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5¥ MW Y9191 TIYHA RPN T2TI HND DMIPAN PNIYN ONINY PNNON 19INT ,DO0N»NN DNPIND
5S¢ D»IDI MMT MMNI MM MDYN DIONMN DXNPINRT 0192 .1PDIVON NIWNRN MDY
NNPANY KTNY OO DNPANN )29 .0MYY FTPMDN IPNYN NNP2ASY DD DA
DONINPN DVITVDN MYITY DXNNL NN DIPAN PIAVN N YW TPNSPHRN MOMNIM

.DIP20N NAVNN PN DY PITM YT WP DDOPN DM, D PHNN) DHTPNN

,MY 99952 .00 DAY YY TINNT NNPIAN MDON NBYD MY 12y2 VP DNPIND
(M9 9MVY) NNPPAN NPPO DY ININN NIV NN DIRINK DMV P2 7PXVIT 12N DNPINN
NTYND PNOVPPT VPO DMIPAN PIAYN ORI DY MMV MPT MDIN IDNN DXNPINN ,qON2
?7IN2) 1999 VIYNN MIANN PINA NINXD GONA 1N ONPNN MIXNN .DNPINDY H75I1NY NP1
ARYIND MY ONI DYDY DY TN PHYY 1A By NPMNY NNPNY 1955 1OWNN PNIYN SN
NN YTV PAMY SY) NNPI XMPY OPRY DMPY INN DY MON MYPN ,INK PIDWN

2vN AN

,DODIA D21 NPHNO MIPAL MYIIN DMNPYY DY DMPT DYIAPN DNPAR ,DTPIN NN
MHY/ NPTIY NP2 MTAY N MYP 0NN 01PN PNIAYN SN DY DN DIINY
AN TIPANM SYNNN ONY2 1IN DWINND DNPANY IWANND M WP .IMITD) DIDMIDN DN

TN N9 AWK DITYNI VIPIY ,DONY DN NNPEIN NNIDY DMIPIN PNIVN

N) DMIPANN THYN PIVND 219V I TIN ,MADN MNDNI WHNWND DYDY DINPONN 01D
.DNTIAY 2PVDY DNON

HNIYIA 02903309 DI HY NINYIND NNPAN NN .2

MNXNAYN 59 YO¥a DXADNN DX DPNY ,DMDINH DX MIPANN DIYITIN NPNSPHM YN
MYAIT MY MNPIID NN NNAT PNAYN INIT ITIVND DXIONND 0N TINM DOTIV) MM
, D019 DN NNP2A2 OXNMN DIXNNN PP DXTIVN DY LY I9DNYY TID DN MDY N
ML MHIN ,0P .OINNNN 21T PON 1PN WR DN NNPIAL PO NPWNINPN 112N O
293N 50%- AP0 DN TAR IWNI ,09)T) NIYN ORI STIVN DWW ST HY MIPIN HNIWAI
NN OMPAN NIAYN X ITIVND NIVYYN YYD 1PN HNXD .9NMYNI MIPIIN MIIN SNY)
95 NN DMPAN HNIYI DDITHIN PIAYN NN ITIVN NYIIN ,TOIRPIAN NOIWNI . MOMIND MNAND

9D W) MY NVSNNA 2008 ,N7OVNN L(INK PIDWN NIRNIND MON NI DY DY TN NIVN X NIPN !
.1968 N7OWNN Y PIND 129 PYD
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, DTN DYP)aN NWNNY DN»NNA .2“|J)’ﬂb 48% -2 P3N 0NN TN IYNRD ,0YNPIIN OXTINNN
NNMP N ,90N2 .9MVYNI DMIPIAN DNN DYDY TYURD 0NN NYIIN IPN THNR PNIYN NI TIVN
.DN0N IPIAN 9N DMIPANN PNIAYN ORI ITIVN P2 PMYHYN NNONN

97120 12V P20 P2 NNV NN DYDY YYN DYYN DRI P NNINN TV DM NPIDM
D DN DYDY MYYN .IP2NN DY TONSPN NNPIDI NPNNPIIL ,MYN ONI YN DDDY
NI TIVN DY MNY NNYIIN NIRNINI Y2 YINYND MIYYY THIYVIN NPPVPIAD DN ,0°NINI

