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MYNNNI P DY) 19IKD DXPNND TTH DY NXIVNNN NPPTHN DV NYAVUNN DX M2 IPNHN
D983 DINWNI NV DYNRYT YW NYaVnn NX 012 NN .Factor Augmented VAR n»nonn noow
ND .1>2970 NROYN DY NANNA DT DXPNNN 210 D KXY L PHOND WYY 210990 PIan N —
NYAIN ,1>23770 NRDYN DY NANNA OXPNN NMDY — 27NIN DY DXIPNN NN NYIIND NITY NNKND)I
O>PNNN DY NN YD MNAY wavn 1112 ynvt (Price puzzle) 7o p»nnn nnr nNoNN
DY 21V DMINXINHDN OXPNN L9935 .0>XPNNN TTNH DY DMNY D327 DY INYIVNL MY APY , 070NN
2592 YRYT DY INY 2)NY OO DN DIYITYIA YNITO ORNN YWY IN ,0"I39I-19PNN DININD
PAOONN YW 22PN YNYT .1PDI IYT DY PONY PIN )N DXON PININRD YNNI TN Y PNN
TPYNNRD PPNN ,DXPNON OIXININ YNNI DY INYIWM |, TTIN YPYD D SY 1Oy 0N (MNd9)
NPMINNY NIIYNT OIMN NHY DIRNHND .OINKR DX PNN DY IUNRND AN DPIN TN PN

POOONMN WY MYNNNIA DS DXPNND NPIVINNN NP THNN MIPIYN NNONNN

The Effect of Monetary Policy on Inflation: A Factor Augmented VAR
Approach using disaggregated data

Sigal Ribon

Abstract

This paper studies the effect of monetary policy on the Israeli consumer price index and its
components using a Factor Augmented VAR approach. We identify shocks to two
observable variables — the central bank's interest rate and the exchange rate. We find that
most prices decline in response to an increase in the interest rate, so there is no "price
puzzle". A shock to the interest rate has, at least for some time, an effect on relative prices
due to a distinct effect on partial price aggregates of the CPI. Generally, price aggregates
that are better correlated with macro factors, or that are characterized by serial correlation
in the specific shocks tend to react more to a monetary shock. Housing and energy prices
tend to react stronger to a shock in the interest rate. A shock to the exchange rate
(depreciation) has a positive effect on all prices with prices of traded goods, energy and
housing increasing more than other prices. Our findings suggest that the main transmission
channel of monetary policy to prices is through the exchange rate.



Mmpn .1

,TPONY MOYAD TTH 21779 DY DM ,DNONYNI DV YOP 1901 H 77172 K95 >01TIVD VAR 51n
Factor mnonn NVOWN . P9YONN YYD 777 ,00NIND DXPYNIY NP NNV NP2 MW MINDIPN
,(’BBE” \oY ,2005) Bernanke, Boivin and Eliasz »1 by msnw (FAVAR) Augmented VAR
OO Y N TINDY 72957 VAR noyn n0ona onnwn Y Nand NXIap Nmd NIVaNND
NUNRNWYN 1T NTIAY .NIX DONWN DY DWNYT DY DNYOYN 1) PN DOIPYY DONYN P2 O»NPTN
D1PNNN DY (MIN IYY NOW) NPIVNND NPPTHN NYOVN DX NN > FAVAR n»noymnna
OV DNMIANN NN DY DOYAVNN DIMANNDD NN NPNY YT ,JOIND D PNNN TTH DX DXIINN
NN, NOY NN DNINYN DY NIANT NYP DIDID NRY NN .1PIVININN NPPTNRD DMV DXPNHN
NONTD — ONXN D7 ONNYN DY DNINND YINI INY NONIN MNN D DX OYIAPN
NPPTHI YYD — NNV ININR N2 INYY) DMIVMN DXAIND ,TPIN MDY DY DINOVPITIN
0NN

D»9355 OYTTN YV 917X 190D NHVN YTNN NX 1979 XN FAVAR nvw nooan yoyw ypyn
MIANN AR 7NNRD OTIND? IR ,NON 0NN MY 75777 VAR nnad ,00m97n Sv Jop 1900 »130
P2 NODIAN X W) NPNN NITOD DININN P2 IWPN D02 DY DVNYID DMNPNRN ONNYNHN
NI PN M XN ,TDIN NYY TONN DY VIINN IINN PIAN TIYRIY NININD NOINN DY 1N
NOIYN2 YYD TIT2 PAVYNI XN TIND JOPN DINWNN 1900HD NN DIT) DIVDNIY YT DY

OXTTH DY JOP 90N MYNNNI MIVINNN NPPTHN IR INND NPONN ,T97 .71V VAR

PYNN DY NPPTHN NYOYND YINI MO MNNIN IS DDY 7151 0»5YD
79010 OWANND OV ,VITIVON VAR-N nwin mbdyo mvyw Ny pannn mvoinn NN
YOV PN YRD NANNA 0NN NMOY — (Price puzzle) 70> dnnn NTNY XD ,DMINNNI
XI) FAVAR nv»ia nang) I8 mmnon 7moma” mvp VAR noayna nn»pnn Aur
PYNN INONY YOP DMIN 190N WIdwN (2009 ,Boivin, Giannoni and Mihov ;2009 ,Blaes
,D077) DY VYN 90N MYNNNI O»IITI-HNIPNN DININI MTNN INNY 1NNV NONN DY DOIN

DXNXIND OO OMNYNN DY N PIAY NONX DN DY ONNMND P2 DTINN DX ONMD 1NN
DPANND NN IT NIY) DY) NN .DPIINID DMITIN

.(2005) Bernanke, Boivin and Eliasz »1> by msn 1990 VAR-n min» v nono FAVAR now
,TDMI0N MINXN YYD ININY L,(2002) Stock and Watson Sv onTay by onvw NN 10D 0N
NYNOY NYNIN .TIDN M) NIY 2IPY TNIN ON (7OMIPdy ©¥2>371”) principal components-n
(2009) Blaes ,BEE mapya “.mavmn np»Tmyd 0Mpnn 212 mMMvpn mny npno mnns
PIVMNND NPITNN Y NNDNND NN DY T YD OMPY NN DY ,NNT DLW YHNWYN
NNOHNN NN DY TINYY (2007) McCallum and Smets-5> nvann FAVAR now xRN 9INa

NN DW»N (2005) Lagana and Mountford ; 717810 91TR2 Y5NMN 95WN DN 100NN NPOTHIN

INT LTPONN DY ITIINN PIAN NN DOWNYNN DODTIND TIWNN PON NN 71PND9RN NPNY FAVAR noyn !

