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The Impact of Employment in Israel on the Palestinian Labor Force

Haggay Etkes

Abstract

This study provides circumstantial evidence for the impact of permits for employment
in Israel on the Palestinian labor force in the West Bank during the late Intifada
period and its aftermath (2005-2008). The study utilizes a unique dataset that merges
data from the Palestinian Labor Force Survey with Israeli administrative data on
permits for employment in Israel. The study quantifies the increase in Palestinian
employment in the Israeli and Palestinian economies and the decrease in Palestinian
unemployment, as well as the drop in the return to schooling which coincided with an
increase in the number of permits issued. These results reflect the short-run benefits
for the un-skilled Palestinian labor force as well as the adverse long-run effects of

Palestinian employment in Israel on human capital accumulation.
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193 %95 45-30 X912 D9PVDYHN B12)N YY2Y DINYIND 9901 12 DN 16 N

(2005-2008Q2)

—— Tubas

- Jemn

—ae— Tul Kanmm
Mabius

—m— Chalgilia

—a— Salfit

-~ Rarmallah

Jericho

- Bethlahem

-+ Habron

18%
16%%

14%
12%
1

§§§§§E§

m|m[ﬂ.3[m

2005

2006

q1|mlmim n1]qz|mlm

a1 | a2
2008

YNNI 2PVOZN RYID MINI DY DI0DIANN DXNWON 1 NPHRD

M : HNIYI NPIDYNN MINPNA TMININRD MNVYN NX D) DIRNN 7-1 6 OIPN

DY1NINI 19NY,DINIT DX12IY DIMPN DY TN MY 71,0V PIINY 10D ,MINNDN

DPONY M) DNYOY PN (DN 1P PIAN, MO0 ,MIPPYP , 099 D10) INY DPMTNT DMWY

TPYNINIVID NYAVN NN 2005-06 DRIV DXIMIN 190N MIITIN MTHNY TN IRYIND

,DXM2) OMINON NYY DY NPMITNI NP2IYNN MDA YINNRN NTIAYN MI DY 1N NOTH

DNPNN 21X NMVYNNI T2 PON ,DINNI .INY TN NYOY 7PN 1N MAY NRNWNI

NYDITN NPIYNN M NNTPNIN NAIPNA XIN T NTIAYI NPVLDVLVLON MTNNI

93295 45-30 Y2 D92)N NVIVIIN DYDY DINYIND ONY 17 9N

Legend
[95% - 2%
201% - 5%
501% - 8%

Bl soi%-12%
12 01% - 169

2005 /1

&

2006 /11

2007 /1l

93 .IND D) MYNWYNI ,NPPVOIAN MYIN YT DY MITHININ MAN NN NIPWN 13 N9 :HIYN
YD DMINNY DOPIPT DPNX DIPVDIAN DIDWIT NIV PAVINY NN NOYII NN DHYYP
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00990 DINN NI 1PV 29P¥N OINMN MNpn .1
N DY OPVDYAN R’IDN HYW NN XIN INDNIN IPNNN DY DO TINNT DIIINNDN TN
NMY MXNN DY TIORIYIT DINNN NPITH NYIVN IR NMID IWARNDN ,IRIWND OININN
TONN DIMNN MM DV, GIY 2921 5552 NPIDYN ,NYVIAN NI ,2PVOIIN NTIAYN PIVA
2PVOYHN NYID DY DINMI TPHNN dNINN PONN ; DO¥Y 1ININ ONPIN

MYIN SV NPPVLDLVLOY NPIIIIN NIVWIN YT DY MYAPA TIVI MPVOOIN N7IDN
M 2MAND .Y DI YINX GIN 90-1 NOYNY DT IPON .DOYWNN NNY YSNN INND NIPVOYIN
I[LO-n 777N 295 1N DTN 191 NYVIAN ,NPIOYN ,NTIAYN NIDI MONNYN 1D ,NTIAVN
.DPVDYIN HY INY PNPYNINIT NITTHIND 29D 1) (O7IND DY ININDIN NTIAYN NIN)
DMYRIL WHNYS NOYW MINMIN

12V (rotating panel) 99NN HINS DHITHI DIWANYN YPVDYAN NTIAYN M DY DMIPON
DXT12 NN, D27 NIV TUND DITHNN NPINT XYY ,02IPIY DY MY TUNI DITI N2 PYN
12921 VN Y22 XTIV NP2 OPWN W NNNTY .1 1NN KNP INY DD DMWY NWY
NN IPYD 2T N INT NVOWIA WHNYNI 1PND YPIINRD NMINMIN .2006-) 2005 DV HWIOUN
ININI MIAPIWY DIV ONY P2 NTIAYN PIVI DIVIN DY DMIIYNNI NN NI JIT TIRD OO0
SV HOWHYN ¥ 2005 DV OWILUN ¥II1 P NPIDYND NDVARND 72YNN DWND 1N ,WIa)
SV 2¥N APY NPINYY NOWN NN ,DOV1AI7N DY NPNNY NMYIYN NIPIY 1T NOIWY G .2006
® DNYY ONMPNN MAN PYN NX DIWIN JYW NDIY IN INN DN DIPNY 191 OPwn

VY 12 5 P»VDYIN N’IDN NIRY DY DXPONI DY DIDIDN NYD NN 1 8D ¥
P81 2006-08 DMWY P ,NNNTY .MINN NIAY XD NMINNDN DNV NIY JNNID IWINY NYN
TI2Y PN IPIINN NPORIVIN NMIDNINNAY HNIWI DT DX 2PVDIIN N’ION

NPOMINN MITIND 29 DY AWIN DV (governorate) NN NN I THIN IV N/IDN
NITY2 DPHRIYON DI NN DY IPVDIN TPON 3N TN DNIN PX . NIV
N MNY NPPVLOOHT MANY NP .NPIVOYN MAY 1NN HAPN DY DXINNN DIPN NN
YPIDIN YT DY 19) D2 DYIMNN 90N NN DINN NN ,MIDITIIND DTN THIMYHVN 11D
(7 APNR) OPVDYAN RYODN TINND TANIY 35 PVINMDIN Y191 45-30 922 DN 190N

NTIAYN MD 27 X OMNNN DNV INKN 45-20 9)2 0PV DI12XD DITHN NN MDD
NMARNDT 09D NITIAYA IPOYY TN DXN2N DTV P20 MND G0N . NI NTINA
21 NN LD N NN D) DXTHNN NN .FPYNIYN NYH92 7PV NPIDYNN NN

SN TIAYY »T5 IPNY DPIPT DX NPIRIY MNT MTIYNA DOPINND 7PAVIN

250 ,MAPW DNYA Y2 ININI DIPH ,DXAPI DOV MWL WINIWN O ININ PNY 4 MD 8
NN NIV DY DY NUNRNWYN IT NTIAY 199 .1PVDVLD NN TN NMYIN MINNIN

7NN
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NONNN NVIVN .1

Sy DDI2N MPVLOYHN NTIAYN M DY DXIY NPIDYNN NN NYOYN DY 3PN MININ
.19 NN OMORIY DMHTIN DINMY PNV ,PVOOIN XIDN TINN VI NN 0N
NN DXAPWNRN MIT NNWN YT HY YDV 19INI DNNPN VI NN NTIAYN PIYI DIRNDNN
D>120NN ONINYNN .NPIOYN DY DIVVLDY DMIAYN N (1) POYIN ,5VIN) NPIDYNN DIVLLD

: DN DPOYN

NNMIN 22WIN 45-30 5732 DN 1900 £ 1032 g NN OMINN DY YA ONO = permits,,  *
PVOOAN NMDIVIIND 2PN DXINNN YA DY YO OPIN NN GPYN NY 1IN .1
AN NYAPY 5N NIVIIPA DITYN
DOYONN DNIIVIPI THY { DTN ON DN DT INYN : unqualified; -1 qualify,, *
' obwn oaNwN 0N NYX .INIWA NPIDYNY AN YaPY T £ 0t
72y NN NN DY 1717270772 NPYN NN TINNRD DIVANRD D>1P20100 DINWNIN
(ONN) (unqualified) 0Nt 21752 012N (45-30 "2 OONIWY) (qualified) DNt D2
T8 NIHIN 2N TN MITNHXR MITND MTNIND .NPIDYNN MNP 190N MDY DY ONXINNDD
TPNPIPNIDN DY MODIN 2ANIN THN MITNIN .JIT TIIRD DOV INN MAPIN DINRS MTNN
: N2