YN NNAYNY DX2IN TN NIYN NN TIVH NOMIPY 19) TN NIYN

UPIANN DOPXAN DY MPXaN INIYI MDD NOIYNa 2011 mv ) va FSAP-n 7iyvw npyT1aa
1INV DDA DN DY TPNNNN NP2 12N NOY DY UINND 1IWND
"The rotation of external auditing firms has beender consideration....Such a

requirement could have the benefit of creating soampetition in the industry....".
"The question whether to require banking corporegtido rotate external auditors
periodically has been under consideration, but ecisibn has been made. Practically
speaking, with a minimal number of firms in Isradfering auditing services to the

banking industry, the rotation of external auditoray create some added competition".

DNNNN DIV NMA) MDYN NP X0 DN DY THINYON NNPAD DIRNNN INNNN NN
Sy .NMPXAN NTIAY MONNY PYN TIPIN DY ,JNNN DI ,NYIN TIN NIV NN YNINN
5S¢ NYTINDN MADNNIN NIND ,IININ NPT DOYNINN DNV WINID NYTN NN NNY ¥ )0
MANPNI IMNNNN AR DYMY PIYN MDD NN DMMPYA NPNXNITN I P2 ,PNAD ¥ 0N .PYN

MYXIMN

obya asnn .3

.DYIY2 MIT MPTHA DNMP HNIYI DD DI DY NNPIAN DIV MIMINNY DINIT DIININND
NNPAAN MDON NN T9YD ,MIPIIN NN DMIPAN NAYN X DY MDNN OX NN PIND N170N2
P2 PNV DY DMWY OYTIN DNND DONMINND NMINTH 90N VONN ,NPMINND IN PN
91922 ,00W 9 99 PNV NYMIN (1974 TIWN HNM) MYVINT *NINTY .DMPIN NIYN ONI STIVN
NNNIN 1IN ,D¥P)2 DPNY DIND) DYTPINNT DNV 5 9D 7PNV NNMIN (1999 Mmwvn Snin)
,TI90 , NP ,N9IN N : NONTI) IMINK NITH .MV MHIN) DIPIIT DNV 4 DI 7PNV

"What do we know about mandatory audit firm rotatioResearch Committee- Institute ofnpn *

Chartered Accountants of Scotland (ICAS), Decemb@t2

3



W p
1=,

y)
o 3NVg

>

/SRAEY
UNIY P
D>P32N DY MP9N

ANIND THUN
120M MV NNN PIY PN

ND 91022 YVIONN 7PNV NN IN WPY TUNR (NN PPNV ,TIDVN,PIVOINR ,NINNP 0T
NMOYZ D1, 19NN D1 MY YN DT IWPNL WMDY NPIPIYN MXON .INVIY NN NN
DPMINNIA DY DY TN MV

NMY MNYN ,2008-2009 -2 >AIYN TIVNN MAPYL ,MIPYI Y PNN TINKN NMVYI 17NINA
DYMPY 1NN DY MYIN ,)NAVN ORI Y TIVI P2 7PNV NN NOVN MY ,NNPIAN MINX NOYH
.MLYNN YAPM DIVY OIVWNI DINTN,NT 2DV . TIYI PIYN IXIT DY VIV NPT DPRY

: ©9I1Y2 DY12TN 2NN HY OTINHN NNON PND

(European Union) »919980 7ININN N

NUYNI MY ,NIAVN NORI PV DOWYATI DNIPY DY \PT OOPNN ONPRND TINNA
SNmw My wsnY DM»W “pdpn mYsn UK I 193PNN D0 ,NY 25w PN
y¥in 2011 Mmwn EUROPEAN COMMISSIOND 5w npdpn nysna 0555 0Mpa
MNPNI) DNV 6-7 DIOPNI D1V NMINAD 7P MNDN TIRND 1PN NIAYN DRI NPNY
MDY WINN NONY MNY MTNA ONPT 109Y) 1T NYSH DY .ONY 9 DIOPN 9MUn
STINK MMIN ORI MNP NYSNIN