.(2008) Kapetanios, Labhard and Price



noIyNa NIN9 Cooan VAR-2 nn»pnnn ©1nnn NNy oRINM ,ONND FAVAR-D
-N NX 0w (2009) Chow and Choy ;195 NV wn NX OW»N (2005) Masahiko ; nan N
(2008) Vargas-Silva-) ,719)>02 D>0530 1NN DY NIVMNN NP THN Nyswn Mo FAVAR
DNV H1IN2Y MTIAYN P2 .27NIND DMV DINND TN PV DY Tindd »T1d NVIVA vHnwn
FAVAR mysnxa namwn 0oy myvanny 0»N)IND»1 02 MYNNVRY ¥ MININND
,Mumtaz and Surico ;2008 ,Boivin and Giannoni ;2009 ,Bagliano and Morana :nn)T>)

NNTIIN 29D NNDNN ONINWNN NXIAP TINN DN DY JOP 1901 X0 BBE Sv minva (2009
NINNND DINYN DY MTI MNP N12Y 077193 0D XINY 1IN DINN DIPIN ;IS DY
DNMY AWAND DT NPV DYDY YPNNY-Y MDIPNNTY L ITPINIT MDA N — DINY DINN
N NINTIND OINNRNY NON P2 .ONPONR OIWPNNT DOYRYIN DX MNDI NPDIDD NNYIS DINDIND
Mumtaz, Zabczyk and Colin-) (2009) Mumtaz and Surico ,(2006) Belviso and Milani ©°)

.DMNN )2 A5WA N NTIAY TYHNA IMVN N PND .(2009)
0) NNV (disaggregated) D>TTI2 DX1NN DY NXIVNNN NP THN NYIWN IR MNNIND MTIAY SNV

oY MNP DR DOwaNn (2009) Boivin, Giannoni and Mihov % nTay Sv o900 XN
SRR DYNRYIY DIRXIN DN .DMY DTN DPNNN MIPYIAY TPINNN 1I¥YIPNI NPNTIND
TADNN TPINOIND NTHNN ) MIANN MINOIND MTNNND 7202 NN 15 0PADN D»HIYH
DN ,ONYN DINDNND DY NP NPNNIN NN MYNNNA .0MIODI-1IPN DNINND NYNN
IVMNN NPTHA YRIYID NIANND DN MNS DIHN INY OXTIY DXIPNNN YD DINNIN
DN ON,YNINND OMINI PNIAY T 57N NTIAYN DY DXOOANN (2009) Mumtaz, Zabezyk and Colin
DXNIND D MNS DIYAVIN DMIINNN DX PNNY INNYNL DMNID DN DXPNNMN YD DIRXIN
NTANNNN N2AIN2 NPIN TAINNN PIDANNN NITO NTHNN D OIXRNID DN TY .0»IIYI-1IPNN
DT DXNN DV NNINA

D>PNN DY NIVMIND NPITHN NYAYN NN INAY HNIY? DY OTIP IPNHD OPP XY NN 20D
DV YIP) MNN) MYNNNI O¥PNNN MNRNN DY NPIPTN NN IPT DIPNN 1901 .1978D DX T2
oy V1PN XY 0N TN (2002 ,Lach ;2001 ,Eden ;1992 ,Lach and Tziddon :nnnTd) o nn
oY TIVNNND NPPTNI YNRYT DY NYIVNN IR NIPIN (2007) NI .1XIVMNNN NPITHN NYOVN
955 nYP VAR moayn mysnna ,1ooNIWN 1)YYNA NISPNND MNOD OY 0XTT2 I Y PNN
S179)2 NMYYN QY

DV N2V MHAND NN MNY DXPNN MXIAP DY THPIVMNNN NP THN NYIVN DY NVNN NPIT2
DMV DXPNN2 OMPY 59N NPITHN DY NNDID NN ,7PXDAINRD NPITHNND NNOHNND PN
.D»ONN DX PNNN DY OMNNINM DY WIVUND 7o)

Y FAVAR-D 7700 DX ONDND T DRTRN NN WD poNn 0PN Nvnn Nodon nTiavn
NANNN NVYPND NN DX NN AN PONAY,DINNN NN INND SWHUN PONN PR NIV
.D2DN PNINNRM PWIINN PYNN . JMNX DXNNINI



FAVAR nv01n .2

Y1mn 2.1

(2005) Bernanke, Boivin and Eliasz »1 Sy msnw nvnin Dy novian 1 NTHaya nopnn nvnin
217X 79912 PNV YT YHPNYND KIN 202021 JPYIN .ONTIAY DY 1DDINNY DINN 027 T O
» ) K ,0%9%) 'nda 070 DY ANy NN JOP 19002 XY O DY N n»dads MITo DY
MY 0NN K SW »mMNo»d gy o nymd ymiv X ,109305-19p1n 1770 Hv Mo N (Nx1)

=W T2, 7 ,0°9%) D0 S F ,0%9%)
_AS r
X, =NF+NZ +u, (1)
(factor loadings) ©n MmN 1PN v (NxS)-1 (NxK) S1om msonn on A A/ qwxo
Sy2 NINY DN NN ,DIN YINN DY NPIPRN MMYLN W (NX1) 0P NN 1, - ,NNNRNN2

AUONOTTN ONITO ORNN

DT OV NOAPNN Z, ) F; 5 NOMUNn Npdn»InY ne)

F’—@LF’“ 2
7 |- ()Z +u, (2

t t-1

D DOMYN MNY NYIVNI DAN YXINI DY NXIPN MYV NIN 0,1 D NN 0D NN P(L) IWRD
Z;, D291 DNINYNN NN F; 0970 IR NHDION ,N0WNN YW VAR-N 1IN NN (2) DNNWN
D»IPOYN 025997 NVIYA DININN NN OXTHIN VX NYRIN 2DV .DX2ADV MW NYNINND NTNIND
(2)-n DN HNYAN DMNINN NN DXYNN NN MNVWN 2OWa »principal components method” -
DINWNRN 0M,(S=2) *Nt Y710 DMV DNY , D98N DINWHN . NYRIN 29WNN DITHNIN 0NN
OPWYN DI ADYTN DY POONN YW NWN MW (7)) 12N MY 01, VAR-N NoyHNa 0ININKN
DOINWNN AN’ 990 NINT-12 YOI 1PN MW » 1) ,(Cholesky) Ypo9w pyo mysnna (e)
TINT-12 YWD, PNINK YNNI, PIONN WY 1) ,7252 792 DIPLY YWD TR POONN WYY VI
DN 22D 1N DNINA PIN W 0D NN T2 792 DIPDY WavN TN DNTIPN DINWNN YoN
VAP NN POY WTIND 29 D)7 1901 WIT 1901 AN YTIND DY MIAN MY 1PV ,0UTIN
POYYNN YV DY INT-12 19IND WAVND NWY 1D O

,DNINN DY DNYIVN IR NI PAOONN YY) NPDIN MYV DN DOYNRYT PTIND NNY o0
2Y MIN OYNRYT NYOYN NN XIN NTIAY 10900 TN X DPNPNN ONNWNN DD DY NI
D NYTY DN ,90N NN MINWNI POYNN WY DY STINN MO YT DY TN .OMY DYPNND 298N
N MNYOWN NNDNNY DNNIIN SN NYTO YO TN NINNIND L, PODNN YWY DOWNRYIN NMIIN
.D>PNNN ON

Bernanke, Boivin and Eliasz .m2570 20w : 7191 TAX N198) MINWN 0y 970 DX MNDIN MTayn A -

