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11203 PNINY

)

NYAIND DT NDPWNI DN
70 PYDIY NYPWIN MPIOMP
11203 PNINY

ST NOOWN : PO
DTN OIRNIYAP MY : NPT
(TN Y9PIWN) © 100% : D Ypw

ﬂ "

/4

NY

.

STYY N9OYN : NP
LDYTNONNYIP MY : MPT
) 2 75% : N0 Ypwn
OMIP INNYNP

b)

(" .030p DPOYY YIOINY MINNYN - NPD
.DNVP DPOYI MRNDN MY : MPT

L OMP22 Wwnp n) * 75% : 120 Ypwn

.DMNVP DPOYI YTRMINY MNRNDM : NPD
.DMLP DPOYI MRNIN MY : MPT
(TANRTD Y9PIwN) © 100% : N0 Ypwn

N

10N SPWN NYAR TNND ,203 IXNND 70 PYDI MPYON MINIVAIP NN (1
95 PNIAVYNI NIV ,N7Y N 5 TOI NI9INNN TIRNIYAPN NPWYNN 90 NHIN MY
D) NPT NIVNI MDOWN MY ,75% SW NV OIPIVIY MPVNN

2203 INMNY 78 TY 75 DXYDA NMNND N0 HPYN MIXPNY ¥ M2 INNDND (2




96

15.11.09 - N709Y M) - /) NV

NIRIPNP MAIVN DY INTYUN 391920D D139390 DINITH NV DIV - 1 9901 NIIY 9%

ORNYNP NDOYNY PNIXON YPWUN NN AWNY W 1A 1IN .1

MY TONN 0NN LDV NYINN D10 NVPRIVHPY MBVYND NIDN DPwn 2N PONN
.(use test) w1 wn 1N2N TINYD) IPY 19IND YN¥INND 21N

MPowna MXNYN (2) ,QRRE (1) : Mwnn Msap vIovd NYXIYHPHN movnn npon .1.1
NN NPRNIYHP MOWN (3) -) DINN NPT

.DYNIMN PNDYD MMAN YHYA DXNNRND MVN DY NP ,MUn napvs ina .1.2
STI932)1¥PY Dvoa mdwn .1.2.1
(NP YD DDA HYY ,DNINDIPN N0 MMIND  .1.2.2
i TMNON DY NV IIMIND e
; NNV INIYND AN NN YD1, NPOYN DY 1D IMIND e
; (cross-collateral provisions) ©¥a%1¥ MNNVIY MONMNN e

POV NN NI MIMNN) 2Y2 NN MOMNNN NPDIOY NPIPITOIN e
(DY 90 -n MISP MMPNY DXNNO HWNY ,OWIY NYYNN NN NIN’AN

DY .0V DNNNY DONT DTNIN NION NNND HIY ,)ND0N Y157 HY ONITOIN DN 1.3
LDV wHN MNAY YW DINI DY DDANNY DINMN

PPN ORPIA DI NIRMNY 464-467 DXDYD NNN DY PD by 00710 ©In» - .1.3.1
NPPNID MYOIT DOYIP (PANMANY - DY NTHY M2 Pnd) 204 190N
SINVD P2 NPRNIYAP MYNY (PD) Svod mNanonn NTNND

29595 YW NAPNA DI IVDNIY ,DMOPINN DM DY 00NN v .1.3.1.1

TWNY PNANY WN .0.03% SV OHNDPN QOO N YTOIND .1.3.1.2

YNV ONPI TIRN ,PNNN PINT NNDN TNND HUMDT YINDINN

DYOINY PNOYDN 207 Y DIPNOTHN DNTNINI vNNWNY PIN)
INIUNRD NN D ,0”NN

468- DXYD NNV NPNY 2PN YTOIND .DNRND 930 LGD v 00T1mIX ©n» .1.3.2
LGD 5S¢ D»nsy DNTNIND NYTIND MYOIT OOYNP IRNND 473 -) 471
DPRIYNIP MPVYND

ONTOIN DY DD 2WVIND YTOIRD . DNRND 505 EAD 5S¢ 010X ©n»  .1.3.3
479 -1 474-477(i) DXDYD NDNNN NN MDIINN MMOYNN DY DMVID
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mMownN> EAD Sy 0»nsy ONTNIND NPTIND MYIT OOYDP IRMNY
VPNRIVNP

NN PN DNONA DITNIND NIDW 295 NN DI NN MY Tavwn 1.4
12201 YD) NN NN NN NYIAITH XOND 1IN DY ,12.5 -2 IROIND NYdN 1.5
NORNVIP MIVUNY IRB DU 90 mwrr 2

NN N (oriented) GpYo DM NPNY NIAMN NPRIYHP MDYN DY NPTH NOwwn - 2.1
DMMINNN Y35 ONMNNY NAYMY ,NPOYI DIVIN NP0 NN 1M NP DN NIYON
.POYN SV DN DY D»OVMDIN

N9YYN NITINI NTOWY NOWA 95 MOWN NN MIPNY DXI1N DONPIL DTINN 2.2
: INNPIN TOINY NN, IRB N DNN TINNYNDP

;IN9Y 11201 NPIY ORNN ,MOOWNN P HIMYHYN MNIN I8P .2.2.1
S PDIMN MPWN SY MNP I8P .2.2.2

NN (N0 YY) TOONN ST YW AP NPT NTHN IWOND  .2.2.3
SNDD

moonn 3

MMAPN 900 MWAT Y02 vy IRB N nnn dyody ORIV DMONPI DYTHOHND .3.1
T°ONN 0992 ONNIYHP OXIYN NITY ONMNNL ,NYPN IN ,HIND XNIN KXY .INIIN2
: DYDY NN 159 TIRNIYIP NOWN DY NP0 2212370 DTN DIN

; IPOY MMIAND) NIND MIMANND DI0A DY ,NINNDD MIRIYN NPOY” NRSPN - .3.1.1
POMDIN MIRIYRD NPOYID DRND ININ OV ODTOIND DIN» .3.1.2

D5 NN 9955 N9 NPRNIYOPN NVTN MWN PIYY ORIYN NPOY”’ NITHIN 3.2

2INNY INIWRD NPOY NRSPN NN 0Y *mpbn 2995 INpIan TINNN YY Madwnn

, 1202 M) RN APOYN MIMANND 13 DY TN NN DY DIMANND 19 DY ) YYD

DMNNN NNY ,MPYN DY 515N MRIYN NPOY!’ PTHNY INDY IXRPIA TINNY

SV NPOYN MMINNY 2D - NYNNTN TNKD) M0 INMND INTYN NIRPOY HW DPIMNNIIN

IMTPY92 NNV AN MDWN DY IONRND DY NDORI KOY IND DY N> MDWYN

P OOV IRIUR MINPOY P2 TID ORPIAN TIRNNY MAND v 1mT 19N

NIUR SOOI AN MODOWN MDY ORIUN MXPDY PAD TAR NON MINNON
ANNOM

SOIMZIN ORPIAN TINNIINIYND D117 19IND ONNNA,NMINNIDVN LYNY ,NINDN DD 4
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N2, 7INON MOVN DY 510517 INIYN NPOY PTHND TN IRPIA TINM N2 - NIYN
.QRRE 2010 nyanynp maXwn 11 »ind

2y DYODNN ONTNVIND NRYOND N2 ,DXNNRNDD MOWYNN NRIPN TN , 0 TPNn AWy 3.3

TOINRNN DX DOVHYNAY DNDTHIND ,NINT DY .T19)2 NPOY MIMINNDY T2 NIND MIMINND

ONTHIND ON (PNN PN NNONY ONINY DINMN) NN NYAIT IWONY ORPIIN
.POYN MMANNDND DN ININ MIMANNDND DI TYN , D7 NNNY OYONPNIN

[=))=24)

DTINDT MIMOPN MOIWNN DY IPRD DT DIMANHD NMDYa MIIYN ,NMIN 9 DYy
PPN ORPIA DI IRNN 2D DY MYITIN NPTN MIIWNY D0 WYY NMYY ,DMRPIAN
MOIWNN NN XITYD Y /NN MIMINRND T PI IVTHY NIY ¥ NNT DY .204 190N
DN OMAND : DYTINN MY O9 DY NYSINND DNINNY MPVYNN NNNPN 12 A8ND WINN

.POY MNIMANNI)
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Low Default Portfolios (LDPS) =~ 2 9991 N1y 929

PN (“LDPs” :on> low default portfolios) ©1) Swd » v Yoya 0¥ n NYND
PARNANY - DY DTHY 92 1PND) 204 19010 PPN ORPI DI ARNNA NIOIN
- (AN P77 - PNY) DIND NTYY DY THODN NINDHNI T NDD MONONN NHMP
“Validation of low default portfolios in the Basel |1l Framework”, Basel Committee