,MY DY NNMPNY NN’ Navn NRIY NN COMMITTEE ON LEGAL AFFAIRS-N
NPNY MNP0 NXYNNN NIDTIY ININKD DNV 25 YW MYNIOPN NOPNY YITND MINMIN
NIMMIDN MDY ORNNA DNV 25 TY 14 DY MIONDOPN

20> N9 N¥onn COMMITTEE ON ECONOMIC AND MONETARY AFFAIRSH
P21 PAVN DX NP NMPN NN

N MY NoNn COMMITTEE ON INDUSTRY, RESEARCH AND ENERGYN
DYYOPNY NIMYN NP, 0NV 12 -H DINDPN) DIV 3 -2 MNAY M 1PN PNIYN
DMWY 155v

:NP>PN Nysn 30.11.11 -1 oo European Commissiom *
Proposal for a Regulation of European Parliameunt @inthe Council on Specific Requirement regarding
Statutory Audit of Public Interest Entities 2011383 COD)
Draft ) n”yt novv 5.9.12 -2 ovrs ("JURI-19N9) Committee on Legal AffairsEuropean Parliament .5
-N DP9 25.9.12 -2 .European Commissiom Sv np>pnin nysnd 011 om»w by ,Report 2011/0359 (COD)
nx viann (Draft Opinion 2011/0359(CO DTy M7 nv»v Committee on Economic and Monetary Affairs
-Committee on Industry, Research and Energyons 3.12.12 -3 .0p>pnn NY3N2 DOWVINT DMPY S2)D DNTHY
NYXNA DWINT DMPY Y INTHY IR V19N (Opinion 2011/0359(COD)nmy 9 European Parliament

2y MYYIOPNRN NNNON NNPN M5 NVONN NYAPNN 25.4.13 ova JURFN Tayw Npdpnn nysna y»1a .nppnn
LDV 25 -5 NNNON NMPN NN TIRNY 7117 112 DDMDN DININDY DNV 14 HOIN AP0 PNAVNN NN
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Taon Basel Committee on Banking Supervisid@lS) -n oo1o 2013 oInna
16 moona .External audits of bankswwa (Consultative Documeng»T> nimpy
YTI, DY NPDOVPANN NITINDY DIPIAD NNPIIAN MDON NWY NPNIN DI20N ,MNIPY
212V I9IND 22)0 NPMIPID NPDN NNN THDND NP MDD OIIND
; TPDOPAN TN NN ONYY NPINKRD NN INDDS 0PN NIVNORYY @
P25 0IP20 PNIAYN ONR DY MPI MYSHNI NNPXAN MR ONNN NNPPA NTYY @
NNPA2Y 399N IRIN MPTNY ONONNY NPT OMPY NNPXAN NI Yy N
NIYNN NN BY MIYPNNN TYN IR 2DND TNSN IR TPNAPN PN 7NN
PN
NNIN VI IVANOY NPANN PID DMIPIAN NIVN ONT P DODVUPIN DIWWP e
35 P2VNN PN DY NPONN Y DYNN NPINNKI DOPIN Y20 NPTTN
Y NP2 DY DMK DN PAY OOPIAN DY NPND PA NIV MDDLPIN NNYPN @
D222 NNMPIIN MIN NN 1YY DMUYY
A7PIN )
-0 . INPN PIVNN DMXRI MNP PR PSVIY YINTY MIYAN N2 ODHNPN ,2002 MHVA
,2003 -2 N1 op xwnn X PN (GENERAL ACCOUNTING OFFICE GAO
NP2 DN OYNNND NPN MIPN NIYN NORIT MNP P DISVIY NN INMPONY
D90 D) YT TINN WD PN MTN ,NINT OY TN .TPMION NP MYN ON NVIND
Snoa yrons 110
9 ooe (Public Company Accounting Oversight BoaRICAOBn 16.8.11 -2

»Nwna (Concept Release on Auditor Independence and Aulit Rotation nToy
NIYNN ONIT P2 MONN ON NN PIND 1N 1Y I9IND DX PNAD NI0VNA 7PNV MDN ON
-n /2PN PNIAYNN SR Y TINPHRN NRPODM NPDOVPMIIND ,DMPIANY DMPINN
NANNN 2ANIN NONY XYM DIDVN NN PYN 12V IPIRND NN X 031 Hpw PCAOB

A0ApNnY

GAO: Public accounting firms- Required study on pitential effects of mandatory audit firms rotatié
November 2003.

