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TINNN 12 IPIND NN MY 5952 DMVIY DIVIND INIYRD HY DINdNN NN (X
N DY YN IRPIAN TIRNNY MDOYIN NININ) DOYINIIN 9PN DITNHD TIVI IXPIAN
MPON 9980 DRMN INIYNNY I 19IND MINMPYD YXIAN OINIYND PIPVY RTND
NP NXINY NN NMIVOYNI DX PN MPOIYY

NNPNN OMPYI 12PN MIMAND INNX 2PV NPON IRPIAN TINNN I JIND INON (2
NNNOND NITYPNN ONPIAN TIRND DMWY SY NN ,NON DIMINNA NNPND
MNTN DY NOX NIV SY  NN»P OX [ JNYIVN ,0M0I9 DIWIND INIUNRD N0
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2(leveraged finance) MmN NN .N

;019 TXY TPINNDY INIYRD 122D NNNDM 90 NN J1DNDD NTRND-YINY TITND NOYN
NPNOANT TIY NTPY MYIN ,I0) NPRNIYN MPINN ,D¥PANDN MAIND MW D
LDMMIND DINMINY PYN P9)Y 29D

PN P SY NDNN TN IMNX NYNWNRN NITHIND NI N ORPIA TIND
OOMNY MNIAPY NPMYNYN MOYN .10

2117 INNMNA WIAPIV MITHIND DRNNA IYX DND NP D35 ONMNNA ¥y 91035 W
—39N2) PPMNTY MOYN DY NP NTTNRD TPMIPYD NN 1272 313 /0N PPN ORPIAI
INIIND ORNNA ORIYNX NP0 NNNAN INKD ,TNIND DDA DY N3N NHYNN L(313 IRMIN
YNONN IRIYND N0 DY NI D19 YN ORPIAN TIRND PN DINX 15 Dy Ndw 313

TVIINO

DD HY G0N YN HINA DY 3 T2TI DY NN MYIT 7272 651 NDXY MPT INNIND 5 NADIA 14 YDA DNITIND DPVI DIWIN 1
:Federal Reserve -n YV 1p1nY TITHN TIND 9100 M0 MNPOY S¥ 1555 1mon Pond 2
"Leverage financing is an important financing vehicle for mergers and acquisitions, business recapitalizations, and business expansions.
Leveraged transactions are characterized by a degree of financial leverage that significantly exceeds industry norms, as measured by ratios
such as debt-to-equity, cash flow-to-total debt, or other ratios and standards unique to particular industry norms for leverage. Leveraged
borrowers typically have a diminished ability to respond to changing economic conditions or unexpected events, creating significant
implications for an institution's overall credit-risk exposure and challenges for bank risk-management systems....Many leveraged transactions
are underwritten with reliance on the imputed value of a business (enterprise value), which is often highly volatile”. (Commercial Bank
Examination Manual, "Leveraged Financing", section 2115.1, Effective date November 2001, p.1).
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