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V9% YNYIN MOYTIND IIND NNMIND YO nwnnwnw Partial Least Squares n7tya nowy)
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JPYTIND MPTNA PONIN MDYIN
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Nowcasting and monitoring real economic activity in Israel

Tim Ginker and Tanya Suhoy

Abstract

This paper employs an extension of the mixed-frequency collapsed dynamic factor model

introduced by Br auning and Koopman (2014) for nowcasting Israeli GDP growth. In the

proposed method, the dimension reduction is performed through a partial least squares
regression that uses a proxy for the unobserved monthly GDP growth as the dependent
variable. Our results show that this method allows us to improve on the accuracy of quarterly
forecasts. In addition, we study the role of business surveys in real-time nowcasting. We find
that including business surveys improves the accuracy of nowcasting, but only when they are
used for endpoint imputation of the traditional macroeconomic indicators. In contrast,
expanding the monthly panel with surveys related to some of the already included variables
leads to inferior forecasting performance. Finally, the proposed model allows us to construct
a monthly index of real economic activity that is consistent with the nowcast. Compared to
the Composite State of the Economy Index currently published by the Bank of Israel, it utilizes
a much broader data set and thus is likely to provide a more timely and precise picture of the

course of economic activity.

Keywords: Nowcasting; Dynamic factor model; Partial least squares.



MmTpn .1

ANINN DY NP NNV NN INRIWN ISIND DNYHN DY ISP NNV NIVN DTN DN NN 1T NTIY
SV MPOYTNY NPIDTY MWD .APTHN OYNP NIY DIWN DPIN DMP NNNX AT MNONN IMIPHNN
DMWY HY MMPNI NPVLIIP 1, NPITHN MYIP YW NMVLINNN NP TINY MDD IPHNIN MDIVIN

2020 5¢ NOYMPN 2WN 1D ,DXI2WNI PYNN ANNI DPIN
NN 050Y Y » WINY ,Stock and Watson (1989, 1991, 1993) Sw o»1onn Dmpnn NN
VN D101 ,002N D97 DY YOP 1901 029 DMHIVI-1IPN DINVLPITIN DY NOMWNN NYNNN
»955 790 (Dynamic Factor Model) »7 »0pa 57 ,pwna m>yan v nD0on NN Apynd
D»Y355-1PN DMNNI YD MM TNYD DINNX 0MDIYI MTOI D11 DIPIA 21IP2 1IN
MAIVN NPLPID NPND I9DN NN 915 YANT MNVPS DTN ,qoN1a .(Banbura et al., 2013) 0oy
D02 YAV NNDN NNINI NMIYITN NPYTIN MITO 2OWH TWAND NI ,10192) VNN VIV 19INI

DYNY DN MDD INX DY DOPNVD JAT YIUN 2PY INPNY MDIY MIDN NPIXN DY OINY
Nulinin))iv)al

P YRV 1N (Banbura and Modugno, 2014) my»xnn nHNNR MOV DY PPP MINd

W DTN NN PITY DOYTIN DNUVPITIN DY 51T DINS DY TN NI IIN NN DY GMun
Bréauning and ) 7°¥22 5905 »75 .90 1M NN NMYA TN 12 SY) ,07I0NI9-197 DV 17 19010
128 189N ; Collapsed Dynamic Factor Model) 11911 2137 >0 5711m wsn Koopman (2014)
-YT OO0 INT LIPON DNMIND DTN NPYTIN MITO DV 517 71901 2OvD wannn ,(CDFM xap»
T DY DMIVPO DY JOP 190N DDN OOYTIND DNNWNI JIDON YN ,NIYNIN 2DV Jav padv
0>VPaN ,Mwn 2Ova (PCA N> o1 ; Principal Component Analysis) ©0»9p% ©2°59 MnM

SV NPXNPTN DYPNY Q0N NPT MNVP DTINT IHNN NN DY TN> GNMIYNI DTN DXOIN
.1IVNN MNWNY INY DMNIVPD DNMIX TN NVWN 2DUN NINIINY DN

NN OPYYTIND DNNYHN MOVINIT MNY DNAY DIPN2 INPNY 910> PCA S¥ ThN W PNIoN
DMNMLPON DY YN DXRNNY DD DYDY N3 92T ,NIVNN MINYNI NNV SMYNYN 19INI NNIVP
NMWYN YW NAoN NNNAN IWarRND CDFM-n Sw »wn Tysny Nywa 7590 . NIWURIN 2OV I8INY

¥ Y91 ,NVNN INYND AN 2P 1DINL DMNIYPN DAMWNN DININD DN 07PN DXO91
YN 2DWN TONNA NSIND IO 92D OVIMDIN YN NN

N2INNN POIMDIN YTNRN MND DX THIND NIVN2 CDFM Sv nanina oovwnnwn NX 1N NTaya
NPYYNIND MITON DY DYIPIWN DyXINNn NYynd on PCA-n 000 D090 IWRIN 25va

DIMIND INY 27 HPYN ONMN NONY NI 19IN DIDPYN NNX IR OIRNND NXIN JPYIN .IPINNDD
DN OOPIIN NN YT HY NN NINT PYNY TITN .PYNI NNMIND AN PIN 19INT DNIWPN DINYN

Non) Partial Least Squares nvywa wnnwnd 191 9NN, 198 YN0 MIYTIND IXIND NNYHY N1IY

