYVENND NANNN /R 7 MY
NN ININ T2 5% DV NOYH
QINNN ,MNNINHDD TN 76-D YNNI MNMDN M1 23~ Y8n

109NY  59NND 39NNY ANNO INNO NNI-12
DOV DOV DY DYV v

5.0 4.8 4.5 4.4 4.9 5.0 INON MNIN

m»Tn 23
0.8 1.0 0.9 0.9 0.6 0.1 ANINN Jriodon
0.5 0.6 0.7 0.7 0.6 0.4 qUIVN NAYNN
4.7 4.6 4.4 4.3 4.5 5.0 INON MNIN

m»In 76
0.6 0.6 0.5 0.5 0.4 0.2 ANINN TSN
1.0 0.9 0.9 0.9 0.7 0.4 qUIVN NAYNN

ANDN MNIN YINIIN POITNN IPY NN JY NY08NN NANNN /27 MY
NDN ININ T2 5% DV NOYY
QINNN ,MNNINHDD TN 76-D 1PENNI MNMAN M1 23-D 118NN

109NY  59NND 39NNY ANNO INNO NNI-12
DOV DOV DY DOV v

4.4 4.5 4.3 4.2 4.9 5.0 ANON MNIN

my»Tn 23
1.0 0.6 0.4 0.4 0.4 0.1 NINN Ao
0.2 0.3 0.4 0.5 0.6 0.3 qUIVN NIAYNN
4.3 4.5 4.2 4.0 4.5 5.0 INON MNIN

m»In 76
0.5 0.4 0.4 0.4 0.3 0.1 ANINN TSN
0.6 0.6 0.6 0.6 0.4 0.3 qUIVN NIAYNN

MNPYN NYY ,INDON IXIN TTNI MNYN NPV — DMINTIN DINYN YDV 1aY ,SVAR 5TI91N NIAVNNN NANNN
PNIVNL 9TV DIWIYIDY IXINT DOYNRYIOY I NN MININ .(IXIN STINND) QLIYVD PNIYNL 9TV WYY I¥INA
NNV TNONN ININT DY GOIVN PAYNA GTIVA YNV DY NYOIUNNYY ,INDN ININ DY MINT-12 NYIVN PR qOIVN

STOND
oY Ty LIV PIVYNL GTIVA NIV 92012 INDN NN DOYNYIN DY OPONY THdn 8 N
,15%-1 20% DM NN ; (YS1N) MNNONND MINTNI 12% DY) MNMaND M»THNa 14%
INNY STINNN DT2) IWUR ,90N SVAR H 70 NTNRY PX) 0POY .0tto (2003) X8O ,NNNNNA

DY 2T MINSIN NN ININD DY NNYNSD ISP — INOPR 0N MNYN 127902 PN TN
.NODI] MNIM
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,(Structural Forecast Error Variance Decomposition) m»wn 71999 /N 8 MY
DOVNN ,MNNANN MM 76-9 Y¥NY NN M1 23-Y yinn

10 INNO 59NND 39NNY INND ANNO
upAIY] DNV DOV DMV v
90 91 93 96 100 INDN NN
m»Tn 23
14 14 13 11 6 ANINN Jriodon
12 12 12 11 10 qOIVN NIYNN
86 86 88 93 100 ANON NN
my»Tn 76
12 12 11 10 6 NINN MANeNAN
16 16 15 14 11 qOIVN NIYNN

,(Structural Forecast Error Variance Decomposition) m»wn 71929 :7a2 8 MY
DINNN ,INNIND MY 76-D 112NN MNMDN M1 23-9 18NN

10 9NNO 59NND 39NNY INNO ANNO
DY DY DOV DMV mv
90 92 93 98 100 ANON NN
my»Tn 23
12 12 11 9 4 8NN Ao
8 8 8 7 3 qUIVN NAYNN
88 89 90 95 100 INDN NN
m»In 76
9 10 9 7 3 ANINN mhnenn
10 10 10 8 5 qOIVN NIYNN

