[image: \\portals\DavWWWRoot\sites\boi\about\Mitug\DocList\Logo Bank of Israel 2 color\Logo Bank of Israel 2 color.jpg]
BANK OF ISRAEL
Office of the Spokesperson and Economic Information

Press release
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Israel’s International Investment Position (IIP), 
Second quarter of 2026

· [bookmark: _GoBack]In the second quarter of 2026, the balance of assets held abroad by Israeli residents increased by approximately $92 billion (about 10 percent), to about $1,013 billion at the end of June. The increase in the balance was mainly due to price increases and net investments in foreign securities by Israeli residents.
· The economy’s outstanding liabilities to abroad increased by approximately $39 billion (about 6 percent) in the second quarter, to about $697 billion at the end of the quarter. The increase was mainly due to net investments by nonresidents. At the same time, the prices of Israeli securities held by nonresidents increased.
· The volume of direct investments (mainly undistributed profits) remained high during the second quarter, similar to the volume during the first quarter of the year.
· The surplus of assets over liabilities vis-à-vis abroad increased by about $53 billion (20 percent) during the second quarter of 2026, to about $316 billion at the end of the quarter.
· The surplus of assets over liabilities vis-à-vis abroad in debt instruments alone (negative net external debt) increased by about $11 billion (3.1 percent) during the second quarter, to approximately $350 billion at the end of June.
· The ratio of gross external debt to GDP (in dollar terms) increased by 0.2 percentage points in the second quarter, to about 27 percent at the end of June.














[image: ]Table 1: Asset and liability balances, and changes in them
1. Balance of Israeli residents’ assets abroad
The balance of Israeli residents’ assets abroad increased by about $92 billion (approximately 10 percent) in the second quarter of 2026 to $1,013 billion at the end of June.
· The value of direct investments increased by $4 billion (about 3 percent) in the second quarter.
· The value of the securities portfolio increased by about $68 billion (about 20 percent) during the second quarter, mainly the result of increases in the prices of foreign securities held by Israeli residents totaling about $51 billion, and net investments in foreign securities by Israeli residents totaling about $17 billion. The banking sector invested about $10 billion, and the other sectors invested about $7 billion combined (Figure 1).
[image: ]


· The value of other investments abroad increased by about $2 billion (about 1 percent) in the second quarter. Israeli residents (including banks) made net withdrawals of about $6 billion from deposits abroad.  At the same time, in view of the recovery in economic activity, there was an increase of about $4.9 billion in customer credit. 
· The value of reserve assets increased by about $9 billion in the second quarter, to about $239 billion at the end of June, mainly due to an increase in the prices of foreign securities totaling about $8 billion. In addition, foreign exchange purchases by the Bank of Israel contributed about $2 billion to the increase. 
· The composition of the portfolio abroad: The share of capital instruments in Israeli residents’ asset portfolio abroad was 47 percent at the end of the second quarter, virtually unchanged from the end of the previous quarter. Accordingly, the share of debt instruments at the end of the quarter was 53 percent.

2. The balance of the economy’s liabilities to abroad
In the second quarter of 2026, the value of the economy’s liabilities to abroad increased by about $39 billion (about 6.2 percent), to approximately $697 billion. The increase in the balance was mainly derived from nonresidents’ direct investments in Israel and from the strengthening of the shekel against the US dollar during the quarter.
· [image: ]The value of direct investments in the economy increased by about $14 billion (approximately 4.6 percent) in the second quarter, a result of net investments of $14 billion by nonresidents (mainly undistributed profits). During the first half of 2026, there was a sharp increase in the volume of undistributed profits relative to previous years (Figure 2).

· The value of the securities portfolio increased by about $17 billion (about 6.4 percent) during the second quarter, a result of the strengthening of the shekel against the US dollar and of an increase in the prices of Israeli securities held by nonresidents.  
· The value of nonresidents’ portfolio on the Tel Aviv Stock Exchange (which makes up part of the balance of nonresidents’ investments in the economy), increased by about $9 billion in the second quarter, to about $154 billion at the end of June (Figure 3 and Figure 4).
Source: Bank of Israel data and processing1.


· The value of other investments in the economy increased by about $8 billion (about 9.5 percent) during the second quarter, to $86 billion. The increase derived mainly from net deposits by nonresidents (including banks) in Israeli bank deposits, totaling about $4 billion.  At the same time, there was an increase in supplier’s credit totaling about $3 billion.
· The balance of liabilities in debt instruments alone, making up the economy’s gross external debt, increased by about $13 billion (7.3 percent) during the second quarter, to about $187 billion.
· [image: ]The ratio of gross external debt to GDP increased by 0.2 percentage points during the second quarter, to about 27 percent at the end of June. The increase in the ratio of gross external debt to GDP reflected an increase in the balance of gross external debt that was greater than the increase in GDP in dollar terms. (Figure 5)
3. The economy’s surplus of assets over liabilities vis-à-vis abroad
The greater increase in the balance of assets than in the balance of liabilities led to an increase of about $53 billion (20 percent) in the economy’s surplus of assets over liabilities vis-à-vis abroad, which was $316 billion at the end of June (Figure 6).
[image: ]









Source: Bank of Israel data and processing1.