DOVNNYN NN NYRIN 2DWA 7295 .0MPOyN DX vidy Dpna [ 1Hn TNy (PLS nno



DNVPAN NN DITOINY ,ININD YOPINDD PN AIYA 11TON TO TTHA DOYTIN DOV YW NI1T02
YIS ,q90I0N TIVN N 9 DY .NIN 19IND 201D 1N YOI P TN 702 N1NaN NN .PLS nyva
)2 HNIYID ININD LININD DN NN NYY DY TN DT (AXINN 1PNY) 0N )TN T P2 29y
.02 NN HY YOP MYV PIRNNDN — DPPOYN DIXMPYUN NYD ONPND NHN 60%-5W NI 19INI
AVNIY INMVYNN NSO TTH 199, 0INN DHINIXIVIG DIDPING 190N WINIWN NN Y9IV N1 1PN
-0 DYTHN MY L,TNIYIT MPTNL ,TPPMNX VD NTIPID ONTNN-1IY NVPITIRD SNNDN 19INA
,INNN DAY OY 0.67 DY M) DXNN DMP TN TO T1H DY Non w191 ,2020:Q4 1y 2000:Q1
DTOYYNN NN T Ty 7292 0.17-H5 DRNIYN2
SINMPN DIV NMPN NN 2VXN DIANY D) INDN HTINNY IR DITHY N\INK NNYIY NP> TN
ToNN IWNINNY NINYPN NITHNN NX DI 1219 INNDY,ININND NNIXI DN MNNND MTHN PN NIV

DMTNIN P29ND YT HTIN ININD DOVNNWYN NN YN IXPN NNV NPNY qON 2020 Sv Hawnn
Brave et al., ) pwnn 2812 5210 MOPTIR WY 1YW NPANI YNYAN MIYTIND IXIND NN HY
AN HOYTIND DIDTY DNIN XN YN NOPTIND (2019
DN MNPN 190D DOYNNVYN NN ,NININ PNVDM DY NPNNDN NPYIVI-1IPN MITO DY Th?
v 0»NY 0NN X (BTS 798 1XO10) ©POYL MNXND NIIYN IPO 10 ,ANINNKD P IPYVINY
YOPIN90 WD 01 BTS »00121n 03771, NN 123 701W»1 .50WN NN IRIYRN YDMI1D2 M)
IPNYNND CTIIN THPON NI XDIPL J9IND DYNDINNT DXNWN O»HITI-1PN DNINWN Y NITY
NNOYNN TN DOVNWYN NINR TIYRI P TR IDND PPT IR IMYNYN 19¥5 D13 DMIPON 2D DOYN

NHN YA NN 70377 DINMA VINWN DY DY DXVIN .OPNMDNN DINOVPITIND DY NNPI
.4.2 PHN2 VY OINT

NN INDND 3 PHN II0NMPRD TINITINON DX PSN 2 PON .NIND I9IND NHNNND DTN
DMINIA VIDYI NINMYPRN MINX NPVPII NPNDAY OXTAY NINKD NN NIV )PDN YT 4 PHN 0NN

D201 5 PYM NN PAT WM NNSYN MOV DY

2NN PN .2

YMNVPAN DTN NONNTIND DV NIXP NIPPOA DDPNNN DX IDYW DTINN DY MANN NN INNN NY PON
NP TN IR 00191 MR ,Briuning and Koopman (2014) n»n5mnnd nmiTa , Junna sn»Tn
NV NN 19) ,DOYTIN DNVPITIR MYNNNI NDAX) XNYIN THIYTIND ININD NNMY SV NAIMUNN
Mariano and Murasawa Yv¢ 2y71p2 wvidw > Dy 91025 .moTynn (collapsing) 100 NTIN
ONRYT PNVPID NNON NMINA DD > (State-Space) AINII-18N1N N NN 02NN MR L(2003)

LDOYTIN DMINWN HY INON DY TN> NPIXIN NPNYIIN ININD DAY NN



MY NPYTIN AT 25W NP NN £=1, 2, ..., TIWND xp = (14, %o, ...,xn,t)’ D M)
1Y NNINN DY D011 (DEM) 0T ™MOPa 5T 10NN NPIIPIVDY AND ITI NNV

19IND NONN DTIND DX dNO DXAMYN DI7) 190N NIV X; DY DX P2 MONN NN DIDY
:NAN
(1 (1) x¢=AF, + &,5~N(0,R)

DNTPRN YV (X 1) NIV NN A ,0%9%) dNY2 DNVPS YV (r X 1) MVPY NN F; TwNd
VAR(p) 79010 27 Dy ©I8PN DNOVPINY DN DX DWWV HY (1 X 1) MOP) NN &) ,0nHY
IPNLD

(2) F = Z§=1 D F s+ up,u~(0,0Q)

APONN MNTHN M HTINY WPNL .OPDONNOVIN DNTPR YW (r X 7) M¥vn 10 O, IWND

(13 P19 ,Hamilton, 1994 ,nnnTH , 387 ; Kalman Filter) ya5p 15010 myxnna y8annd mood ndnm
YNDAN HYTIND ININD NNMIN DY NPYNDTN DY NINPIPNIDN DIDINNN PR ,OTINN NN INND T

PN 7NN PN DEM 73010 NNINA DOYTIN DIY20 DINWN NYYIN .Y YT HY MINIDNN ,1P9N)
ToNN5 DNNNA DNINN INN DY DNINDNY NNIND DY ©DI1NN (benchmark) VIV 57101 HPNNI .Y
Y OV NININ NPRYTN AR Y (drift) nnan navina »Mipn

