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Char acteristics of the Residential LPG Market in | srael
Ran Shaharabani
Abstract

Gas companies in Israel are divided into large comgs (with a large market share),
and small companies (with a small market sharekideatial consumers who are
supplied gas in storage tanks (where gas is stretéoregestorage tank with 0.5 to 5 tons
of gas buried underground), face heterogeneoushswif costs when moving from one
company to the other. The data indicate that coessirface a price difference in
localities—a large company charges a consumerleehigrice than a small company
does—and that sociodemographic data at the lodal®l (community relations and
household size) are correlated with the averageepand with the price difference in
the locality. In ultra-Orthodox localities, in wimcthere is a tendency toward
community relations expressed in collaboration@msamer related issues, the average
consumer price is low, and to some extent the literence between large companies
and small companies is low. In localities with krtgouseholds, price differences are
low, and there are relatively more companies thatocalities with average sized
households. In localities in which there is no pree of small companies, the prices
are particularly high. To explain these empiricaepomena, a formal model with
heterogeneous switching costs for consumers wadajed. The characteristics of the
distribution of consumers’ switching costs (expdctalue and standard deviation)
were related to sociodemographic characteristicsthef consumers (community
relations and household size). It was found thafdinmal model’s findings support the
results of the estimate of gas prices by compandy@aality.

The findings of the research on the effects of hgitching costs on price levels are
also relevant for other industries in which constsriace switching costs. The findings
indicate that prices can be lowered by continuatlicBons in switching costs for
consumers by making the information accessibl®tsemers and to service providers
in the industry, and creating regulatory conditié@rsnew competitors.
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NOID AWANNN T .OPWNN MNIMY SPNND 1IN NNY DN DTN MYSNNI NI DI PNND
MPY IIMANRD DY DIINNTINION DIIMANNDT NYAVN DY MIYYN IDNNN DTN NYNNNI

Opwnn

MNNAN ITIND DX 1NN /) PID DA 1 DY NITORN NINY PIYN MIMIND IR MNN 2 P9
MINXIND OY DMIAPY DN DPNYNN OINNIN DNN M T P9 .switching cost - 12y NMDYY
.DODN Y P9 DN HTINT DY NDDIANY TPINN ITNIN PSN N P9 .ITINNN NTHY

MoSaNY 1N TIYN NAPNY MMPN YNV YOIV NN DN DN 7292 DNXR NP D910 M Ipnna STnn 18
.DMPNN

,INNTY — PIYONNN 01NN YY 0NN v AWRd ,SCN SY nHRra ATpnnn SCH DY manNn nnavn 19
9pnna Sanchez et al. (2012) ; ©921521 y>N92 SC-a Shcherbakov (2016) ,2599 Mv>a 1951 Honka (2013)
92w 7w N — churn raten Sy ,SC-N NNYANN Y (IHDI DMDONN MTM) XNITOR NPYW HYW NYOIVWN HY
D990 MYV Shy (2002) ,MINTY — DMV DY SC HYW DNPPPE MNDIN KW INNINNA 1Y ; NINNN NIIND
9N Barone et al. (2011) Y¥ 9pnnn D598 IpO MYN¥NHN PN 12 Giulietti et al. (2005)-) Pra Mnavm
92YNN NMZY DY MINAY ¥ ,WTN MPYY NNIN NN NV PIAN IRNDNN NN DY MMPHN MIMANND NYIWD NN
v



9397 23AND .2

YIIN :(2014) ,TI91) MXIAPD JPONY MY MIAN 19010 MO (29979)) >TPan NN Piva
MZITIN YIINR DY GMUNN PV NN ZLMYTN IN MI0P MIIN 22-21 MPPM IN MY MIan
PYN MNP 295 NN K79 HY NRXIND TO 22.0°INN 85-5 2016 MV 1PN 09N PIva

23 MVO N7Y TINDM 1.8-5 ,1P0I9 NOMIIND NN YPYN DY NRXIND TON HINK 0.35 2

V0 DYMYNRYN MDD MNON PR NININID NI PN NY PN DY 15NIUNN NN
(2008 NMIYH DMTONN PIN MYNNNI 2008 NPT NN H79X2 MINN OITP) DN PYN PN
ZATMNOPY MY MIAN P DXONN NN MDY NN PTON