Newsletter No. 6, September 2005

DYPON YV NDY0N 12397 NPXN NI DMPN SVIPN MINY YD YAIP DTN THON
IRB -n nwma vindown NX 971 19N 91090 PN ,DYD19) YWD yMIYa DIIIOINNDN
PN DY THNNND DIWINNDT MOLIW) DD DIMP ,NNT DIPNI .NON DN NIy

il

SVNNRD DY TTINNND DPNPIIN DITINND NN TNYND NIV 03PN Dy MPran
99V NN MY TONN SVIP D»p DNA DIPN1A 0) L, IRB Nv DIVW» NN 21PN NN
NDY 9NVNY YW NNRT DY LONRIYVIT MINPIAN NOIYNIA ONIYUND N0 9N NN
-1 YN DIVMD QDN MY T OVNIVIN IDINA DX TPYN DYPIN DX LDPs -5 on»nind

STRN MNMPNN NON MYMTY NPVINY WM ,IRB

D02 HY NON 22237 NN TINRD N2 DY NODIAN IRB nud) ,NOY01aYW NRD W
DY DDAY NNPY PIRPIA TIRNY IRB Ny 0w 9uiNd RY 75295 .0»70VDN DM
DN NDNN DY,/ NPNOINY MNPV PMDYNN 192 PON

MNPIIN NN DINNA 1P 12XV Y95 NUNN NN THY> DIPIAN Yy MpPran
TNY2 IMDN»NN DX 1N 9T

o5

11

1.2

1.3

.14

1.5

LDPs v ny1n

YNPIAN TIRNN DY NP DMNMN MIIWN POV >N NN LDP S a8nd 1pn pon

2893 .1NDY0N 22307 NIPIN MNIIL SVIP OMP 1D DY ,5UI SYTPR LYN YON JPINI MDD

TOAN MMANN DY DOIANN PV N MYNNNA ,EAD - LGD ,PD 12°01 21957 NTINNX ,M

DY TaYTA NNV WYN DD 7O DY Q0N .NPO0N DTN NPHN PNN KD ,0MNVDN

NN S PYT DY NN NNID MOMN NPXI PO 91N RO (backtesting) 571N MINSIN

2NPTN

1

.http://www.bis.org/publ/bcbs_nl6.pdf?noframes=1 : VIIVINN NAIND2 THONN NN NIXHY NN

5


http://www.bis.org/publ/bcbs_nl6.pdf?noframes=1
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:LDPs -9 mnmnT

SR POODA DY TATA DIMND N DOPOIN LOVN DWWON 190N DN DYPON
M) MNNN NPT OINTHN OIXTINRNDY NPINDID MOYN DV DXPIN : NINTD

IANY ONPIAN TIRNN NNI2IN,NPD2I0) NIPNAN YON? 19IND DNVPY DXAVNIN DPIN
.(shipping) »m1x93°2 9N (project finance) ©MP199 ) : NNNTH

9PN PIYY ORPIIN TOHNNN YW INPTIN IRNIND LDPS -1 00»mNnn 0N
EnmnNn

DV MNMIN IN NVDMN DN DN, NININNRD TOAN PPN IWNINN XD DN OPXN
N9PNA YN DITOONN NYYN INY NMA) DXTOIY MIINDNNY 197 ,DOVDIIIN
PoNa (retail mortgages) DX NIT PNOVNI MNNDN : NHNTY .DMININ 1VON) N2

.(2008 Mwa YNV MIIYN 9aWND NNTPY N9PNIL) MINTHNIN

3.1

3.2

3.3

.34

:LDPs -5 05910 0N May IRB -0 nw» oyv»

05 5Y NYTO VYN ,0MNON YR MMPN DY WD ¥ DN VN DY I8N
MY DYDON NYOYI TYNNL VNIV Y3 [ )1DPDN 12307 PPINDYT NN ML)
D) WHNWNY 11, NNT DY .ATYIN THDNI NYINN T YY NDDIN N THONA NYANNN
G0N MYIT DO TNYY OMNRPIAN DITINRNN DY ,NIPN Y92 .NPDVIIVIN MYOVI

RN V9919 ,IRB =N DY DIYNY

99YY NIVNA 1Y NN OHPIRNNN MOYIWM DYDIN NN NNAD INPIL TINN DI DY
MO2HNN AN PANY ,IN N2 MVIVN DX PYTNND POY )9 MO .)NDP0N NN NN
NN NY2 MOIAPNNT MNNIN NNINY DINND) MNMPN

, 2V DXMPON DN DY I PNVDM PO DY D001 IRB MTMINY Tiva
TN MNM VTN )30 (forward-looking) ©» T Ny ©XTDIN NNND XN DNYY Tw»N
.EAD -y LGD ,PD »7mX M1’a NION2 ¥ IOX ,MNMNIDN MDD DONVDN
DN ONIX L, ININND NNPANN  TOAN NN NONN OOP IWUNRD ,NNNTY
NN DNIYN DPX OIOPN DNTINY 1YY ,DOODIN DY DIMNNN) ,DMNVDN
9O YR Y D) PODN Y1) NTHIN NN DAY ¥,/ TrIND NNV DTOINN SNWY

DINRD NMPNNN TOINN NN DY P NI, TOINM HWIN SN ¥ana

4.1

4.2

4.3

MPTN D) NNINRN NAPN PIYD INPIA TINN DY INDND NIRIN NPNY 091> LDPs 1 N¥IAP NHONI

DNDN IXINY ORPIA TINN HY INPTN L(NTIINDY NAPR NI MNPINN IRITPND TINRD MIMYN M)

MMPY NNIPY IRPIT PINA YW MDY 1NN NININ IX L(DORIWRP DN IP>Y) NNINNND NAPNI
NPMoN

3.4 9y0 N0

7
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P09 MY (data-enhancing tools) ©239530 9NN NYTINY 055

L1201 72>37 NYIAPD M DY MVLIVYA IOV DY NYPN TON NI dON NONNY Tva

:NPOIND MNIID DINMN NNRND NOTHINA YD DIMVYY DD 19010 DINMP

MMM DMNMN VRN NN DITHINY DI1D ONPIL TINN ,D¥DaND TN NN IWUND
N ,DINR DMRPIL O>TINRN OY (pooling of data) DM NIPY MYNNNI IMYIIY
NTNNRD PIY ITTNI YININ) DOINN YN MNPNI VIV ,DINN DIV Y9NNYN DY
DMOINDI JON WHN YNRN MNPHRY MIND IRPIAN TIRNND DY ,NNT DY .)I1D0N
DYPXN DY ASNA NN MDY NPNY DMWY NONX MOVLIY .NPONIDN PMDDID

S5 WTN ORPII TIND DD YW 2801 IN DIVP

TINND OV OMNHNAN POIN MaY (sub-portfolios) Mmwn > nd NMan PPN IWND
TNXY DAY NID MIMAND DY MIVN PN P TANRD M (NNHN 1NID) IRPIAN
DNV YYD NI DN IMYYII PINNY IR - NDDN 127 NPIM MDD
990199 9210 RPIAN TINNN DY DMNNAN PIIXD PXNN DY I8 MDD ODIN ,D¥PIDN

.LDPs

20N 22599 DX GPNY N TIINRDY 1T NPINLP 990N THRD 112 DINDNDN DMPNI
MYNNNA PD awnnn IR TIRND TNPNIA YOO MIYY 1N VY .Y TINNX D01 DY
NDY LA AA  AAA ORIUNRD DT IR CTNRD 1M HUnD .O0PNON DN NN

.INTINA 404-405 DXYD DY NPAPYI

PN NNONA VOP PNID PD -0 10X DV (upper bound) y9Y¥N 51232 wpRnwnd 1N
N9YON PYINN PN 1NN POX PD -N TOIX YD NI DN O¥PXN DN N2 NN
NN MNON WIN NPY?

YN .MVN TIIX POIX ©D1 DY PD 11501 2957 NX TINND DIND DYRPIA DI TINND
I NMPNA HYOY NMNANDN AWND 1N ,D2NIY 1901 1N LY DIVINN DN DY DOV
INNIND DX NAND )91 IR (multi-year cumulative PD) D2 19010 v m1ny
900 YT DYOIDN DMNPT P2 DIAYN DNYN 2 DOWNIND TUNRD .DPMY DINNND
T2y IPEYA N NPNY VY 1 NVOW .PDs TINNRD NIVN UN DM2YH NMY 1N

.DMYTN B0 DY MAN PYNN

J(credit support) YNIWYN NN YW IRNIN 0N DNDN PPNA DD HYI MWW DN
NIDN MTOM ,NYPYN MIIN 0P T DY DNINNIN PXRIUN I IN,NIM2IY )ND)
TN NPT WHNWND 1N (MY MMM (pension funds) 7030 NP | (thrifts)
DVOW YNIIN PYTY T DY) DINYMN TUND DU DY 2NN 21PPI HWI IPRY NI

NN NYANN DYWIN NITIN OY 2Py 1> PD -5 NONX DONdT

5.1

5.2

5.3

5.4

5.5

5.6

.3.3-13.2 090 XY

8
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3P0y (benchmarking tools) NXNWN DDA DIVNYNH DY

ov (backtest) Tay>T1a NN WINA DY NYPN DMHDNY DPNLDM DMNIA NONND TYND
DXWWNYNN DD PNNL TN 17 YIDY MVYD ¥ K91 DOHWIN MY RNV DI THIN