DXPNNN T dNMYYNN NI 1IN NYOY) DXAX) DINYN NIVIDY D101 99N DTN DMONN (2005)

TN NV INPNN ,DXPNNN TTH DX NOOON 1NN INPIPINID W) (2011) Soares D) (19780
.DY9N) DMINWND

9NY RO POINN WY DY 12T TUNRD -1 NPV MOV IR 0IDW) NP WY



929N DIV 2.2

VYONNY IPYY 1D DWY .7OMIPY DXDDND7 MYSNNI DMIINN NTNIN NIN NYNXIN 2DUN ,ININD
N NIPIVARD NNX .DOMYN DINN) MYNNANIL I X DNNWN DY MNP IN NP DN

,BBE Y3X nwyiv »93) NHW 021NN NITOA ONONWNN DI DY DDINNA DNHIN DY JOP 1901 NINNDD

,TPONOTY MDY 1D ,PYNN MM 297 MNIAP-INND DMNMN NX POND NN NADN MIVIN (2005
DV TI9) TIVH MYNNNI NON MNP NNN DI I 091NN OXPNN IN DN ,NTIAYN DY
NMY NPNNINIONY INNY (2009 ,Mumtaz, Zabczyk and Ellis D8N nwyiv »95) D¥amwn 00
TN2Y DMHINN DMIPOY D22 PANT RO NMIYNRIN .NNTN YNV 29 DY DININN NX NNAD NVINN
YONY ,MMwn NYNN LAALL 0w1a 1w 195N 190 (1) DRNWNI HNIND ,IRINN OMNMN NITO
Fo»9ynn onwm 019N DONYN MNP NS DN NN Yy nooann RN owa
-3 POYNID (1) INNWN NX 2INDY KON N3 NIPN2

X =NF"+u] ;

XY =N"F" +u] ®

1 on AV AT ,0»9mn Danwnn NP XN XY 0798070 DINWHRN NP XN X! TWRD
DYNN NN .NMYVN DN O>-u-M ,0MINN DN F'y F¥ ,0mNnn (factor loadings) o910
DN D291D) ,PONN WY 1IN NYYY DNDN N9 P DXV DMINMIN DINUNNY
i-) €-9 7I1-12 1PINT 2)NY DMWY DNYPN D1YPHPNN DINWHRN NITO TINT N, DPONR DINYN
NV DY DNYAYN NN DD 1T NNAPN INDINY DNIINNY 1PN 1D DY L (7DXPNNY DINYN)
NN .DMINNN N IYAYN MDY DY 705 OX .VAR-N noyna 71952 DYImn ,NON DNINWNI
SV DMIPOYN D2°3700 DY DMONRN DMNINN NYIVN DY TN DNYIVN NTNHN M DY NNT DOV
WYY TN NV NYAYN NIONN T DY DNPINK DA MY 191 INKD .TIOYNNN NXIAPN
¢ 0»MPNRN 0PI Y PLNN

VAR-N no9yn N 010X 02ownn NN ,(ALL-Y RN) , 09900 npond mmvnn >nwn nnx Yoo
GO ,N2IYNA 1DOMY DNV 190N DX NN DY NNT MVYYY YT .(2) INNWNI NHININN
0NN 190N ,(2002) Stock and Watson >0 Dy .p9oNn yw) 250N PN HY MDD NYYO

7 (information criteria) PXNMAPN YNAN) HTIIN HY NNRNNN DV 3NN TAD Y ¥APINY TN
D99 6 WIN2 ALL no7) M2y .VAR-N S nnoXnm msp aysan 1»INa MmN ynvn NN 950
6 n9511 VAR-N noayn RN N0 May 0) .paonn ayw) ORIV P2 DY 1IN Iywd qona
90NN YY) INIY 232 DY 1PN NYY DN )OUPHNN ATHINY 3-) MIONIN INDND 3 — DN

JOP DONWN 190N NNN D5IW MIXIP SV 9NY 91T 190D 10N TWUND ,1ION I¥P DOV DXTHNY NN
IPODN KXY MINXIN WIAPNN

.Y NN WY 15 (2005) BBE w0

.(2009) Blaes 98N 17 78179 H¥W 09 NINON NI

N WUND P17 N9 DY NYNR TR ,PVDIVNIND DMNDTINN 90N NYIAPO DNPIVIP INMA (2002) Bau and Ng
ND NON DOYXIN ONPIVIP ¥ DI (2005) Bernanke, Boivin and Eliasz 9912 . 9709 Ty 0300 T-)

Mcallum and Smets-) (2009) Blaes 5,090 9101 . VAR 5712 057130 19015 11502 0wp
(PN TR) NIPNY DNNNA DMDINN 190N NX DYNP (2007)



D YAP) LUMNN NNIT DY MYNA AWNNNAY ,DXNPON 90N NPNAD DMNAND NIIWY INND

LD 2 9D MINDN NV THNN VAR-N

29mn .3

MON L(NPIYN 164) 2010 LOMX TY 1997 NN YN ,NPYTIN MITO 112-2 DWHNWN PN
MY HY DOYIN 07T 106 TINHD DMNINN NN DIXINN NN .1 NIDIA KN MITON HY VNN
38 99191 ,)998D DY PNNT TTH NN IONIT DN 1OV NPIDYN — NTIAYN PIY NN ,IONM
%9 DY TPNDAPND NN DT TTH HYW DINK DPPYN DX9I¥NI 198D DXPNNTD TR HY NPINLP->NN
v 0N VAR-N N59yNa 098N OONUAN MY .1MY MNXIWN DYI0MNN D98 ,)INN P
NN Q0N ORI P2 DY INXINN TDDIN NI ORPIIDND IANTN N Dpun DY paonn
NN 09510 MONX .VAR-N NTNNI 0X7719) DOMIDPN DONVNI DMV DONYN 4-1 DOVNNYNI
DMNWNN Y .29 DITIN D LMD PNN [, MDND PRI TTH ,27NIR DY NYMD TT0
DON YSIMN MOy MITOY 00N [(0) 97010 DOINWNRD DN, NPINY ONN OPMIPNHN
INT) DMIINN XIDPNA ONAD D1 NPNY MITO DY DY MNIDY 7NN NINY .IINTN MNYI)
.((2009) Blaes ,(2005) Belviso and Milani ,(2004) Lagana

MNONN 4
D990 ©92999191 4.1

NY IWANND ONNWN DY NXIAP INNY 1 ("principal components") ©MIPYY ©¥2357D2 VIDIYN
DNVPNN NN YT HY NNT DOWIY DX YT DY NDITI MND TINRD Y210 OMNMN GO0 NN ONNND
— NY91DN NMNVN 120N DNMIIN 29D DINNI ,DMNNIN DY NAMYNN MNWN NXIVN DY D1NINYN
7 DUNIN IPOYN 1IN KIN DNIAY IWNN TIWUND