(3) Ye = Ut Eyy

MMM NN DY YD . IPHN NIYIONN NN &y, =), 7NN DIVNANISD u &y ~N (0, agzy) IUND
: NI NYON NN NNIY NN, X0 DIINN DINVPIN NXIAPA HTINN NIANIN T DY (3) DY

Ve :.u+Anyt+€y,t

: N2 )9IN DTTHN DNNYN NN 2INDY 112 ,2NND-2181 NN

@ () =10+ [AXX] Fo+ ()

MIDN NPAXN DY DMWY DDA DALY »TD Y PONI WNRNYND NN NVIVIN TITH )1 INDONA
Durbin and ) 92795701 0XY 01N MDY N DMWY DMNVDI JIT 2OVN 2PY INIPNY MMV
.(Koopman, 2001

,NPANNN 190D THON MY NPNY 913> OPYWTIND DXNVPITIND 1901 ,07D395-1I1PN DIMW»2
YT DTN DY DM MNYA XVANNYY AN NAIN NADNNID NTHRD NPV NN TN DDV NN

YNNWNRN NN T 2 NIVPS 9T NN Brauning and Koopman (2014) ,ny »vip Yy 223nnY



nxNWN S (transformed) NAYNM NOMI WHNWNS NI PYIN .ATTHN AINNWNRI THN NTHNI
;DN NNIVNI YRIN 1Y YW INND ,(4) NTTIN

-l

-9 NION NIMN NORMNN DTN ARNWN (1 X 1) NIV XN A TUND

o) = Lol +[n)7or ()
= + F +
(Axt [0] AA]TY T \de,
Brauning and ,09v y1NN TN IR DNNND YT DWW XID NINN ANNDN DRNYN DN

N Fp = ApcXxe X 0¥ 18) .DMIPOYN 0215900 Mopwn MysnNa A nx 0>na Koopman (2014)

N¥IVN YV NP ONTHIN (eigenvalues) DMNINYN DY =D DIWIPHN DMIPIYN DXIINN

1 0 -
P = [0 Apc] -1 (4) bv WX NYAON th ~ Ft + error NN OPHY .(xl’ -..,XT)’ OONMIA

NN TN YNVPAN HTINN NN TN
ve) _ [H Ayx gyt
® =161+ ] r+ (3)
&0 = Ape(er — (Ape — A)Fp) 1w

YT NADI TIT2 2ANID-2801 NX NN DIRNNY 1ODY YA DI02 DY AN ININT NNMINY INND
DY NOIYN NMNA OOYTIND DXNVPITIRM NPT MIPTNA NN ININD NNYIN NN 510D HOoNY

.Mariano and Murasawa (2003) >7> 9y NY¥INW N0NN DX DINNHND NN, T TNEY .0»0N1T DINVPO

Y LINPMY DP2PY , PPN NANIN PYTIND 1222210 YNNI NANIN MY ININD NN NVIAD NI PYIN
PP PO MYSNNI MYPA N2 HOVY 1Y ,MIDNN NPISNN YA

M
NN PWTINN 92apn XN GD P -1 9300 Hv masn :m1yann nnan NN PI8n GDPtQ-v) N
29D 0PN NN L)Y DD 9102 NIAN) GDPtQ DN, 729D .1N9N)

{GDPtQ = GDPM + GDPM, + GDPM, t=3,609,..
NA o.w.

APPRYN MY N P qoma Y = log(GDPM) 1 Y = log(GDPL) » qom 1

DNMY MANIN TPNYAIN NITON P WY 1D . —AYY -5 v |y, nav) >nan >whinn MmINvn
1Y PIDA P NIV MYTIN NITOI IIND NNYIN NN D) DX THIN NN ,OPYTHIND



{th = YtQ - YtQ_3 t=36.9,..
NA 0.Ww.

: Mariano and Murasawa (2003) Y¥ 2y71p2 ©WNHNYNI

1 2 2 1

th = §Yt + §}’t—1 + Y2t §Yt—3 + 5%—4 t=3,609,..

SV NIINNN NIANTIN MYSNNI GMYN DTN NMIRVIAD YN TN MITON ,TYNNa
1N ,NT NIPNA LA NIDI N ,THDIN NNOND) 7 = p = 1 50 M, MINNN MNNY .ANNN NINNYN
: NI J9IND ANIN-28D NNY NN 2INDY
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DOYTIND DNNWN DIVON YN ,MMYNI .00V Nwn Nao CDFM Sv npnxn 01009