Yig: = B, - Qualify,, - permits o T B, - Unqualified,, - permits ot B,
Qualify, +7 Ko+ ) nd+ g,
E

AT g N9 IINNNN 7 VITN NIY (1D NYVIAN ,NPIOYN) AT NRNIN MNYN XN Yi’g’t IWUND

DOOND SW NOPY XN X, ;9V0 0V unqualified, -1 qualify,, , permits,, ;t

3N IN 995 ,2370Y) DINNT NIN NI TIND MIY 190,112 52,92 DD DOYIN
200770 TR0N AN (F,)  f.D2Y127 DOYI 11 DY NNT INYN 0N d, -1 ; (0099

’1123) DN DI IPMNINY IRIVII NPIDYND DIMNN 1900 DY NNDY ¥, IRNIND
o2NOT

TPONIYIN DINNN NPPTH DY NPWIN NNYAYN NN NIYNID UNI Gpwn S, 72090
MOIYIIND DY NOPYN NNYAVN X GPYN £, 12N, I1ND TPRIT NNONY MIDIVIIND DY
,TINNAVN NP DY MNYA 12V D910 11 NDYPY NYAWND DIXIIYN .NINIT NN NOY
JINIYIA TIAYD YHaYY DT NMTNN D) DINNDN DMIPNAY ,DIPNVY

MININ NPAXN YT DY NPIDYNN DIVLDI DIPMIN IAYN MM WY DINON MTNIN

NYOUN NN NOPIY 1T INNYM P37 IMN MY ,MIAPIW DIV MPVDI9N N’ODI DTN ININ DY

10 qualify,, = 1-unqualified,
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NN DY MMSPIPNION M annwnd DYTPIYN DXYA72 NNYT RO NNINN 29 SYY  NPIIWN

S 9W9W AMIN TN NMXPINIDY INYT 9INN
Zige = B, Qualify,, - Apermits e T B, - Unqualified, , - Apermits ot B
. Quaiif}rm +y X+ Z“cdt + &,
E

272PNN 2920 £ NNPNA DXINN SV ININN 190NN P2 WIINN KN Apermils,, TWND
NN MNWN 295 103 0 d, -1 X, ,Unqualified, , , Qualify, -y nmTpn mva
)

DIPN DX MY MNIMNND 1Y NMIANDNN PAD g N9 DXINPNN 190N DMV P2 ONNNN

NN D2IMI NR,IDNTI .DIPI INA NPIDYN Y DDIVLD 11 DNV DMWN PIN(Z,
2 58w NPIDYNY NYVAND ,INIWD NI NI 1YY NPIDYNN

,DMYINRN DMNMINNN 21IY XIN NN THN NINZI 7 TY IS MIND) SV P3N NINN
DY WYY PIAD,TIY .MV TIN DINWN DN /T DIPYND ,0MYV NN WX NN P
TNIND PONY DXINNN I90N 1D ,0MYIN DMWY DINYP 1P NPIDYNN 1DMINNI
™ A CMapy 0HOY 79NN IMIN KD DIWINDN PN, THRD DTN NN YW DINDNN
.17PN2 MVNN DDA DAY OIRTND 1P 1OV ,2ININ NTOIN DY MNNNN GPINA PID N2PVN
NIVIV NDIVIIND 27P2 DNV NN DXAPWN NIDN XD DININ NTOIN,MINN D02
DDA NYRIN : 1T DX 1T DDIDWN IR MM ININD THND NN T .5INRN MNMIN
APY NPLINN YN NIVYN IDINY,DMNDN DMOYIN DINMAND A0 1IN D GN INMN DXTH DY
.M NMLNY NV NN TN ,D7IADNI DINY DOWIAP DIOYON DNIND

S WAVN 3TN MNY MTNA VNNV DNV DPVDYOVLON MNPNN D WHITID W
VDIRY 2PN IIY 150 RN DMONNN DINMA DIDIN DTN .NPPIIND MINXIND NIV
DY \DORIN N W77 75702 D197 SV 777)2Y77 1715259 RO YPVLDYIN N/HDDA D0 NN
YTIN D52 DMV TYNA HNIWII 1TIYY DIPVLDOY MY T .1PVDYON NPIVDILVLDN NIVD
NID YTIN TAYY TN T2 DO TN I8NV DN MDY DNV 0100 Y17 Tonna
YN ,2O¥0 NPDIIL DIMNN MNWN DY OTPNNY YYD A0, 75295 »PVDYIN N/OD2
DTN DN TANRD YOP M7 ,ORIY TIAYD DININ DDPY DPVDSY 1N NPONIN

.HNIVNIN

2WN PPAN NNINNN ,DPNIN PY SY TPIMW-1TA NPINYA NN NING OY , NP PN NN
SPIPNN 990 N¥MA

MOYA MNXIN N2 NI OINITY INIT INDIN 92 I IR TN HINWHN NoYoN 12
Mynwn

DMV NXAN MV MNINILIINN KDY MIYNIN NIV POV DIVIN DY NIV NV 13
.DOVINN 9-2 Dy Ty 2005-08
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NPIVY DMONIWIN OPINNN DMININ MPVOYAN TPON MINI P2 MODN MNNNN MN
DOMNN OMMNA NMIYLVN , 0T DY IN MPVOYAN IPON PYNIANT MNY MPTN DINND
V1D NDIDY NODN NHRNT ON .OMININ YTON NV HY NI TIDYI NMYLN IN DPINIYN
NPIDYN KXY NPIDYN TN DIINN DPIPVDION DINNN : NPOMIND MITHNN
NIV NPIDYND DXONMNN DIMNN 1IN 1PN, NI NTINA NPHNRIYIT MNOMNNA
DN NI OV IRIYI NPIDYND NMDNINNA NPIDYNN 1YY 1NN DY [, 72295 7292
MYaYN NON MNRNN ON ONX P17 XN PONN NN IPVOLIN N7IDN MM XD TN

DTRNRN DY P22

NN MIININ L)
D»IPOYN DYDON TN DNV ,ONRIYIA NPIDYNN YN NYAVND 1102200 11TV VNN Y PoN
N MNXNN DY ORIV M1 MHPVOYAN NPIDYNN DY 7PN ORIV NN DOWNYNIN
,NTIAYN NIDI MONNYN MPWYN 7PN NN DIPTIA NN, MINK DM .NNN NN NTHIAYN
YN PNINIYY NTIN? 22N DMLY D12) DY NYLINIY NI DTN IRV NPIDYNI
.119) NNINA DIMNNNN DPVOYAY DNV NTIAYN MNP 190N DTN

NPIDYNN NN DXOPNYN 1ON DIPVDYAY IPANNY DINMNN I9DNY XTNI ,TIYNY
DYINIYIN DMHMIND DNNINY XTND NPDNN IPVDYN K7D OXTTN) ONY 9D HNIWN?I
NND YT ONIIN NXIN — DYDY 1IDNNY MNNNNN OXR MINY — DMAPY 2PVOYAN IPON INM)
NPIDYNM (1292) YN NPIDYND DMINONN 190NV NN 8 IPN IPIINN MNNY 9PN

TNYN DXNNIND MPVOYON NI 29D MNYNINNAY KNIV 45-30 D)1 D) DY HHoa

45-30 9252 09229 NPIDYN Y951 :8 N

—s— Permits in Israel ({Only)

4% = Employed in Israel and Sett. (LFS) I
40 &  Employed in |lsrael and E-tL with permit (LFS) I
s “!\ P "4 Period of the I
30 W | L_ _.,|

