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7.6% 25.8% 9.4% 53.2% 1219 N7 niNT
6.2% 20.0% 11.5% 60.0% 22%-50% 1119
5.0% 17.7% 14.6% 59.2% 90%-100% 119
7.7% 20.3% 8.5% 60.6% YIRN INY
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7NV NIAND PIY 7V N9 :3-"Tnam
(71N nyxn nwan ypa 7v)

TIVI 2217 NIXI7N ,DMINDND NIAIN,AIMIX NINIZN L NINNDDYD - 017'73-N7 D'DIY 1AW 7NN NN NN @
7V NNMY7 0nnimi TN (pooled) DMAIND - (NINANI D'Nj712 YIN D'O12,0'712) OT' N17Y12 D'NXDIY
D'TDIN D'O1 — DW'PYNN 7N 'NIWNN 121D N2V, INITN7 NINNA NNT ;M TIVe TAXNN" 0T DNND
.07 78 NINNN NIZIVO'7 1IN0 INNYIE- 2NN 10X«

,ANN21 NNIOD NIMND PIY 2"NIND NIWN 210D NNNONTI NIZ'T N'7TAN7 TN 'D11'0 170 NIN NIND »
NIAIND TPDNNDI ,NATNA 2NN PIYA NOINN .NIDIXD NINIZNNT NINNDYNN 'NINNA D192
12717 NINNZNININNIDWD

ININNOANN NN 7220 ,NNID700 NINTI-IN XY DD NIINT 19N N'DOYWN N1ADND 0D |'N 7Xp
NN 197 MYY 1TDINI NNION NIAN PIY .DMAIYNYN D197 INj7IA-YIN NN DI VAIDI T 1Y 7Y
JNIWND 71D NNNNN AN 1MIN71 JYn2 NNPRN NNXIN

SECR,) N'OIN!NN NITDXNND NXNIWN NANIYA NN JIN NYXD N7WD0N [N71Y 7V NN 2024 Napa .
JUDI1ON NIAX'N 7Y DMWY N LN NDOWND NNIDN 17 11XY71 JIvn NN ITDN7 N1bna . (2017

TIWD ,7NW' 712 X2 NI9NNWNL (2015) 'TIwn-a NIX VXY NDIN 7Y NDDIAN Pinn NyXn- e
AWNA 7710 'NF'PN |INNO 7Y Y'700 0T NIX . XIND TIWDI DD NP,V NNM7 Nipan,0'oownn
¥NIN7|21,0'D12'9N NDIVNA NNNAN NN DTP7 TVIIAT ZIY NN . HNI7722 NIVND IY71 NN NIPDYT
2NN 'Pwn'7i 011N 0NN 0PDY7 D19 ,FYWNA IN'DN NNIPN NN 7'TINTI

NYITIY N'73721 NOOWN NINTINNRPN7" INTDNY NN JINNYXNN7WH00DN N7IY 7V NNIN 2024 Niw 17002
NI7'W0N NN MN71 Y0 NNEPRNNKYPTN NN 19YWT 1T NTAL7KWR DIND PIY 7Y D1PNN INI7'YO NNDANT
7N1X2D19N 190 3"7NIW N'D11'ON NDIWNN 7Y NI 7V NDY N ,NNT 72 IKBKD P 7w Rrnnnnnl
D1'D'DAN DAVINN NN IT NN DD 1N [INN PIY 7V [QHXIWNKD I 7V |0 0NOXD INYOWNININD JIY1 DI7aN
[I'D'IN V{1 7Y ININNONNA DRID'DN DY 7XIWR NYXINDND X710 78 ANITTINNN 7V D'YAXNDI NIND DINNA
JDINT-MN
NN DI7YN QNI DINDD NIAIN,NINNDWD NINITZN 2D D771 X7 D'DI 1AW, 1D111O '70N [ NN NIPDY
nINNN NITIVATZ 0NN TR (NN2ANINPI-YIN 0010 ,0'712) 0T 72 (pooled) 0'maIXn - "0ran 0'pI" -
[I2'DNY NYPYN IWONT TVIITIVIN TANNA WIND'WN (1 1NX) NN VIXTT7 "TIVe TAOXN" PITNANT;(N"AN) NIN'ND
N"IN NFOIN 7W NN ,7U07 ,10J ,INXY DT NYPWN1 71100 |I2'DN X777 = T272 0'22nn 0'DI17 NIn N2 1100
N'NNY,0M00 0'D1N 7Y (true sale) NN'70 100 NPDY NNIDNA VXINN NIINN NPDYY WIT1 )2 07 .N1MXAlg
7221,|PITR7 DNMTNNAY 0'7'TI N7 D'DII IDNT7 D'DT'7 IWONN NT )'70N.N172721 N'DOYWND NA'MNAN DTN NPNIN