TMSNN) DN1IPNNN DNNVNHM OPININ DNINWNN IN2Y TN DMIPYN DIXDIINN NOIWVN Nya
S5Y JOP 1901 YT HY 920N MXAPNN NNX DD DY MNWN DY 120891 YONN PINNY X8N) (RN
,DMONIN DINWNRN NP NIY DMYRIN DMIPOYN DDIINN NVIYY .20 NI DN
D>PIDN DNYNRIN DXDINN NYAY .ONOY MNVN D NN 32-1 ©XPIADN ,00NWN 27 NYDION
YV 590 ,0MNWN 71) NIOPHNN NXIAPN NAY DMNMYNIN DMIPIYN DIIINN DYDY . HINN 55-
50 D>1P20N DMNYNIN D¥DINN NYIY .MNVNN HINK 35-5 DXPA0N (NN N PONN
.N991ON MNYNN HINK 37 DYPI0N DINYNIN OMIPYN D590 Nnwy ,ALL noda . 1NN

912y DN TONI ONNWYNNN PINY DMIPIYN DX3DINN P OXNNDND NN 1NN NI 1.X MY
DYPNN OMIPIYN DXDNN P ORNNN ,NPYDON NN, MY v »95 L ALL-y RN nysow
ALL nomn 0»pyn 02009970 P2 ONNNNND INY M 0»NpHnn oanwnd RN-N noma

ONNYNN DX INY NIV NN INND DL NPYRIN 9N ,ALL no»a .o»npnn oanwvnd

MY DN Y IIT NTIPID 1997 NN YNIPN DPNN MNPIN 19 DY OXTHN NONNN TINND N 1997 AN 8

,Barnea and Djivre W) .7P899)RN YTV NHDN DY KONN NWDOND YPI DY ,1I0MNNN NPITHI NIN
.(2004

199191 MW NN HI0¥NI 1PADW DPIPY DX 72 X9NY YT, DN MATO 72 1Y



DONYND 9N NV NN DOXONMNND OWNNM SYIOYN IDON) ,DXPNND VI ,0MOPNNN
DMN NYNY DINT P2 DINWHT MXIAP IN DNINYNN P2 NI NN PN DI 19IND .OPININ

B=hnbival
2Y NI2DM NPRY MNVN DN ,/DX9MWYNN DMDINN IRD DMIPOYN 0235990 HX DNMNND 9O
212> X NPN OMN) NITO 93 ,73297 SPNID DN TN RIPINY N> DMIPIYN DX2259H7N YT
,TPOPNNN NXIAPN NIY ONAD 19INDY .1 Y890 O F 02amwnn 0:n710 DY 9118 an>nd
025710 0N 1"-1 1R DRMWHN DN NYawn IR A AV FY (3) nxnwnn oxn X
S5 orn omwn ui-1 A% FR N oxnna 09apn ux moxon NXIpn NIy ,D»9¥aon
(3) NTANIN INNWNN DY RZ-1 > DY MINdN 2989010 MINYHN MNNANNA DXOMWNN 0NN

PN MPYY VI ,NPDIYIN N2V DMWY MNWNN DY IMUIIID MOUPITIR WY 510N
oY NTTHIN ,IOINWYN DY) THNIN TIN DY 991 TN YW NTHNNN XN NITO 9 HYW G0N PYANND

Tay (fitted value) NN TIvN My AR(1)-n o7pn Sw 10y .AR(1) PN Sv omTpnn >
-1 0TPM R? yimnn nx 0080 NN 1 M52 RN N ALL — 09020 mspraysana 0mMMon mINwn

198D ©PNNT TTH NIAY ,NOY NPIPIPNION DY DOINN ,MOIRYM TANIN TIvN My AR(1)
MXIAPN->NN 38 DY DDIN 1NN TYUNRD ,)1DIXY DPNNN TTH MNP 10-ND NNX DD NIy Y9151

TN HY
9709 *Map 297 , AR(1) o1pm R’ 1M
ALL RN
AR(1) AR(1) . AR(1) AR(1) . T nAPH oY
mawwa |12 R p A B R 1/2009-2
TN TN (%)
0.01 0.24 0.14 0.03 0.18 0.18 14.8 NP MM | 0
0.15 0.50 0.26 0.09 0.45 0.33 3.6 wn |l
0.38 0.37 0.24 0.40 0.40 0.23 20.7 T2
0.07 0.56 0.24 0.05 0.42 0.33 10.7 NYTNPIDN | 3
0.06 0.56 0.24 0.03 0.59 0.26 3.8 127 TPV | 4
0.14 0.27 0.08 0.07 0.05 0.18 3.2 noYIM NV1aon | 5
-0.04 0.44 0.26 -0.04 0.52 0.32 12.5 NI MM, TN | 6
0.07 0.60 0.17 -0.04 0.59 0.27 5.2 mNe | 7
0.05 0.45 0.40 0.07 0.43 0.42 21.1 mMwpmamann | §
-0.09 0.45 0.26 -0.12 0.41 0.29 4.5 NN | 9
0.17 0.60 0.67 0.30 0.62 0.66 100 127182 ©YPNNN TN 2'ND

.MXIAP 38 HY DDA NWOINN *

DYPNNN MNPV (AT 79 YY) NMYN YW NPona ALL no1o RN oY) 2 1907 wvw nnan 1 nd
TN My ALL noana Y595 77972 My dNIToN ORDNN.DOMWYNI DDINND T DY NII0mMN
MEIP P2 R? 19952 IOMyNwn nunwn Nnvp PINYD N1Y NPXPINNI0N MY OYTY TRNIN
No ALL no9)2 mnNoan »p»nm) noyainm Nvaonn ,mpm 01190 YPNN MNNaND 0NN
PO TIONN ,NNYPN DNINNN YPNN [ THORND .OOMYNN DININN T DY 2V D0
NINYNNND DXWIOY-2IWD DXPIADN DXAMWNT DININN .DXOMWNN DININNND TINMIYIYNI DIVIVIN

INSIN W PO HY NN NN DM TTHN DY NNNYNM 095N 1098 DMPNND TR DY
MIAPY INY ,019955-19PNN DININD NN XVIAN HYD1DN 198D DXPHHNN TTHY NPON ,NPID



BOiVin, SN TN NNYT ONNIN .OMONN DYPNNI DMV D) MYAYI NITIN DINN
.(2007) Giannoni and Mihov

VI, NPINYA NN WoN NN TN, ALL-N D2 TN1»Na ONITO DRDHD OMP DXTHNIN D¥I7y2
DWYNRYIY YV ,DOWINNn NPNY DOVY DAMYNN DNINI DYV NN .ITH SPNND
ANV ISP DN DOVIPPOPTN

959193919 9t¥tY NN 4.2

IR 995 19N MINYT NINKIN 120N ON .0MIPOY DXDI) DY NINDN NV NHY» DY ININND
oN ,ALL nom RN 0913 912y MINSINND DX DNNINI DINNND NN 0NN ONINWNIN YD NIy XY
792 PN ,0MDN DXVIANT MO TYN MXIND MO RN 0NN NN PTYNY DXV DX D