Curremt Study

25
20
16
10

Employed ! Permits X 1000
4]

~eg-mE2-EE2-EE2 —eER-eER —EER-EER-NER-SEY
1899 2000 2001 2002 2003 2004 2005 20068 2007 2008

(DXPOYIN) MPVOON N7IDM (DXINPN) W/NN MINI DY DXODIANN DXIVIN 99NN
.DOWYI N9 DD KD :YN

15



NIV NPIDYNM IRIWIA NPIDYNN M1 ,90N2 .(2008-2005) MY IPNN NAPNI

NONN DN DIV MDY NIIPN D) DININD DMIVOIIN DTN MI MIPD 3 DY 1NN

(N”5D2 91°N2 NPIDYN) NWUN

YT 5Y NTTIV 293 INIYWOI NPIDYNNY YI12PY >TD D) MDD MM DWHRNYN DN

MNIN NTNY 9N NN ORIW YT 5Y IPANNY NPIDYNN MINPN NN D92 NAPWN ,X’I0N

FE N591 DY D020 NP0 SW NPNRND L(i-iv MTNY ,1 m9) Nt 9pnn Sv mooan

99010 DY NAYN NHPNXIND JONX TIORIYN NYIDIL IMNY DINIT D12) DY NPIDYNNY NIRIN

2N NN — MYNIYIN 1YY NPYOYN 11 MY

(2005-2008/Q2 ,45-20 *N5*)2 ©293))

Y02 NINPIINOD 09951 Yy Npa
NYNINNY
OLS F.E. F.E. F.E. Skilled]| OLS F.E.
Unskilled
i i iii iv v vi
Qualify ;, » 0.644 0.500 0.541 0.238 0.554 0.509
Permits , (0.378)* | (0.146)*** | (0.168)*** | (0.162) (0.342) | (0.161)***
Unqualified ; | 0.064 -0.033 -0.132 0.223 -0.014 -0.024
o Permits , (0.292) (0.198) (0.220) (0.167) (0.028) (0.193)
Qualify -0.021 -0.021 -0.025 -0.001 -0.020 -0.021
(0.125) (0.011) (0.012)** (0.013) (0.124) (0.011)
Settlements- 0.299 0.072
Permits , (0.389) (0.293)
Schooling -0.008 -0.007 -0.002 -0.011 -0.008 -0.007
(0.001)***| (0.001)*** | (0.001) | (0.002)*** | (0.001)*** | (0.001)*%**
Age*107 0.093 0.157 -0.391 1.145 0.001 0.157
(0.245) (0.245) (0.357) | (0.249)*** | (0.002) (0.245)
Age’ *107 -0.026 0.029 0.048 0.158 -0.006 0.029
(0.037) (0.036) (0.053) | (0.037)*** | (0.036) (0.036)
Ever married 0.046 0.043 0.049 0.043 0.046 0.043
(0.008)***| (0.008)*** | (0.009)*** | (0.008)*** | (0.008)*** | (0.008)***
Governorate N Y Y Y N Y
F.E.
F-Test 3, = f3, 8.12 8.98 13.71 0.01 8.12 8.95
[0.008]***| [0.006]*** | [0.001]*** | [0.941] | [0.008]*** | [0.006]***
R’ 0.05 0.05 0.04 0.03 0.05 0.05
N 53,805 53,805 39,366 14,439 53,805 53,805

19%*** 50%** 10%* Y¥ MPNIM :MIYN

.0 0» MO F jnan May P ooy 079002 19) 295 MNNIPN 1PN NPVO e

99DNY 11912 g HYHN NIN IRV NPIDYN TN YPYINN DIV P2 DN NN Permits o ®
.19 NNINA 44-30 92 02N
£ 119)2 NMZNINNA NPIDYN >IN IPINN DIV P DN NN Settlements — Permitsg . ®

.119) NN 45-20 922 DM12)N 190NY £ )92
DOYIRN DINIVIIPN Y (DY DIN) DNYN DIWINY T Nnwn on (Unqualified -v) Qualify e
.(30-1n DN DINIWI) AN NYAPD
STIOY NIV (13-n MiN9) 12-n 9N Yoya 012) on (Unskilled) Skilled o
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NTNIN HY MOLDLVLON MPNAINN .DINRIT DIRY D2) N2Y XY ¥ ONX PNV DIMNIN
"Y1 N9 (R2) moovvon nnxnnn » oX ,OLS mmnx 5w i nypna nmay FE-n
.DMPNN

NPIDYN DY PN IDINI DXINKD DINNN MINWNI ,MANIY MININ iv-) 111 MTINY
P21 1N 52010 DINPH XTI NPIDYN DY DNNNMIDINY ,DNINPN ONJI DT
NPIDYNY OIMNN TV NIY NIPA MNYN NIDINY MININ Vi-) v MTNY .NPLDVLD
NN MIAWN NN DN DIDAN NINPINAD HY DIITNIND NN MIYN K HNIWI IN MMZNINNA
IUNRD NMMONINNA NPIDYND DXINN NIAY NIPA DXDIN NN ,TIV ON D191 201N MON
¥ nT1ayn M2 2»aNn Yy YN NPIDYNN NYOWN NN DMMI DX

,TAND PN TN 0.5 2520 NINWHN , MWD DXVINNI OTPNRN YV TN TN ITD
NTIYN PIY MINNIN MMV D7D NNIYRID UNID) DY 1IODNY MNNNNN IND DNPH
MINYNNY NYYA NN MWD DXON»NNI (VDN KO0 292 NMDNINNA IN INIVI NTIAY)
GPYN NPIDYNN MMM 190NY NTIYDY 1IN WTIND DNMNN (DINPNN 1901 ,>I7P) 20110

MSNINN D) DYDY MPVOYAN IPON MM IDINX) TAY2 HNIVIA NPIDYN

NOPNYN 1IN TPHNRIYIN DINININ NP THY IWUND D) (7 NNV, 3 NMD) DINON NN
2007/Q2 ,nnTH) DMWY 12 DMVYNIN DIWINNN 12 DMINNNN MNTOIN ;2PVDYIN N/ODI
MTIND TIND DIDIT ORIV NPIDYN NONNN DY MIANONM 011N DY (2006/Q2 nmiyd
N9 NAPRWN YN HY DATPAN NPTV myvn .1 MY) »y5 FE-m OLS-n
N 9112 YRV NPIDYN NONNN DY 17727077 MNP NN NN NYIAPN 2PVLOYIN
¥ (8 1w ,3 MY) MY MNP NAPNY DIONYNN NIN DXITHIN DINTHN MY APYY

2PN ONINND IPANTY DINMNN I9DI 7D DRI DY NPDNIM 8§ IPN ,0PDY
NONNN DY IX (2N TNN MIN) MYNIYIN NYH992 NPIDYN DY NH2ANDNN DY PN
DY XNNAWNT DIAXNI DINY NIV NTINPD DIPVDYA HY (DINN NINI) DRIV NPIOYN
Y9IN APY ,0201N YN DXPVDYA NAY N DX DIINNNT AN NYAPY ONIPIVIPN DY
TIONIYIN OINONN NPPTHVY TID GPIN NNPN NOX MIXNIN ONIYI MV NPIOYNN
DMLY NTIAYN NI MIPDI NIPNVN 1IN

DPVOYAN YV (2007-2) NNTIP MDY HY HONDNY 1Y IWANNI 2PVOYAN R’IDN

2008-2 ©>1MNN OHYYa 219 75 NN 2 MY .2008-1 DN NPHNIYIN NYIYDL IPONNY

MINND NPDIIL OITNIND NN PR NNNY XD NON MIPA NHYON 14

o (2007/Q1 nnwb 2007/Q2 1133) DXAPW D337 MW PA NURIN WIONI DTN
YT NIND IRV NPNNY NIYAYN DY ORTNY 2P, NMVDOLVLD DYPNAIN YNDAY 1IN DNV
(3-2 MY NNXI) NNTN MINWNI NV