NN NVIWA PO, MIAN DA (switching cosh Tayn NMDY WV T2 9Y TR0 11 NRNYN
TYNY DNIXD R¥N NPNYNM MININN TIVN DI .25MMIP 227 DOMWN D312 19,1218
STRN NN ANINNY MINY - 5T DXPNN DY, NN P2 MMPY SY 92YN 1TYN 992 MINN

26.17172N7 DY NM2) NPNNT PIVN MNN) DY N2INN DM NPIIDM

155113 HMIYY 92182 NN NVIY 29D 51152 1H3 YWINOIYN HY DMIPOY DIIINN :2 MY

M 12 9v Yan q218 N
D09 MAHHS TIT2 YT PNAYYS 7172 19987 Mo
7252 1N MY DYYN N MY DLW NYIIAP RSN DD DN Pavn
120) DRVIN YoNN - VIV 8NN MNAY DY AN52 NNOON : TAION ) A9aNN 9ayn
92¥1N2 .3 NIaNn (NTP*9 ,DY YT NADNA NVINN IN MPTN YOYan NINNY NNN
PINN N92N2 NI2NN .MOUNI INDIV DYPYTN P2 2 VYT DAY
NPT PADY DINPN NN YOIND | (129320 3 NPADNRY IT) NPPINN 1N NN
90 IN,NTPI9N NN DAPN) 752) O P2 OXPNNA MYINY N
NPPINN NI2ANN DY DINN NN | DM PA,NNT T .ToNNN DY MUpnd
MLVPN /NYTNN NI2NY NYDY IINHNDY T NYDOND MUY I3
mIavNnN»n MIaNMm DTN YD WD HYA XM
2y D) NN MAVNNNN) P2 | wAyT 92907, 10 NN Wi XN I8N
TP9N /NYTNN NH2NN YT DY 128N DY DY)
DN MYV NAYNM INAYNN IN MOLPN
DN MYANY AMIN D) DXPNNI MYANY IMN NNONN NIAND | 09NN NN
232 IMN T P
PNNN NN 1D I NN NN 1PN NYTY 198D GWANRND DXPNN NDNN y119
991 M0 MLV 1IN NN NVIYI 2V NN 1N DNN DOW YINNN
(.17 P792 VYO ND)

SIND GMIYN 22 1) POD NAYNN DY NVONNN DD VYPAY 1
https: /7www.nevo.co.ilzZlaw_html/Law01/286 _075.htm

2N MIDNN ) — 19779)
22019 YW NURIN Y2 ONNIOA DY 37 12 DY Y02 IN/ 12182 O1PAN 1DIXY 1) NPADNRI MYOYON MmN
NIV 175,051, 1TIII T NN MYNNINI NI IPYNY 1H79) NPIDN — X910 NIT,DMPOYN DXYNN MY
YINND NIV PIPND ONAN MDITHN MIIND YIAIX DY N7 MOWN T DY qON .2017 INXINA 23 3ywn
MOWNNN DNINK 80-2) (2014) 7290 %9 By 2014 MY MDPWNNN DIHINN 88 PN YTDINM P1PIN DMINDNIN
TPININD TIVNA PYTN HNPN DY HOVUNRT 1YY,y DINI DY 2020 120VID 29 PINNI NN O YY 2020 Nva
.PVLOYAN MYID NN DY MW HD1D KD NPV
.1 79YN N DIWNN VIV

APNNNY DIPADN DY NP NITONRN I D792 YINOWN MNMA NX PTON (1989 MW MNdMVI) DN PIN

-9V MNV VPN

MY RWNA 990 N9 SNDNN IPNHRA .NDIDP M0 0 ¥ (MYTNN) NHVPN MIINY
L2014 /DOYNIN 9, NYIND Y9V ,YPY DI PYRY M PYTN 9NN ,MINNM NPOIVIN TIVN
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YINNON LMD )

OMMN NN PNAD YT N-) T DP9 WIDY NYUYI NIV TPVNIRNT NNDNN XN MY P19
PINMAN NPINNN NIND DM PINNN

1AW NN IXINY (Unit mass of consumers) TN IV DO : RN 28N PIYVH NN SN
172NN) 1 N72NY XNONNNN 2N .2 NI2NN IN 1 NIINND INININ DY NNN DTN ¥ 198 DD