REGULATION (EU) 2017/2402) NIA'X w112 191NN TIN'KD 7w 2017/2402 N2'0PT N0 NINPY DYDLIN NMNIA PInn Nyxna !
DINP7N DI QPN ATINT 70NN NXXIND NXTIL(OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL of 12 December 2017
.(GFC, 2008) 71720 'D12'9N 1AWNNN

.(2014) 77w P12 NIT 7w T 77192 2-T NN INT A'DIIION NDIWNN 7V NIIND FIY 7 NIFNIXADION IPAID7WN |1ya naninT7 2
https://www.gov.il/he/pages/dec2097-2024 3
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D"TDIN 0O'O13 — D'W'PYNN 78 DNV 1IN ,0N7YW INIYND 11D'D NN NNON71I NINNN NIM7'V9'7 [INn NN N7
7N 7V w1727 DNNND -1121X0D 770 1IN

NIHPOY MIADNA .N'RMN N72727 1A'DPIDN [IN'A PR NN DN 1YWY NIANKRD PIY 2 NINID INMAL I
NN N0 72207 DMWY ARIZN 7207 D'wpann (D121 01D D'POY NIAN?) DYINDA DAl D'D19 NIANK
INTWNN 112'0 7 IN1T M IT'97 PRINIDION NIDTANNT.NK PIY 1TUNA 072010 1N DNY N78N INIF DN 0'RINA
NIXT'DITIDD MIX' JIN ;TN 1'WINA NIAY NI9'WN 7w DIAN D2 TWaNN NIRD .0'D12'an D'PHYA D1I7PN TN
mYIVN '01N A0MYNIXIDI DINNN 7Y D'WIRAN DX 2'MN? J221,792i00 1'wINN MNADAA 0RI2'0N Tl
DN MINN' 2V TWALLNZR DIYIDA AN — 'ANNRDTIRPIARD — D10 D970 Y 20 [VwIY ,NIRD DINNA
21N MATTA [9INA N2, NPISNTITOIN NI PIY YW
771NN 1X7 NAYNd ,20-N NN 7V 70-0 NIIWA NNONNT 7NN ,NNNTIDN IND'ONA ,NINND :A"AINA
NIYXNNI NINIZN L2277 NININZA 22,0000 (D220 0'DI1) Q'NINNT7 NNATI ANINN ZIYD AT [In'a 77

2020 1y NNM7 NN 7w NITIN 4

P12 NIT 7w T 97192 2-T N2'N - "NIAND 1R 7W N'D11'ON NDIYNN 7V NIIKD 1Y 7w NIZKIXIDION IID7WA NINIY IND nann7 - °
2014 ,;7:xqwr
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future flow) 071¥7 IN2 DIDY DTNV DDMITA 7Y NIAN QX DYINDH 0'DI1,0'0ITIDD NIXITAINIWN 'D'DID
.(securitization