,INDN ONIN  OIMNTINR ONINWN NIV 59151 SVAR 57112 9N0N ONIN TT00 5% DY YIIYT INND MWD 7119
PNIVND GTIVD DOYNYDY TN DIWNYIDY N NN MMM .(IIN MINNIT) QOVIVN NIVYNT T W90 I8N
NNV THNANN TN DY JOIVN PAYN GTIVD YIRYT I NYIVNNYI ,INDN ININ DY MINT-12 NYAVN PR qOIVN

STIND

129907 YV T0YNI MINI INDN ININ YT NYOWnN .8
YD MNNN YYD OHNIN ININN NANN N95Y Broda (2004) v ynaywn NX N Pnd

TPNNY MR POOYN WYY DY T0VNI TUNND I DNNND TPON T POON WYY HY J0wNa
DNPNRY OONNN DOYNRYID qOIYN NIYNL 9TIYN DY ININM INND DY ININN Ny»NIa
NN, (79 IN MNIP)  POONN WY TOWNI MOND DNYIYN NN NN ,INDN MNINT DIYNRYIA

XTREG) Nn»VLITIVD D39 NPDINI MYNNHNI
Jllzetzki, Reinhart and Rogoff (2017)* Yv DRTIAY YY DDANN PAYINN WY SIVWN NPD
:NPIMVP 6-H DNIVNHN NNN DD MPTHNN NN 9D DY PHTNN YW M0WN NN D IUN
; ( Pre announced peg or De facto peg) y1ap yavnn 77y 0nNav 0Mvown — 1 dIMNLVP
+/- 7Y 5¥ 2MI2 INDITN TPI NYIXT) TN T VYN WY DNIY DMIVWN — 3-) 2 NPINLP
WY 0WN +/-5% TY HY 2N THNDION TP NN DY DMIOWNI |2 INVPY IND 2%
POIYND M) PODNN WY JIAY NN — 4 7PINVP ; (3 MINLPI PND DNNN M) PN
NMAY MYDAPN DY MPNNI PRI YAVNN TV 1NAY MPTH — 5 VP .(Freely floating)

NNY 1IN DN WWN) NI 1IN RO PAYONN YV 1NAW NI — 6 ML) ; (Freely falling)

% |Izetzki ,Reinhart and Rogoff (2017).
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AW NIMINN Yy ©oaNN llzetzki et al. HY¥ P9Y9N AW MOWN NPOW INND .(CH0WAN IWwnn
720N MNWND 1 I OHPNPIN PAOINT WY Y INND ;992 OYHPPRNN PIONN
MITNRRD MIXNIN TN — DPNPNN DOYRIYIN OY DNININD (GVIVD NIYNI GTIVN IIND)
VYN NN MDLP N MIVNMPR TPV DY TNND YT .(NPINTIN NMYI) MV NPND MDY
llzetzki, Reinhart and Rogoff (2017)” Y¥ 31102 129 DTIP D»MV MIVP 29 Y PN WY

APOYoNN WY MVWN NN IOV TPNPRIVIIND NINWN 22)D 0 TO)

ANDN ININ T2 MW MYHNI 9N NPYN .9 MY
199NN WYY 190YN
SN972Y AP VPOAN ,2014 1Y 1980 : NN NAPN

NPYION NPT MR IVHYIN NO YORVINY MYTH
NINYY DTV
IND D39 IND ND IND D39 TIND NO

4) (3) 2) 1)

0.029** 0.036** 0.025%** 0.030%*** INON ONIN TTNAONPYN

(0.020) (0.028) (0.006) (0.005) (DIINN)