PN N 7.x > 0.5-v NN NN L 1-X Pvn N 2 7NaNDY X Pvn N (NN
YNINN LV DTN, NNY . PAYNRN NDINN 7D DWAPN DMINOPR 0N (X, 1 — x) D»NONNNN

28 DOYTNN PIYN YNNI DIPNNTN DIYIAPN NN PNNN
P2 NPINIVN YN NMDY ¥ DIIXD . AXINN DY NNX DTN WY 19N DI 19791910 D2I9980

M%ANN MoYN 2.3 NN I2IY 19I8N DX NWHNNN § 1918 YW aynn mdy .SC; ,m1ann

NMN N 7292 19980 YW o019 ¥y 8N SC .SCi~U(sc, 5¢) 1mba AN mavanna
PN DYDY NOMN ,NTNR NHZONN) NVTINNT MIIND NN MYTY N

NN 5NN IV 75,C,1MNINMD 5 P2 NI NP NN T NTD TPV MOYN 120 MIan
PYTI MN MI2ND SNV IV ,1MIIND P2 TPRIPR O0¥IN9NI DN SNYNNNN 18N .0-D
TN AN HY NN DTN MM 2-1 1 MNaND 30,0578 S (U) 1NN NHYONN NNIN NN

PNYNN DPNON M) Py, Py ,(INIVI2 5PWn MMdY) 1103112 191N 1PNND DIX MY

51399 1)9N9Y 5239 PIND DY JPYN MY 3MANM .1.)
(reservation >N NN IN MM 1IN DY HPWN NPY NN INIVIL IPWUN NPV HY IRNINND
.price)
P2 WIN,SC; = SCHIMIAYY POIVN 19NN 2009 HPWN NPV 91399 PN OY IPWUn M"Y
MOY NOXINY 3L (2 N72N) NORD NIAND T2YN PAD P DTN W PAvN DO 1 NN INWYIND

Py 5712 ) Pavn 0OWm S¢ DT nonysTTn

(1) §c = (P —P,)

(1 D92N) NOITHN NI2ANN PNNT = MNIAND XM
A

sc-sc

.2 17202 12wY Pwn NN XN A TUND

.X=0.5 D»IVYD DN PV INNI 1Y A¥ND D) MON1NN Y NY PI9 Tunna ¥/
9% NNPIY DOWITNN PIVN YNNI NHRRNNN 1PN THH DOYIAP) DN 28

0) NN ININN NN NV Y5 My Y XN SC;'N NNYANN DN NN NVIWY O) WYY D13 HTnn ¥
2 N2NN MVIY P2 DX 1PN PRI DYT79) 0N HINY I12IND DIPNYNY

92y2 PNV NOR ON DYTNN /MIVPN NI2NN DY DNIINNY NMINY TWAN 7PN PNDINIY PPN NPIN NN T 30
NNINNVY 1205 7N ,(X=1) NOITHN NI2NN DY NN PN Y ON .(front book customers) NN 1NV DWW
BankatiirlaRin]

NPYI S TYUNNA IRDY 15 .1 192N TUNRND INY TN NN N2 (MOLPN NIINN) 2 NIANY NINIPN S Tinn 3
177930 NANY NI TN 7PN 2 NIAN NANY NNN,DNIIIN 12YN ¥ 1YW M99 HPwn
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(2 D72N) MLVPN NIANN NN

A

3 1, = (P, — )| 1= x + xBZFe=50)

sc-sc

PIYN NIV ,IMIDD PN DX DN DXPRNIY TY I3 TN DY NN WINT XD DTN
32, ON5TYNN

£9 NN PYNI 1T ONIN PN

_ ., (sc=sc) | 5¢
(Ng) Py =cH+——=+7

2(5c-sc) s¢

(:14) P2:C+ 3o 3

MOHN 9ITH ONINNN PV NI DY NN A9 ,P; > P, nn »md NIngay mnind 9p
AN M) PNNa

D>M2N DMV DN MIIANN NV DV DXPNNN NT IPWYN NPV N1 PIND Oy DPYnN MY
21097 IPYN NPV MPNNN INY

(5) P, = P, =reservation price
. = 0-¥ ,7INK UMM PINN 12 DX RN N ININN NNYH

51359 199N 19239 PINSY DININD L2.)
D>PNNN NN TONNA OX .2 NI2ND 1 NI2ND DNDIN DY T2y WO XIN 2D NINY ININD
=91 MY NN DY IOND NI’ 2 192N NN, 2 NIIND DTN HY 9a¥N YNINY XD NNINIIAN
NI MINY XD PYTY YW PIVN NN — 1 792N DY PNND NOY PNND IN INVND [, DNINTD
T NNYONN AN (Z-X) 2-) (X) 1 MMNAN YW DPNONNNN PIVN XNM) P2 ONYD .INY NONIN
.(reservation price) YNy PNIN DY IN M P HPWNN NPY oM wapd ,SC