, DN NVANIN PON DX .DMIPOYN D359 MNP MYNNINI DR HY JOP 190N DIDN

2wn adwa .Stock and Watson (2002) > Sy yny EM-n D0 I0ON MIYNNND NNOVN DOYNIN

DY 1T MNVPI HTINA TPNYIIN ININD NNYHNY DY GNMYNA HTIND DI0IN DOYTIND DININN
PYPTNN ONYA DINNI 2DV YT MYITIN NNINNNN



L, MPTN OYYA DINVPTIND YT N19N2 PCA-N nvrvw Hv D95 ny1own moann apy
NN ,NPON DIMIND DINWNN I9DN DAY ONIY? 1D DIVP DIPNYIA INY G MPTIN NPNY MDY
,LPCA-n NI WX ToNn NTNND NP»ov NN PLS . pwran 25vwa PLS-n nvowa wnnwnd oowsn
OMON HNY DMNVP NXONNIY NOY MIANA (THN-27 NN D1DY) QDN NANN MNYNI NYNHNYN
YOI HY ININONA .NIVNN MNYNI MAVNNN TIN SWTIND 9192 NNV 190D NN PIDNY DNIVHY
NVOWA NILV ,PLS-2 1701 Mnwnd wnvd 150w nax) YNDIN MYTIND 1NN NNYIS 1Y OIRNND
DOINWYND INM YOP IPWN DNMD NNMAY NOVIWN ,TPYRT .DTINN NN IR THIMYNYN 19U INIXIDID
SY NP YOP 90N MYNNNI YOIMDT YN INY NIND DN NONY MNAN [, TIVY .PIN YTIN Wyl DY
o8N Stock and Watson (2002) ,1007N010 V2D NTIPII OTINN MNY DX NXNNY 7521 DXIIN
Groen and ,NMINXY . NOYRY DINN 1= T AWRD F; Hv 0»1apy o)X 2010 5> PCA »
NPYIVAN DY DIMAND DY 1Y NI, TIN NN .M T on v PLS-5 5 wan Kapetanios (2016)
NPOIWN MI9D1 .NPY > N0 NN PCA n» 0737 0 W11 02y ,00W5N DTN YV NIPNIIDON
Kelly and ,7m3)75) MIDAS-1117T N)002 NON DXRYNN LIDIY NNINKD NYY) I8P NNV NN
.(Pruitt, 2015; Hepenstrick and Marcellino, 2019

0INNMN PN .3

YT NIN — ANIND NNMIN — NIVHN NINYNI P O0IIND ,05590 DINVPITIN 31-1 DIVHNYN DN
,DVNNNADITOM DXPNIIN PITN ONNV |, NINPNN D915 ,DMNOVPYTIRD DY NPPD .OOYTIN INYM
TONMIN MDYIN HY DXVN HY INT PN AN YT 1IN DOYHIND DINVPITIND .4 MY NI

DNVPTIRN YD (Bok et al., 2018 ,nm)T9) M50 YNpHRY NN DT DN IO PHRIWN pwna

DMX TIONY OTD MIRND IINNIDNIV OND DNYYN NPINYD NN DMPYY  DININMND
227N DY ©WIAP DYPNNT DNNIN 5N INN) .OMNPNVDY

MmN Ipon (balances of opinions) MIIYNN DY ILIN MIINNI DOVNHNWN DX 4.2 PONA 0N
1,600 2972 HXIWII NPYOLDOVLOY MIDINN NIWIHN >T> DY 2011 MVN TIVN PWTIN IPD INT .DPOYI
DYPODN DXYMIND INNDNY , DM PYN MRNDNN ,INDNN ,NIAN NN NPWYNI MNP OO0
NN DNPPOY DV ONINM ANNN DV (N2 MDY TY VNI DTN, MTIPI WNN DY B0 DY) NIIYN
NPIN ,NPIdN D ,MNANN DY DMIPIYN DIVNIDY DNYP DININYN 21PN TNYY DPNPIND
190Y,WTIN U5 YW v Mavn ToNNa DDI9NND DXPOYI NININD IPD .0PNNY,D1TAIY NPOYN ,NINM
DYNP92 DMIDINNN DPVINYIN DMHIYI-1IPNN DXNVPITIND NAY DXTPN YN NANY 91D
ANY DN



Y9NIN MNN .4

SV MNIMN NN OMINTH NN ,TPYNRT IOV NPPINRN MIXXIND KV DX07 1NN 0T NN N PON2
1022 VY NPYIDIWUN AR DTN NN ,1DN INRY ANIND DAY SY 8P nnv Hvna CDFM

NN JITANIPNI MNMYPN DY NPNO DIPIN DX ,OPOY .NPDOYIN MDY O»OYTIND DMNPWN
NVNN PPT NN OMNMWYN NN ININD NN DY AP NNV NN OV OIDINN NYNL POW 4.1 Pon
PYIT DO MY NPINNN DAY ,NNN JIT ONINT MDD DY P80 mysna CDFM-y DFM Sv
257D ANV VPN YPHRN VO (DY DPYTIN) DIPNT DINNI YW ANIND VO TINH MIAVIND
DNTIPN NMPNA NN DY Y0 D10 AN ,NTNIN PYIIN DY NYNRIN YTIND TY OOYTIN ONMN
YTNN LD ,NIDIY .OTIPN YA NNMIXN DY) DPYTIND DY NDDIANN NITNN DXIMA PN LN INKD

MYSNNI NN 00N 029N N9VN ,CDFM-n May .01 0»YTIN 0NN 250 NP2 31N

.(Stock and Watson, 2002) EM-n ommoN
DYHDIONNN 702977 DINMA YINIWN Iy ¥ATI ,NNN YT NPNY DINUPN DINWYNL PO 4.2 PON
.DMYNIND TN INY P

DNIN 13 ONINA D INN YV NI 4.1

vy TN (CDFMPYS 19Ny 1891m) CDFM nX D70 DX ,2-) 1 DXP192 YTnn 1NNy Tunna
0V ISIND NNMIND SYTIN YOPINND WNIYN TN TO TT0 IWND 1000 NnTINY PLS nouwa
0P8 91N (CDFMPC 198 1891m) PCA-n 9y o91any CDFM-9 nmvin Nt 971n Sw »vnn 10
12 ,(Bridge , 79781 1X913) I8P NNV NNY HNIY 22 YW ONONN ST (DFM 7978 18o50) 20T
NN oy (Krief, 2011 : 87,0901 0OV DXVIY) MIVNMPN YTV DY PPN HIAPNN NHVNN
.DMNMVPS NY Sy MO CDFM S¥ nyyp9800n 'nw 019w by DD1ann

