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The Committee discussed the question of whethern@&@oas studies provide an
appropriate background and tools for economistslired in real-life economics. As part
of their work, practical economists require broatwledge in various areas connected
with both public sector activity and business secastivity. Their work requires
knowledge of a variety of tools used in day-to-aeyrk, such as the ability to perform a
cost-benefit analysis, the use of company repcogkulations that include a multi-period
framework, econometric analysis of information, amwlitect knowledge of basic
macroeconomic issues (inflation, interest rateshawge rates, and so forth). In addition,
employers expect their employees to have knowledged to public sector involvement
in the economy. Examples of the type of knowledgguired in this context include
government institutions and their functions, eestinvolved in the encouragement and
regulation of competition in the economy, entitéegl issues related to infrastructure, and
more.

To describe the existing situation, our point opaigure is based on the outline set out
in the work of Zussman et al (2011). This worknitiged significant problems in the
university study programs of real-life economicddrael. Such problems include a lack of
tools obtained in practical areas (finance, capitatket, reading reports, and so forth), and
a lack of broad exposure to knowledge related ¢oettonomic reality in Israel (a lack of
History studies in Israel and abroad, and a laclcufent affairs studies)—as part of
compulsory studies on the Israeli economy.

In view of our assessment that the recommendatadinghis study group will be
implemented only partially, we decided to act imtmain directions. First, we examined
whether there were changes in the Economics pragedrte universities during the 2017-
18 academic year that reflected the tools requivedvorking as a practical economist in
Israel following the previous report. Second, egiionnaire was distributed among
business and public sector managers to examineptieted requirements of employers in
relation to economists they employ, and whethdr #hectations are being met.

The information we used to draw our conclusions based on an examination of the
course contents for BA programs in all universitiedsrael (the Hebrew University of
Jerusalem and the Environmental Management ProgrdaRehovot; Tel Aviv University;
Ben-Gurion University; Bar-llan University; Univétg of Haifa; the Open University, and
Ariel University), which is presented in Appendix 1t was also based on a questionnaire
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we designed and sent to a number of large employkes main results of which are
presented in Appendix 2.

It is worth emphasizing that, as Sussman et al {p&tated in the context of the
curriculum, there are basic issues generally reélatereal-life economics that are also
relevant to Economics programs abroad and nofijuistrael. A classic (but by no means
exclusive) example is the required scope of knogéeih finance / business management /
government in order to deal with real-life econasficWe are not trying to deal broadly
with this important question, which has alreadyrbaralyzed in the aforementioned work,
and which occupies many people abroad. Our obito provide general directions and
common characteristics that have not yet been esigdthin relation to the universities’
curricula, the raising of which may improve the aisgion of the necessary knowledge in
the field of real-life economics in Israel.

It is also worth noting that our work did not india direct examination of the college
curricula. However, it is important to emphasibattthe colleges’ share of economics
programs in particular, and real-life professiamgéneral, has increased in recent years. It
is important to emphasize that in recent yearsctileges have been playing a central role
in bridging the needs of real-life economics andneenics teaching. Among other things,
this function is reflected in courses on the Israebnomy, preparing students in a way that
will respond to the needs of firms while includiogntents such as reading reports, value
assessment, and other ways of adapting the curnicub the requirements of real-life
economics.

The following are the conclusions drawn from ouaminations:

a. For many years, the universities have not desighaddicy courses as required studies
to obtain a Bachelor's degree. The clear (ands@asompared to the historical
situation) example is that the course on Public necacs stopped being a
compulsory/core course, but we can also mentioh ¢bhenpleting the degree is also
possible without any courses on Monetary Policyguiation, International Trade,
Financial Stability, and more. In the past, sorh¢hese courses were in the form of
“compulsory elective” (meaning — every economisi kachoose some of these courses
in his or her core studies). Doing away with teguirement to study such courses is
leading to a situation where a significant portioh economists obtaining their
Bachelor’s degree have no real acquaintance wailt ligsues in these areas.