: PN TNND (benchmarking tools) nxnwn ©*0215

YIND ONPIAN TIRNN DY 72yN0N MINIVN NNRY DD OMNPTH NN INVNY 1) 6.1
N L ((data pools) DXaMWN DN YNNI IN NPNIXN NPT MIIN D) OWOY T8 HY
.DINN DN DIDTI MYNNINI DMWIAPNNN WND

AUND ,IENTY TPNYN IN TN NI NIIWN TN NN DMWY DPNPNS ONPT 6.2
VDN PN YVIDW DIIN ,ANINND NNPNI DXTOHN WNINN XY DNON >N Ny
Joann Yy (risk of loss) T0an Hw 112709 am

TNXY PV NI DY DOODIANN ,DXANPH DINWND DMNNY DNPT INVYND | 6.3
NPHRID NN ONNIN L (equity Prices) NN SPNH : MINDNT ONRIYND MDN NN
ONIUN I Y

YT NNNTI MDYN DY NTN OIMIND MM THMND )M 6.4

3.4 9y0 N0

9
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IRB nW’)a 19270 5199101999 - 3 9901 N11IY 99%)

Woy 1
NONMNN PN (PARMNNY - DT DTHY NI PNY) 204 190N OXRPIA DI INMIN .11
,ANAY 135NY W) ONPIL TIRN AUNRI [ NINT DY 707DTN TINDIDY TPNDI MDY
POVIMDY PNDIDD DYMY POY NPT NN WHNYNID GpnY
5 NIINDY NNV A DY N, NI MININ MYITI ¥ 972NN PN NONY MONWD 1.2
NP2 NINKY I DXPIAN DY MPYAN TN 1N, DY DIV 12NDN . NI2 XYDN
.DY127N NN NNV NI DIVIMMI ,NMY D772 RYNY DYONMNN
DN NMYANN NN NN, 0NN NN PNIAND NON NT NTHY PN 1.3
NN M8N 2

MNIUND N0 DY non»nn NNMINN LIRB Nve) 9012 TN YN oxnna 2.1
MWD MND ONONN NPT NOWNY (414 PYD) NYNTY N1T MWD N1
MIANDNN NTHNI WHWNND PITN POIRY 29 DY GN”) PYD INDN NNV NHINTHN
DYRPIIN DYTIRNNND NODN NP (447 PYDI NNIND) NNX MY XN (PD) Hwod
NI IV T8N (70T NPINVPY DINDN NIRIPNA INY PIN PIT PN WHNWny
INDYT NINN ,NINNIND .Y TIINI MONMNN POIN NYNP IRNIND PN NYOIT NOIY
MINN) PIRD ALY NN MON NN TNV 1T : NPTN NOIWHN NI PONY PN
95 5V NN (NNX MY) INPN NNVLY MDD MK NN NINIAY 13D IN LMY DXPOY
:NPIMYI NINY NMIYINRIND NNN
SY NPT NTNIN DY AYPN TN AMNVY MY NINAY D91 nna 2 1.1
; TV DY PAINI 12701 22907
2 IR NNIYN DPX IANP ANVD MTIY NINMIAY  PHDI9T 1PN .2.1.2
2205 19IN INPIAN TINRNN DY DMDON
DTN DM9NN OMINNND 91 NMT PINT DOVUNON DNAWVINN D INNDY MY 2.2
DNMN) PNY .ANY 1DIND DININD INX IN T NDHN MOIWN DY DIMINND 7PN
:TMINAN NPNOD
s NTN PO A unstressed PD -1 stressed PD onwnn pawpn  .2.2.1
MOND  NPTN DT MM TNND 0NN DXONY MNN NNPNN TIN - .2.2.2
$ NPTN PN
; DPOYN MINND THRD DONPTN NNVONNA ONPY .2.2.3
SYIPRDOIMNUNIA VDY .2.2.4
NPT NVPNDAONY DY 12TY DpPn 2.3
N THITN KPP NNVD MTIY NIMIAY NPT NN - Point in Time (PIT) .2.3.1
OMMPYY NINM ,DTTRN TVIND NI PNTIPI YOS YN DA DY MDD
.D»H5Y5 YIPNN
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DO IR NNVY MTIY NNV NPT NN - Through the Cycle (TTC)
MmN TTC No9yn 1 99N MDA .DOPOYN NN TNNRY NNNWND XD
through-the-) WP »POY 230 N NND NNPN DNPYINIIY AN 19 DY DD
cycle systems tend to focus on an obligor’s likely performance at the trough

.(of a business cycle or during adverse business conditions

.2.3.2

IND DMDIP MTOI NWNYN PIT NON MOIYNY NPNND DYDY NINN MI901 2.4

NYOIT) PXADN NRNDNN NN ORIYN MIONX INN APYNY DNNN PORIYN MNUN

%5 °D»Ira Mo Mwnwn TTC Non MOIWN IDONY (NPT MNNVLI PIVN

L2200 NN ORIAYUN MODON INN APYNI NPITNI NNIVIVOX NYIP

- 5V NTIY P NN TPNON AN PNANY PRI DXINDI PN PHYY POyn Tuonn 2.5

Studies on the Validation of Internal Rating System (Working Paper No. 14) - BIS

T 70N DNWN DHAVIND THNMIY NNYIAN NN DINHNND NN . (PWP147 - 19nY)

M990 91019995 unstressed PD -9 stressed PD ©2awinn )2 9vpn

:0MMN NN 3.1

.INTINA T9%) XY (unstressed PD nnnn on) stressed PD namn

V1 DYoo Yop» MDY MHanono stressed PD nann 91 WP14 1nona
37 unstressed PD NN .0»Y9355 NP 18N DY MNN TN ,NaNpn
NN 29 DY .N2IPN NIV DY YoP» INOY MIIANDNY POVN 0N JTDIND
.unstressed PD -1 91 »Inv 10X NN stressed PD n5n2 %

NYANN AN P2 VY I9IND IRD ONWYINND DTN DINN DINNNI
D20ON NP OWwININ OOMOW PDs :stressed PD n»nd nNNan NN
NN TINRD PD 299y W y$1Nns 1t NIHN DXWIMNN ¥ .OXPOYN NINNI
5y DDIANN PD yTOIX T MW v Yy D355 Haw HDHdN ,0HY DPoY
DONN YTIIN Y9355 DA HW 28031 .stressed PD Xy TTC 1010 17T NN
MY YTOIX NI (unstressed PD nnwaon 29 Sy Nnvw) PIT non 5S1n by
.(stressed PD n1w191n %9 by Xinw) TTC N0 H1in Sy 001200 YT0IND 9Ny
N NN unstressed PD 11995 ,3.1.2 45¥0a NNSINN MITHNN DINNNN 1IN
MANY PNY 29V 1IN NN stressed PD 19o8) ,PD =5 9wann Y95 p»1m
A2 1R N9 MNHINNY

311
.3.1.2

3.1.3

.3.14

NN N unstressed PD »T0IND #mdRNn” PIT Non 1T nowwn WP14>» 5y 3.2

N2 12102 ,stressed PD »7mIND "ndnnn” TTC »on »1T

TTC 090 077 PODIYA MLPR NPT NN D D) 1IN

;1 DITOPNN NIINIT THDHN NN KIKNY 1)

.http://www.cssf.lu/fileadmin/files/Dossiers/Adequation%20fonds%20propres/bcbs wpl4.pdf

10

11


http://www.cssf.lu/fileadmin/files/Dossiers/Adequation%20fonds%20propres/bcbs_wp14.pdf
http://www.cssf.lu/fileadmin/files/Dossiers/Adequation%20fonds%20propres/bcbs_wp14.pdf
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DNNWN OYPNID OMMNY YW unstressed PD »T1mIN : PIT 10910 11T Noyna

LANSIND DT INVP P2 D121 ONDMN 000D IPRNDN ANND NNNNA
unstressed PD 1nna 0Oy OMD 2Py 191N MDD JINY NPT NPINLP
DOINWYN DN OMPNID OMNY YV stressed PD »TOIN ,NINT NOWY .Avap
NPO NINLP DI NN IDIVINRNY NN YA ,IDI9D7 MNND TNIND
ANND ONNNA MNWN N0 MIMLVP Y5 DW pooled stressed PD -n ,mnwn

29905 YIpNNDN

TNIND IMIAP ONON NPT SW Mvnwnn LPIT NN NPT NdwWwNa1 01000
NNNA MYY NMVN MNYN Han pooled unstressed PD »n3na ©¥poyn NN
.pooled stressed PD

DYN D»PNOD MY Hv stressed PD » 0N :TTC Non NPT NoIyna

P2 DMWY XD DMON P9 Y900 IPNND ANNI DNV MIAPYA DINYN
NNY DY DNMY YPY 19DINT TN JINY NPTN APINOLPY NPT NP
D»PNID OMNMY DV unstressed PD » TN NN NNYD .avap stressed PD
INVP DI NN NMDIVINIRNY NI D551 MNNN TN DNINWNI
MNWN N0 MINLVP Y5 Hv pooled unstressed PD -n ,mnwn NN N0

29395 IPNRNN A¥NY T2

TNINRD MR ONDN NPT SW Mynwnn , TTC NON NPT NN 01500
NN MYY MWN MNWN YaN ,pooled stressed PD >Nyna o¥poyn NN
.pooled unstressed PD