NUNNYHD NOM INNPN IIWND NNTPY NHPNN YY NDDIAN N PI9-NN2 MPNN DL NN
-3 CDFM-2 98P N0 103NN N8 75 .2019 72087 Ty 2000 AN DMHYAIM DOYWTIND DIIMA
DOYTIND DXNMN MYXNNL ,NPPTIN DITHA IV DD MY 57N IR vTINn 01X IR ,DFM
VIR NNPN .Y ININY YHRN VO HY DXOVININND NYIDY PN TOND TV 2000 TN DPNYIIMN
TV 2010: Q1-n NMPNN MY NYNINHD NPNN NN ,2010 INW TY 2000 INND N MNIYNRIN
MY ,2020 1D 2WN DY MNPN ToNNI NNX PITL IXP NNV NVND DMNYPN DXNNNND .2019: Q4
N2N PI9N-NN VLY I

DYTHNY D79 DTN ,TIYRY DY NWIYVa 0% Bridge 571 Yv A%pn novn »Mvn
DYNOVPPTIRN DY DMWY DMHINND DIINDDL WY YT DY ,ANINN YW 0215910 >NNY OLS mysnNa

NNINNN THPYYI ,0POD IXIND NP NNV NN NN >TI TN DXANNND OO TIND 1IN INKYD .OOYTIND
TPIYN THINNNN TONNA YXIAN IXPN NNV NN .PVIDY NYIPI WINIW IT DY INPN NNVN NN DY

10



SV AP NNV MIPND P DIRNYAY I DY N2070 PPT T30 .PT2N 11212 PINKD WTINN v
.DMNOYTIN MY DY ©oaNN1 oyNanny CDFM-m DFM-n

2IDNN NMY NN XY DN DMVNIN 90N NN NYNAND NTYPN THND NTNN,2 PN PINY 9D
PRYN P 790 ININD (Brauning and Koopman, 2014) y1n Y7218 NnIn 8O0 ,Nya N1 09N
OO THNN DTN MNINN DX NN »TD ,DFM-n Hw ndxd CDFM-n S¥ "0 220 IR nnwind
=295 OMNYN XDIP NN DY NOD1n DEM May nov msprNaon .y 1nn JT2IXR DY NIonNn Dy
DIDPN DNINONR MYNNINI NTHNY N ,Bok et al. (2018) »1 by yynvw 12PN man oy CDFM
.Banbura and Modugno (2014) -2 98 mnn5 nyarsn

YR PPIVIP MY¥NINI ORMNY AR DIN» H7115 ©MWIn 0X 1179 X\IiNn DO TINN DY NPNN DV
7LoN XY (RMSE) nysmnn myan myovn v nx »sn Ppnd 1 mo (AIC) Akaike Yv
,OINMN ST DY DNNIND NNROIWN YTTNRD DN, PN YHRN 990 299 ,(MAE) nyxmnn noonmn

,9012 .(Harvey et al., 1997) 0»vp 01 1o n oy Diebold and Mariano ynan niNsn nx 191
YTOIND DY TN DYTINN NYAINND TAR DI N2Y DOVUTIN 2 DY DDIANN 1P NNV NN PN 1 PN
ONINN NNNY OV 29N12 PTIVIN

8P ANV NTIND MPYNINMH HVININI MYLIN NI MNYV 11 MY

DOWUTIN 3°90 oDOVUNN 295 wTIN 1595

MAE RMSE MAE RMSE MAE RMSE pagla

“0.856 ~0.809 ‘0.872 **0.814 0.898 0.871 CDFMPS

0.955 0.893 0.975 0.911 0.980 0.908 CDFMP¢

1.027 0.934 1.007 0.932 0.999 0.982 DFM
0.925 0.876 Bridge

AR-n 010 97 Yy DnxInNn Myvn dTTNY 0Y0N°D 0NN DY TINN N1y MAE-m RMSE-n :hayn
nn”nn) Diebold and Mariano (1995) Y0211 YW DN NIYWN DY 10T 02980 *-1 **  AIC-N MYSNN TONY

2010: Q1-n NN NIWNN NMPN .NNPNNN,10%-)1 5% DY NN (DINMN DTN NNIYD NHNN PPTL DTN PRY
.2019: Q4 Ty

2021 97982 Py 2
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NN P2 PPN 2 MY

DXWTIN 359D DOVTIN 2590 vTIN 1595 2Tmn
77% 82% 74% CDFMPS
77% 79% 74% CDFMFC
77% 82% 77% DFM

72% Bridge

MY N 7PIN TPNINN NNPNA NNMINT ON NN IND) DOITIND JNAY DMIYON HINK JY MYTH MSN : N9¥N
.0.72 NN ©INMY DTN DY NN 0.56 NIN (VI12PN) 220NN NN PYT NPV . NNTIPN NAIPNIY I 1N 11 IN

2019-Q4 4y 2010: Q1 ,5%I¥290 IKINN NNNIKY P NNV MM :1 TN

191901 21 MYL NN MY CDFMPES ooa3nn nwibw 953 %9 5995 19182 MINAY D91 X

(DM DY TN YTIN DY DDIAN NP NNVLY NN TYND) 13%-1 ¥ DINDT DTN NNIWD NV 1NN
DOWTIN 2 99971 DNMN VD 2Y VDLV PN NV .(DIRINN O1NYIIN DNMN DY) 19% Ty
"N Myv 08I CDEMPC -1 37y CDFMPES -1 30 95 999, 170100 RT10 19N0Y 9Wpna Ny I8