! Unfortunately, due to a lack of resources, themaris not necessarily representative. As sudh,ribt
used to present a balanced picture, but rathestmker whether there are issues that repeat tiesssas a
common denominator.

2 There are also important questions at the natiteval concerning the supply of degrees/courses in
certain fields that are relevant to real-life eaoies. For instance, the Committee was told anedigahat
in the infrastructure field, which has been deviglgpn Israel in recent years (water, energy, antbsth),
the supply of courses in Israel is limited compaséth other advanced countries.
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b. In view of the criticism in the previous decade {gthis clearly voiced in the work of
Sussman et al (2011)) about the lack of study sidids in the Israeli economy at the
universities, we discovered that there has been slolw progress in this matter. A
course on the Israeli economy is taught at almbsta universities, and at almost all of
them (other than the Hebrew University) the cousseompulsory. Relative to the
situation in 2011, the University of Haifa and Arigniversity currently offer a
compulsory course, but it is still not so at thebkev University. In addition, all
universities have a supply of courses at both thehBlor's level and at the Master’s
level where the lecturers integrate content relatethe Israeli economy. It is worth
nothing that at the Hebrew University branch in &edt, the course on the Israeli
economy has been halted for now, but significamteat about the Israeli economy is
taught in the core courses—Environmental Qualitgtuxal Resources, and Agriculture.

c. The questionnaires to employers clearly show trainBmics studies are good at the
theoretical level and provide good preparationtfaught and analysis, but there are
clear disadvantages in the acquaintance with iealéconomics. It is worth
emphasizing that this characteristic is generath® study of economics, and not
necessarily unique to the situation of Israel. oer, it is clear that courses on the
Israeli economy are not sufficient to overcome tap.

d. The questionnaires to employers from the businestos illustrate that they are not
satisfied with the economists’ knowledge in thddeof finance, capital markets, and
acquaintance with institutions and policy procedurethe economy. In Appendix 2 we
provide examples of statements made in the questioes.

e. The questionnaires to employers from the publidesetlustrate that they are not
satisfied with the knowledge that economists hafehe economic reality—from
current affairs to relevant historical events.slalso clear that these employers are not
satisfied with the economists’ ability to impleme&gtonometric studies in their work.

In view of the disadvantages presented above, anthkef to the recommendations already
made in the past, the Committee found it propenage two concrete recommendations:

a. We recommend that the method of core subjectsdmoped, making it compulsory to
teach basic courses on policy as core subjects—frich a significant number of
courses must be selected. We also recommendhihamplementation of the study of
econometrics (preferably through data relatingh Israeli economy) be improved in
order to ensure that the students have the abititymake useful applications
immediately upon entering the real-life world.

b. We recommend that the Israel Economic Associatimarmize a practical course that
will be based on the basic content of real-life remnics—mainly in the context of
policy areas. We recommend that third-year stugd&om all universities and colleges
in Israel be allowed to register for this course.
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Introductory Course in Real-Life Economics

Our suggestion is to build a course that will bedahon lecturers in real-life economics
from both academia and those who work in relevighdd, who will lecture in their content

area in order to provide students with a basiothiction to the field before they enter the
labor market. The following is a potential (thougbt exclusive) outline of the relevant
content for organizing such a course:

- Lecture by a senior official from the Ministry ofifance about preparing the State
Budget.

- Lecture by a senior official from the Bank of Idrabout instituting monetary policy.

- Lecture by a representative of the Central Bure&uSttistics on the topics of
measurement, the Consumer Price Index, lookingeasanally adjusted data and the
trend in analysis, and so forth.

- Lecture by a senior official from the hi-tech intlyson the use of technology as part of
the firm’s development.

- Lecture by a senior official from the Banking Supsion Department and/or the
Capital Market, Insurance and Savings Authority the Ministry of Finance on
imposing regulation on financial companies.