5w pooled PD -n a5 >5355 »MpNNN A8NN P2 VPN NN 020D M)
19202 ,TPIND VDI NPTN MNDIPAY ORNNA ,NNNDN NPT NIV
: INAD)

NN DI

Through the cycle Point in time TIND WO
YOOV DNNN (DN PR) DN Unstressed
(ONDN PNR) DN 21N ONNN Stressed

3.2.1

3.2.2

3.2.3

NTP4D N99IDIZIDT MTNI ,H11510 S NN TS DINI DIOONY NINN APND TN

002NN PIT 571 % ¥ap) 1pona ,XUNY NMY IMIDNMNN MN»P DXINNN 19001 4.1
AN NPAPN NN DYAPN RY 1IN .TAD2 NN MY MM DY

4

DMY YW DOTIND DMIMIND DY NN NOMPY 121 .0MYID IIPRHD DMWY DY 72N PRY NIMNON

Nukiiabifalv)
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NPT MDA DN TWNRD ON,PIT NPT MND1D92 DN TWND D) ,NMIANY 4.2
NOD 0D YN YO [ NNT .OMPN YOMDIN Y PHRN Yoa wonwno Nan [ TTC
TN TN 9D MNPNN 190N DY PNNDVY NYAN
Y7090 MNN TIINY DINTH INJONNI OMNNPY .5
:WP14 7001n2 1982 DRNNY 200 N 5.1
,DMAP NP IN MIND INYND DLV TTC NHDS NNN DYDY DINVT
;YOI TNIIND DINWN DMDIDD IPNRNN DININD TWND
MPNNI DNSY NN OORNNY OO PIT 190129 nNN DWHINY DONPT e
Y9395 IPRNN N22202 ONPYD
MP9n ,(pooled PDs D10V19910 DY) 1TN NIIYN DY MIX) NN IWIRTOY N Dy - 5.2
NS NN PAND DMIMN ,DMORPIAN DOTINNL DMND0N YN ,D¥P)an Yy
NN 1Y OORNND 1T TIMNLPY DMNY NNIPNL OXPIAN TIRND VPN N2 NPTN
SV NMND MAXY v PIT NPT 10MDIDD DMNWMN AUNRD ,NNNTY . NP nn NOw
TPADID DMIYMN TYNI 1IN ,DOPOYN MINNY DORNNI NPT NPINVP P2 OND
MIPOD MOYNY NN N 00N NN, TTC T
NPNYS TIND NN N2 DTN DMON POODN OO NN TINNY v N nvwn 5.3
39D 7 9y0a VIPI NN - DPOYN INNN TIND DNV
PR NNYNTAVIIY L6
VYN 9% TTC NN 1T MOWN a0 PIT NOH NPT MoIyn Pa pnand jmn 6.1
SYIPNND NNYNI
NON DY PNRIN SVLMDIN YNRN 991 NYPNWN PIT Non NPT ndwn .6.1.1
NNSPN TNYY (aggregate information) 995 Pt SLINMYA YN 9NN
MNPY DY ,NN JPINT NNNYND NN IND DY MDT 0T DIMLPO IO
D999 D9v NMPNA NTIY 0N PIT Non NPT 70 Y3550 18ma
NN MY MDY
NON SV (DMHNYN) OOWNIP) DMIMINNI NWNNYN TTC NON NPT NN .6.1.2
D1V AYNNNY XD NON AN DT MINVPY IMND NIRIPN TIND 29N90N
NI PIMANND AWUND  NNNVNY VWY IND DY NPT D35 1IPRND 28N
19INA NINVYN KXY DY Y HY 0N HNYanh YaN ,DOnNvYN DMWAP
.DOPOYN NINN TINY SN
T2 *95 .(aggregate information) ©»555 DMNWN DY NXAP-NN ON NIPRD MNYN 6.2
DV DMNID OMMINND PAY DMII5D IPRND DMIMAND P2 OXNN NP Ny WP14
MNNWYNI NN MINNNAPN D) NVIY NYY DPHINAD DINAINNI YIDY )O0 .INON
JIPNND

MYV 1M ,0"9395 11PN DINWN Y93 T Y91 MY YD1 TN D3 DMYY DROPTINY Yy XN Y0 ypn P

.TNYTIY NN MDINDT ININ 51T, PION
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;W) HONY VDY AP HYIDI IPRNN AN NN XVIAY ¥ ,PIT NON NPT MOIWYNI
IN;PTN DTN (NDVIAN NV ,ANAN YTTN  JNI) MNIPND INVNRY NYDON .6.2.1

Y357 VIPNRNN ANNNY NNINN TN ,OTINN DY DOPINID DNINWNI IDY  .6.2.2
- PONAD NN DY PIPHN NN ,NONTY .ONNYN OMNX DIV RVIANN

9595 19PNNPN 280N DY DRIND AT HNYNY NNIN NNMP
MOIYNA (input) >20HN MNWNI WNYS DMIITY DMIIDI IIPRND DIVNIY PID XD .6.3
aPY NNAVAD NN N (NPTN) NOIWNN INY NN oY 120N L TTC non N7
DMVNIY ,NINY OY NVTN TONY NMIN ONY PN 19D 999D MIPRNN 28N MDY
NV (DTN TYINT OOPNTIPI DNNI NI) DNYIYD NIPNND YOV ININ DINVINY

NPT NOIWNN PN DMNNY IYRID DINY DIINDNA DD ,Stress Non JTIIND
TTC »on
TTC 97 M09 DIV NIVAN NPN”YY .7
YNPIAN TOINRNN NIWN NN MY 2»N IND DY NPT D YAIP NINNID 415 Pyo 7.1
DY MY MIND NPHND PIMIAANNN NN YD INDN DY IMNN NN
DN YN DWPN DY DMYNIND IN O»HIDON DININA
TTC 00 0717 NN YINY NAONN INNDNNY TON PIANY 11, NN .7.1.1
MIYISN NN DaAPY ND DXON M7 MNMON MNTHIY NDIWY NIV NPan  .7.1.2
T TP YD HY NN DIWANDI 07N PYDN DY NHNNN
Pstressed PD WX 1NN NPT NAWING P9 A0MION 7.2
INPIA TIRN TWND PYINDIUN NN DY 7PYI TNYNND NODYY DY INOD - .7.2.1
NN NYARYH 11D 2T NOIWNY NPON NNT . TTC TN MNDIDD NN NIND
L0V - NV TMIN) stressed PD S DXNNNA 511 1II8D OXRPIAN TINRNN
NN DOVNYN DPRY ,DINK DMVNIY DXIAWIND NNN NYIT WD 15I8)
DM DYIIXD INPIIN TINNN
JONPIAN TIRND DY NPINKD DOV, M2 MPTNL DIPNd 720 wuna .7.2.2
NPIN NYOIT VOND DOVNYNY  NDON O DTNV NIDIND
NPIAN TIRNN NN NVHYNN NPT NN DY AN DN TONDNIN
.DY2ONNNN MNRNNN DMWY, 0110097 PIIND
DYNLDIN YYD MYV HY DOINNA ,IMP M ,pooled PD nnx  .7.3
DNTNRN L, PIPT 29 DY MDYN NN HY NNV IDIN DN DNIMP IWND  .7.3.1
YN ,NIV DLW NPND NDID DPNVDM DV NYY MYNNNA pooled PD

T8 TTC NON NPT NNV XN TTC NON MNIT NN 0»H5Y MIPRND DINYNI YINIWD DN OINVN 14

Y NIOY DRNHD DPPY DIRNINI DTN .0XPOYN NINND DY DINNIND DPNRY D1PINAD DININNI WHNWND

DTN IMN DIV

YTPIND 92YTH MNNIA HIAN ,0IMA N NNPNIVA NON runstressed PD” NN X 7PD” nNnna vindwn 1

.V NDY VAN DI PN
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NN P NPT NOIWM unstressed PD 20n PNY NXLAND TOIND
SUON MYV YON OX N NPT NN NPHRRN LPIT oo an
DV 19013 7N THD DY YNINN YNVDNIN
,NPINY [, )DP0N 12357 MDD NMIRNND RO DPNVDMN DWIN M NWY NV .7.3.2
MNP TNIRD MNWN unstressed pooled PD 901790 102 NPT MOIYN3a
MTTC non) opoyn
,stressed PD nnRND D) NOIRNND XD OOPNVDNIN HYON MY N .7.3.3
MOXY 1M NY WX OMpnav own PIT W TTC non NPT MoIyna
LT TNIND ,O¥I92 HWON MWD DN PHRNN NINY DIVN) THNIN T0NI91
:IRB 994985 TTC 201 Y113 wnnwny svip o»py NN 1t Niyu mynwn  .7.3.4
,DMNVDIN YU MIYY MYSNNA NP0N 232999 AN (TININY) NNIY 112 XY
NPINA DYP NNT SWVIP NINNK TITA PNIPDN 22999 NN NNIY P98 NIN
1NN
019’0
NIPN Do2) PN NYOIT IR NNYY NN NN YOND NPT INDIDD X Noonnn 8.1
YT DY INIYNRN 9179 v Dapnnd NoMNY (stressed PD 12X »0IMYIn 901nI90
D»NYN 12 NAOYNY NIT HINDID DYMY 0) D1 INPIAN TIRNM ONPIAN TINNN
MY DD MNP MNY NPT NPNHDIDD DW»Y D) 919,90 MDD
,unstressed pooled PD ,) 3NN 21> NNONY 05N 90NI910 ,PIT Non ndyna 8.2
MY UMD IMN ,TTC NDN NN ,NNT NNWD .OXPOYN MNND TIRD WP
NPNIN ,NPIVAN NMMONN SNV .DXPOYN INNN THIND 7IPNVIY! NN NNNWNY
(DMYUN DY NNNYI I DY) RN
YNRNYND N2IN NNPIM DTN MM TNND ,NINIY NVTN TN WP XD 8.3
(MW - HYND) a1 NYAMI NOY ,0MPN SOIMDIN YTNHN D2
MPPNN ,VIOUN MM 0NN NX DIRNNY NINN NON ONPIAN TINNND DY .8.4
.M NN N2 NPT DAY, 007NN DY NOYIM