PNINON NN VDN T RYNHD VDOV PN XYM XD NINKD DY NYM , DFEM-nn any» mop
1N DY DTN DMIVNINT DINNNNA YIANN

— NN NN OMNPIN DNV NN XD DONDN DOUTIND OX NN PIYN M 9001
.DWTIND NYAIN 2Y MIXIIND DX XD 2 MY . ANTIPNN IN NN PNINN NNYIND DN ,VI9)
.DINMT NNYY 7252 HP NV DY ,NNYT PIT NN DX9IN DYTINNY I1IN0N

289N NVPY NANIN T YY) CDFM-1 0»)nyadm 0»yhinn 0nvnn SY amun 51N
DYYTIN NNHRYONYY Brave et al. (2019) WXINY %95 .129%) YNOIN OYTIND IINND NNYHS SNNNIA
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DMDYRIVYPN DNNNI DNXIN DM PYNN YW ONONN I8NY TIV-NIT MWNPITIN PODY D91 NN
AXINA NAPNRY AN OXIND ININN NOVPY HY DOPIMNA DIIYN TINND AWIND WINN MOYON 111

192 ONIN NOW (TETA) m>yan 10 TR, 3-1 2 DMIPNND NINIY NIV 29D . 1dANI *NYAN MIYTINND

Y YOI NNN DY Y 020w Tonna (ICD) 5N Dv pwnn asnd a5wnn T1H0 NN DD
MWV DY NNON NIDINDND ANV 2NT YN VDA YINOWN I NPYNA NYINN ,NAIN2 NN NPNTIN
(NPT IYNRD HY19 NNMIND IN) INANNN NIV NI PN TN DINONY OPYTIND NNMIND

ToNN2 L3 PND NN NIV 295 .2020 MV TONNA TAPNI IV I DM MY DY PN
LUTNN TT02.92WNY MINPYTIN DD VYN NI N DIRN 2220 VTWTY Pwrn ICI-n ,nopnn 5o
PY0YNY NOWNNY DTN, DINDI IDYNNY DIPNN YTYSD 22PN, NTH DT DINIT NN, NNT NOIWY
I2IVPINA DMDOYN DI ,NDADY NN MDY MOPNY D22APN RN 1IN NDYN 579N
YT 702 W LCTOONY OND WTINY NN NN DY VYN ANV LICT-n NNwa Nt Yo DN NOY OY1APN
Sy WIANNDY PN YV ININN ANNN DY ANV NPYTH NNNN NND WTNN TTHN DY INDID NN VWNNND
N OTPI TN MNP

(ICI) punn asny abwunn 1190 5m TETA 9% novnn 5295550 mYryaa »»wn :2 99N
(2000/1-2019/12)

https://www.boi.org.il/en/Research/Pages/ind.aspx *
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(ICI) pwinn axny a9wnn 1m0 9m TETA 99 nuHnn 5°95550 M5r¥0a »Pwn :3 99N
(2020/1-2020/12)

795997 9N YINIYI HNN I 98P NNV NN 4.2
NITO .NNKX JIT2 INP NNV NN DT DINMI YINOWD MMYPN NPND DT NN DT PI9-NN2
NMNDIDNND ,NPIOYNN STTNY ,NMDIDN PIOVUYN NE 1D DTIND MDY 7NPNNDNY NPYTIN
D219V 7057”7 DN DXIMPP , THND .(DININ NINN DY DX9DN DIV 5 MY IND) DN DN
.DXPOY PO 1D ,INY NP N9 DIDINNYI NPYTIN MITO JNIND YOPINND wHwD

MWD TN OWTIN AP0 N L(BTS 1919) ©¥poya mmninn 9p0a DXWnnwmn PN ,NPNONN NTaya
, NN NPYYNT MNTID 5NN 1,600 1792 ONIWI NPPLDVLOY MIDINN NIWON T Dy 2011
DYPADN MNPAN 1IN INNDN ,NIN XN IPOY MIYHRN .DXMPYN MNRNDNN ,INDNN 1IN
NINY DNPPOY DV ONINMN ANNN DV (NI MDY TY VNI DTN, MTIPI WNIN DY D210 DY) NIIYN
MION ,NPIvN 1D ,MIANN DY DMIPdYN DMIVNIAY DMNIVP DNONRYN 21PN TNYD OPNPINN
NN DOYINIWI INKNI NIN DXIPDN MDIWNN DY IVIN IR .D>1PNNI DT NPOYN ,NIN) DN
o919 (Pichette and Rennison, 2011; Chernis and Sekkel, 2017 : nn)T2 ,3N9) A8INN NNdYIN
SOYNN0NIT DMNOPITIND DY NP NNOVNY IN Y 1I9INT WHYY

Anesti et al. N7 ; D159 DPI2 2792 37191919 1PN DDIYD DININ NND DIIPD 1IN WIDdYN
,071570 0P12 Y2 MW Hw MNMNTY Chernis and Sekkel (2017)-1 ,Bok et al. (2018) ,(2017)

DY9DNNN DIPD YOOI DINWI DIV 1PINI .XWNA YV NaNT NPOY Banbura et al. (2013) NNy
YD NNDY IV TSN .DNAYNND DOWHNWYN 1IN IN 7DPNN0NIN OPYTIND DI NOVPTIRND VDY MPY