PCAOB Release N0.2011-006
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NI DO D91 TINYON NNPAY DINNNN MANN DX DXNPANA PN NNINND NP2
NNPODM MIYNN OX NN PINY XTI DPPN MIABN NN 1DWS DIPH YWY NNMN DNPONN MPON
9y NPRY TIN ,DX0N NIAYN OXT SY MIANYN DX PN P20 PNIYN AN Y TSP

DWITIN NNPXAN NTIY MN

L0291 72NN NN 99VY 115 DIYNINN DITYNN )oY

09921270 PNAYNN INIT XTIVYN P2 IPNAIPH NPSVIH AN N

,D72 NP NOWN NXD DN0Y IPI1AND 1PN P2 NNV IININ DXONY YYNN NIND
TPNNPN PNV 21N YN ,IPANN DY TPINPNN NPV NPNNPIAL YN NN
PN NIAYN DRI OTIVN P

SN TV NIV YN DY YD DINND MYWN NYNANY YODD NYY NND 1INV 2PN
12Y ,TNN PIAYN IR DY ONY NNYISN DRSIND YA YINYN 1OYVIN NPYOPIOY
.NYN NNAYND 522N TN NIVN DX TIVND NOIPY

79012 NNN 7PNV YW APN 1OV 7PNV NNID DIPNDN MYYN DNOP  NNY OY TN
PYNT YT NMNI TPHNS PNV NNIAT NIYN IR TIVND DY N1 YD D10y DN DIV
19 \OP PYWNI N0 MNNNN DY QYA TNPNA ,NWATI THVINPN 19T AT THIRD YD)
¥ WTPA NONIN DI IMOMNN NIAVN NN WIONND DYDY ISV Q0N OONIVIN PYNN

9% TIND DIWNNN DIONN PITA0 DOV N

£YN DY PIYY NPVINTIN MONYN

SV THPYINPN NNPDI NPDLVPMIIN ,MON ON,NNPIAN MION DY WAUN MSV T8 (1
192129 DI PN SW DRIV MNP TRV DY 19Y 1PN

171720 MINN MONX NX I9VN NIAVN MXIT DY PNV, DPPYWN DI NIND ,OND - (2

N MVIND PTD DMPPYI NN NIND DIXNPANN DY INLIND DDHYN DITYND ONN - (3
MNP IN NPPO MY MYNNIND THIVINPN NNPIDI NPDLPPAIN ,MYN

NN DY MIYPNNN IINNYND PXADN JOT NPIYN GNJ MIVINIY DITYN DY OND (4
OND INMPXA NINIAD NNY IWPNNY YT ,N7NP2 DPRY DOMPY JNND NavN NMNXI
NIVN X TIVHN NNPXA DPRY DMPY NYIAP TIINHD PPN NMPN MIPY AN
NYVANY N PR INPIVN TN DY 1PN PNIYN NN NPAD YO NT TIVHY TY DIDN
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NPT NP2 ,MOWN 00N ¥IANI NPIN DY XYY PN Pavn INY
YN DYINN NPPTN NON ONJ 1IN PrTAD 1919 INNKD DI TPRNIYN

YT DIPN PNIAVN OXRIT NNDNN DY NNDIN NVPTNN MM (5

DYMZIN DNDDN NN TPNANY YT NPYH DININ DINPIMNY MYOIT MN»P DRD - (6
SY NMYNIN DNV NP2 NP0 NN DITHN DY TTINNNY 1N T8I 1780V
YNID NN DINN DXTYS NN IN WITTY NINT MDON NIPA SYSHN NDNX TWTN 1PN
7% 120 PNONY YT