.50r7wda N7 DA NIN D92 AT INIWND NIWI 1971 7722 0D N7V NTINT NIAY DN NIYKAY QN
NINM 7w 1IN NN 2008 7w (GFC) 71TaN 'D11'ON 12WNL,0'PY 1D QN LINIVRYN 770 2"NIN NINT N )
NN "D AND" NINITN 7Y IV " NI2PpYA (MBS-mortgage backed securities) NINN1DWN DRADND Y
NIA'N 170N .071¥212"NIN2 0NN 0'D1AIO NITDIN 7V NDMFY7 QNI L NINFTIAN NDIYNI NNIDN N7 T Nitva7
NN7DN NO'WNT DWVTIN I'N N7 D21 DWY'PYN DY ,|ID'DN NN IN'XVN NINFDYN 112N NIDYPY IDINI D1DNIN
0'220 0'DI1 NN IN,|I2'D7 PN 12'N DIDN |IN'D N{jF'I2DI NIIND D N7V AT |I'D1ND .0 1MV 0'DI17 DN7Y
2WN TITN D17 ININ D910 NID'PY IDINIYTY 022N IN DDA

D'PIYN NI7'YO1 2IWN 7D TN NN D NDIMNT [N 71730 120N TND DY YD 79 N2'DPIODION ,NINT DY
D'TINN 98) US Treasuries-7 71 W NI, XINND DTINK 50-32 1IN (2023-7 1122) 2NN 19{7' :0"D111O0N
2"NIN2 N2 X710 D11D'DN 71NN WAT 1N ,NINND NIPFDY 7Y [VIX' 1DIN NN NI |2 12wNn D7IN.(IXIN
.02 7NW NYXINNA NPYPNT7 NTYN W'Y N NPPNNY N0 TNIAL, T (7wnnin N2'ona)

TINQ,DNWYN INDN 7Y NINNIXDN 80-N NIIYA 71 NXINA 112X7 7NN NOININD NIND )'70N :N91NNA
JUTNN A DMID7101 DTDOYN 071N 792 NN NN NOINTNA NI TNN 2"NINY

IT'7 NNQ 1T YOV .NDIND NIIND 127NN 7V N2 NVOWN 1NN ,nNtN 2008 7w 1711720 1011100 12wN7
RN 12220 0772 NX7000 Q1Y DN NIXNX IR X7 n Ty (SECR) n9'Pn nTDN NINTA 2017 Niwa b
D20 0'DI1 DNY (STS-Simple, Transparent and Standardized) D" TILDI DOIFY ,DIDIYO DNIXIN |2 NINANT
D1D'ON NITDINAN |INN NPT QTVIN 719107 12TV (NIMNDN NININZNI 1217 NINIZA ,NINNIDWD) DMANIDD
CMBS |122) D"ININ 71 DTN DNXIN |27 - D'WY'PYNN QX 1Y D12 [N 1N 7Y2 NYFYn 1'ONd IXNNINI
[12'DN DY NX70INN NITTINNNT 0NN 0'772 NTAIN 1T NP .(- commercial mortgage backed securities
,NINN 7V NIIN 7R NIZIVO DN, NIAMNANNN NITIVA 78 Np91n2 8(tranching) T1I2M NwMT - NINND NIpDyaY
NUDI72IN N7200 ,moral hazard-n NMID QY TTINDNN7 NTVIRY (risk retention) |I2'DN MN'W7 DOTAN NWNT
NITAENIDPYN NIWNT NX7VNI TA71 "DN'wI" DVPYN7 DV'PUNn

AXINNN DTINN 6 :2"NINA IWND NN NN D M TY O 19)7'0 IN,NTRNNA NNONN NOININA NN IV
DN NYOYNL IN NMID7IA0N NIADN7 NNINTNN NDNNNN 7722 ,NX1IN 723 ,NNT .2023 N1 qIb2 1172
.Qn'7373-Npni 0Man

ANNNTL(Q"NINA DITINK 81 NNIV7 ,DTINK 54) DMI1IAN7 NINAIDWN NI T9ININD NIND 71K M7V 210
N B0 TINK 12) NIRDAX NINNZNE (DTINK 15) 0M1211 01D DYPDY7 NINNTDL(DTINX 16) 227 NINNTN
NIMND NITIVAD DTINN 70-2 1AW ,22"NINA 10D X7W — (D'TINNK 84-2) D'{P12N T2 DPTNIN NOININA DMNIAND
0!'7T2NN D'DA DITNIY D™MP'Y DDA IY NNV 712N N1ADNA NIY7 12V0 . (DN TDINN) DIYIPIYNN T NINXD)
NI9WN N7 NOTYNI PYWNI NINIXAIPN NN PIY 78 [P 7WN0) 2NN 0120 NN .2"NINT NOININ