DN VYYD 72295 ((Anesti et al., 2017) NM2) MNXTI-ON DY MNPNA IN-NANNY DOV DIPON
YYD 9I0Y ,07N2Y Y0P INNY DINNN ONY YO1PNNDNR’N DINVPITIND DY TN 1IN IN MPY?
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MINYNIN NN YN D90 DTINN IWROY NINID D, MINRDD 7D DY IWPN,DHINTY OTnn My X
YOPINON MNWN DY OTPNRN (WY 2IND DY NDIYN XINY) DY YOPIIN DX ) YOIMDIN 2000
oY MYPY HTINN NN PIRD DIPNI NIV ,NNY DY) DNIN DX ,NINT NN .WUYIN NYOWN NN P IN»
D220 NN NT 9N .NPVIADIN MITON DY NP NNOWN TNND P DN DOWHNYN X ,0IPON
SV DVNIAN DY NI TR NN HY MNRTNN-N DY P IWIOY D 7DD DINVPITINRD NYIVN NN

Roaplan)

N9 NI, MYAVN MIPTNA (vintages) NNNX PAT DY DMNMN MNDI DX NVINY 7D TN

MNYN YTINNN DNN OTPANN DININ TN NN MPND YT NIMNT) ANINND YD VD DY DOIANN NPINN
-1 NNDN2 (MNIY MTPTNT NP NNV MDA NPT, )Y 9ID INRD TAX YTIN TV DINMN YT HY

NITON DY NN NNOYND DN WHNYND INSYTIND 2INSD MY BTS »nwn 9ond 0 ,CDFM
YXINND PPTN NN DY NN ,INY NV DYV IVN PITIY YT IDPINND WHYY D NNK DN NNWY
SY NPY NODIM NNOYN DY 1) BTS mMooian muowd onxnwn > Yy A8pn NNvn »Myn by
NNOYNI NUYNNYNRN NVOWN NIAY .0INMN DTN wown BTS »nwn XOY S1imn 9und (BTS »nwn
ST MYSNNA YY) N8P NNOWnN ,Roash and Suhoy (2019) -5 nny1a ,BTS »1 by monson oo

oy MNToN NYWAY Harvey (1990) >1> Sy yinw ,(UCM ,75oR) 181) DN) *NYIAN D770 HY
.5 MY INT,DMIMN MINDY MNOVNN

LMD 5 ANP NNV NPINN 156 NYDY1OW 2021 AN TY 2018 INIIAN NOPNN NIAY YSIANND NOMN

°N2N .PYAIN DIN INKRD TAX WTIN TV NIWN YTHINDNI INN VAW 55 NPINN DXIX DX )Y 9D N1y

2018 95 NOYPNM 2016 NN ©NT NON .BTS »»m) YW »voon pnivn 9poya nyan i nopna
JUCM-N 5 O MURY NOIRD NYdY
NV W 99 DMWY %99 CDFMPLS HSw q8p nv "N nyinnn myon Y¥ 01 poon 3 MY
2020 Ty 2018-1 NY9ON NMPNN N2Y MAE-m RMSE-n nX nnoon nnnnnn nnvn .BTS nbyonb
-N AN N9 BTS mysnNa 000 nndwna vinown » MXID 1N 0500 .(MNNPN 12vn H0)
.0MMm NownY BTS-2 nunnwn npxY N IRNYNA 18PN Nva o»nnin MAE-m RMSE
NYNI QDN .OINMT DTIND INNYNL MYV NN ND>THIN PYW 1IN BTS-N nwn navin NNt nnyw
N0 BTS-n nyon on»n noow nniyd wisnnw XD »15 Diebold and Mariano S jnann nx
SV NPNAI NN N MOVP MYL MINN BTS »1 Sy 0o nndwn nd51on nvdown »d Xy .pnam

5% )2 NYIN MPNAM NN INY N9V MYV NN BTS -0 miny nx My nadvny nuwwim ,1%
NYPNN TONNA PN NNVN MPN HY MNNINNN NN DIVNN 6-4 DIPN . NMYVN P TTHY OXNNA 1%-D
NMYXNIND OINI NHPOYNA DOWNRNWNIN IXPT NNV MNP MINID N 2021 TN TY 2018 INI29N

DY STIND D ITIPI NMXD HHHI 19IND DIONN DINMN DTN 901N 9N N1 opoin on BTS
DM NNOVN YW NIPNI PN IDIND NP NN NN MYV ,NNIXND MY .0MNMN NNHYN

PN NMOVPITIRI 7D DINNI DY NPVIIYN NXR MY TN BTS mysnna
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BTS nbY50Y n0own 9% mnyv 0190 :3 MY

BTS v oy BTS x99 BTS mysnxa 00n) nndvn
RMSE MAE RMSE MAE RMSE MAE my
0.376 0.313 0.436 0.366 0.320 0.264 2018
0.397 0.336 0.355 0.286 0.294 0.234 2019
4.764 4.001 4.323 3.548 3.882 3.269 2020
'2.768 "1.55 2.517 1.400 *2.225 #x5] 255 All

AXPN NNV NPIND .IPON NN NIIIND NVIVYN 29D MY 190 MYKINNN NPIYLN NX NNTH MO : NIYN
955 2y MAE-m RMSE-n nX R 1OINNNN 17w .2021 I8 Ty 2018 IXIII9N MINIY M TN MINND
Diebold and Mariano (1995) ynan Y¥ Darn NIYWN H¥ NHNT DOIONN *-3 ** *** 2020 Ty 2018-H NPNN

NNNNA,10%-) 5% ,19% 5w 072 (BTS 5515 Xow ©IN»n 57 nmiyd Hdnn pyTa 97an PrY)