YOODAN SWIPY NYTN NN NNY ¥ L PIT NPT DY DMY») qUNd AN Pa
2125 5X722 TINIY W VDN ,462 PYD) 7D1NNON DINN) NN NPV WHINWND
NPT 13N 5U NPT 0205 15 DP9 DONPTIT N TIPS IN TIVS
DPT IIIN T SY )W SWI7 MWV P2 WP IN) 00T DXTIND IN 1PN
TN ORPIAN TIRNNY DWND NNY (VINZI7T TINIT SV NPT TIDII107 NPNYNiT

TTC T NN S NRNIN 270 DN DPNHOND NN ,PIT

-5 290 YIOIN ANAN WX N DM»VDIN HWD WPV YW ANV TIIN YN 3 WO WPL4 Tnona ,Ton ny °

YXINNNN TN NN NV unstressed pooled PD -nw X1 795 N2>0n .PIT »on No9yna unstressed pooled PD
29% MNPN NN MAN ,DXPOYN NINN DY MV NMNPNA HYIN YNV DY NNV TIN
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DMNON NN INMNY ,DOPOYN NIND TINRD 12PN PanNN , TTC NON NPT NdOIwNa
oNINNY) MNWN ,unstressed PD qvn79n .stressed PD XN ,0M010 17172 OO NTHON
25v) PD 120N 2’57 X TINRD DX IWNRD )95 (099550 IMnnn Dy N
TOAN WY DTN DY NPMIOVI WANYNY 1M KXY 11D NOIYNa (VMo
0PN T DY DNXPN OYNVDINN HYIN MNYVYY DIWN  NNT .OMNVDMN
INMN PN DY OMIY 17 YNNI MY MWD MNWN DY NN NN unstressed PD

STTIN TN IPOVIMNMDIN TIDIDIIND DY 19D

8.5
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21927 MOIYN PPNV NI - 4 1901 N1IY 999

BY 9990 1975 NI NP3 AP ATHY 99933 DININA 1195597 1083 ANYI D737 5Y PIpon
D939 DIN FIDTANY , D930 99799 N NOD PINID TUNA TNYY DIINDIAN DI TINDA

,DMNPIA DYTINNND NUNT (PANNNNY - N3 NTNRY 92 1PNY) 204 9901 PPN IRPIA DI NN
- 19NY) INIYN MNDY0D DMHNAN DINTN NV Y DY NINIPIAN )INN NYOIT NN 2WND DOWPIND
NN POND 1D ,NPONN PONN DX TAY> NPOIN (7999 NMPXN) D11NDN DTN 9pnY ,(IRB

OIW I9IND Y, IRB nvwr) NN NINIYNRAD DWMD OINDIL TIND MPYD

1751955 1YY DYVINYR 1IN NV NINRT 73T DMIIWN NPIN IWINN IR NPT NN NINNNN
D021 DTV ,NINIPYN AR PN PPN DTN ,THON DINI DTV NNDID 2005 NI
Q0N DMNNN NP HIN N NNDID 2005 Y02 2mmpyn 70007 - 1Y) NPINY NWTH
Frompnnn 10on7 - 1Y) 19000 Y197 TN PRI MNOY NPMIND MYV POWY

OINA NPT PR TR ,NT MWD NPENY NNON NN OIPNNN THDN NPNNI

,NPINN NNON DIVMY TWUNIL DOPIAN DY MPIAN NPY NX PNAND NI DT NTHY M) DY INIVN
YTRWY 7O ,0N9Y MPPNN NNDN NN PONY OYNPIL DITIRN DY .DMPNNN THONI MIXINN
NN NNDNA YN ,DOPI2N DY MIPION Y17 HY 1NN 1N NIV .NT NTHY 97732 MLNINN NPPNI
DV qOUIVN NIIWNN TONNN POND 1 ,IRB -N N X NNWYRID DWMD IXPIAN TINND MIPYI

DYPTN MOIYNL WINIWN MININD

NNHND DPRPIAN OITIRND DY OMN,NPOND IO NINIPY DI NTHYN I DY NURIN IPONI
NN NMN ,NPPNN NNON M NTHYN I DY NIUN IPONI . PPANN NNON IONI
NNINRD DYRPIAN O TIRNNN

NVP2HN MNIPY .N

PN NPTN NIIWN DX (1) : DYNIP DMYNNND NV DIIONNN NN INWNIYND NN
-y ,(discriminatory power) 'NIYNX MDN YW DXNNNA DN P2 20N NPNIAN ONPIAN TINNN DY
AT MOIYN oNa L(calibration) ©p» 11 (EAD -y LGD ,PD) 120N 2557 »TNIN ON (2)

S PNOY NINIPYN NYY MN»PNN DX NVIND ¥ 1N VI v

.500-505 ©Y9>¥D1 , 71931 0PN DHTHIN NPPNY NONMNN NN

Basel Committee Newsletter No. 4 “Update on the work of the Accord Implementation Group related to 18

.validation under the Basel II Framework”, January 2005

.Basel Committee on Banking supervision “Studies on the Validation of Internal Rating Systems", May 2005 19
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0299572 YINKYN NIIPN) PIDN 13599 NN HY MHIN MD NN IMYNYN PPN
9 Y9N NPNY DMLY ,)NVDN PN DY DO IRB MNTNINY MINY INIUN 19%97Na
: DINAN ONPIVIPA NTNY NPT NN 23 (NPANY NN RTND ¥ 7295 Ny

TN TOANY TN NIPO DY IRIWND 5955 ~ (discriminatory power) f3nan nvas (1.1
ND1D> NN YD INAY LTOIND NV M) PO DY INIUND INY 10 NPT DYDY
NPT 2DW) 120N ODDY DMNDN NNKPN ADWD MLIMNMDI NPTN NIIWN DY NINANN
.(pooled PD -n NN ,5wnd) 112701 12557 NN 2HWH RO (DMNDN DY DTN
TADN N ,NPT NOIWN DY MHNANN N NYNIAY OODAPHN OPMND DNININD
.36-47 -1 30-32 DYDY DMIPNNN

NDY,WITIN YMIPION PNNN DX 1O 19IND 2AWND NPTN NOIWN DY - (calibration) Py 1.2
19INA TOONY 120N NN NNIY 1201 22337 NTNIN DY, 79D .70N2 IN 1N 1DIWVND
DONINAD DWINN DN NPPTH YORD ¥ NPTN NOIWH PYT NPNID TN
MmN (integrity) n9wY NN ,(MNOXND DI NINN) NPTN NN DY D98N
TOON N PD »TOIN PYT NYPNIY DDIPN DOPMND DMINAND TN NOIWNH
.47-59 -1 32-35 ,25 DYy ,0MPNN0N

DM DY NN N DY DT TNIND NNAPY MPION PODY NPTH NN DY - mvapy (1.3
NPON 22370 DNITHINM DTN 2D INVIY ,DOONN NPITN NNIND ¥ Td DVO
SUNY 19 NMIT PO MINTY DINYT DMIMAND MY INTYR MINPDYY DMNY 139w

DT DTNRN PN NTNN DWO NYTHNa wanvnb v pooled PD NN T80

ND 1NDY0N TWNRD NNV RO NDY0N 22257 MNTNINY ONPTN D MOLIND W = MY 1.4

YNNI NPTN NN DY MININN NDIDD MDY MIN YNID ¥ SVnd 15 .Mnvn

Dy DIV NPYVIANY NIN DY NNY ; out of time -1 ,out of sample MOV O»VO>VLLVLO DMNIN

SV MIN2NN NI 1D DT IR ,OTINN NN PYHY DMINMN DIV DPRY 00V DN
DY NN

NNY ,)DP0N NTNIND DNTI MXTNN IDIND MNPNHN IR MMD v - Iy 1.5

oV PYT I0IND DY DMVYYY MNPH DTN DN OMIPNI .ONDY NININD NN

P2 MMNYN NN PA IWPN DX PIADND NNV VIPID W NPTH NIIWN 1NN

PD NTMNA ,OWND 75 .NNYPHD NNINYD T PN ,MNXTIN 10N 9> NPH

v backtesting 1825 ©MIN) T ITYNI N DM DY MYV OHYa DOPIN MY
IRSIND MDY NN POINY

2P0 DNMIVIPN TARD ,NNIINA 410 GPYDA DY NN NPIAPYD NYOIITH

20
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DI’ MNINI NN TIWND TN DY = 957 HI9¥M DD HY 191N 5910129 MMN)
: DYNIN DININD TNYD DMNPIL DITINN DY NPT