.Gorton, G. and A. Metrick (2013) ©
.Schwarcz L. (2015) 7

D'DI7WNN 1TD 7w NXI' 7V19 [12'DINNIWA 79 DY D'7'N0N D'9wNN, (tranches) 017217 1IWn NN AN 707 N NN NIPoina. 8
.01NN 0'DIINN 727NN7 DIDNXY

7w NITI 2023 12NXT ,ESMA 7@ NIT IXT 02300 0'DIIN DD TIN'ND NIIFTH 2 NN NIPOINN NITIDM XYL nann7 S
.SUERF 2024
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NIIN7 D'XMINNN NN DXNDXD (Fcovered bonds-1 2N11 win'y TX7 ,0M01IND 0'71210 1ATNNA 110X KWK
N2 NIMDIN T 7Y N2NNAIE7Y NDDIAN 2"NIN NN PIY 78 N9V INI7'VO ,NNIY ;NINTIAN NDIVDN TXD
Fannie Mae- (GSE) 7wnnin 'T' 7y 0'DNNIN NITDIN :NOINNI IWND NI NN AIWN THPON NINTDNY  NINIANX
(EIF) NIonIXn NIVPYNN P 7Y NN2IYN NNT NDIY7 .NIZND NIPDYN DITINN 81-37 DMNANN and Freddie Mac
T171 D'TINN 2-1-2 DNV ,(2023-2013 D1IR21) NIYT ININTINI7'D 3-2-22 YXIDNA NINJNDND DMNAIND DNXINYT
.7'7120 NINPDYN NOIN

DIINNND DNIYYN P NP2INNY - 7KW NIIND PIY 79 QNXIN NINNNN |1V NNINN NDonn (78w
ID'D1AY ,DIVOI 17V ,NTION NN 1D NIPDNT7 N7'2N - (NIN7YWNN NINIIY A1TYN) 'OINNA FIYT DT VP 7y
N2 DNN7 MY, NIANT7IN NINGDYA DDINN DRIDIDNIDMIIDN NN |'AN7 DYPYN7 NYIDRN NNID7I NN
JDIPNN NN FIY71 U2 NNIPN NNXINT

JNDIDENINIIYN ,NDOWN NINTI-IN X NT 2XD .DINNN AN VTDNN 9PN 'DOWN 1TDN DI |'N 7XIWI
,2005 MW TIV 170N NIXNXD PIY 78 DITPINTTDONT DIXDND L'PN NN PIY NINNONNYT 1120 ODN Nty
NIN'97 D'NDN DXNXNININTIAYWONNY ,NPINNITDNA QINTN XD 7V NYIXNY MWN-I N N TYIN1IDNA
DIIWNNTYI) N7WNDN N7IV 7Y NNAIN,L(2015) ' TIWN- '2N NIIXD VXY NDIN 7V DDANNA ,2024-2 1 N .JIvN
0'DJ1 1'2YN 0T NAY NPFDYI 1TAIN 7N NN NPDY ,PINN NYXN 'O 7Y .XYIXA PIN NYXD (DP'PNn 1y
172PNNY 019D DT'7 1AYND NINNAL,DMINND D'DIIA NIANDA,NIMNNN NITIVA 7'OIN AT ;I TIVY TANNT7 D10
1Y YXANNT N'7V1,0M9'X0D D'WIINT7 NYXND IN QXN 7727 NYXND ¥yXANN'7 0712 NITIVAN NPoIN .|NPoinn
[120,0'D22N NNNNN NIPDY INYD 7XIWI NIIND NIPDY NN TI9ND 01N NDIN .NIND7 DIV (tranches) D112
NN YY) EArpnao NINTDY IN (D" ITIN'D 15) NININZN MDD LN ITINT'D 154-2) NIXPTI'D NIy
NI9ININN NAWDPITAN N2 AN NANIY JINN NYXD TN DPIYN 1Y 78 00NEP NX WONDI (DIN7 121 ,N0T
S TIAN"N NN T, DVPYDN,ON7NIXIDION DT NINT 7¢ NNTan NID7,(EU 2017/2402) 2017 NIWND NN NP
LTI TXD [12'DN W7 NIYIT NN X71 N1I22710 NINPDYT D'DIYO 023N 0'DI1A NIPDY |2 NT190
2wnn M7 DY NITTIDNNTNMIPN NINIXDT7 DHAPPNN DY700 NOXNN IN NNT ;TIVIENIDPY