MPY YPNN NN DN OAPN NXIN (3) IRNWNL A-2 19I00N MNVIANY NXIN O)IIN 12YNIY SN
19 PV N HONINY H2PN A>0 0NN (24-) NG MNNWN) 29097 HPWnin

(6) x>0.5+%<_A> where 2sc — 3sc >0

25c-3sc

.1.1 N30 XA (6) YNXIN DY NWONN VIS
YNIN DIINY 2PN RIN MM HPWN NPV Py PNNNY 009 DPWin NI OIRIN TIY DMOP NYYNID
.1.2 N9 INT N2NINY .(6) DD YN ¥ AUNRD PHN DOPNN M

.43 PYD NYINN IPTINT LTIIN NIN DT AT TURY NN ININN Y PININRN pona 32
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DPYN MY IN (PN) 1329 DPYN MPYO DININD DY ,IMIDI ,(6) DY NUNHNN NN

19YN2

,N2YTHN NI2AND YV ONONNNN PIVN NN DN DINWNRN DMINN IWND reservation price Oy

Map N sc = 10-v yn»nay sc- X

lreservation price Dy Ypwn MY 9399 JPWN MY DININN 1 PN

1.00

0.95 f/{
. /
4
—~ 0.90 /
= /
& /
— 0.85 /
> /’
S o.80 'm"as n"w /
. ;/
= /
g 0.75 7
= -
— y
—~ 0.70 7
= P
= ~
—— 0.65 >
=t - "
= _~ Dy n"w
0.60 _— reservation
_&/’V -
— rice
0.55 —— P
—
,;-;»n‘v’"";ﬁ‘
0.50 e
O O O O O O O O O O O O O O O O O O O O O O O O O O
S AT O XD T OROOANAT ODDDN T OB T © RS
O O O O O T w— v v— - TN AN AN AN NN OO €D @O D M < < < <t <r o
SC
sc =10 !

reservation N 99} HYpWNn MNPY N0 DY OXWAWNY DMNINN MY 1 PN DY INMY NNY

MIAP SCNYNA, SC-) (X) NITIN NIIND DY OINONNN PIY NN
VIIP SC-) DNDN SC NPN X ,NDITIN NIIND YW SNONNNN PIVN NN SV INYIVN

ov NN ,x = 0.5,x > 0.5 995 ,9n» oMy pivn N 955 (1 APN)
AN LTIV VPN NIAND MNIPY DY 72yn W 12 2009 HPYN NPYWH MVPN NHaNN
PNNN DY NOHIN NWITI ON VP VI DD MOVPN NIANNY GONN PIYN NN) DIV

3,701 DN NI2AN NNIN DY DNIINN DoY

VAP NINY SC-Y NDITY NI2N DV X, 0100 NONNN PIY NN 1NN ,SCTN DV NYIVnN

92Y0 W2 12W 939 SPWN NPYS MILVPN 172NN SY NINN N9 AN TIN) SCTIY 935

9N NIVP DTN PNHHNN NN DPNIND NN MVPN NIANHY NN ,NN2YD MMPD DY
172N YY DNON SNONNN PIY NN NAYY NMINID M 1 IPXA .Y NN WIDID > 1D

NYN (M) PT TINI XIN SCN IWNRD P (ONII) M09 SPYN NPY OOPI |, X ,NNTH
MIDNY DIVN 991D TYUNRN I2I¥2 NN NVIWYD INY DIRNN M) NIN SCN IV NNV

NVOYA YN DPWN NPV NP NN MIANDNL NI ,INY DXMN2) 121X NONON
95103 AWND 7218 NN

: {price

1

4.1 NADY INT OPNN MYINY JN1I 12Y ST NANIND .0 PNN MYIND )
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MIINN DY PIYN YNNI TUND DPPNNY DLV reservation price DY Ypwn MPYIY O
YUIAN W MMM HPWN MPYI DN OITY DM MIANN YV DXPNNN ,DMINT 2IWM]
NP TN XIN DXPNNN YSINND MIIND P2 DXPNNN