-0.000 -0.004 INDN NN : TINPRIVIN

-- (0.987) -- (0.841) 2 0N N’YY TOWN DY

-0.044* -0.032* INDN ONIN : TPSPNIVIN

-- (0.066) -- (0.098) 3100 NIYYY VWN DY

-0.054 0.055 NN ININ : TPSPNIVIN

-- (0.341) -- (0.304) 4 )00 N7YY VYN DY

-0.029* -0.013 INDN OININ : TPIPRIVIN

(0.093) -- (0.458) -- 4N 3 0N N’'YY TOWN DY

0.344 %= -0.020 0.160%*** 0.093%** I¥INA NNYN

(0.000) (0.299) (0.000) (0.000) NIV SV M9

-0.026 0.027 0.025 0.055%*=* I¥IN2 NNPYN

(0.285) (0.155) (0.212) (0.000) DYMY Y 71192

T INYN

+ + + + POONN WY VYN

DY INDN MNIN : IOPN

+ + + + 51010 NYY 10WN

OWN DY IND ONIN : IOIN

+ + + + 6 10N NIYY

+ + + + DMWY INT NINYN

+ + + + wnap

48 128 78 173 ™M THN 1999

1,649 2,889 2,669 4,316 NANNN 90N

0.264 0.111 0.100 0.083 within RA2

0.859 0.007 0.721 0.693 Between

0.326 0.091 0.131 0.118 Overall

12215 YI9Y : MPN2INN NNT NN DR NPINDN 19010 .(p value) MPNamN NN NN DX9NYN 0P MDI
.P<0.1 MNDN NN 1%19127,P<0.05 NMNDN N12213 XN ,P<0.01 MNON

(d.In_GDP — ©y11p 01NN I8N MNYN) ININ PN XN 9 MDA 120N MNWNN
DXTNN INSIN 4 TY 3 NPOINIDY ,DONNIN NYAID MDA, MPTNHN 92 19953 2-1 1 NP2
NN TTHA MPYN DN 3-1 1 NPDINIL DXPADNN DINWNN .NINDY DITTIY NPPION MTH
P TPEPRIVIN NNWN PYOINN WY MOWN NWWN TNR 995 17 »nwn ,*(d.In_TOT) anon

MY DY 792 DOIAP DXPNNA ININT MWD ,INDN ININ TTHA MDY PAYNN WY M0OUN

26 . . . .

Dual market in which parallel market data is missing.
*7 llzetzki E., C.M. Reinhart and K.S Rogoff "Exchange Arrangements Entering the 21°" Century: Which
Anchor Will Hold"(2017), NBER Working paper 23134.

SW INDN NN DY 0NN NP LIFS-N NN (MDY 1P 0Pnd v19) OECD M TID INDN MNIN NN NPNRN 28
SN9IVN P3N NIN MPTIN N
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9572 97 INDN ONINA NDYY N8N 3-1 1 NPDINIL .Y DIY M7 MHNWNI DOMY DY N9
INYN - 3 MINLPN TOVYNI IWNRND NIN POYNN WYY MLWN DI ININN DY YTHD INYT
SNNIND D0 3 INVPN POOON YW MIVWN DY PN XMW TN NID N DINPRIVIN

PINVPN DMIVYNL INNNIY XN (Managed floating) 51 1) PAYoN W HW DLYN
Freely ) 4 70wn2 9nDN MNXIN YRIYT DY INYIYN .INDN OXIN TTNHI NPWD DOV MNI N

N2ONY 19N .2 IN 1 NPIMLPN DMIVWYNI INYAVNN PN 1PN NNV NXNNI KXY (floating
(7252 NYOANNNN 2.8%) 4 PINLPA YOIV DITHI NPINNN YV DWIN 190N NN 7Y
TPNPRIVIND INWA NNI 2-) 1 NPINLP HY MMXPRIVIND NINYN NN VTN 4-) 2 NPDINI2
MPTIN 1901 1P ,TIIND 939 5y NTOPN 4-) 2 NPDINIL TO YY qON .41 3 NIV Yv
MNIN NPY NYAWNA DTN RN XY MPTNHN D30 DTN .NI2I DTN DXNVNN NPANNM
YONWIN MNNY 4 DN .2 PO — PDNN WYY 0N MITMA MOND ININN DY INON
DNYAVN (4 IN 3 NPINVLPN) T PAON WYY TOYNIY R¥NDI ,NINDY DIVTHY NPMION MPTH
1 MANLPN) VAP PON WY IOVWNI TYNNI TN NNNND ININN DY INDN ININA DOYRYT DY