.DNIN DPONA

NPPTHL YNRYY NYOWN HY M PX) 19989 DXPANN TTH 22109 YN 312100 MM 1Y
20 MNNIN Y9 TIT2 NRIND DPIPY DPHIYI-1IPN DANWN Yy DIVINNDN

D»Y999-19PN OHINYN YV NIANND NVNPN . X

PNHI0) NP0 MXI NN YT DY 1ISNY NANND NVIPND 217 : N2IND YW WITVTD NIANND

DYHNIN DNVPITPRD IN2Y 0 NP MYIHNN MINNIN (NI 4.X-1.8 DAPX N) .9y
D29 7D DN ,99 TIT2 MAVN RO (112N NYWA NMOY [, I010I) 1IN NPV YRYTD DNINNY
NYYTHIN NPN2 NN NON DIRNNDNY VAN 120N .NPN ONY2 IX ,DIND NP OONOYD
NN MOYND NPPTHN YR DX YN INY N TOUNT MDOYAY 298 DN .TXNY 29 NN NPIVNINN
NIVMNN NPPTHRN P2 SAPNN ORNNY NVANYIT MYLY DMWY DX ,PYIY MmN MWV

JOTNYN THIONIN MOYON 12D HINONN
WY YNRYTD NANNT MITIY MMIDIPND NP (3.8-) 2.8 DMPR) OPIPNNN ONNYNY ¥l
MMM NN (TN D1 HPYN DY AN TN W) GOINND TN DN DPYN SV 01NN PONN
NAND 02N DMIVNNN DIOINNN PND NTMY 29,0 PNN DY NN NV HY 2IVN NNONN

NTPYY DN, 08NN (over-night deposit) 12> XN O»HY MNTPN M1 — 555 7772
PN YIIYID NANN XNONN IMIPNN YIVNI IXPIAN ORIYNRD .DXIANINND NP2 IRV TN MNP
TN LRN-1 O M PIRD NANVY TTH-MTINK NPNOVNN NN DY MNIWIN NI YW
NANNY T, M7 ALL nona mxvnn 951 RN noana aspn nivd nypo»mnn mxwvnn
TTON PON DPRY ,DMNVION DXPNNM INTN YPNN 1IN NIMIVN NN L(4.X TPN) NMAND

(4N PR) 72N NYOYW 2PN YRYTD NANNA XTI )90 DX PNNN

YA 0PN YNRYID NANNA NN THPHNOIN MIDWON (6.8 IPN) : POYNND WY YNRWYY NANHN
M TN, PINT WYY 22PN MITYID NINND NNID XINT NAND 1I1PD )10 XIAON .(NMINdI) PONN

MNINY T YIMN MIANNN Y, 700N NPT YN IYOWN Y¥ 9NN 170 %19 nwinn Yaph »15 1
DONWNRN DY DRI P32 MM (NPNPHRN NDHRN NN 197) HNND NTIPY 1 DY YNYT nyswn NN
.0MPNRN 19IXY DPNNRN TTH DY HINK MTIPI2 MDY, NNNTI) NPNPNRN NTHRN MTN DIYIVIND

1 NNNWN SRTPN WIDW YT Yy YINNN I 12 I9IND IMKI 1K) 1NN NPIPNS MY 1PN nvo
DI NTNPNI MNTNN ONND 1T 2OV DNIOYNN DX .OMIPdyn 02510 VAR Sv ypnn nyovod
.((2005) BBE Y3N 13 0»9w nayn 1) .VAR-2



N92PD 1N ROY NN — PODNN YW YIRYID NANNA TIV RINOIY NN PN ININ DINY GO
AT NPT PNV IORY N TIIN NN 2010 NI DN DTHH )N XIAONY 1ON» .1NPI0D
732 12> 0) T (7X IPN) MY YNY2 MNY NANNA MDW NNN PIVN MITIN TPNDAPND NN
NPONIN MNIWNN AXPN ANVD NPOINNN MNIVND OIMPN YAVNI ONPIAN INIYNM DN
9ND 0Dy 0NN O PNHM (RN NDMI) TN PN 555 7772 1w PIRD MNVD
A9NAPN) POINN IYWI YNYIN NIRNIND

ORIV P2 I YWD OMIPOYN OMIIOIHIPNN DXTTHN DY HDI TITA MIIODN MIANNN
N0 RN N0 20 1/m1T .N9PN 1OX NTHNIN NIIWNNIY TO2 NNV 1D NNPN PHONN YW
TIDINN NON MNND NITYIND NDIND NNIX YOND DXON NN 1D DY) ,INY M0 MXNIN
MDY DOWAVNN DA PN YW MITYIDI MIVIMNN YRV DMWY DXPNN NINN — N NTIAYA

DXTT2 OXPNN IV NANND NPNPND .2

DY PN MY YYD NMINY DPNN MNP DY NN DX PSND NIN 1N DTV PIYD TP
DV NANNN DX D) DNMNA NN .ION MANNI MNVN DY DXWAWNT DININD NN 1IN DRI P12
99NN ywa ynwd (disaggregated) 0 1112 0NN

VIIVID (NWITNI) 299801 118D D PNNN T DY DN MNP 38 DY NANNN NN 1¥D 1 IPN
(D90 MPAD VIY) YRYIY NANN OXTIN OXPNNN DI VYN 1PN NYYA NNX DNX NTIPI DY
MANPNA TINND OP NPV DY OPNNT I PON .NANNND DY DTN NPINIVD NNMP TN
DYV INY, NMYNIN

(RN n04)) 53590 NM9ruh 02112 029901 HY Manm, :1 9N

s Hem K

DV DOPIVNN YINNN NN DN NN ,DPNNN DY N2> YRYT NYAVN 2200 INWUNRI IWIN DaApd »T1D
9901 .122-1 N2 MY 19989 DPNNN TTH YW NPIPOYN MNP WD INR 9 MY NANNN

5y NN D9 38 HY MANNN YV YIPIWNN YXINNN IR PN M .THINIAP 38 5239 Y¥11 MMM 0N 2

.ONYY MAPIYN NXIIAPN O



,TP2IN NPV 2PN YYD NANN OXTIY NPINLPN 10 532 OXPNNN : NDNN MNY MTY
LT 2992 . NPIMLVPN Y22 MDN DY NIV 191D INRDY ODVTIN 6 TY NOTI NIAVNNN NYOUNN
2912 NNNN NANNN TR ,INPN NNV NP NDITHN N2NNN NNWI ,NIVIVN YPNN T DY TN
APTN 2999 ,NVON NINTIP MNPNN OINM MIXTH OY NTIAYN DY MNTIP MXDI NNWD
WY DY TN WAYNY [ TPIIN WOV VIO TN 20N 199 91T DI POYNN YYD T8N
POOYONN YD MOUN MPNN PA IR NPT VTN VNN DY DTN NYIVN 1D NINMN 199 POONN
IPON DY N NYAUN INTND 2P THNMND MIPIOVUN YPNN DY NPINN DNIANT ,TY NNMP NPN