INID PAYND QONNN PNIAYNN DX YINTO NN NIVN DX NOONN D51 orD (7
NNY OND 192NN DY NN YN NP2 N0 IRNND ANO2 MT WINND NavNn
IMON DYNNIN DY NMDYN N0 10017 DIYNNIN IN NN NAPN VI

WX DNPINNY NN ONXN NIAVN X NADNNA DXNPINN MANYN NN NN NN (8

952 ANy PAVN NN OY IWPN MMNY DIX XTI UIN pavn xo F&P on
195NN

SNOWNN NNPXAN NP0 1T 1910 NN M MIWRID DIW»A 0 YD 1m0 PR (9
1017 DXTIVN HY PYOY PN NNNDN MY DX VY9

NDION NIIPNI TIN? PAYN NI TIVNY 99NN 239100 PIYN NN HY NN NY*ap

TYITY PY2 DMV IN TAR TIVNI DY NPLIPNITH DY NVIYYIA XN N NON NN PINN
NPMINPNN MIOVYNY YYNN NX NPLVPN DI 1N DD .DXIDN PNIVN NN YTIVHD NDND
SY QLIYN NMIPYAN PITN WITT NT NDN PIND DY .7PNDIN PNIN VNI NPIHYN
NIAYN DX TIVHY IO ,NPNXITI NPT )NON TN ,HNY2 OOONON PNAYN NI I TIVN
NI TNND D% PON NAONNND MYIDdN TIN L,MINT TONNPN TPAYN NNIAD DOV vIN
NN M OXTYN NIPYH DIPN MM ,90N2 DTN NIXP NNPNA OXNPINN DN DY NIVNN
.PHNNN IPANN PIAD GONIND PN P2 DTIAY M) NIV (ND9N) NOMWYH NN
DXPYY IPI1ANY IPAN PA NNV IDIN DXOMY YYNL NPY NDOLN NPN NNINXD NN

P00 DY NPNNPIA YNSD

D NTION .NIVIAN ITINDY MINPIAN INHND TI92 YA NY NN 290D PV NN NON
Y1) NI THNNN AN IPAY HOY NOY TH TAN NAVN NN TIVN NOIN ,NONTY ,IVIND
DY) DXNVAN NYN INY N, THN

2)0 D3 PNIYY NPLVINDIN MORYN

MIPADY NPDOLPMIN ,MYN X, NNPAAN MDN DY Wavn MY NM NN T8O (1

79120 510 PN DY NNSIVN MNNPNN THYNN DY 191 ,99200 DY TINSPN
7
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171720 MINN MOONX NX I9VN PIY NN DY NN , 0NN DD NN ,OND - (2

Sy NYAVN 1T NDN ORN NIDIX NN PNV NYIIT OY NIAPNWN N NV ONN (3
1PNV YT DY DMNIDN NN MNIMN

19199103 YD3290 ITIIY IN YDIAN AN Gy DY PIV NNI NON WMIAPY NN ONN - (4

9PN PIAYN IR INAD NPIvN TN DY NODN NN DN PIY NN NYIN NTPNIdNRY - (5
INY

MNP DPRY DOMPY DY NYAVN NN PIYN NN NYND OXN (6

IPIVN NN MIVPN TONN DY NMYNIN DNV NNPXAN N0 NX POPNY NN T (7
210N TNND DN VIPIY MNNIY DOYSNHND DMNNTN DOYSNNI VIPIY MINT DN
17PNV NYITL DM DINYTOHY DNV

1N DOYNNN NN 7107 N9 DY NNPIN) PIV NN NDN DWMY NXRIN PN N (8
IMMPXAN MIN NN NIOWN 1PN NDNNY XTND ¥ 1D VIPI

(Joint Audit) 9mwna pawn MmN %Y » 1 Yy NNPra NN

Y92 YYNN NN NPVPN NAMYN NP, XD THD .NNMIONT MNIN NIMYN NNPPAD
TOPNYN NN DXAMWYNT NIVNN OXIT YTIVNAD NIVANID TINNPNN NNPADI NPNNPII
SV NYLIPMIT NIVYN NOMYN NNPOXA XD TDONND PO NPNSPH VT DY NMIN)