7y 279010 NN 7'910'7 NITTIA NINTIY I 12V2 .01 7230 781w NIFND DINNA |I'D1N,0IM7 [12)
NIRYM7 12T 17X NIPFOIN NIV NINANIN'DI9 NINPD DITDIN DI91IND 'NIWN DM7 NYONY NIDIPN NIMp '
NILYNN NIND NIPDY .IDIPNN AXPNN 7Y WTRD-|DIND NIYYNI 7000 NI2DID 7921 17'V2, 7171 NDXNIXD
NINTIPI NIDOWN NYT NN ND 7V 1WY11,210 |"7T21 (12'D17) N1DN 72 DDINNA ITDINN TND 7KW 1IWVIY
NNIT NI71W9 YXA7 17'NNN INPIA-YIN |0 NINAN :DNDD 1Y 70 NIINNND DY ,NNT DY N771D NTTDN X771
D'OWN 17N DID'7NN .O7IN7 D17 DI TYIDN DMID711N 017722 TIY X7 | TYY |OINI VT 9712 N, NIANT
ND'D INN7 NIND DINA 7Y NINNONNN 7N'XADIO NN DINDNI 7NIWR DTPNN |IN ZIw2 01X NN NN
NN ANNNN DOPIY,(DWY'PWNN) DY TDINN D'913N ' TV 0'9DIN |2 W7 712 NIAIN, DO N TYIN NPPNN
71¥9N2 DUNTI-YINN 'NIRND 1N1IEDPIAN NI7ID' 79 217w N NDNT INWNT DPIITN D0INNNEDNTINN |27
0170 710 NI7nannal

,NNIY [INDR NN D'TIAVY DWY'PWNT DN (NNANENIMTR) D'F'0INN DNAY NI | - (NRINL'A NI N”aN) Covered bonds 10
JINIY7MD 3-0 7V 2024 91D TRV NOINIKA covered bonds-n q7'n .NIY 121D NN NINNIWNININIZN TYI NNITPI92 7Nn

DONXY D'DIINY TIY2 ,NINAY IN DITAID D'DI'D DN'WIN NIVXHDNA DWYIPWNN 7X 1210 NN |I2'D 12w 1700 Nin DN NN
.(0mn) P'oanin NI7yaa 0nnn

.(2018) ymw 12
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N7'NN2."7112 NIN" NNN7N 7w NIDYNNNDN NID7UNND 2024 N1 VOVIN NTIAVN JIY
19DN 7V NP'DIAI O'TAIVT YIZRN 78 DTN DT NNPYN NYIion aNDANN ANN7nin
NINIPN 7Y QYN TP NI7200 792 NMTYIN TX7 NIM7272 NIADD nT1IAYN DTV
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(n220n MTana) nYvann ,nprovna N | 1-'n N

NTIAVN N2 NiIganNnwanl
NIMIIY 2130 D1IMA,0TINRA ,N2un1 15 990 ,2024-2014

% %
64 6
62 5
60 4
58 3
56 2

NSNS ES RN AR

A A

N Y QA AN AY VA5 A5
M LV VYV Y
A AN

NN
X ¥
ONIGNIGNO) o

(*28nW 1) NTIAVN N2 NIANNYAN V'Y

INAY TX) NPIOYNN 1YY
|

= = =I1N1Y 11 UXINN - NIaNNwan Iy (' ) n70aRN WY

.y v 9212 87 2023-1 2022 ,2019-2014 n1awin 2V AWINN MY 11 UNINN :nvn
L2NIW P12 1TIAYI NPDDILYD? NN NAYYN IpnRn