MOYND) NPD MDY DM NRYPN DDAV PNHDIAN IR PIAND
)20 MNN NX TNPNY L(DMNNNDD IRIUN MXPOY NRIPN  NPRIVIP
LD O TIWIMN HNWND DN DYNIMN OO0 DMINY DN DN PNIAY
MY Y5 DY MIANOND DNXA DMINMIN NP NDON YYD Yy ,PD -n 1moma
9919) DYN VN YR D IN1NA,NIPN MV HWID YOI D N0 YD Hoa
NA0INA OPN NN YN DI N (MDD DY Yy (aggregate) »555 y1n

D505 NP AN

AYVTN NDINAY MOINNN PNOOON 2D APNND NVWN DX PIYND
L 07) NN TPNN NPT NOWN ,OUND TI 000 DMND NRIPNY NYIVY
YHDY DIMY NRNPN TNXY TUND (D¥PDYN MINND By ONINN 1XYW pooled PD
ooyxnn pooled PD 2wdrn N85 LPIT M7 10901»91 DOvnnwn oo

201N YO O>T2 ONYY unstressed PDs

S INPIAN TOINRND MNPT DY, NPMINDTN NN D91D [, DOIMINNDND NN Pand
NN) ,DN2 DMYN DOVIYY DN DMMNX) DX ,)1D0N 1259 MNTOIN
PODIPAN NN TYND ¥ ,NONTY 10 . )PNN NYAITA NPNTIND DY DNYavn
DAY NDYDN Y2599 PNDX0N NP TN PADNT ,NPTH MOIWNN NNX Y5 Y
,0MMDN DINNNI IN OYYON YOYON MK OMPY DY NNNWND
9991 DN, DOYAVIN 12 19IND DY NNON DIDDY vy 30 10D .OND DMOMDIN

INY DWON NIDN 12207 NTNNY DINPT RSP

.1.6.1

.1.6.2

.1.6.3

NP THORN DY A0 ,IRNND 503 PyD2 71PMIND MADN MYOIT 10 DN M7
PN LYNNYA RN N2 ,DINK PIPPN MVLIWY NPMNOTD NPYTIN MYV D MNIND
293957 MNNN DY INVIV IDINI NNNYN

2IWIN DY NPTH NOIWN MDY DY NPT TADIDINA NINIAN NYIWN XYL NANINY

.12-20 ©>Ty OMPNNN THON NI ,pooled PD

,INY T NPNDID IN PPT MY NNINY NTND MOYI NPT MOIWNI vind vl

N NN PANDY ,MOIYNN MININ NN I DIDDY NI HY )2 DY TANN NN PIAND ¥

.N1DY50NN DXWIANN DIININIVIAN DIPPTN

SV YNMYPY NTNRRD IWN NPN XN INVDN YN - BNVDIN DINMI YINSY
P2 NYPO TN DY MNKNN YIS ¥ 7252 NONNN NTIPI I TR, 0T NY OXTOIM

1.6

1.7
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F980 170970 7 HWIN NYW PAY (DOW YA 7 wnn) M NVDINN TOANN 7 YW NOY
: MINAN MYIT TNYY ¥ 70 DWY

9552 NY5YI0 MY MV DNY DY IX»N DWW D130 MNVDNN PONN DY .1.7.1

LIUNI) MMYNN NPNTRM NN OMPN DINY |, DPHONID  DXINNND)

YN DY MNPV DY NDDINN NTNRRNY MIXIND INPID TIND DY .(NMWYNN
.(representative likely long run rates) YyNnIn W 9°20v , 07T NY NNV

OMMY TN TN IPYN NNY IN DIYNND WP INPI THINN I NIpPHa .1.7.2
DOTNIN NIV NIPNA HWNY D 72D DNDIN DV TNYD POY M ,DINDN
PYT AN H9IIYW TN YOP DHITA SV YNVDN PPDNIN TN DN OO TNY

YN DMWY

MOIWN NN GPND OXPIA TINRD DY IRPIAN TIRNN HY NN NIPINY 119990 MPINNN
DOTOIN NNSPN MONNY MNRIND ,)12P0N 22237 MNTOIND YN T MXINDY YW N PTN
YONN AN PV NPT .NNXND TIAYY 1DPWNY DN 971 ,1P0INNI 7DXTY” NP0 123579

TOM NOIYN TONN DY DDINNA ,PIINNIN NN INPIAN TIRNN DY NPINN

D5 - YPWYN PDONIVINY TUNNND TONN NPND NPINN DY SBOUNRIVIR P90 NN PPIN
MPINN 95 AN TPNNPN 19D DORPIA DITINRN DY .OTIPN 29WN MIRXIN DY DOINN 21OV
.M2OYaN YNIND) OXPNYA ,DXPOYN TONN2 DMWY NANNA NIIWNM

NPXN MOYOY MNIRNND DMV DIPIND) MY DPRPIL OITINND IR NN NVIY PN
LOUNY 70 . DMMDN DYPNYY IN DIDNMDN DOPOND P DYDY DD NPIN YYD .MV
D NN TNXY ,Q0NA TN DUD NPV DY DOPIN NPXND OIXNN NN backtesting
,DXRVPNN NYPN MINN MNINI NN TNEDY,NPTN NN MDXN PYT N1NIAY NPINN
NI NIIWN PYT NPNIAD OUND IO .NPTN NIIWN DY NPT PNDIA NR PIAND ¥
DXD70V3N DN D NTIYN DX NIAYNA NNPY W 07NN DT benchmarking nmysnNa

.NI5N2 ININ DIVIN DN DI DNPTY TV, NN NMYIVD

: 91959 NP NN YONN HY

MM ToNN WaApnnNY NYmMmnNnn Muonnn TN - Developmental Evidence 4.1
AYXIY |, DMVDYOVO DNININI MNNYIN NMDIN NV JPINN NIV NT D552 57N

YR MNMPNY NPT NIIWN MPION INUND OXPI TOINRN DY - Benchmarking  .4.2

N2NN NIVN OIRPIAN TIRND PPN DX GPYN DT YTHRY NNINL ,0M0IMNMDT DMNINN

NMY NTNRN MPNOVI DIVNHNYN TYRD ,D0MIPY DITHIN DWIAPNN DN TIYNY NN

INT LN XY NANINY .(DXPID DY DN YYD ,SWUND) OINK YN MMNPNI N
.96-110 O>TIY DMIPNNN THON

STONY 29 19N NOIWNY ANV PIYTHN YTOIRD DN MNINND DAIWA HYWIN MY D NI ORPIA THINN DN
LN NNVP MNPNNN YY1 DN, MYITN

21
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VINI2 DDINND ¥ Y, AIRNND 502 9yoa D) NY12P benchmarking 1825 nwTN
DXNXIN PHN NOINY ,NMMV IR DNV ONN) XTI Dy benchmarking -n
NN IR TR DOV DXPOY MINND DN IONITN 19INDY 019D

NYOPUN) DITOAN NIDIN IWNNNNVY DY M NYY MNWND IXRPID TINN DY - Backtesting
Dn»NaN2 wHnwno v .EAD -y LGD ,PD »T0IX DY MNN/NDD DD Y51 Do nya
IMYNNNM eX ante NPN P2 NIONIKIVIAN NNPRNNN IR DTN NITHIND O1VDLVD

.eX post

(i) DN yap WN [ OIRDND 501 Pyva 0y MNN backtesting w85 e TH
-3 5N TWIND (i) ; AWONN D95 NOIN NMPN DIDINN ,DNIVDIN DN WHINWND

MWD NN NMINSY TIYINN DXNMINMN NITYY (iii)

4.3

DY .PNPAXNA VN PON N NPMND MDY .OPMIINY DIMND DIVININ DIYIY PN Dy
DPVDVLO MPNIV MYSNNI INNY MNONND NIXNYD IWURND INY NN PPN NNT

DN OWTINM ONMN NONT ,M¥2D7 NX DX TIVND ¥ NPT NIIWN SN NOIYNA

S(MPNRNPNY) MIPA2 INY HHOY [, NOYNN DDAV DYDONNT NIANN NN 1D ,DIVWNNYN

: 0019 VIOV TN

DMWY NIYINI TPRNRNND ¥ 190110 Y05 NI MINNIND DY YMND MN® 12 NIpNna
ND DYTIINAY TID MIPY ,0M0N 259 MYIDON 122202 DMV ND DO TNY
NV D9PN P

YUY 12 19NN DY WXT DU WY 10570 MIND NN NIXXIND YV YMND NN a2 nipna
,070) VIV DY) DN DINN NN MDHNN M0 NPT NOIWNI vy
.DONINI TINYNOL N2ADY NP DYP)