.DYTIVN P2 DININD TN KW I1P12N0D MDY NYTHINY OINNNND PNAVN MXIT YTIVN

SY DNNNN TIOND DI N DI PN NIVN INT THYN NN PIND 91D 1T MIVIN DIvda
5Y NNY AV D, NNV MIND NTHRY DY DXTIVN P2 MIND YN ,DXTIVNN P2 DINON
NP0 OMP MIYIND DIV, TTNRND DY MND TIWN DY NTHYY 7OIDNNYY M)INY TIVND

20 G DY NN IPNN N NPIDN TNSPN NYID Y PRY TIWNIY

2Y0 DY PIYY NPVINTIN MONYN

NNPIDY NPDOLPMAIN ,MON X ,NNPXAN MION DY NYIVYN NAOMYN MNP T8 (1
192120 D17 P20 DY NN OINNPNN THYNN DY 191 ,IP0N DY TINSPN

NTPIAN MININ MK NN YN NAMYN NNPIA NYIN ,DONPIWN DI NIND ,ONN (2
DIV NN NDN PXLIT NN DY NATNYN NOMYN NNPI DY NYAIN T’ ONN (3
IMIAYN ONIITIVNA DY PIV NN NDIN IN 7PN NYHIN NIMYN NP OXN (4

D91 DMPANN NAYN TN PTIVN NPHIDM HY WOY NOMWYN NNPX2 NN PR (5
10NN
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NONMVYN NNPXAN F2YN DY NMYNXIN DNV NNPXAN NIPD NN PLPNY 1NN TN (6
TN TIVN YT DY NP

P15 0NV DIMIPY 1NN 9PN PAYNN AN TIVN DY MY NanIn

,NNPX2N NTI2YA DMNYP DPRY IP1290 DINDY OIMIY NND AP2NN NN 9X2H10 N3 PIND
Mon ,(Due diligence n>09) nPpoy MMNI NPYTA ,NPIOIYI NV MWD : NPT
INIOPR IMPYY DMIDD 1) ,0INI 2PV TIXY YN NMIDIWN DIV

NNSIND IP2NN DY THWINPNN NNPODIY NPNNPIA ,MYN NI NI NMIYN NN NINON
IP2NN DY NPNNPAD DYDY INY NOVYN ,IPIANY IPANN P2 NPDIYD NN NPNN
NN DT PIN9 PIDND NMPIAN DIRY DOONN NDIONN MNPN MIDN DYV wwnn
, DY NI YTIVN NWN DMPY HIAPY TN TUND 1712102 9N MNM2IN NMIOYN N1NIa
.172NN MYMINN NN PN 12OV TN N1 TIVND DN IUNRD

NAVN IR TIVN 795 2011 MmN EUROPEAN COMMISSION- 1 Sv pnn nysn »9d
NYSN .NNPXAN OMPYY DMNYP DPRY DONPY 1Y 1N XD 1NN NHAND NP TNIYN
D9 NNPX2 NP PION N MIPN Y52 NNPXA YMPY DIRY DXMPY NV PINN
NOY DNMIN YMPY ,D»9DD7 DXMMTA DIVOVW 290D ¥ N DY NIpa NOIY ,DMND0 DN
N OIMPY ,NYT NN NN HONIPY NI SNV MDD DI 000 : NP1 DNVP
DDA MYPYN NIY 0190 Y110 MWD XNIPY PINIOPRI Y0IVN

9PN PIAYNN NI ORYI ONMIX ,NNPIAN XMWY DNYPN DXMPY DXONN ) D
MY Y3 DN XY NNPRNN NMINYT NPYTL ,NPIVID DD DIMPT NN NN : NND
TN MNXNNL WITHIM NNPAY NUPN qON

210 DY PRYY NPLVLINMDIN MORYN
791202 9P2NN DY MOIDON MONN IR IPLP> NV IPN (1

DXMVY TN DY 7120 TN MM NMDYD DD MDY MIND MO2XN OXN - (2
12202 MNNPNM NPIXPN IPINY IX NN ,IPANN PNIAVYND DRI T29HD ,DX90N
INPI9NN NN DY NI MM NNHTY DINPINNT DXANN DY NMIIVIININ