- Lecture by a senior official from the Ministry offtastructure on the importance of
infrastructure in the economy and issues relatet to

- Lecture by a senior official from the National Insnce Institute on poverty and
inequality in Israel and the policy being implerezhto deal with these issues.

- Lecture by a senior official from the Ministry ofc&homy or a professor on the
practical side regarding the State of Israel'séragreements.

- Lecture by a senior official from the defense eligaiment on Israel’'s defense
economy.

- Lecture by a professor on the practical side raggrthe financial system in Israel.

- Lecture by a senior official from the Antitrust Awtrity or a professor on the practical
side regarding the encouragement of competitidarael.

- Lecture by a senior official from the Israel Setias Authority on the capital market in
Israel.

- Lecture by a senior official from the Ministry ofeldlith on the National Health
Insurance Law in Israel and the main issues relat¢le healthcare system.

- Lecture by a senior official from the Ministry ofdEcation or a professor on the
practical side regarding the challenge of maintgjinhuman capital in the Israeli
economy.

- Lecture by a professor on the practical side raggrthe labor market and the existing
government policy tools in Israel.
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- Lecture by a senior official from the Ministry ofnidronmental Protection or a
professor on the practical side regarding the eayr® challenges in the area of
environmental protection.

We recommend that in this course, the studentsxpesed to study materials on the
Israeli economy, particularly two new books: “Tlsealeli Economy” by Prof. Joseph Zeira,
and a book soon to be published by the Falk Irstitedited by Avi Ben-Bassat, Reuben
Gronau and Asaf Zussman, in which various aredlseofsraeli economy are analyzed.
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Appendix 1 — Curriculum: The Israeli Economy and Cae Subjects

it is compulsory

to select half

the credit point

it is compulsory

to select half

sthe credit point$

University | Public Other Policy |lsraeli Economy |Israeli Economy — Elective
Economy — Course - (being taught) Compulsory courses with
Compulsory | Compulsory Course significant
course mention of

the Israel
economy

Hebrew No No Yes — for many |No There are

University years

of

Jerusalem

Hebrew No No Yes — Through |[No (there was untjlThere are

University core issues three years ago)

extension i (natural resources,

Rehovot agriculture,

environmental

quality)
Tel Aviv No No Yes — began this| Yes There are
University year (before that

it was compulsory

to take an elective

course)
Bar-llan No Monetary — Yes, there is also| Yes There are
University Elective for an additional

Master's degreeelective course

University |[No No Yes Yes No

of Haifa

Ben-Gurion|No No Yes Yes No

University

of the

Negev

Ariel No No Yes (third year) | Yes There are

University (obligatory

to include
practical
articles —
mostly about
Israel)
Open Belongs to the | Belongs to the | Yes Elective / Not much
University |group in which |group in which Compulsory
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Appendix 2 — Statements by Employers

The following is a list of statements made by réers from the business sector, illustrating
the existing gaps:

"Lack of connection between theory and the realftyhe markets. Some lacked basic
knowledge of finance. Deeper knowledge of the dsraconomy and the area of
finance is required.”

- "Lack of knowledge of the capital market and finaric

- "Greater exposure is needed to practice, knowirgulagion in Israel, government
ministries, national insurance, and more."

- "Emphasis is placed on macro studies and theohni&sare occasionally encountered
during work."

- "Broader knowledge of the business sector; expasuaecepted practice in day-to-day
work; dilemmas and issues from day-to-day life d&bk theory; and the use of and
exposure to advanced analysis and measurementateodd! required.”

The following is a list of statements made by ré@ers from the public sector, illustrating
the existing gaps:

"l think that the course material in economics regdinclude less formulas and more
text. | think that they need to learn more broavdedge that includes economic
history, actual economic issues (inequality, thieafof globalization, environmental
considerations, the effects of the financial sy3tém

- "They can't deal with practical problems."

- "They can't express themselves or present writtesra arguments.”

- "They are generally quite weak in general knowledpe ability to learn from the
professional literature, and not strong enougtcomemetrics."

- "Too little knowledge of econometric analysis."
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