PN SNYA N AN NN 77772 9N NPIDYN P21 DN P2 THNN MN»A oxnnn
Baplviviiblvly
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22) TOWINRNN INY L9002 (HINK 10) 9712 XD IN (DINKN 45) 97712 2007-2 NIV POYIN
ND ,TPHNIYIN NDIYDI DOVTNN DITAIVN FINNND 1N IN,2008-1 DXINNN DY (NN
NPIDYNN MDWN NN VDA N RXYHN .2007-2 (NTHI2YN MDY NINH N DIIVIIN) IPOYIN
PN (NN 20) NXPNA AN JOP NV, TN .02 2992 NPIDYNN NYY NNOYND DN
1995952 1POYIN ,INIWI DIWTNN DITIYN NPXNNND NING VYN N ,2008-1 OINNN MDY
NPIOYND NPVLOOAN NYITII NPIOYNN YW DTN NPXNND .2007-2 MIPVLOYIN

2VOYAN PN NYA I12Y2 ITIY ORIV NYIDOA

2007-2 NPIOYN 1IYN 295 2008-2 MNININNAI INIWIA DIPOMNN 095N Yoya :2 MY
(45-20 9933 ©°93))

MNOPN 19992 939N Y5
71 170 524 DTN MDY NN
6% 3% 5%
126 1,206 1,771 OPOYIN NI
11% 22% 17%
323 984 1,997 - NIV NN DPOYIN
27% 18% 20% D2y 73
0 984 984 - IV NTINYA DPOYIN
0% 18% 10% 3
562 2,570 4,764 NIV DPOYIN
48% 46% 47% w3
94 614 1113 SNV DPOYIN
8% 11% 11% RO R
1,176 5,544 10,169 it/
100% 100% 100%

2PVOOAN RYIDN :NPNN

2008-1 ©INPN IPPINNY NMMYMINNI HNIW IPOMNY DIPVDYY D122 I8N MY MY + 198
.2007-2 Y27 IMIN2 YT

GPNYN XIN D) KNIV NPIDYNY NYVANND 1YY DPVLDYY YW TN DYTHIN NYWN
255w Y1) DY OXIND DN NINRND DY DYTHW IR (11-10 MNY) 3 MY .1MONIN MM
NPIDYNN DM2YN 19 DY P TR ORIV NPIDYND NYVLINND DINIT DIPVDYA HY DI2YN
NN NN DI5Y 15N OMNINKRD DIIAYNNY TIWIN 1D PIXY IRIWD NPPVDYIN MYI2
19T 3T MDY DAY PN L NPMmMPNN MX1N NMBY NYTIN YT 9Y PPV 199551
D12) DV NPIDYNN NYWA DITNHM NPIDYNN MINPN 19002 21NN NND MNINND DNIVI

.2010-2 MINN 57.7-5 2007-2 55.0-D NI NN

P3N PYA NPIDYNY NIMWI NTINPA NPIDYNIN Y1V DATPAN %93 Yaw 89 pavn
NPWIPNN AN DNINID W IX,NHTIPN MY PINIVI NTINGA P22 IPOIN IRV
9°20) 2007-2 7POYNIN RY KNIV DIPVDYHN 122N YTIVNI INY 91T PHN DN .NPVINDIN
.DYT2)Y DMNX DN PNV P2)IY NPVLINTIN NPVNRVPNNY WYY
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NONYN DX MOYNY 1N ORIV NPIDYNY NIV NTINA NPIDYNN 12YNN NIND
TN NTNRNRND PNINWYY DTN TINA NODN NPIDYNN DY DIINPNA DITNHN WAVN NI VNI
Y1) DY DNIND PN DMINNN 190N DYTIHNY MIVARD N2W (4 NNV ,3 M) MmN
DINON NTNIN, TN INPND DINIT PN XIY DNNPNI ONDA OIPVDYY SV MIMIPNN NPIDYNIA
DY DXINY PN DN I90N DTN NPAVY , NIMDI NIMNNN IRXIN VYN (12 NNV ,3 NY)
NN TMNIMO MINRKHIN NIV NTINA TIAYD 1PINNNY DINIIN DIV 190H2 D17
YNLYA NPIDYNN DY DRIV NPIDYNN DY NNV NIXP NYIVUNN YNN TIYND NIND NMIYIN
W NI

NY9YON NPIDYNN DY NPIDYNN 1NN DYTHN DY NOSIDN NYIYNN NN DI TOIN D) DN
L(NTININ HNIY) DYT2Y DN 12PN NORYD WP D2, )NV NTINYA DMPVDYI NPIDYN DN
DY MAPN NHIXIND TIYD 12NN IPOYY DIPLOYAY MIINDNN .OINIT D12) 1P IPOYa
(NNNNNA,5-1 1 MMV ,3 MY) DINPNN 190N DY DMVYNIN DIWIONN DIINNN 190N
MTNNI DINIT DPNY DX12)D FVIP PN DINDT DIXD P PN NPON 112) DXNNDN
NIV NTIAY DY MINIANDNN NIV ITHNIY NIND DN OATPNN D PIN .aMIN TN
NPIDYN SV WON 5’9910 VPN DMPY NIN YIWIN 1201 .(7-) 3 MV, 3 M) NMSNINNI)
DYINNNM YT DY PN P THN NT 1201 ,NINT DI2) 5552 17PPVDYIN NPIDYNN DY DNV
NI Q0N MIWAN 7201 .(12-) 4 MMV, 3 MY) DINNN 190D PINIVY NTINA NPIDYNN P2
555510 MSP¥a NMHYI OIMNN 190N 51T YTY NXANW Y5HIN MINVIAN 28N NIV
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NTNRN N NI NTINA NDVIND OINPNN DM P2 OXNNN NN ONMN2 DX DYDY
9901 YN T NYLARNY DININ (NHINRNNA 6-) 2 MV ,3 MY) TANN MITIN M) 2INSD
NPNXI YN DMINPN ONJ DIXRIT 0712) NAY THPNI NPMYNYN NIYAYNN .DT) DINNIN
1-2 MY NVN) DNPN IND IN DINDT XNDA 0I2) HY YWD DXINPNA ITHNY TH9 MLYN
MO MONNYN DY HYWA NN 29D ,PNAIN PN TNNN ONNND ,NNT DY .(NSDIA 2-2)

18 ymayvn
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192 N MAY Y950 100 NPIYN HY MDY NINN MNIN :3 MY
(2005-2008/Q2 ,45-20 *N9%a ©r93))

R’ F ynan mba g, ONIT 3,
B =B, OINOY (45-30 Y897))
(30-20 *N9)
iv iii ii i
(N=53,805) 2am 70N NINd) : :mN09
011 1.89 0.569 0.860 opoym| 1
) (0.181) (0.3222)* (0.290)***
0.03 6.49 -0.338 -0.605 POy Ny 2
) (0.021)** (0.305) (0.297)*
8.98 -0.033 0.500 5913) YONIVIN PYUNMI DIPOIM -| 3
0.05 [0.006]*** (0.198) (0.146)*** (MM5ninn
1.23 0.586 0.357 MVVION PYNI DIPOIM - 4
0.08 [0.27] (0.229)** (0.290)
(N=18,333) 5ana N5’y : 09391
0.01 2.83 0.253 0.603 MaysInnn| 5
) (0.104) (0.239) (0.164)***
0.01 3.66 0.061 0.419 AMoYNY nYvann| ¢
(0.07)* (0.180) (0.107)***
8.53 0.099 0.449 YINIYIN PYNA MY IINNN| 7
0.02 [0.007]*** (0.079) (0.138)***
8.52 0.061 0.402 T9mA73598IWIN PYUNA NaysyInnn-| g
0.02 [0.007]*** (0.074) (0.103)%**
0.36 0.135 0.193 NIZIYINAYIN YN MY NN -| 9
0.02 [0.555] (0.008) (0.101)* T 977
7.74 0.029 0.250 YINIYIN PYWNI NPIDYNY NHvann -| 10
0.01 [0.001]*** (0.030) (0.085)***
7.37 0.039 0.186 APYOYNY 1IN AN NPIDYIM | 11
0.01 [0.014]** (0.047) (0.074)** SNV
2.74 0.132 0.483 VOLIN PYNI TAYY INNN| 12
0.01 [0.11] (0.185) (0.212)**