.DXTIN DY INY OTPINN
TTA DY DMIINNN OINMN MYNNIND ,NIPY DTV 193 H91ON 198D DX PNNN T DY NYIVNN
795 .NITINN DXPNNN MXIAP NANN DV DOPIVNN YINNN NYIUND VYN NNT ,)IIND DX PNNN
TAN VINKD 2P DY NP N HDIN NMYPYWI INXR DNX NTIPI DY YR, NOY MIRSHIND

0.4 5¥ NTPYY ,PTYND ©XVN NXRY RN NO) 295 MY INNRD 198D DX PNNN TT0 DY 1IND91NI
ALL no7) 095 1252 1NN

MNP 19Y , 099V DIPOIN 299D 9IYIYA MIPY BIINNN HY NIVKND NANNN N2 MY
RN 5995 ,19989 ©2990199 19199

24 9NND 18 7NND 12 NS 6 INND 39NND nYAPH OV

oVWTIN DOVUTIN DVWTIN DVWTIN DVWTIN

-0.96 -0.37 -0.40 -0.48 -0.52 MPPIY M 0
-0.35 -0.74 -0.67 -0.56 -0.31 nmn 1
-0.79 -1.20 -1.17 -1.17 -1.09 T 2
-1.22 -1.20 -1.11 -0.96 -0.64 NPT NPINN 3
-1.27 -0.86 -0.77 -0.61 -0.28 20 THXY VI 4
-0.93 -0.96 -0.77 -0.40 0.43 NYYIM NYIASN 5
-1.10 -0.66 -0.65 -0.66 -0.59 N MM, TN 6
-0.66 -0.69 -0.63 -0.52 -0.33 MmN 7
-0.74 -0.96 -0.96 -1.00 -0.96 NNMYPM NNIANN 8
-0.96 -0.79 -0.70 -0.53 -0.20 NN 9
-0.86 -0.93 -0.89 -0.84 -0.67 109X DYPNNN TTH 27ND
-0.95 -0.92 -0.88 -0.80 -0.66 * 95PN YN
0.56 0.54 0.51 0.50 0.54 * NYOPIVN PN NNV

1 M% N, MoPpWNns . MXIap 38 by DD NWINN *

MNP 29 , 09NV DIPIIN NN NPV WY BIINND DY NIAVNH HANND 32 MY
ALL n99) ,19985 ©59°h1N 113

24 9NND 18 9NND 12 N> 6 INND 39NND nHAPH ov

DN 0WTIN owIN DvN owTN
0.03 -0.03 -0.11 -0.26 -0.46 MPM M9 0
-0.45 -0.46 -0.47 -0.45 -0.26 nmn 1
-0.26 -0.34 -0.45 -0.63 -0.74 T 2
-0.60 -0.62 -0.66 -0.67 -0.44 NPT NPINN 3
-0.60 -0.61 -0.62 -0.58 -0.30 MIAY TN VI 4
-0.61 -0.54 -0.45 -0.17 0.40 oYM IvIAN | 5
-0.22 -0.27 -0.33 -0.43 -0.44 72 MAIN, TN 6
-0.43 -0.45 -0.48 -0.47 -0.32 MmN 7
-0.10 -0.16 -0.25 -0.43 -0.53 NNYRPM NNIANN 8
-0.57 -0.58 -0.58 -0.51 -0.22 NN 9
-0.32 -0.37 -0.42 -0.50 -0.45 12787 D1NNN TN 5N
-0.32 -0.36 -0.42 -0.48 -0.45 * 55pwn ysinn
0.28 0.27 0.27 0.28 0.35 * NOOPIVN PN NV

1 MDIINT,MOPWNS MNP 38 Dy DDIN WONN *
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ALL 19752 9unn RN noana 10290 790w ¥iyin 9Ny Npin 07N 0XWavIn 02359170 1)
AANMNN DOONIN DXPNN NDYNY WNYNI ,)ITN HOIPIIN DIY NN NINN NOOPWNN 1PN NMVD
DTN NPYP NPX LMD NYOYA OAPN IIYID NANN OXPNN NMOY — 1D PNNN NN

MLV VAR nspra*Na0a 0X1NN0N NTN DV NNPP DY MYIANNDT 270IRND IMTYD T3 00N
TN NHOP NN DD I MY IRV NN MDINNIRND NIX NN MY FAVAR nooww minsm

.DMNNK D»D555-11PN O TN O»VIIVONR VAR
OMPNN DY MRNIND 55151 198D DX PNNN TTA DY NYIVNN DY ITNHN 17O DX DMNMWYN NX TYUND
TN AN DM N¥PN SO ONX L,DMT TN INNIND D 972NN, NININND DNIVYNN DINN

T12Y5 MV 198D DXPNNN TTH NANN HY STHNN AT .(MaTNN) RN noda ndapnny Nk nn
TN ,(2010 ,Argov et. al.) DN’ P12 Hw Apnnn n2vNa NMoaY Myad DSGE S1ina nnx mv
970 (2004) Barnea & Djivre 5y ©91200 'Myv NN’ NON MY 57N . HNKRD MNP 0.9-5 Yy
,0mnwn 5 oy >wnn SVAR 571na 7990 Hinkn mMMp) 0.2 — N2902 ¥ON NANNN Sv S Tin
T12Y0 XMV 19X DYPNNN TR HNKRD MTIPI 0.7 W N7 DOXXIN (2010) Azoulay and Ribon
2y DVPY MoNn oY 72N VAR-1) DX P12 192572 HINKRD NTIPY 1 5 1»)OY0 12NN NNX MY

SINRD MTIPI 0.5-5 Hw Nann 0°9apn (2010) Djivre and Yachin ,0»2wya5 00

,NOW NOIYN NONI MNWN RIN POONN WYY NN IDVT/2PYN DY PIND YW IIYID NANND

MXHIND . MTTAN OPNNN MNP DY POYNN YW YNYT DY INYaVn DX INIY DM DX
22353 N3 MNP NNSIN

MHAP 19,099V BIPOIN ,12999NN YW WMWY DINNN HY HITVENN NANNND N3 MY
RN 5995 ,19989 ©2990199 19199

24 9NNO 18 9NND 12 nND 6 INND 39NND nYAPH oY
DVTIN DVTIN DVTIN DVIN DVTIN

-0.001 -0.008 -0.017 -0.026 0.022 MpM MM |
0.006 0.024 0.047 0.084 0.098 LAARE!
0.007 0.014 0.023 0.038 0.106 W7 2
0.010 0.034 0.066 0.115 0.145 NYTRPINN | 3
0.008 0.031 0.062 0.111 0.119 A TPV | 4
0.009 0.058 0.122 0.237 0.207 oMM NYaon | 5
0.003 0.006 0.010 0.019 0.061 NI, TN | 6
0.007 0.023 0.044 0.075 0.086 mNna | 7
0.004 0.004 0.004 0.010 0.080 mMupmamann | §
0.008 0.031 0.062 0.112 0.115 NN |9
0.006 0.017 0.032 0.057 0.099 12785 DPNNN TN 5N
0.006 0.017 0.031 0.055 0.098 * 90PN y8IIN
0.006 0.021 0.041 0.070 0.060 * NOOPIVN PN NPVD