4. Israel’s surplus of assets over liabilities vis-à-vis abroad in debt instruments alone
[image: ]The surplus of assets over liabilities in debt instruments alone (negative net external debt) increased by about $11 billion (3,1 percent) during the second quarter, to $350 billion at the end of June (Figure 7).

The balance of assets in debt instruments increased by about $23 billion in the second quarter, to around $537 billion, of which about $239 billion are the Bank of Israel’s foreign exchange reserves. This balance reflects a coverage ratio of 3 times the gross external debt.

Source: Israel’s Ministry of Finance, and Bank of Israel data and processing[footnoteRef:1].
For the complete data file, click here. [1:  Bank of Israel data and processing: The Bank of Israel’s Information and Statistics Department collects data from numerous varied sources. Most of the data on the economy’s activity vis-à-vis abroad are received by force of a Bank of Israel Order, from direct reports by corporations and individuals to the Bank of Israel. (See: Information Regarding Foreign Exchange Market Developments in Israel, 5770–2010). Additional data used for measuring economic activity vis-à-vis abroad are received by reports from the Bank of Israel’s Accounting Division, the Ministry of Finance, the Central Bureau of Statistics, the Israel Securities Authority, domestic banks and other financial intermediaries, and institutional investors. The Department carries out estimations and processing on data received from the various sources.
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Figure 1: Israeli residents’ financial investments abroad, by sector
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Figure 2: Direct investment of foreign residents in Israel, breakdown by equity capital and
reinvested earnings, billions of U.S. dollars
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Figure 3: Nonresidents' Securities Holdings on the Tel Aviv Stock Exchange
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Figure 4: Nonresidents’ investments in the Tel Aviv Stock Exchange,
by instrument, $ billions
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Figure 4: Nonresidents’ investments in the Tel Aviv Stock Exchange,
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Eigure 5: The Ratio of External Debt to GDP
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Figure 6: The net balance of Israel's assets abroad
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Figure 7: Negative External debt*
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*Negative net external debt: an excess of assets over liabilities in debt instruments only.
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adj. Balances Prices Balances Prices

        Direct investment 122.9 126.9 130.5 12.9 0.4 -5.8 4.2 -0.2 -0.4 11.1 0.4 2.9 -0.1

        Portfolio investment  352.6 325.2 392.7 27.8 37.0 -24.7 17.5 50.8 -0.7 23.5 13.0 20.8 15.6

          of which: Shares 232.3 226.3 282.8 16.4 30.4 3.7 7.6 49.6 -0.6 26.8 16.6 25.0 21.9

                          Bonds 120.3 98.9 109.9 11.5 6.6 -28.5 9.9 1.2 -0.1 17.7 6.4 11.1 1.2

Other investment  217.5 245.0 247.4 20.0 7.6 2.3 0.5 1.8 0.0

16.2 4.0 1.0 0.7

Reserve assets 229.5 229.4 238.7 -2.3 8.9 2.6 2.4 7.8 -0.9 7.0 4.1 4.1 3.4

Total assets 923.6 920.8 1,013.2 59.3 53.8 -23.6 26.1 60.2 6.0 16.1 6.8 10.0 6.5

    of which: Debt instruments 507.0 513.8 537.0 32.2 15.9 -18.1 14.2 9.8 -0.8 13.3 3.5 4.5 1.9

        Direct investment 297.6 315.2 331.6 25.8 7.2 1.1 16.3 -1.2 1.4 13.1 2.7 5.2 -0.4

        Portfolio investment  277.6 264.8 281.6 10.7 32.3 -39.1 2.2 5.8 8.8 26.7 14.8 6.4 2.2

          of which: Shares 199.3 179.1 190.8 4.9 32.3 -45.7 0.5 5.8 5.4 30.1 21.1 6.6 3.2

                          Bonds 78.4 85.7 90.8 5.8 6.6 1.7 3.4 18.9 5.9

Total liabilities 76.6 78.7 86.2 3.7 5.9 6.9 0.6 8.4 9.5

    of which: Debt instruments 651.8 658.6 699.4 40.1 39.5 -32.0 25.5 4.6 10.7 17.9 7.2 6.2 0.7

Other investment  165.4 174.6 187.2 8.2 13.6 8.7 4.0 12.3 7.3

Total net assets 271.9 262.2 313.8 19.2 14.3 8.4 0.6 55.7 -4.7 -12.0 -5.9 19.7 21.2

of which Net debt 341.6 339.2 349.8 23.9 15.9 -31.7 5.5 9.8 -4.8 -13.7 -5.3 3.1 2.9

Source: Bank of Israel

¹

The figures in the report for the current quarter are based partly on estimates; further updates are possible after final figures are received.

Debt Instruments: Equity-holders' loans, Debt securities, Trade credit, Deposits and Loans.

In 2025 Second quarter of 2026 In 20245

Second quarter of 

2026

Balance ($ billion) Change ($ billion) Change (%)