DINIPNN OMINDA MY MDN JPN NPVD .1%*** 5%** 10%* DY MPNAIMN * :MIYN
.19 95 MNOWUNIA
.05N0n 01X FE n»o71)91n 01 00 70IND
.N=38,296 .2006 Mwn D211 11N KOO 1NN NPIODYN NN T

n99WNY ANYNN HY NPIDYNN 9NN NYOVH 1

NTHNY) NYOYND NON NONIAIN NDIDON NNIVNN NXIN MPVDDON NTIAYN PIY DY QO 1NN
.(2002 , Trostel et al. ;2008 ,Flabbi et al) mINX M>Y5552 NXIWNY NNV (INN 4.2-2 XD
N 9P (2010) Rosenzweig 79555 Mnaa1 1wN Tpan NYownd NKIVNYY DRI DIPNND
M99 IR NIDWN NYIVNNY TIY NPRI XYM D55 NMINAA NOIVNN TPIN DY MII0N
Ciccone and ©Mn ,(2007) Cohen and Soto .nYown? NXWNN N»DY DY NOWI NTIAYN
DAY DY NYOVUNN DY MAPNN NNYIYND NPPINN NN D81 ,(2009) Papaioannou

N995VWNY NNIYNA DY) NIYPN NNMISH TMNINOD G0N . NINDIA NDVPIDIN NOPHIYD
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Becker, Glaeser and ) »971 NS q0WNY 92y0 DY YDIDV 19N TRDNN P9INNIT 120D
(2000 ,Galor and Weil ;2009 ,Murphy

LN NYIWN . NIMIYY NTINPA NYIWND NN NRIVND NN MO 190N v
9201 .N2OWND YIPAN NR D>THND N1 000097 NVANIN YT DY NTONDNY 1IN ,NNNTY
NINND NNN-DY NYIWN DY DITIIYD VIPXAN NN D220 Y9595 MN1AD DMIDNY NIN G0N
V792 ,DRIW NPIDYNN DY NTPAN NN INMA DY PIN ONOWNN-NXON N Y NDNN ININD
NPIOYNN NI NTINA NYIVND IRIWNN NYIAPA ,ONIY DY MP92) 1PN NPIOYN
MY N ,NYIVND IRIVIN DX NPNOND NMIVY NI NIOWN DIWNTN DPIDYI IR
YT DY POOYPYA 1N ,INIVIA AN M) IOW DN DM NPIWN MIDN DITAIYY IPON
DV DYDY NN NHYNRVY 72T ,NINIVI NTINA DM NDOWN YIDN DX TN YN MHVPN
M2 NYOWN AIDN DT DY DIOY NX PAOPYI NYYN DI IRIWI NPIDYNNY DN TN
NN NIAXDY MINNND OIPVDYY DIPIOYN DY NN NN NNPNN T 1VOYIN PYNN TINA
STINRD NNV NPVODHN NYITIN NNMIX NN INY TIY NAIYM) M

,Mincer nXMWN NINYA NYIVND NRIVND NPIDYN 2NN P2 DIWPN NN DIM NN
SV DMNNN N2 DIAVIND IPANNY DXININN I9DN NNIAY MNWN NIDIND NININ NMINY
99091 P2 TPIPRIVIND NAY MNYN NIDINAY, D127 012X 1901 29D HNINND , TN
: INAN PDNIN DN OXTHIN NN 99N MDA NIV NPIDYNN YN DY 900N

wage, ., = B, - schooling, , + 3, - permits,, , + f3, - schooling, , - permits, , +y - X, +2, pud, +¢,,

28t

£ Y2V 707397 Y TIODN MY XN schooling,, YWTIND 10WN SW NON NN wage, , , IR
45-20 5°)1 D237 1990 97 ININN 7 DI g NI DIINNN SPOINN I90N NI permits , , -)
DINVN PI2INTNINWN ,5%) X, DPYWN DIIND DY NOP) D551 NN 90N .19 NNINI
NYNY ,NPDYDIN MINPIPNI0N . d, 12D NNT MINWN 127,(19) DXVID NINK IN 119D NN
NYNPIPNAD NY . Mincer NXNWNIY NMYT,MSPRIVIIND MV NN DN 190N NN NHD
NODY DY ,NDIVNY DIMNN P2 TPIPRIVIND NV NN DINNN 190N NN MIDION ,MODN
NPIDYNN MNP 190D DMWY NYAVN NN TIYND 1D MIYAND 19N DY NP NMIYOVN
.N25WNY NNIYNN DY

MY DY Y9N 70V NNX MY DY DOWIAN NITYA DING NPPIPNID O) DI TNIN DN
.DYIMPNN 99002 NNX MY DY ¥IANY NYIVN P MDEPRIVINM ,DXINPNN 190D NN
990192 MPYN IO WIWIN DIV DY TOWN 2210 DX MAPY 1D MIVAND DINON NPNPININID
2NN THN MN2 NMIRIIND NX WIAPY DMWY, 03TV 15712 DNV IN DIININN

ANNn
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2V ,ONIYI M NTHIA TN ITAYY DOV HHOW KINN DITNHN NIAY NTHNI INNWNN
NPYTY MDY XONN OXTHN NINNIN T2V NIV DTN IPONNY NON NN DOV DX TH-NN
DXTRN-NN MXXIN DN ,ONIYA NTIAYN MINON 1901 DY TN D) MPYY MY MYawnd
1IN ,45-20 )2 D12)D YANN DMIXTHN MTNINRM YNV .T2A5 NIPY NYAVN MOIPYN
NNV N2NN 40-N NNV YD NTIAYN NTYIIONND NIRIIND NININ NMVN NN ONNXY NN
AMIONYN NNY 21 NI 2930 PTY ,DTR DY 50-N

DN OOV OXTYN 19012 17N 2008Q2-5 2005Q1 yay mymnadn MNXIND
DXYTHN Y DDIAN NTHN .POPYI M PIVINI 1D NDOVNY NXIVNN NN NNIN DNV
DNN 4.2 - Y7105 N1 NYIWND NRIVNNY NTHRDN ,0XIMPNN MNYN NN NYID NPRY ,NINN
9901 P2 MEPRIVIND DRI DINNN 90N NN NTNIRD DD IWRD (1 NTIY ,4 MY)
SV DYV T2 NYIVNY NRIVNN DX TPNN DXIYIA NPIDYNIA DIT)H |, TIION NIYD DINININ
NYOWNY NRIYNN DX NN 45-25 92 D)0 IPANNY DIINPNN 190N HINK TP 10

GPNWNY Y3, T NNY 11-D NN YTHOY DXTAIVN 10V DI THNN NN NDOVNY NRIVNI

500590 PYNI HNHAY XN DITN ,INIYSA NPIDYN 59157 1YIWAY ANIUN :4 MY
(YN 19Y) MY 991 NINWYN ;(2005-2008/Q2 ,45-20 9333 ©93)) ; SINIYIM

OLS OLS F.E. One year One year
Difference Diff. - F.E.
| il L1 v \
Schooling ; ¢ 0.042 0.058 0.058 0.004 0.005
(0.004)*** (0.006)*** (0.006)*** (0.003) (0.003)
Schooling ; ;* -0.071 -0.078 -0.048 -0.050
Permits (0.018)*** (0.020)*** (0.025)* (0.025)*
Permits 1.026 0.887 0.432 0.482
(0.276)*** (0.352)** (0.320) (0.347)
Age 0.068 0.067 0.068 -0.001 -0.001
(0.009)*** (0.009)*** (0.009)*** (0.006) (0.006)
Age2 *107 -0.788 -0.767 -0.791 -0.040 -0.035
(0.128)%*** (0.125)*** (0.130)%** (0.086) (0.081)
Rural 0.042 0.048 0.020 0.011 0.009
(0.029) (0.030) (0.028) (0.014) (0.015)
Refugee -0.113 -0.095 -0.103 -0.015 -0.015
(0.039)** (0.042)** (0.037)** (0.022) (0.020)
Governorate N N Y N Y
F.E.
N 20,885 20,885 20,885 6,384 6,384
R’ 0.12 0.13 0.15 0.005 0.01