1 M% N, MoPpWNns . MXIap 38 Dy DDIN NWINN *

11



MHAP 295,02V DIPOIN,)PD2INN IYWA ITPTY DIINNN HY NIAVEND NANNN 123 MY
ALL D949 19985 ©9°n10 711)

24 INNY 18 INND 12 9nNS 6 INND 39NND nYAPH DY
DOWTIN DWTIN DWTIN 0WTIN DWTIN
0.059 0.038 0.009 -0.031 -0.011 mMp»Im”» | 0
0.069 0.065 0.060 0.061 0.065 mn | 1
0.212 0.181 0.139 0.082 0.093 T |2
0.166 0.155 0.142 0.131 0.134 NYTNPINN | 3
0.099 0.095 0.091 0.094 0.090 27 TPH VI | 4
-0.130 -0.104 -0.070 0.005 -0.029 noYIM NVION | 5
0.099 0.081 0.058 0.029 0.042 NN MM, TN | 6
0.118 0.111 0.102 0.093 0.089 mNena | 7
0.116 0.091 0.058 0.015 0.043 nMypmnann | 8
0.074 0.073 0.073 0.082 0.073 NN |9
0.120 0.103 0.082 0.057 0.067 127182 0YPNNN TN 2'ND
0.120 0.103 0.082 0.055 0.068 * 0PN Y INN
0.110 0.098 0.083 0.069 0.063 * NO5PIVN PN NOVD

1 M% N, MopWNns . MXIap 38 by DDIN NWINN *

NNND TINDAPNN NV DY PAOONN IYWA DT YN DY NI (X3 MY) NaTyimn RN noq 295
MY HNPN HPAY NPYNN NP WON ,0.1-5 NIN NNDHNNN MW 8PN MY L IRD NNva
POONN WY P 92y NNMP DNMAY DPINN NP APY , MNP MNPN1A 0.2-0.3 2520 ¥ HNIY
DY N OMOTYN ONTMIND NNYT NI (198D DX PNNN TTHN 25% OMNNNN) TN 11PNND
DN 025970 N7 (RN nO7)) 790 0.1 P XN APTH OTPN ,0792) .PHONN WY NNONN

998D ©PNNN TN DY

22V D9NNN NANNY 9290 4.3
S5Y DNIANN DY DOWAWN DMHHYD DNMAND 1PN TINDD NXIN DPNND MIANN NPPNA NIN TYSH

MYN DYPNNN MXIAP NANNN DY DTN 9702 DY TIN DMIPPY 1IN DMWY DXPNN 298N
NYOWN N W 192 ,0NN DY THPHNONINDT NYAYN YW MIVIMNND NP THOY NN 27N MYNYN
MMANNA 9HN DODTIANN NN A0NY 1N ONN 0NN DMPNN DY (18PN NNV NINSY) NNNDN
107NNN

NN .NPPON OXPNN MNP DY NANN NPXPND 1901 1N )PDNT MIVNMPNR MNND DIDNVY 1D
DIHNN NN 4T Hnwn nItYa 298NN 1IN DN TTH HY MKIP-INN 19PN DHNA
.NODII 5.X TN NNNIN

IMYNIN NNYVN .1MT MX ,ALL-Y RN — mXD)N dNY SW NINNN NPSPN [ HYNI vINa
ANY AWON YT XYY 198D DXPNNN TTH DY 0N YRYT DY NYOVYNNY IRIN DMIPNN NP
ANV NPIN YOV GPYNN 2T ,ONINND 19N XD D DN ,HD191N 198D O PNND TTH DY NNYIVIN
DIV ININD MY NIV APRD .DNTIPN MM IHNY 29D ,IANPTN 2307 DY Ynwn Hv
GPYN 92T INTIPNN ROY IN DY — D¥PND DPNRY DXININN TN INNIAN NNV DIYIVIN DIPND
AN YN NYAVIND ,POOINN WY DY NPYN INYOVN NN ORTND P

UKD, PDN WY YNRYTY NN PYVOPRN YW NPINOTH IR NYNNN NINNN NOYPNY 19 Dows v
PN MYV 1IN, NIIYNA DINVYNN N’ DI NIANN NN PNIYNI DIXAN DN

Nan 1 Ty 0 Yv TIy YIPY I AT NNWHN PIN .NODIA 2K MY NN INTH Nwn MmAHn
S1252°P5N J9INA NMNDN INLPD THPNYN DXPNN NXIAPY 1IN MNP 38-D NPIYNIY
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N7V NOVIY NDMIXY DX DY NYOVND (DD 1VIT) NIMP NI DMININ DY NYIYNN RN
(9119 VI9) DXMPYN PPN 2D NNYT AN NPIN NAVIY NINIXD DMIXINN NANNY NRIND HWOUN
DYPNN APNN YV NNIN NIWA NN, MAINK MNND HY 171NN 0N INRYTY MNS DX
NN L(IPTD VII) DINK DX PNNY IXNYNL NYPNA INY MVP NIANN DRIV SNHVNN MPr9
)Y DOV DMWY OV HY DMPNNY NRINY ,DINNR OINITPYWI DI 190D NIRND NNINND
DYN2PN) O1NYA DNYN AN YPNNHD MN OPON MIPI92 DINNMIN) DNON Y PNNND YYD NN
INNIN .D>PND XD DMIXINND TN DXDNN DX PND DIXIN 7PAYY NINNIN TOIN NT X¥NDN (D22
NNV NINSY) DYIPNNN IR TIVININT NPPTHNN PIPOYN NNONNN \NIWYY MIVIRD IR NOYN N
POOONN WYY DY INYIYN TIT 2w (8PN

2720 PX D NDW (N9 10.X IPN) PONN IYWI YYD DXPNND MNP NN DY JNANN NIPNIAN
YRYID DT NOY 198D DPNNND T DY NANN H910N 198D D PNNN TTH DY NANNA PRN
DN PN PINND NI KD 2D PONN WY NNDNNY TI DY YIANND WY NN L,PHONN Iywa
;AN 2NN DOV (K1 HY OMYNRVYN NV DN YY) XDMP ) DMININI DXPND DN TN
ININY 29D — PN YW YIIYID MING )N DIV ,DXPND DN HYI TITAY , DM PYN Y PNN)

MO MY MNIAN , 0NN OPNNN DY NYIYNN DY STNI ODTINN MNPN INK WIND 171D
TPNVDNN JPNN NMVO (DY 1INNN) NX HDI1D) NPVLDXVVLD MNINI 22NN NNYNRIN NON .OMMINN
TN ,(Rz) DXNIND YT DY 12DINN NMINYN MY ,NNIAPN DY NPT MDD DXPNN MPY DY
Y9INIDN DYPNNN TTHY DXOMWNN DININN P2 NIANNDND IRNWINND DI THNIN DDV MINYA
ONYN : DXPNN NP DY NPDITON MNINN NI DXII0N DINVN DV NV NON (1 MY INI)
,DMPY L TINN MIN L, RNDMP A DMIXIN ,NOVNNN T DY DOYIAPI IX DNPIvN 0> PND DININ
VTOPNN IR MPI MV, NOVIM NYIAIN