PO 09MINNY 0NYY WP :E(SC;), a(SC;) NPNNRD HNIONNN 2NN .3.)
3939 YPWN MYV DINNINI DIINNN HY DNYIVN D997

NN IMINN WRD ,a (SC;) ypnn n»oo E(SC;) ndmnn on SC nTNRD NNYaNNN 239NN

MYNNINI ,NDI DT PYDI .Y NMDIVIIND DY DIINNT I DINANRNDND DIV DY

DoNnY E(SC;),a(SC;) nToNND MISANNN 2NN 12 WP 90NN STINNn MINSIN

12V ,(4.3) XAN PYDA 09 HPWN 1Y DINNIN DY DXPNND DY INYIYM DXINNTINON

PINAD O) MONMND NN PPN JDINT PITID IV OHHNPNAN DTN MIWYN INDIW
RN

N4 DN MNNYN INRI) (g, ﬁ) NNZANNN INYP PN DTN MINNIN MODMN 1NN

YD W DOMNTIION DIMINNIOY TON YN ,NMNDINNN MIMAND MYSNNI MONY (14-)
NDONNN MIMANNDD YDVINIVIN

R WININ L2 IPN) PP NIAN INDannN W SC;~U (g E) NPNN MNDANN LW NN NININN
,NIOYTY NN #91Wra 1) D07 DN,V , 0911 DN A NN OPYWHY 2IWMY DN /A YWNIN
,D917) DN DIOIXNY NN .NMNIIN IMIYI DMINNIN DIN NN OPYNI /N WININY NNITA DN
YN DY TN 29 NOINRD WOPY DNV 20 1991 TN NDITI XN D11 1) DY NOVIVN NIRIIND

35(a lump-sum decrease) ' WININ NIV TIWININA T 197N 9 HW SC;7N .AN» Tidd NN

(a(SCY) "N YNNI M NN 1NN NV N (E(SC;) 1) N1 nnvannn nomn 199

YNNIV RN NNINN 36,110 7)Y NDIYD DXANYN NN SPYN 12V 1WMD DNPN /) ¥NIN
T2y )99 a proportional decrease) o710 *oN 19INA SC; YY WawN 0NN PA DINY
, 10D, NOYIN NI TIV NI TN SC; DY DNIINDY N2 NN T XN M SC; DY DNIOIN

3®%.s¢; . = a-sc;wherea € (0,1)

ININN DTN 19N AWRN DT 1IKD AN IIMYNRYN RO T NTINYD NN NN NI 3*
P9 .1 N1aNY 92y owY NHND €50 Ty WPWYND 1399X YD 1910 195 ,0°911D 1991 D8N DOV NN NN 3B

9RNDY NNDANTN NIT 1991 TIWIMNI TP 01987 TR 93 5w SC; N
.DINN DN MIDNY DN YTIND DN NYRD YPON NN DY MDD NPPOI T IR 2

TN SC;7n voya Y D55 Wwawn K M) SC; Y0ya DY APV YAVN DINY YPNRNY NNNY 7N 1M PN ¥
oM SCN DY NP NVAND M WNIN .S¢, = a - (s¢; — sc) where a € (0,1) , 7m0,
.3 NADI INT NIANIND .NMIT DOYWININD NIV HY MYAUNN WIAP NIN SC1IPNY RNIND NNOANND

ST MDY MY N NIPY ,DIIINNT NIV ORN JN) XPINRN PYN 01T D) DN DXTIN M O>pwn 3
D790 DIV DXIPNNA ONMIVI] NN DIRXID , NN PYN
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MY SC mMMNYaNNY 0OVININ :2 TN

(6(SCi) -y E(SCi) pr1832) m1)078 93332 1D DYONWN KOV YSINND DTN N2 0PWN - ('R YININ) N¥IN NTIPI . N

—

| | ]

N SC

(P83 1oN> MW N5Y NN (6(SCi)-1 711 (E(SC) - (lump -sum decrease) 0X517) N2 >pwn’a vwnin.a

-
>

sC SC

-SCinew=0a-SCi (713 o(SCi)) 01111 M1 >pwn - (proportional decrease of SCi) 5 ¥wMIn )