19%*** 5%** 10%* D¥ MPNIN :MIYN

.DMMDA 19) 29D MINPH PN NPLVD @

79007 DINONN ON NN Permits, , ;t NNPNA 1V 5V TO5N NIV NN Schooling,,  ®
£ N9PN2 g N9 45-20 922 02

DANTH DN M D2 ,07)VY (D079 MINK I192) 1Y NI MNTNNYN DY DTN @
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MTNRON DINGN MTNIN D PIN) () DN MINWN DV PN 221NN ,MAN OTPNRIN

DV NIRNIN MPNX NYOWND NRIVNL DT 11,0017 D115 NNYN DIWIN DY 1DUN MNINY

729 DY 297

VNN 5.6-2 NN (5 M) NIV NTINCA M990 NTIAYN PIvA NYOWND NIRIWNN JTRIN

5910 NINY NN L(HINKN 4.6) DO¥0 RO DXTHN NTNNA DAPNNY )IMNND PN M) NI

TNMI NTNINN MXNIN .INY DIDNYNN ,INIVI DITAYN NMIAX NIV 20N DI TN NN

NTINY2 DTN YHON NN POPHRY ,DXINNN NN NITIN YW NOPYN NYSWNY MNPITIN

OIPNN MNYN DY NIDINY X ,TI) VDN PYWNI NYIVND NRIVAN DY, NIV

DONINN 6.6-D NYOWYND NPOI02N NXIVNN DX NDTHID NYIWYND DXINNN PA PIPRIVINM

DYTON ,TNPNY .NDIVND NODDN NXIWNN NN POPN NPIDYNN MINON 190N N THN , VP

DY AUNND NIV NTIN? DY NTIAYN PIYA NDOVND NRIVAN DY MINS Y9N NPIDYN N2

P9 NOPWN DXTHN-NN NTHN MPAYY NIYIDN DY TAN MIPL NOW MY K¥NN .NINN DITHN

MOVPN TIT DM NIIWN MI0N DXTAW SV DDV DY DXINPNN DV NYPYN DNYIVN NN

2PVOIN PYNA NMIAX NIIVN MIDN DT DV YNNI

900997 YN NNAY :XDM DITH ,HNIYA NPIDYN Y9591 DINNOY DY NIYN :5 MY
YN 99Y) M 15N Nanwn ;(2005-2008/Q2 ,45-20 Y232 ©292)) ;(Taba)

OLS OLS F.E. One year One year
Difference Diff. - F.E.
I il 11l v \%
Schooling ;¢ 0.056 0.067 0.065 0.008 0.008
(0.004)*** (0.006)*** (0.006)*** (0.003)** (0.003)**
Schooling ; * -0.052 -0.046 -0.037 -0.038
Permits (0.017)** (0.019)** (0.018)* (0.017)*
Permits 0.696 0.413 0.223 0.241
(0.296)** (0.348) (0.226) (0.232)
Age 0.069 0.069 0.066 0.005 0.004
(0.008)*** (0.008)*** (0.009)*** (0.006) (0.006)
Age2 *10° -0.812 -0.801 -0.766 -0.133 -0.124
(0.109)*** (0.106)*** (0.125)%** (0.092) (0.091)
Rural 0.004 0.006 -0.005 -0.030 -0.027
(0.026) (0.026) (0.025) (0.014)* (0.014)*
Refugee -0.087 -0.079 -0.080 -0.014 -0.014
(0.043)* (0.045) (0.037)* (0.022) (0.022)
Governorate N N Y N Y
F.E.
N 16,603 16,603 16,603 5,309 5,309
R’ 0.18 0.19 0.21 0.01 0.01

19%*** 59%** 10%* D¥ MpPNAM :MIYN
.D» MDA N9 297 MNPN PN NPLD *
0297777771 O X177 Permits,, ;1 N9PNA i 019 DV TWION NIW XN Schooling,,
1 NNPNA g 7923 45-20 52)3 0292) 19005
DYN MA)) DY, 00V (DP9 MINN ,7193) WD NOY NNT INWR? DI TN *
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P ,NYY 1Y 295 NDOVUND NXIVNN DY DININN NYIVN DY NTININD NIRKIN M PN
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NS 5Y SNV 7321005 D251°71 SW NNV 11917 YOS5 1102209 11PN 1NN IPNNN

DYIPD 2YWNN DONN) TONI WNNWN NN .2008-) 2005 13 10 7177772 222002977 7171377
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.DMIMNN 19002 OMNNYH
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: Oy ONIN

:+(45-30 %3 DINIVI) DINIT DN NYA D93) 39Pa2 NYVANI NI NPIDYNA Y1) .1
,DONIT D212) 86-2 NNYY YONRIVIN MPVOOIN PYNI NPIDYNN DOV DINRIND THNN NN TMIN
9)THNY MNID LINON MTHN 7. 0XXIT D123 50-1 NYTH YINIWN PWHNIA NPIOYNM
YNY PN 42 DINND , AV INNNY DINDT D12 60 DY NMHYY 99N DMINNA NN
NTPN N9PNL OPOVIN

:(45-30 9)32) OINOT ©92) 19-5 HY YIRIYIN PYWNY PINIYI NN NPIDYN DY Y3y .2
PYNY 2007-2>°0DY9N PYNI NPIDYNN 1IIYY DPVDYIN OMINNIN MY MINNNI
YOI PO BN PNV NINY TWARY YPVDIN 123N NYIPONN 2008-2 YIRIVIN

ONIWI DT QY NTaYa

1 (MMSMINNN 9919) HIRIWN PYNI IPOIINY 7191 DONIT D) 50-1 NI MON
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TN DM N2OWN MIDN DXV DY 1OV NPIDYNN DIVVD Y71 NDYI P2 NTIAYN
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ORI NPIDYNN NO9ION THIPVLOON NDIINN NN DT D) DNNY

DN MPINT DINYD DMOWN HNIWI DPLOYS D> ,Schiff Y INNONNS T2
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, 007 ; Becker » 5y »0900N0 MDMNR-N1DD DIDT NN NHONIN NIPVLOYON DTN NN
N9 9 HY MN DIWN TX 1NV D27 DXTYY PTYND DX NN NTTIVI NIIVND NI NIV

.(2011) Azarnert >7> 5Y X110 DT NYL .INY DIDOVUN TN DITD

25



,TPPVOYIN NMYIL YN SYTIND TIYNND TPMYPYN DM T NDIINY WYY VAN
1233 2010-2 :>»VOYAN NDIINN DN 21N 1) NT W .TPPVOYIN NYIYIA DN NN NNMN
D> 12N 7292 IOVT 11D 0.5-¥ NV, )10 NI OXTIVN AT )M 140-5
NTY2Y WHNY DXPVDYH D¥TAIWY MO YININ DX NYN DATON NVP-NT 2oNTwn
10 YNA0 910y N MDD IR .Schiff yow »95 ,7»VoooN NYIY51 DIPNA HNIYWA
M2 NYOWN MIDN DXYRIY DITAWA 1) DIPVDYI DIPIOYNI