MNP HYA [, TI9) — NPLDOVVD N NPYIDI — NMNON NITO Y HY NNYIYN NX TINNKD DMIMA DX
399 ,0MN MPIZN SNWY WHYNY ,*NON MNP SNWA DINWHRIN PN P2 AT ONY1 DNNN HY
D919 NN N NN NMMOWN XY NPHONN NN DT 1N ,N1PDITI IN NPVLDVVLD NNON
PO YNNG TH N

18,12 ,6 ,3 INND MNDAPNN HY NIIVNNN NIANNN DY NOR DMMAND DY DNYAVN NX OXPTIA DX
NN MXNIND . NPOVOTPOILNY Newey-West 1o n oy OLS nnx mysnna oownn 24-)
.IXIPN OV NNTN INYN NIY 25-) K5 MNID) NPVDVVLON MNINN NIY 24-) X4 NN

MIANN YNNIV 2D OV NIVYN .1MINYT NMIPY MXRIN MXIN ALL-Y RN mxo7) 01pnn a2
NTPY NN AN MYV OAPN YNRYT PO NPYOYW N NN NYOWIA IMDYD DPNNND
POUN NANNN 20NN MNWNN DY INY T TIY MYV WHUN 50 DTPN 72295 .0>1PNN
210 NVIN OXPNNN NXIAP DY

LD Y INNN NNIY X2APN OTPN .DXPHNN MXIAP HY NPVDLLON MNONA NYNN NIAM
29013 YIIYID NING 29312 MOV NPNTHN MND O¥PNN MXAPY WNIYN 0>PNNN NP PN
2¥ NI2DIMN NINYN NYY TURD .DPNND NANN DY NPNII NYIWN NYYID NNNNDI XJ 1T NNON
DN .TIINM) 172N NNV PITVMN YRYT DY INYIVN DX DITHND NON I12TN AN DT ONINN T

.50%-3 NIN 7DXMPY” 1) 7DYPND 97 NITINN DPHN NP P2 Oxnpn
NN 3. MY N ¢
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YRYIOYW MAND ¥ [ PNNN MPY DY NPNTHINNN INY 1T PON DX PIADN 0»HIYI-1IPN DININ
TANIN TIVN DY ONITON ORI NN DY DYV .INY NDVTY YYD 7PNN NPIVNIND NPPTNI
DY O NYTON DRMNN DY TPDIOVN NYIVNN 1PN, MIXDIN YNV NPNIN NN DX PNNN MDY Y
DYNYIA ONITON ORPNNY DIV I2TN VIPY AT NPNAMN ONY2 NN NPIRYD

N N9YTH NPNN NPIVINNN NP TR YRYIN NYIVN T ,IN1 51T DOVIPPOPTN

PITVTY 0299099 MNP Y'Y HIVENN NN TY MOWND NPVLDIVVD MNIN : NG MY
(RN n99)) 52090 9I¥rva

24 NNO 18 AINND 12 9NNO 6NND 39NND
DOYTIN DOYTIN oDVTIN oVTIN DVTIN
-0.59 -0.55 -0.51 -0.44 -0.25 Intercept
0.002 0.002 0.002 0.002%* 0.002 1/std.
-0.98%* -0.90%* -0.80%* -0.63* -0.18 R of factors
-0.43 -0.42 -0.39 -0.36 -0.22 AR fit
-0.78%* -0.80** -0.82%%* -0.91%* -1.05%* AR residuals
0.09 0.10 0.10 0.13 0.11 R?

LONNNA 1% IN 5% ,10%-1 PN DTp0 - *** =+ *

MIPIY 029901 MNP JY NIAVNN NANND JY MPAYNH MPVDIVVY MNIN 34 MY

(ALL n99)) 12390 919°va

24 NND 18 9NND 12 NND 6 INNY 39NND

DVTIN DVTIN DVvTN DVTN DOVTIN
-0.23 -0.23 -0.23 -0.20 -0.08 Intercept
0.001 0.001 0.001 0.002* 0.002* 1/std.

-0.85%** -0.83%** -0.82%** -0.70%** -0.23 R? of factors
-0.19 -0.27 -0.38 -0.61%* -0.73%* AR fit
0.29%* 0.20 0.09 -0.20 -0.58%** AR residuals
0.19 0.18 0.16 0.16 0.14 R?

LONNNA 1% IN 5% ,10%-1 PN DTpn0 - *** == *

SV AN MM MNIY DIXINY ,MMT MININ DDAPN (2007) Boivin, Giannoni and Mihov
INTYID N N9 N2NN OTT,INY NDITI NN 03PN MYIND) DY MIYXIANN NTHNM NPNTIN
T2 9NV OMINN IMOWYN PYY DOOY DIV NMYYN YNV NYPMIND NN NIV ,0) DN DN

DMIVN — NPAPN NYIVN DRI (2009) Mumtaz, Zabczyk and Ellis .0 »nnn mwmny ndT
MNY DX2HN (NP DOVITY DN DOYNRYID 0T YY NYIdNNN) INY DM MNVN DNV
state dependent ) 2812 MNONN NNNNI NPOIWN MDY 1T INNIN DIYPN OMIPIND NP THY
NON DYRYID DPYN INY ONMD ¥ ANY NN PLIPYOPPR APNTIN NONY MY (pricing
Gertler and Leahy .91y mop mnNn NON DYNRYD NANDNNY MAND ¥ 1951 NPT OYNRYID TUND

N2NN2 1NN NN VOIRN OMVIPPOVDN DOYRYIN AN NMIYOVINT NN D DONIN (2008)
0N WNRYRD
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YPNN DY PN INY NPIN NYOWN NNMP L(25-1 X5 MIMY) NPYIDD NN NOOON NTIND 9D
D19IWY 1 (DXWTNNNY DIWTN NPV STIN 395 NTTNI) DXNA Y9¥2Y 11 — TN PR 9 IND
MNIAN NNV DMPNDN DM YNN DY INY NPIN NYIWM ,(DXDMPN DIIND NN 29D NTTN)I)

SR

INYTY 029599 MNP IV NIIVENN N2NNN TY MPAWND MNIAPH MNAN : XS MY
(RN 5949)) 12990 MIyPwa

24 9NND 18 9NND 12 9NND 6 INNY 39NND

DVTIN DVTIN DOVYTIN DVYTIN DOVTIN

-0.51%** -0.50%*** -0.48%** -0.46%*%* -0.37%** TN
-0.73%%* -0.73%%* -0.73%%* -0.77%%%* -0.79%** Moy NVT — NPT MNYN
-0.628%** -0.60%** -0.58%** -0.55%%* -0.48%%* NPT DV — NPT MNYN

-0.42%* -0.36* -0.29% -0.14 0.14 DYPND DM — NNT MNVN
-1.10%** -1.09%%** -1.07%%* -1.08%** -1.06%** NN — NNT MNYN
-0.19%%* -0.14%%* -0.06 0.10 0.48%** NoYIN NWIAYN — NNT MNYN
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