A2

WY OWN NMITPI MIND GOIVA NIYNI GTIV DY INDN ONINT YR NYIWN NN 1M1 10 M5

(d.CA_ifs) 9811 »1INNI ,q0IWN NIYNI 9T N1W NIN 10 MY 1201070 MNWHN PN

Nnwn N %d.In_TOT) INDN XN T102 MNPWN : DN NPDININ Y91 DI0NN DINYNN
INDN MNIN TN MPOYN P TISPRIVIN TMINWA ,POYNN WYY MI0WN NYWN TR 909 0T
7092 (IXIN FINNI) GLIVN PNIAYN GTIVA NPYN (4 IN 3 IINVPN) T PION YV MVLWNY
MY Y25 MT MNNWN ,NIY DY 71192 XN NNYM ININT NPWN ,DPMY DY 7I192) MY DY
5 TANLPN PDN WY MVYNY INDN NN TN NPYN P TDISPRIVIN MNVH D)
A6 TPAMMLPN PAOLNN WY MVVYNY INDN ORIN TTHNA MPYN P2 MMSPRIVIN MINYN)
,MINDY DIITHVY NPMION MPTN NOY 2014 Ty 1980 DMWY ININND XD DI THN) NAV ,3 NTNNA
NNNN TM PAONN YW TOYWNL GOVIVN NIYNA GTIVN DY INDN ININD YIIYT NYIYNIY KNN)
ND 2014 Ty 1983 DMWY 1NN D)9 DY MITNNI OOINY MAP POON YW TOWNI TWUNN INY
WY 0YNI MOND GOV PNIVYNI GTIVI DY INDN INXINA MDY NYIVNL PN DTIN NYN)

ADIND RO 939N HY MNNIND DY THNDND PRY 121 . PONN
qOUIVN NIVYNI GTIVN MINNANT DY INDN ININT DIYNYIN NYAWNY KNI 10 MY MTHNI
DN T POON WY TOVNY R¥N) 9 MY MITHNI IDNY . POINN WYY 70WNI 7MION NP
NYD .(NINDY DIITHY NPPINN MNTH VYNY DITHI) INDN ININT DOVITYT TH ININD 2INMY

NTIRY SVAR 571 HY MTNNL WIApNNIY MXHIND OY NIVHNN 1 IRNIN OX P17

SVAR - 1 97i) SVAR 5T NTNNND DIAPNNIY DNTNIND WHNYI 1NN .7-) 6 DOPI9]

NN TPOXM 119 NIDNY TN 03 1997 9191 2

SV NN MNXIN DY DM NPNM LIFS-N XN (NFYN1P20PNY 1I9) OECD NI THI INDN ININ MM NPNN %0
P2 PIAN NIN MPTHN I
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11NN PN INDN ONINA YWY WAy 9NN DY NANNN ONX PITIN (6 P79 THNIY YDY0IN
NP M POONN WYY JNIAY MPTHL INY

4NN ININ 7192 MNPYWA MYNT GLIVA PAYNI GTI¥a 3PWN .10 MY
199NN YV 1Y)
(N1mY Map VPON ,2014 1y 1983)