,MMAY NYT 5IPOW) PON2 WHNYNY ¥ NPMNI MPNOL DY POINY M DY
20N ITRINY NPT MOIWN NPINDY VIPAD NNRNND

TN NYNAN THXNMAPNN T NONYN NIIWNA TPHRNND IMDNN ADWN DY
10201 Y2309 NN TIXDY DMNNN 7/ N0 OHDY DINY NRSPN

s INAN MYITA Tinyd v benchmarking -y backtesting y¥a> nv»y75 on»nna

-y backtesting DWW MMM X MM YPH T PR DN OMpPNa  .5.5.1

margin  of ) NIV PN ONTIIND POy v benchmarking

INPIAN TIRND ONANND YA YTNI NONNNIYD ,NNT OY .(conservatism

NTNI YVIOYN DX Y DPYY ¥ DY NNV DY ONMI P vRnund
JWITIN ANINYN

DORVNN NYNN1A TPNnnD benchmarking -y backtesting -n MXXN NOYN Sy .5.5.2
:1INAN D35 OINIAN

5.1

5.2

5.3

5.4

5.5
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VINOYW NYY) N ,(1NY Ov 1w IR, TTC PIT) N »T0 Mo .5.5.2.1

DOVNHNYNN ,OPNPIA OXTIXN DY NPT MWD Ml

YT NI DY TAN PNAVYNI DNPY ,NMY NPT MOIyNna

mMNoYNN .PON D7 DW  backtesting ©dyNan DN AWNRD

MWD VN DYTAN OINMD OINN NPTN NPNDINL DY TINN
.DITHINA OPYT

N NN WD) NPIND ’NNDIAD GO NYIAPY PYNINM ONPPYN .5.5.2.2
X Post MWNNNM ex ante NN P TONONIVIA NINRNIN
M2Y) MIANN DY NOWUN L(79APD” IRPIAN TIRNN 1M NNIN

.8N) GONY NTNA NPIVAN (PPN

YNID OVIP W QUNRD 000NN DPYY DYMIND DOVIONND .5.5.2.3
.OUnY ,MON NP DMNNNA NONN DV NN backtesting

MIRNIN DY WAVUND DMMVUYY 1T 7 DY OMAN MNDI OMPY N .5.5.2.4
.benchmarking - backtesting -n

-N D022V YYD NIVHN NIN DIPAOHND L NTIND NYP»TN .5.5.2.5

.backtesting

Y3911 Y WN LNANYN NI (review) N9PPOY 09N MPNY PIMINSIN )1PINN 13%97N Dy
Sy NYNINNY NPXPNN NON IONY INPIAN TINNT DN YT HY PO PIMNRSIN NdNn
NI NPND IN MMITN 19010 N DY WIINNY NI NPPON . NPXNN PONN DWW NION
MM PN ,MANTY O ONPIAN TINRND MIPA MOMNN 1PIND ONNNA ,NNXR DTN
NPIAN THIRNN DY D»IDV DXNNIN NYNDY NPPON PONIN NX Y8 N1 (internal audit)
PEM PON DY DININKI OMON DPRY OMWHY D177 N (internal technical experts)
ORPIAN TIRNA (controls) MIPan Mand WP ROD ORPIAN TIRNN DY NPTH MIIWN

.DMVPAN DN ) PIINNI DXIVPN NPINN IIONNY RTND MI9N P00 DY NN

DTN PON NPNY DN, NMIN GPNNY DINM ,NTN NIIWN DX NNNY DINN XD 1N
nn *(credit risk control unit) YNIWNX 12°0 NP2 NTOY DYNY MWAN .NNX MM
D) AN NN NP> AMND 1IN ,ZNPTN NN S¥A NP ,DIW» NN TININN
NPXPNON SNY MINRXDOT .DINMN NOPNNY 7PSPND DN NPT NIV DX NNNDNIY 7PSPND
02127 NPT NIIWN NN DMONNY DOWIRD P DOXTPYOY DIVN 1IN NN DTN NMIND
Y NIPNA NPDLPMIN IDIND YYNN DY 7MSAD” ¥ .DIPDN DNPNNMIN DY ,NNIN GPnD

2319 9901 PPN ONPIA DIN NNMINA NYAPIY NITIND 99N ,N10N2 PN DTN TIPAN
NPT OINIVIP DY NAVIY NPPO TN NOIWN 1IN : I P2, MININ MDIWNN NN YN POy 7D DYDY
NOIYN ,DNSININ DININY DPOXN 09 P2 NPIAPYN NN ,)NDDN MIPX Y3 PPT HY NN ,STN MDY
SV (transitions) ©™2ayn M backtesting ,m>5 PYN (overrides) 7NMIDIT75 NMON MNM 97N WINOWN

LDMINNX YN MNPN TN benchmarking ,031M S¥191 0T

22
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OV TPIN .DPVNPNPR NMION PN NNPI NTN IR PN PN DY NPPO MYNNNI
MND INIYND MDD NIPA NN NTIAY MDN) 9PN, PN IR PNIAD 7PN 13090 1PN
/2 PYN INT PPOYN DN NIPAN RONY NPEPNNT ONIUR MNDD NP THINPN MON

0N 2.2.1 9y

S5Y DY0NN DI NN DIYIHY JPNVPITOY NOMND MYD NNN NMINSY MIYTY 397 9PN DY
;DPYT NDDN KDY MM PONN ; OONM NPITNY NP ANT D901 NPT POIN
NN ;)7P0Y MIAPAM YNRN MWD MININI ; NNPIM N2 YIDIY ,NTH NN MM
oV Y2YPR MVLINDY MXLNN NND ,MYIN MND NPPON DY .0INDM DXTYN NN M NVID

PPN MDwo

PPN NON .2

MNIN YINOWN D) 12 ,NMY92 NPT NIWN TIPON NPNA XN PPN MYHYR > NTAIYN NON
: IPONY NNAN NNONN NN YN DIPHND THON N3

MTINON | | NPONN NN
PIan)

K—Iﬁ

NN NN TONN PPN
NPT NPT
-

I 1 I P < 1
,0°2°5NN
571 5N N0 1IN DMMN MIN MYTY MIPA M9 VIOV
M9

- J

Benchmarking Backtesting

DV HOTINNN NNON IPNY . NPINN NN DY DIND ,NT NTNRY ) DY /X PHN APV DVITIVDN DY
: PPINN NNON

NVTMWH PPN .1

(Model Design) 590 on gpen 1.1

TAYN STINN 12 IPINN HY DINNNA HTIND DI NN IMYNIYN 5T NION NN
DTN MPvN DY DXNNNIAY,NPOYA /7 NNDA DIVIN NIXON NN

N2 NPTD DUV, OWND T . PINN DTN INY PRIVYND PPN MON HTINN NN
D) YNRNYNY ¥ ) DX, NPVDVLD MPAOVI 1Y NN HY DIDDIAN DNVP DINIVHOP
OYTY DYTIRN NPTD DOV, ONNMIYY .(DPMND DOTIN) Y9IDN 2OV NYT Dprwa
NPMNI MWD MXRHNY MINY ,NNNM NYT IPPY DY INY DXOD1IN NPT
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on (middle market) ©»VP OXTINND OYTIV (OPMIONX DTN NIYNI MNP
919> 2A9WN DTN (D220 DDTIN) NPNIDNY NPNIND MOIYN DY Y HDO 1772
SY PMON NOIYN DY 19) ,01905 NN PN PIVN YN Y Ound ,o0annd

.PMIN

D021 ,17IN0N ,07101 DTN NNAY NN NN TYND DPNPIA DI TINN DY Y5 19N
NOIWM NPNA NP0 MINN L,OTINN MM PYNN ,OMIN NNLVINY DN
NYPIY MUY MOV NN 0TV DOPYN NYAPY D7Na DYPIADHN DINWNN

.Mma

MON HY NPINA ,DONAN DXOVININD NN MNSN DI TYNI PINID OMNPIL DI THNN Y
:92TMN

:OYMNO 0T 111
(2290 1.7 pyo /X PON D) INT) DD1IN HTINN OODY ,DONIMN NPLMNDTY <«
DY YY) 1N, NPVDIVLVLDN MOV
VDTN NI «—
.DOPWYNY,0>1PI0NHN DINWNN NPNI N <«
DTN MPIdN DY OSVNN NYT NPV VIDIY
AMN DPOMDIN OITIYN OV MANN NN«
DTN DY NN M 59D, P MPINM DTINNHONNA
:OPMONODTN .1.1.2
YTNN DY NPLVINDIM , NN DY YPPRI ND
.12 NPN25 MDXOM ,NNINT ,NYSIANHDN ,MDIND NIIWNN N0 <«
JPMDND NIWNN TONN MPPY

191,295 1.1.2 - 1.1.1 ©9¥02 wITN NN TYND PN ¥ - DIANWN 00T .1.1.3
D02 NYIVN NN ,NPMINI NPMNI MIIYNA YINOWN 9> Y0 NN
TN DY DOYMNIM DIPMNN

19990 %3599 NPPIN
Y8IAN DY PONN .NOOND 19PIM YN EAD -y LGD ,PD 1200 2059 ) NTYD W
.MY2 NNX MINON 5951, 7NN 29 DY QLIV 19IND