P2 MNINN NIPY NN TOININ — DRIYI NPIDYN DY 52N NYIN 90N NPPTN D
YT DY MAINNN T NPPTN 0P 12D — NPIVOOAN NYITIY NNV TN PIID NPTMN MIAVN
NYTNN IRXIND ODIYIN VNNN DIDPYIN ONND MININ NY YW TN ,NPINYIA MDN DNV
NYa N2, PN M9 RYOY ZHUNN NN NYPYND DO DPX DXPYS DPVDYI N
,90N2 ONIWII NPIDYNI DN PYHR NN IAOY A0 NINAY AN DIN2N DIPVDYD
20, INIYI DYPOVING DIPVDY ININNY TOY NMTY 1NN (2010) Nandi and Di Maio
NOND NNNVN NTIAYN PIYD DN NX I2DY TINN MITOIN DMTINDI 1DPWNIY 1N
NPND MIVY IRIWI AN DN DIV DY NPIDYN ,TI90 ORIV TIAYD IPI0INY
NNV VYN P DY PYNNX NN NPIAXD NDVPITIND GN NHNDN DTN INPN NNV NN
STIND

92y ,0°907 DYDO NITYA HNIWI DIV NPIDYN DY 12) D11 ¥ DINIAD NN
NN X012 9132 — MMNINNN NNOINNN 51N ,2) MDD ,0201 1D — DINNN 190NY

STYIND NNV NNINYAY DIMNDYON NNNSN TIN NPVLOYON NYIYIN

NN MNPN

: DNNN NYDT DODN 9D .(2008-1999) DPVLOYIN (N”5D) DINN M *PD
NV DMIPIND NPAIYN NPVOIIN MYIN DY NPIODIVVLOD MIIINN NIYIN
DM WY INXY ,SLN20091117-07 701 115 OXNNA D1V ONND
NPPVDVLLON PINY DXNNA DIYIRN DOVINN NPTID YY NPNY TNEY DIONN
MPANI NNPONN DY MTYIIN NPINKI DINWI DMPINN .2000 799510
SOMYID YTINNY ONNINN

(D291 TIVN) WrNN (2008 209 4y 2005 ININY) HNAWA APIDYNY Y9N e

PNV TIVN (2008 2337 49 2005 INII%) MNININNA NPYDYNY DY9NdD °

DYNLYA MIYIN ONNN PINIVN

.5 MY ,2010 YA0NT IPVDYAN ININA TIVN YY DXPNN MMT >
http://www.pmof.ps/en/news/plugins/spaw/uploads/files/15012011 eng.html
5WA PAYINI 10 YWNK N NYPYNN DIPYY DPVDYY VIDNY 191D HNIWA NPYN =

TN NIOUND NRIWNN NNNIN YT DY PPYI 1M ,0N>TID NNY TONNA NDIINN TN
.D»NN

26



199959321

Angrist, Joshua D. (1995). "The Economic Returns to Schooling in the West Bank
and Gaza Strip" The American Economic Review, 85, No. 5, 1065-1087.

Angrist, Joshua D. (1996). "Short-Run Demand for Palestinian Labor " Journal of
Labor Economics, 14, No. 3, 425-453.

Antonio Ciccone, Elias Papaioannou (2009). "Human Capital, the Structure of
Production, and Growth" Review of Economics and Statistics, 91, No. 1, 6682.

Aranki, Ted Nabil (2004) "The Effect of Israeli Closure Policy on Wage Earnings in
the West Bank and Gaza Strip" Working Papers from Orebro University, Swedish
Business School.

Astrup, Claus , and Sebastien Dessus (2005) "Exporting Goods or Exporting Labor?:
Long-term Implications for the Palestinian Economy," Review of Middle East
Economics and Finance, 3, No. 1, 39-61.

Azarnert , Leonid V. (2011) "Guest-Worker Migration, Human Capital and Fertility"
Cesifo Working Paper No. 3429.

Becker, Gary S., Edward L. Glaeser and Kevin M. Murphy (1999) "Population and
Economic Growth" The American Economic Review 89, No. 2, Papers and
Proceedings of the One Hundred eleventh Annual Meeting of the American
Economic Association. 145-149.

Benmelech, Effi, Claude Berrebi and Esteban Klore (2010). "The Economic Cost of
Harboring Terrorism" Journal of Conflict Resolution, 54, No. 2, 331353.

Cohen, Daniel & Soto, Marcelo (2007) "Growth and human capital: good data, good
results" Journal of Economic Growth, 12, No. 1, 51-76

Flabbi, Luca, Stefano Paternostro, and Erwin R. Tiongson. (2008) "Returns to
education in the economic transition: A systematic assessment using comparable
data, Economics of Education Review, 27, Issue 6, 724-740,

Galor, Oded and David N. Weil (2000) "Population, Technology, and Growth: From
Malthusian Stagnation to the Demographic Transition and beyond" The
American Economic Review, 90, No. 4, 806-828.

Mansour Hani (2010). "The Effects of Labor Supply Shocks on Labor Market
Outcomes: Evidence from the Israeli-Palestinian Conflict" 3rd revision.

Miaari Sami H., and Robert M. Sauer (2006) "The Labor Market Costs of Conflict:
Closures, Foreign Workers, and Palestinian Employment and

Earnings" IZA discussion paper no 2282. Forthcoming in; Review of Economics of
the Household

Nandi, Tushar K., and Michele Di Maio. (2010). "Conflict, economic shock, and child
labor in Palestine" HiCN Working paper.

PCBS (2010). Labor Force Surveys,; 2010 First Quarter.

Palestinian MOF. Fiscal reports of December 2010 (2011).

Rosenzweig, Mark R. (2010) "Microeconomic Approaches to Development:

Schooling, Learning, and Growth" The Journal of Economic Perspectives, 24,
No. 3, 81-96.

27



Schiff, Maurice (2004) "Trade Policy and Labor Services: Final Status Options for the
West Bank and Gaza World Bank", IZA4 Discussion paper No. 1029, and World
Bank Policy Research Working Paper No. 2824.

http :ssrn.com/ abstract=515923.

Trostel, Philip, lan Walker, and Paul Woolley (2002), Estimates of the economic
return to schooling for 28 countries, Labour Economics, 9, No. 1, 116.

28



1992W 1IN HIYYN SN MNININNA NPIDYN 951 /N NID)

PNINIYY TINPA NMYYRN IR NPORIYIT NMIDNINNL DIPVOII NPIDYN DY SN
Y . NPNIN NNPN TID DNONIYN DT NTIAY OPIN DY 11V ¥ HY NYSInNn
9 5y MDHN PRI NMIZNINND NPIDYN MNP DY NDIN PN ,INIYA NPIDYND DIMNNN
DYONRIYN DOPIOYNN (29 92 DYN 7252 DIRIVID DXINN 1NN 1D) XNNAVN I8N0)
NONY ,NPIRIVIN NPIVID 1DV NTIAY MYV DY MNIYT WHND DOWITI DPN D) NMZNINNA
1PN DRIV DIPOYIND DIPVDYS NIY NYYIY X9D NNIWN PWIDN MIPIA 1PN

DYINNN 90N TIT NMPMNINNA DIPVDYIN NPIDYN NN TITHD NMIVANI ¥ 10 DY
DINPNN MNNIY NMIND ¥, ODIN INRD ONX DX DIMNN DN NIVNI XN Y5210 DIPANNN
24 581w YN NTIAYY DTN MM TPON® Y3192 NPIPODYON NPIDYNN NN MIND 1DPY
DN DY SNVLIY DMNN) DIV VTN XIN NMDNINND DINNN MM DY G0N NION
.MNMINN VNN NN 199Y )TN NYPIAL NPIDYND

DNPIVIPN NN DOPYN NMYNINND DIININN IPPTNN DY DOYIND DININDN
YA 017 .NMSNINNA NPIDYN NN NYIAP NNPIYY DRIV NPIDYN MINN NP DMNVUN
DNV YNY2 DN NMYNINND DINONN

Y1 5V 52N 529179 NN GPYN NMZNINND DINNN YPIINN DY 570N 529119 ,90N1
NI ,2YT) NMIDNINNA NPIDYND DXININN MDY PAN DIPYSN DY DNV : IRIWD O
NIV NTIAY 1NN NYAPY S92 DN 921,30 5 SYN DMV 27PN DY TIV
D72 72),09HNN DN DMINONN MND NV 1D NYIY NON DIMINDN .(1-X-) 5 DMIPN INVN)
NTND P, IVARNN T2TN TWNRI IRV NPIDYND 1I12Y NMDNINND NN MY DIINDN
IRIYI O2WNN AN MAN 1OVN MDA