NP9 MPTN - IVHYIN mM»PTH IVHIN XD
1IN0Y DTNV
NI 939 INI ND 1IN DI PINA ND
(4) (3) (2) (1)
9.43%%* 17.44%** 10.33%** 14.92%** ANDN NN TTRAIPYN
(0.000) (0.000) (0.000) (0.000) (DOIINN)
-1.312 -8.305*** -0.771 -5.419+* AND ININ : MIPRIVIN
(0.519) (0.000) (0.686) (0.017) 4N 3 0N N’YY TOWN DY
-0.365%** -0.208*** -0.267*** -0.251%** GOV NIYNI GTIVI NPYN
(0.000) (0.000) (0.000) (0.000) MV OV N1
-0.092** -0.112%** -0.113%** -0.159*** VIV NIYNA GTIVI INYN
(0.000) (0.000) (0.000) (0.000) DMV DY 7192
-21.73%* 2.129 -9.205%** 6.808%** ANIN2 MPYN
(0.000) (0.352) (0.000) (0.001) DWAP DXPNN2
-8.766%** -8.715%** -4.137% -4.076** ANIN2 MPYN
(0.004) (0.000) (0.058) (0.045) VY OV 91
DT NINVN NIV
+ + + + POONN WY MOWNY
VYN DY IND MNIN : IOIN
+ + + + 5000 NryY
VYN DY IND MNIN : IOIN
+ + + + 6 100 N"YY
+ + + + MY 590 NT NNWN
+ + + + Vap
50 126 80 171 ™M THN 190N
1,549 2,710 2,559 4,026 NANNN 190N
0.227 0.147 0.153 0.148 within RA2
0.094 0.071 0.082 0.074 Between
0.208 0.136 0.148 0.142 Overall

N1 VIV : MPNA NNI NN JHON NPNIANON 190N .(p value) MPNaMN NN NMINND DHNYN D»INDI
.P<0.1 7191 NNNX 1’12101 ,P<0.05 NNNON N1Pa1Nd >NV ,P<0.01 NNON

DXTHN NAPN Y02 POOONN WY 0OWHN MY T1H NPTN Y50 awnd Wby 1o owh

; llzetzki, Reinhart and Rogoff (2010) 1099w »oxomvpPn w1 N . (Index  IRR,)

5 NPINLPY) T2V 41 NPINLVP DY DOIANND NINOY TTHN .PNT NMINWNI DRI PON NONNM
MNWNN DY VIV YSHINND aWIN MNTHNN NNX Y30 11O .(A0N TIY ORI NON»NN 6-)

PN TN NP T 2ISVAR YT TN MDY N9IPNY YINMINOPN
: N2 OLS D77 DX NN

3.CSIRF _AGDP _step t,=a+ f-Index IRR +y-x, +¢,
i TN Sv Aann nann X CSIRF - GDP _step ¢, ,n» 10 00N | OPTPND IWND

NN Y95 SVAR 57101 Hapnnw »95 ,(0%Y) MMPN t DY 71191 INDN MNINA 5% S YD
NNYANT NP - MINDOPN MNWYNMY) WD ININN IINMIN POYONN 9¥Y [ IND ONIN DINYNN

,72.0.25 9195 MANLPN 9190 NYINVP Y2 NN NPTHN IV YITN MWW : NN NI9IND 2IWVIN NINWVNIN 3
THIXNNI HINOY NPT, 1 TIVN DX 22PN (POIDND T POYN YY) 4 7PINVPD DNWN D32 NINDY NPTNH OVnND
.0.75 779N NN YAPN 2 MINLPL IMNNNY 4 MINVPI YATNIN
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DN X, =) ,NPTH NN DY PONN WY 10WN MY TN NN index IRR, .0n>yn

SYPRNDN YN DO NP NV
0YN MITM P PR WP NRYND XY L(FTI52 MTH 51) MMPTHN Y9 YTIDN IR TN
IV INDN ONIN TN 5% DY YNRYID WAYY I8INN DY NANNN NS PAY YININ PIYONN WYY

