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SECTION 211 - ELECTRONIC CLEARING OF MAGNETIC RECEI VABLES

a. Participation in electronic clearing

Clearing of magnetic receivables will be carriedt amly electronically. Every
member of the Clearing House has the right to @pete in this clearing process
himself (a direct participant) or he can be repnése by a different member of the
Clearing House (a represented participant) — hinead participant. In this section,
the term “participant” (as opposed to “direct papant” or “represented participant”)
will indicate both a direct participant and a regaeted participant.

1. Any member of the Clearing House that is not aigigeint has the right to
submit a written request to the Chairman of theafhg House Board to
participate in this clearing process. With the appf of the request, the
Chairman of the Clearing House Board will decidetmndate for the start of
participation, once he has consulted with the otlaeticipants.

2. Every Clearing House member has the right to submititten request to the
Chairman of the Clearing House Board to be repteddn electronic
clearing, together with the notification by theedit participate that he has
agreed to represent him (hereafter: the represemiadrticipant). On the
approval of the request, the Chairman of the Obgalouse Board will decide
on the date that representation will begin, onchdseconsulted with the other
direct participants. Appendix 302 contains a ligbarticipants and the
representatives of the represented participants.

3. Representation will be terminated with the apprafahe Chairman of the
Clearing House Board and from the date specifigtierapproval (which will
be no later than 30 days from the date of the afgbyo

4. When a participant is represented by another fjgatit, each operation
mentioned in this section will be carried out bg tiepresentative participant.

b. Presentation of receivables

1. A direct participant will present another directrtpapant with unsorted
magnetic receivables (that are intended for himgarticipants represented by
him) in Session 2 (as described in Section 204).
Direct participants have the right to exchange meéigrreceivables between
themselves, including by electronic clearing, ptoSession 2 and the total of
the receivables will be included in an electronie in the format of Clearing
House Form 412: Presentation of Magnetic Debitke(Teport will include
totals of receivables that were presented in tleasien.) The date of the
session will be considered to be the date of thegntation of the receivables.

c. Transmission of files

1. A direct participant will transmit a file to the hwr direct participants
containing data on the receivables that will bespnéed by him to each direct
or represented participant (hereafter: the file)well as a file of data on the
receivables that were returned by him to each toecepresented participant
(hereatfter: the file of returns).

2. The structure of the records in the file is desaibn Standard 502 with
regards to presentation and in Standard 503 witjarce to returns. The
Chairman of the Clearing House Board has the aiyhéo change the
aforementioned standard in coordination with theigipants.
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3. The transmission will be carried out before theetiset by the Clearing House
Board.

d. Batches of magnetic receivables

1. The batches of magnetic receivables, both for ptaten and for return, will
be presented in Session 2.

2. The direct participant will submit a summary congsuteport to the recipient
of the debits which will contain the quantity aradal of debits presented for
electronic clearing. In addition, the direct papants will submit a summary
computer report which contains the quantity andltof debits returned in
electronic clearing.

e. Lack of correspondence

If the drawee participant identifies a receivedcetEnic debit without its magnetic
receivable form or a magnetic receivable withostdtectronic debit, he will notify
the participant presenting the receivable or thH@tdd such by the next business day,
including a full description of what is missing what is surplus and will take action
as follows:

1. The participant has received an electronic debithout the magnetic
receivable form: the drawee participant has thétrigp demand that the
presenting participant present the missing recégvabthat he present a letter
of indemnity for the missing receivable accordiagAppendix 306.

2. The participant has received a notice stating kieahas delivered a surplus
magnetic receivable to another participant: he npuesent a debit for it or
request its return. If the receiving participans Heeen asked to return the
receivable and has not found it, he must preselgitar of indemnity, as
described in Clause 1 above.

3. The receiving participant finds a surplus receieabht is not intended for him
and is not included in the magnetic summation: Hergturn the receivable to
the presenting participant at the next clearingises

4. The participant found a superfluous electronic défwo or more identical
debits): he will return the surplus electronic debithe presenting participant
in a separate “errors” file up to two hours aftez presentation on that day (as
described in Section 202 Clause a. “Dates and Tjmes

5. The magnetic receivables in the returned file wéinain with the drawee
participant until the receipt of a corrected fiterh the presenting participant.

f. Returns

1. If a Clearing House member does not wish to honanagnetic receivable
presented to him, he has the right to return itpeding to the circumstances,
in accordance with the instructions in Section 206.

2. A magnetic receivable will be returned according the details of the
collecting Clearing House member as reported infilbe The return of an
electronic debit for the returned magnetic recdwalwill be done
electronically in the returns file.

3. The Clearing House member presenting the returmrofelectronic debit
without its magnetic receivable will attach a netiaf such to the batch of
returned magnetic receivables.
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A magnetic receivable will not be returned due he teason — “Lacks the
stamp of the collecting bank”. This clause is miended to exempt a bank
from placing a stamp of endorsement in the appatgispot according to the
laws regarding notes.

The participants have the right to exchange amdmnselves magnetic
receivables that are included in the electroniaroig of returns prior to

Session 2 and the totals of the receivables wilinctuded in the electronic

file in the format of Clearing House Form 413 adittisession. The date of the
session will be considered as the date of themattithe receivables.

g. The responsibility for debit information

1.

3.

A participant who receives a magnetic receivable diearing for another

participant will examine the integrity of the recable’s debit information

according to the control procedures used by thergthrticipant. To this end,
each participant will make known to the other masnts the procedures it
uses to examine the validity/legality of the datathe check’s strip of

magnetic coding. (Validity/legality of data in thi®ntext — as understood in
the sector.)

. (a) Responsibility of the presenting Clearing Hoosamber for check details

(apart from the amount) is defined as follows:

(1) If the check is successfully read by a check reademill be
responsible for the identity between the debit rimfation of the
electronic record created and the check’s strimafinetic code.

(2) If information from the check’s strip of magnetiode was input
manually, the validity tests will be carried outadding to the rules of
the drawee Clearing House member.

(b) The responsibility for the accuracy of the delmhount is as follows:

1. Up to NIS 5000 - the presenting Clearing House nemis
responsible for the accuracy of the debit amount.

2. Over NIS 5000 — the drawee Clearing House membeespgonsible
for the accuracy of the debit amount.

The Chairman of the Clearing House Board has th®oaty to update
the above amounts from time to time with the ages®nof the
participating Clearing House members.

A Clearing House member that is returning an ed@otr debit record to
another Clearing House member is responsible fduding in it the whole
structure of the debit record that was transfetoed in its presentation and is
also responsible for the reason code for the reattithe receivable, according
to the table of reasons for return in Appendix 305.

! Updated according to Bulletin 924/m issued on 25e2009.

23