PONN 0120 > HY Y27 5551 N9 KI5 NMONINND DIAPN NPIDYN NN DY TTH NI
11932 D231 190N PYNN DT T 22.qPN 1PN DAMNNN TAX 9D 1997N2W 1711
D120 NDIVIIN HHH DINNN YA HY OONMN DPON NN GPYD YT NPVINDIN

2992 ,NMYNINNA NTIAYY DXAPNN NPIDYNN MM DY YONIN DMWY DMNIPYN
NNMN MMONINNA NPIDYNY DI L(2-X IPR) 193 29D 45-20 922 ©>12)N NODIVIIN
N9 Y2VINDY 9PN NN HIPINN NINN 13-5 7 P2 021NN ,0ND N2 NI AWIND NP2 NWNN

D) 2IWN NPIDYN NPN M MNIY NN TWON .DONNKN 8-9 4 Pa ¥) 1Y NYW NaY ,N9INNDY

DPVDYAN 90N P2 WA )N 120N NPNY 913> NTIAYN PINPN DINN DY TN NYY #
NIVYI) OTIPN YIAWA NMIDNINNA YTAY DNY NPPVLDLLVLDY NPV NIVID IMPTY
IMNA GON 21-3) NMYNINNA NTIAYD IPANNY DINNN 190N P2) (2010 MW )IYII2 DIXAON
(329

-1 WD Y292 9PN AN 2/3-D DXNNND DMIONA 1-2 PANNY DOWTIN NVIDYY AN ,NNNTY 2
DUOVUN WA 9PN AN 1/3

29



.15V MDX0N NN NI NN )TN NYPI NMIDNINNA DNPIDYNY 1N YIWIND

NINNR M NOOIIINNND MINN 5-1D NN NNNN NMZNINNA NPIDYNN

(2008-2005) 5% 295 MNYNINNA NPIDYN Y9151 SH¥a MAYANN :1-X 1N

3,500
3,000
2,500
2,000
1,500
1,000

500

No of permits issued during the year

18 20 22 24 26 28 30 32 34 36 38 40 42 44 46 48 50 52 54 56 58 60
Age

.DXNLYI MIWAN DRNN PIONIYIN PINVIAN TIVN MIN) DY DXODIAN DXNWINN :9NPNRN
TP NYPA NPIDYND ONN D910 KD 1 N9YN

(2008-2005) 193 %9Y ©IAPN DIINN MNYONN :2-N N

4%

1% —a— Jenin
' —=— Tubas
10% & Tulkarem
g «— MNablus
; 8% »— Calgilia
.3 E",A'c- - Salfest
E —=— Famallah
4% — —- - - — o - —= Jericho
— i S - —=— Bethiahem|
20;'5 e . = = i habron
0% ~
Q1102|03IG4 Q1|Q2|03]D4 a1

5¥) DXNVYI MYON DNND YN PNV TIVN 1IN DY DPODIANN DXNWON 1 NPND
JPIVLDYIN MYIA NPPVDIVLLDY MIININ NIWIN 1IN

TN PRY NPIDYND DM D1 KD tNYN

30



NTIAYY DXPNN DMINNN I9DN2 NN NINI-PAN NPNTINN NN PIXY 1IWN

1T (4 IPR) DRIYI NPIDYNN NPNTIND T2 NTNIWN ,2005-06 TONN MMONINNA

TTO1N,0992) SPVLOYHN NTIAYN M DY NMYNINNA NPIDYNN DY NYIVNN NTNN DY NYPN

MTNNA 553) XY RN MNYN MAN DY DOWAWNN DMNAPN DI7NN DY NI DTN DXINND

PN NP->00M Apy (3 M) FE-n

2991919 019151 NY2 092)D NMIPPY MPINN MNYIN — /2 NID)

NPIOYN 295510 NPIYN HY MDY NPIINN MNNN :1-2 MY
(2005-2008/Q2 ,45-20 *N9%)2 230920 21053 ©91))

R’ F yhan moa B, oNT 5,
B, = P, 0INOY (45-30 %)
(30-20 H%)
iv iii ii i
(N=39,366) 2011 7NN NN’ :5MN9
0.05 3.27 0.491 0.890 opoym| 1
) [0.082] (0.442) (0.378)**
0.03 7.20 -0.318 -0.613 PO NI 2
' (0.012)** (0.401) (0.297)
13.71 -0.132 0.541 5913) ONIYIN PYUNI DPOYM -| 3
0.04 [0.001 ] (0.220) (0.168)*** (MMYNINn
1.40 0.617 0.353 009N PYNM DIPOIM -| 4
0.05 [0.24] (0.356)* (0.365)
(N=18,333) Dixa M) 10293y
0.01 3.64 0.061 0.597 MY IINNN| 5
' [0.067]* (0.324) (0.180)***
0.01 4.63 -0.048 0.463 ApoYNY NYVANN| ¢
' [0.04]** (0.240) (0.135)***
7.82 0.089 0.557 YONIWIN PYNA AV IINNN| 7
0.02 [0.001]*** (0.117) (0.166)***
8.83 0.052 0.502 T972°589WN puna Mavs NN -| 8
0.02 [0.006]*** (0.081) (0.131)***
1.26 0.102 0.239 N55IIRAYIN PYUNA MY IINNN -| 9
0.02 [0.272] (0.112) (0.117)** Tamn
3.00 -0.060 0.442 900590 PYNa Nays oInnn| 10
0.01 [0.09] (0.267) (0.194)**

DINIPHNN DPIND MPAN MX JPN NPVD .1%*** 5%** 10%* YW MPNAIMN * :MIYN
.M ’9Y MYHWNA

.0"5n01n 0N FE NnY0a)9n 91 02T0IND
N=13,335 .2006 mwn 001 10N KOO 11PN NPIOYN M) T

31




NTAY YINN NPIYN HY MOIPY NPPONNR MNNIN :2-2 MY
(2005-2008/Q2 ,45-20 X932 0239199 D93))

R® F ynan NI INYA 5 NI g
B =B, (30-20 Y%») (45-30 99))
iv iii ii i
(N=14,439) 2011 7NN NN : 519
036 0.98 0.468 0.778 opoym| 1
' (0.33) (0.396) (0.379)**
0.02 3.22 -0.283 -0.689 DPOMNNY| 2
' (0.083)* (0.223) (0.355)*
0.01 0.223 0.238 5919) YONIYIN PYNI DIPOYINI -| 3
0.03 [0.941] (0.167) (0.162) (mM5nnn
0.41 0.216 0.513 VDN PYNI DIPOYMN -| 4
0.33 0.53] (0.424) (0.379)
(N=6,749) Y)no mind :029ayn
0.01 0.04 0.697 0.583 M INNN| 5
) (0.839) (0.447) (0.393)
0.02 0.275 0.221 AMoYNY NHvann| ¢
0.01 (0.88) (0.144)* (0.318)
0.50 0.075 0.002 YINIYIN PYNA TAYY IINNN| 7
0.02 [0.486] (0.077) (0.054)
0.02 0.122 -0.025 973 °589YN PYNA MY NN -| 8
0.01 [0.134] (0.096) (0.064)
8.29 0.209 -0.015 N55IIRIYIN pYNa NaysInnn - 9
0.01 [0.008]*** (0.069)*** (0.067) Tamn
0.01 0.216 0.622 9900590 pYNa Mayy oInnn| 1(
0.01 [0.92] (0.424) (0.377)

DONIPNHN DPINDI MY MDY JPN NPV .10%*** 50%**  10%* HW MPNM * : MY

.93 299 MYIDYNA

.05n01n 0N FE nyo9)1n 090) 09TIND
.N=4,998 .2006 nwn D11 91N XYY 1N NPIOYN NN T

32