DRNNA ,PNAM DDV WP RN NN D32 .(step_2) 120 OTIP O»MVY X (step_1) 125 oTp

34 I DXTNA) AYNIN KOO NPMIAN MPTN NXOY NTNNA Broda (2004) v nywnd
NINY 91T PUN NN APNNN NMODIDOIND 27NN NVNYN NN PYTNNY 1N (L7252 MTN
N72Y2 19) ,(0T) 1D PYND DMNDPN DN INDN MNIN) DY INDN ONIN DY WAVUN 1INY
MYTNA T POYN WY TOWN NIINRY DN INDIYN INDA XTIN THYN 27NN DY yavnHv
NPIYLY D) 1ON ; MPTNN INAD MYIYIN MY MTNNN MOVLPNY ONN WX NPION
MPPTA2 - DNRY IRNNI N INNN 01PN D50 .NPMION MNTN DY DNTNIND DX VN DTN
SPYN) INDY MNMNON ,WAY IINN NN — NIPA NDNWN MO NIDIN NIIWYY MY
2)9N MPNN DY TN NP MDY TPMXNIN — qQLIVN PAYN GTIV (IXINT NI KINOD

.9 MY NIINY NINDY DIVTRY NPYION MINTH NI

125 INDN ONIND YRYID QLIVN PNIYNA GTIVN DY NANNN NNXY P2 OXNND DX N OO

.(Index_IRR) 25NN 9yv 70wn S¥ MTMN NN
: (OLS) NNan MDD NN NXIN

4.CSIRF ACA step t,=a+ [-Index IRR +y-x +¢,

yCSIRF _ACA _step _t; ,"NON MNIN TTDA 5% DV Y10 qLIVN NAVYNI 9TIYN DV NANNN

qUIVN PNIVNA GTIVN ,INDN ININ — DMINTIR DINWN NYIDY 1AW SVAR-N HTnn napnn
MINN (.7 9792 XN DTIN) INYN NNYRNND ANP DOINMDPR MNYN) — YAY IINM
NI2VXNN NANNNY NIVYNN AR MNT 1PN NMIRIND .11 MY NNXIN 4 PO DY NTNHRD
WYY TOWNIA NMION NN 20 OTIP MY YNINNY INDN ININD YIIYIY QOIVN NIYNL GTIvN DY
NIWYNN DX TINTD I 270X DPPIAN MPTH IR DXOVMNYNY INKD DINN .PIONN
9% DTIP DMV YNINNY INDN INXINA YNYID QLIVN PNIVYNIA GTIVN DY NI0XNN NANNNIY
ND 1 ANRSIN .10% DY 151 MPNAM NN P NXT TR, PODNN WYY 70WNI MDD PN
OPWN) INDY MNPNAN NN IN YA IINN NNI DX PONIY NADIN TWUND NTHNIY NIRNND)I

(%N X1 NN

DNV YY ,(17-3 15 MIYNI NININ 1NNDIWIY) MPTH 53-5 THNI YININ PIINT WY NN H95vw SVAR 10 3
TN 519Y NADI NTNRN 1991, PINN IYY TOWN 12)D DN 1PN R (NDI0-TTI0) Y)9) YN
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1°259N1 WY T0YN MT2 MINI ANDN ININA 5% HY MY NYAVYNN NANND :11 MY
(Regim_2) p259nn 99w 10wun — 1N’ 9301 NNUN

: 92090 NMINYNN
S5v NNAVNNN NANHN | SV NIAVNNN NANHN YNYIN TYIN
290N NIYNI GTIVN 1waY AINN INDN MNIN2 YORYINY MYTIRN
0.175 -0.0031
(0.661) (0.0055) NOTIPN MY YN
[96] [50]
0.302 -0.0068 AN
(0.926) (0.0070) DYV MY YWY
[96] [50]
1.153 -0.0136**
(0.730) (0.0059) NOTIPN MY YN
[51] [34) NPYIAN MPTN
1.881¢ -0.0162* 27N
(1.119) (0.0089) DYV MY YWY
[51] [34]