-N70 D'TAIVN 19D0D 79 DTN N7 D1IN1 NTIAVA VXN DIXNX7 OYTII0N 0NN 0y
,3M1I20XN NN 7N INIXMYNEPDY TN NTIAY NID YW, 0XI7'0'7 AN DI, DY 7N
YW NT.ANNYT70A 001 |D1,0NTIAY DIPN PNIN 0P70,AN'MN70 MITND DRIAYIN 119
D'NI7'D7 DINN 17131 0N22 7XN TN ND'721,01MDI7JIND NIXIAP 72 NN NODHIN NIDNNYAN
Dy owal

7179 1707 NINXIN 17'W2 XDAD DIXDXA .01 30 TV N1NT APDON IN NTIAY 7' DIXDX [0 NI72'7) NID L
.7'DYNN

NI1N" NDN7NA NTIAYN NMNTYN 7Y N172700 NI7VN 7V 781W 7122 1000 120N 78 TR NN XA 2
/https://www.boi.org.il/publications/pressreleases/09-11-23 :"7112

NI7'WoN NX NN NNXD :MIAXA TN 'EIDYA TN "2 1172750 NI7'won NPI7N7 oIt mw e 3
D191VN NN DTN NMIYN ;1DI9N 1TANT NOMWN INWN NNTLIN7WNNN ATANd NITHN T 7V NAXPINDN
D'91VN INY NN ,DMIQNXD DNNWA 191V NIFTHN T 7V PV IN 1! |DIX] NAXPIND DNI7'VO 1jg'vy
73 TIN7 11DPI NN NINXIN 7Y NNIYRWD VIOWND 1IN DAY |12 77200Y INND PDYN 1TN7 NdNwn
NYNNYAYI [N MIYNIN DNNTINA NPDAYAYI |1 - "IN amann'l poyn annn" DNAimn NX pion
el

110

NTIAVN PIp2 nyaon
VX'N12024-1 NTPnNn
Y1200 NT.NTIAvn
N7'NN2 DI IYIYA
TV 02 N11NNNT7NN
MWD qID



NTIWN PIY [N P10

Lamavn Y72 DMpw o | 1-'nnik
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DAL NAIPN NnIYY (%) mawn nwn vy 2am
*hnnynn 2023
2024 2024 2023-IV  2023-I-lll 2022 2020-21 2016-19 2024
2.0 1.3 2.8 3.2 2.0 1.7 2.0 9,972 nnoInIND
2.5 1.9 2.4 2.5 2.1 1.9 2.0 7,180 NTIAVA 791 NTOI172IND
0.4 0.6 1.0 3.6 4.5 0.5 1.8 4,504 NTIAVN N
62.7 62.7 62.5 63.9 633 61.8 63.9 62.7 (% ,nm) 15+ ,nTI2VN NIDA NIGNNWAN V'Y
0.6 0.3 -1.4 37 63 0.5 2.0 4,582 **nipovimn
1.0 1.1 2.1 3.7 5.8 -0.1 2.1 4,371 a2 Yel 7]
2.2 1.1 4.8 1.0 4.9 0.3 2.4 2,854 NIND NNWN1 D'POVINN
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39.0 39.0 227.6 43.8  16.6 242.2 13.6 39 ’('a7%a ,nm) NiYvava niaon
51.7 51.7 147.3 6.5 19 1.9 1.7 52 ’(D'ayNa NN NM) DRI Ywa
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In our view, the significant escalation in geopolitical risk also points to diminished quality of Israel’s
institutions and governance which have not fully mitigated actions detrimental to the sovereign’s
credit metrics.

:2024 LDIAINT 12 DI'D AN'TA NNNON NYTINA 'Y'9 NIDID 7¥ NIDNMNN NINI

However, political fractiousness, coalition politics and military imperatives could hinder consolida-
tion plans and present a risk to our forecast.
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IMF (International Monetary Fund). “Fiscal Monitor: Putting a Lid on Public Debt”. October 2024 .
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