: DYRPII OITIND DY ,)NDP0N 22357 55 NTNND ONPNNI

1.2
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NYNNTHINDM YyPHN Y5 Yy oovian EAD -y LGD ,PD »1mix D nvand
D) NON ,D»D%9 DM P NI YNNWND NN ) .DMND»PN DOOVUIMDIN
LDXOMYN YN MNINN DD 01NN NNPRIA

PPAINNR NPRD NVOM 1D DY DI0DIIN DITVIND D NPVIND

Svon NN »3’0NN (lending practice) MNXNON NN I9IND OMINY D NOPVIAND

,DOVTN DN NPNIVIV NMNNINN D) D ,10Y TINY (recovery processes)
NDX0N 2957 NPNNA NAYNI NP

SWYND ANNYN 92 MNSY IN NNYT ,NTNRNY vRvnn 00NN 9101 Y MLINY
DORPIAN TINND MOVN

P90 D11 DTN MWNN 190N YD NVIANY

e

MYITI TNYY OMRPIAN DXTINND DY ,)NIDN 12307 NTNIN PNPIND ON»NNA
: DINIAN NYHYOIN

,PD 10N DY DYD Nya MMM TON MY, YYD MY qUIV 19INI NNIVND
(PININD 501 PYD) NN NNV BN D MNINDY,EAD -y LGD

DONHN YN MNPHN DY NNNYNL DINN OOMND NN OYD1 wHunwnd
ANNMNY 502 YD) DPVLINDA

NNNWYN 1IN MDY 117, MINN NPIN MOLIYY ,71PMND NIPNIY MLV 7D MININD
(PINND 503 9y0O) X5555N INNNN TIND

EAD -y LGD ,PD -2 ny»vo DN ,0A8n May O»HNI DYWN) DY) MIpH
ANRMND 504 PYD) DITHIND GPINA PAD DOPOND YT PYT NVPMNN 1N WNPNNNY

e

TADN N ,)ND0N OO NTOIN NPENY MYAIPNN MOYOWYN RYNI NANIND

.O"MPNHN

NPTN PN PN

D0NN (2) ; DXNMN MIOX (1) HY NPMON MOV VINA IMYNYN NPTN POIN NN

D009 VDY (4) -1 ;91999 MNT (3) ; MNP

01570 MI’N

NN AMYRIVN 7PNTH” NIND XIND ,PNTN YN wHnvnd DPRPIA DITIND DY

DONMN DDAV IMYNYN ,/NIN7 MXHIN MPYHD MM IWIRNY NNID NNV

SITINYY.DPOIMNDIN DNNYNM DXPOYN MNP D3 DY NPN NNNN DIAPY IWINND

YO DMINT DINTNY IMYNYN

DYTHNN DY .10 12257 DY MNINI NPT NTNRNRD YDYD ONIN NI DN MON

: DYNAN DOINYNY MNSN DY DNMNNDY, DN D1IDVN 19IN NN TYNY DMNPIA

2.1
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DMDNN IMIVNY DDHNNN ,WIOYW NUY) MNNN YPH DHNI LYDHN PN
DX9991 DNINYNN DY YN0 NNON ,DINNNDT NPIODY DN NDNY WYY
LONTHIM DOOPY YN VIPY) YT NI

D290 MAPY W NONKY TWNID ,DWNY 7D T2V YOMND P9 YNN T8I
0N P2 (MNYY NPITL) NHIRNN YNIY ¥ TIDYD TWURD ,TIIRY YN INYY
P2 NPIAPY DINY TN APNKY YTNRN T IRB 571D Mnvn 15 0»NNIYN

210) DNV YN MNPN

PYT N1NIAY DPNIND DXVITIVO MIAPY V> SVUND Td .I0NN)Y N YDNN TID
(DN YN DY NPAXN MYV ,HUNI) IMNOY ,(DITHI MNYL MY SUND) Y1NN
(D203 MY 9D 1TV ROV YN MND ,HWND) DNINT MNID)

99 NIND Mwnwnn IT mMoyn
AMMN D0 MNIRD TNND MNYPHN NPVDYOVLON MVIWYN

ANPINN NN WHNNNI XIN T DN NPXN DY ININN M

&

e

JPVINPNPR NP IN M9 1PN YT HY IPOINY XMONN NPXNN TYNN DY

93939 NN MIPA , 09991

DXNXIND YD NTND MIPAM DIONNN NN DY - MIPA) 00NN 9pdn  .2.2.1

: DIMOPNN OININ
(NPNPND YOV OW MON OX NUITI - MINON

NPTN POIN DY NVPPO NYNINY PPN DY - NPPON TONN (i)
6 PYD /N PON NI .NNPIIND NVXPNN NN ONDA NPNY INPIM
2V

,LDNPT NIYRNDND L, TPNPNAN DY - OMNPT NYIRY IRSPN TONN (i)
VM NNT NYOIIT .ORIYNRND NTHYN) YPOYN DN NMON dNYI NPND
MINNDSY NPT ARSPND WHYN DNMN NYT NPPY DN DIPNRY 1Pyl
PINNDD MO NN YIDY YT DY MHIVIN NPNY DI NTH DINSPD

NN 424 YDA

NPNY ONIYN MDD NIPA TPNPND DY - INIWUN MDD NIPA INPNI (iii)
NPNY MOY 90N .NIVIN NN MDY XY NPXPNAN DI NN *NOA
0N OX MHVYND NNR TIT PRY TIND OPoyn DI IMON Nda
D»PN OX NON NDAY 5 TITA VNN IRIYN ONDD NP TOXPND
NS DIPYYY , NNOPWN YN KD DXPNAN YT (i) : DININ OININD NN
NMPOYINND TMNIN NPND NTIA 7PAN PPN (i) ;NP INMNNI

177220 NONINDY NONIND MPY> NN PIPNON WNA (iii) ; 1IN NIV

2.2
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WP PR (i) ;MY DPNRYS MNAY YPNOPPTN YW NNPIAN NTNY INA
.DIPID DNY NMDIYON SN PAY MPYPNON YT 91N P2

PNPNAN TY HIININD MINNDIYD DT NN N 33290 I1PIANN

%975 DPY NN IINM MY ,NOIWNN NN DY - MISpY
DPNHN DMNHMNY DMIPIAN [, NTN MIIYHN MM PID ,DINN OOTTY
.D¥P)an Sy MpPram

NPSPNON P2 NN NVINKR APYN NNOP 0D RTND ¥ - HPINN
,NOYNN ONONN ,HWND) NPTN NOIWH MDD NPVIMNMDIN ,MNYN
MNMNN N DY L(ND) DONMN OIDTYN MM ,DPYHRNYN NN
DY ARV PYADN YT 7P INNOY YT [ TD DYDY NPT DONNY

MYN NI OINK

NPTN NIIWNY RTND v 990 6 PYD 'K PON NI - (Review) N9po
NN PN NNPA DY ,MIVD NN MNAD 7929 P20 T HY NIPHIAN
INMP ON NPT MWYITI NTIY D) NP ,MDN dnba

&

13939 M1

NMYOLY MPIdN JY D910 MPTN DM NIIYN INMYIVN 38 NPT NPON
NOVPPTI ND0N 237D ONTOIRD DY NPT DY NNTD v 57NN
NN OV INPND NNNYND NMVYY VIV NN MIPTN .NDIN NOMND
: 21999 Y0y MNAN D30 TN, )NDP0N NN AT DAPN AT

DM TN NNDINN

AYPT NPINVP P2 DN 72N

DMV DOMNDY DNPND 1DPD 12237 NTNIN

LDITIIND OY WHRNNNY EADS -1 LGDs ,'wnnnnw Svd M1y nRNYN
2PYN NP )DITIM SMIPIAN NN NPYN DTN

NP NN NINKIN

LDYONNM NPT MIIWYN MDY

e

(_

e

e

(_

MMT NIN NONIND IAYNY IRIYNRD MDD NIPA NN DY ,qoM

AT NN DY NPPON TONND DIXONPNNN ,D1IINID

2.2.2

7229 VIinrv

MLSNNN TONN NN MYNYN STIND MPIAN DX TIYND 909N YYD NPPN DY

IRB 70N 9N WNNWN ORPIAN TIRNNY D33 ORPIAN TIRNN DV NN

.DIDINY DMODMNA INY DMV P DYPIAN DY MPPAN NOMNN Td ,MOLONN NYAPO

2.3
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TINND DY MOLINNN NP 2DPDNNA HTIND MPIONT VINOWN JOIX DY TN YT

:WINOVN JN2N X DYMD IR DN, 0INYN PPND ORPIAN

DXVHYN N0 NDTOINY DT TN PIYNY - MIONN PHNM MIVIVON
J19) MANINN,0OWTN DYPOY MNP, MY NOND 900D N INRSPND

TN NNNT DIDONNY DOWNRYN DINPT T TIWND - INIYN MDOWYN 511

(limits) MS21 NYIAPY 1NINDIN PORIYN

MYPTIY MINND DOVNYN NI 1237 MITNINY DINT TN TIYND - MPTY NN
INRPIAN TIRNI NMY MNIY NN YT DY NN PORIYR IPIN DY ¥y DY

&