NN NN YIDN NN 90N .NPAXNI/MPTHAN 190N DXAIND DMINDY PN MMV DHNYN DMINDI
NNNDN NPAND VTV P<0.05% 1MNNDN N»Iamd nv ,P<0.01% NINDN NNX M35 :(p value) mpnam
.P<0.1%

MNIN — DPMTIN DNNWN NVIYY 12V PDYDIN SVAR TN NTHNIY 95 Wl I8N YW 112080 Nannn .1
DMDPR MINVNI WD NIV ININM — WA IXINNHOININ PIYONN WY ,INDN

NIN — DPINTIN DMNWN DWW AW ,SVAR H7102 NTHRNIY 295 qQLIVN PNIVNI GTIVN DY NIV NANNN .2
DIMOPN MINWND WA NN ININM — YA ININM QLIVN NIAVNI 9TV ,INDN

0190 .9
YININ POYYNN WY DY) WAYY AXINN DY INDN ONINA DOYNYT DY NYOVNN NN N2 DY IPNN
DNNYN NYIYY >O>0aN DTINA .(Structural Vector Auto Regression) SVAR 5T mysnxa
IXINN DY DNMIST D INOPR GO MINWNI — WA ININM MININ PONN WY ,INDN ININ —
YRVIOWY ,PWND DMMDPN INDN ONINY NNINN DY MDODINND STINN MINN WD >IN
DOWNRYIV NDIWY NTNINRN NINKIND WA ININD DY NIVINID NYIVN PR OIINMIN PIONN IYwa
MPTNI HIONN PAOYINN WY ININT NMYNHN HVIAN XY PON DMPADH INDN ONINA
0NN WY IMYNN 16%-) 1IN NMYNN 15% 17200 1DON DYRYIN MNMOND
-2) PYONN WY MINYNN 18%-1 AN MNVNN 17% 11A0N DN MNNONND MNTHI)
NYOVN WOWN DN .(persistence) NMIAY NTHNN NTH NN INDN ININT DOYNRWD .(step5
ANPOYNYID GUND AN YT HOYNRIY OINYT DN 7O, POOYNN WYY DY) IXINN DY NOVNNN
M»TN SW I¥INA 0.6% SV 12087 D1TNHD ,0MY 5 INND ,NX*AN INDN NN 5% S¥ NDY
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NNV NN DY NYIVN PR POIND YWY YRIDT TIIRD NNV INDN ONIN DY NYIVN
POONT YY) 1NN DMINT-12 DWNYIN D) YD INDN INXINA DNV MIVANY ,(TIIND
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JIRIIND X

VY DY 0YNI MNNON MNITVTY DN ANINN NANN 1P9OY ,Broda (2004) DY 1nIywn NN N2
P2 ORNNN DX NPT T OV .MAP PON WY DY T0UNI AURND TN INNND TM PIION
lzetzki, Reinhart and Rogoff »1 Sy N TNNY 195 ,p2ONN yw q0vN HY MTMN NN
5559vw) SVAR-N DTna naNw 195 ,9NDN ONINA 5% DY OINNON YYD ANINN Nann pad

27NN VYND MITHNRA .OONIN PAONN WYY YAD IIND ,INDN NN — DINWN NYIDY
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.QVIVN PNAYN GTIVN NOTHIND INDN MNINA
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lizetzki, Reinhart and Rogoff (2017) 7w |'o'7nn (2w mown aio :3 Nv0)

No separate legal tender

Pre announced peg or currency board arrangement

Pre announced horizontal band that is narrower than or equal to +/-2%
De facto peg

Pre announced crawling peg

Pre announced crawling band that is narrower than or equal to +/-2%
De factor crawling peg

De facto crawling band that is narrower than or equal to +/-2%

Pre announced crawling band that is wider than or equal to +/-2%
De facto crawling band that is narrower than or equal to +/-5%
Moving band that is narrower than or equal to +/-2%

Managed floating

Freely floating

Freely falling

Dual market in which parallel market data is missing.
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