2018 ,517N 1212 1I¥290 9NN HY I8P NNV NN 14 9PN
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909959 MN29yNna NV 4.3

,)PN2 7 PN 7)Y 29D LANINN NNYHN DY 0157 X122 HY MO NYIWNA D19V DT NN ,NT PYNA
IMYLN 4.1 PONA MDD WYY DINN) VD DY DD NYIDY DI0I DY NPNN MMYLN NN PN
DMNINDT MNNAYNN DD HY NDPWN HDI NP NT .12 19IND 25971 X122 DMPYN DY TN MY
DN NMMNMVYP IPRY AN NPDIRNS MYNNY DINY ,ONIYI DMNIIADN DXONN NNPN OY
Rabtbiapll
MMNDN IND NIDINT OMPND DMIXIN HY NPMIPHRN MNNNN DD NN NN INNND WD
NN PN NIPYY D2ND NN KD RIMA DIT)H |50 19IND ,TI9D (K12 NIND RINM) DIXMPYN
NN 210D 275 .29 505 DY NXIAMN DN NV D)X MIAPN NYAYNN ,ORIYD 157 NI1A» DY NIPNI TR
2590 12109 DWW Y NPNN PNNNNI 251D dXNDN NPNN .NNY NT IRIAPY NINON HY 1IVN) NN
22y NYPYND IN) 197980 DID) Y901 NNN .A7YI NN, ONPNRN NNNN 90%-) X1 OO ,9MIN2
29517 52PNNN XD PHNNY INNRD .XIAMD ONPNI DN DIWY I NPNRN PNNN ORI (1D MmN
191N HY NPAPNN HINYAYN TIT ININA DITHY D720 022157 RXI2M2 DTN PPN PNNT NN IND GN)
,027712) DM2PN DY XNV 1DIND IRIN NPNT NMYV ,IPND 7 TPRND NINID \NNY 29D .DYPYNN O
5y D»NA0N DYVNN NNPN DY DINMPNN DINITYA NI YN DIDHY NON .NTH NTI DNPINKY
199 595 T972) WNIND WT NITYN PIND PIY INND .20 7NN 1MYYD DID1A1NIN ,207 990 MLV
2590 MY NXR DXTPNY DIWIND NN NYAPNND MINTNN-N VI INN VIV TN (23D DYTIN
DYNINY DMNIYP DN NON DIPY .IXINT NPNINND NPYY DINIT I ,NMIANN DXPNNN NMDY )95
DYYTIND DNNIN NXAP NIANIN OT DY P TN ONMN KLY INY NYP 1PN ,PYNa 0»9oYON
OV NN HYTIND IIND NNHOY DY NPMIPTY DN DNYY NAMWNN NYNNN DRI 90N MNWNI

.CDFM
-1 YV 8PN NNV MIND NPRNN DV PN ,Sayag et al. (2021)-5 NNXYTA T PNIDA HIVY »TD
;01271 N12» SV N0 WION AT ;¢ N, MNTIPN NMIYLN A NP0 NI MY 19IN1 CDFM
YN0 DN £ YD1 NI NAY DTN DOWTIND 1900 AR I8N § € {1,2,3} YwND ,imv; , NN
YN XP DY ODIINN £NNPNI IEP NNV NN MYV ONIMN €; 4 ,4.1 PN TPIDIDY NMITA N
DYODN TYKI ;1577 X122 1WA NI NNNSN NN INOD IMV; ¢TI0 DNNN.DOWTIN 7 DV
MIVN . PTN PYAIN OV -1 WHIND TY DN TINK P TR AWIND NN )IYAI2 25770 09D N1 HY
W12, MWD .e; ¢ MY N2 CDFM 5¥ 28PN nnon »vdn DY 01505 D2 DOPINKDN ISPN NNON

IPPNNN OAPN NRY NN PPTI NYN NN TIYND YR DINITYN DY TIND DNNINNHN DI9ON
OITOIND DY DMIAPY-NID DXINN OMNIYIIN PN NNV MDA NPINN INRD M PIND NI 90N
DINNIN DY 5P DY P9NNN NXIN T DY, MDA NINT NNAY JN OOIN .TPYTIND 1NN NNMIN HY

2192 )IMIN ©IPNA NIDTIVHN NINNN NN DOV
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02’0 .5

SY TNYATN ININD NN NIAY ISP NNV MDD 29D »T75 CDFM Hw nanan now» 11 naya
NNV PN 2N DNON DTN 2D MXIN NN JIT ININD NPND NIV Y PINNRN NDNN MINRNIN DN
712y >DPINN YINOWN M IPRIN 0N .(Bridge) nypvivdsw 25wnn Mvnn SY pTn NN NN I8P
NN YD T THN NTNNN YIND YPNN JTIIR NN POLPNY DI MAXI YNYIAN NPYTIND ININN NN
DYNUPITINI VIDOWN MDVUN NIX VYN NNAN JIT NP NNV NN DY MNDNIN .1INNN DY PPTN
,TNN .OPNMON DINM DY N¥PN NNHYN MIVNID ,MON VP NN DIDINNN IPD YODIIN
-2 0T )0 135 1NN 2202 NP XPNT NDY21 DIPD MYSNNI DMNIMN VO YW NPY NANIN
JPONT 19355 MDY SWwTIN TTH P29nY 15 CDFM Sw nyonn nX now» Brave et al. (2019)
PYNN YV HONINN AXNN DY INY NPNTH NN NN HN0N TN 01N DM»PN DYDY DN YD N¥ND)

AN DTPII MNON MTIPI DY WIaANND
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