SC SC

DMMINNY VI PV DN HY 1Y 12N NN NVIY P2 ODTIN ADNY D) NVY ) YWNIN
9592 NN NVIYA NDNN NVIYN D) DIYAVIN NTNRT NNDINNN MININD , DX INNTPXION
72NNV RN NNIND .(2 MY INT) 12182 92N NVIVI TUND TN VIV XN DM)II8N DY 12y

noMNa Yo LSCi-1 oM NP XVIANY KON NN NVLIVA NIAND NIAND VIVIN
39,917 M1 1PN NOVDI NNYINN

DT NOPYN A YNNI (1) : DIMINT PRIV DIPANID NIV HY NMT ¥ 2 1PNV PINY 1WN
N2 DANWNY N2 HOPYN N YNNI (2)-) MNDONNN NYMNA DT XVIAND - YNINNIN
-2 PYOND NN NIVNN 12D .NNDANNN NINNY JPNN NMVDA NP2 XVANND - NNIIN MY
NIASWNN DTN NN (2)-2) HPWN NPY IINAND DY NNIDINNN NONINA DTN NYIWN NN (1)

IPYNN MPY OIMAIND DY NONINY JPNN NMVOI

— _
5y E(SC;) = “Z—E,J(SCL-) = % ATAND MIYANNN AN YW DNYOWN NNNN NNy

1097 Hpwnn NYY

X=1 NI N9YTHIN NN Y HONINNNN PIYN NIV NN 218D DNMNY DT PYDI MDD TUIN
PIYY ©INY NNYN 2 NHAM 1 792N DY NIN PIVN DD 1aY 28N MNA NN MTPNRNNN 722
PN (6) INNWN INT) DIVNI HY INT NNV NNIY M09 HPWN NPW PIANNNY I8N 1Y .M

400(1

919 AINNDY ((9),(8) ,(7) MINNWN) NNDONNN IMANND DY DINIINA INDI DPWNN NPY MINSIN
,OPUNN MY DY MINKIND DY MNDANNN MMINND DY DNYAVN POINN corollary 1-2

1912 JPNN NNV .M MDDN TN NN MIZONNN NIMN ,712I¥2 NN NVOYY INNVYNA NI NN ¥

DN ON MM 12YN MNDY DNY PIY YN 02578 S SCN Y230 MLMDN NPYTI VYN DXY DIVH AN

MDY ONY PNV D8 YW 120N MMDYY YON 19INA N2 DTN ITY IR 935 10 ,72181 DMIINN PN
.92182 MDY VYN

.SC — 2 sc > 0 ®IN 6 NRNWNA 1999 HPWN NPYY ONINN X=1 N2y ¥
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() P =BT - FEWD 4 3s(scy), p, = 820 o FOG 35 (sc)

(8) |Py—P,| = (§+£) ZE(SCL) ,Average(Py, P,) = ((562—56)) V3 a(SC)

3

(Esc+3v3 a(SCi))Z
2v/3 a(SCy)

(- E(scp+3v3 a(SCi))Z

— 2
(25¢-sc)
) Tl:l
2v3 a(SC;)

sc—sc

1(5(: Zsc)
9 sc-sc

1 1 1
@ mz = =3 =3 =3

.1.3 NADI N 2IWINN VIO

5y ,0>1NNN Yy (PN 1LY NYMNY) SC NNYANN MIMINND YW NYOWNN NN o> Corollary 1
2199 HPWN MPWA MIINM PNNT HY 121 DXPNNM YNNI WIaN

Corollary 1

MNPYI MHANN DY DOXNNIN DY 191 DXPNNN WA YXIND DY NNDINNN MIMIND DY NYOVnN
=1 N NOYTIN NI2ANN DY ONINNNN PIVN NN TWND NN Hpwn

oP, =0 opP, 0Avg(Py,P,) 0[Py — Py am, >0 am, <0
dE(sc) ~ OE(sc) ~ ' QE(sc) QE(SC) "0E(SC;) -~ 'OE(SC))
dP. dP. dAvg(Py, P. d|P; — P. d d
1 >0, 2o ’ g(Py, P;) ’ |Py 2|= ' T >0, T >0
do(SC,) do(SC;) do(SC,) do(SC;) do(SC;) do(SC,)

A9)-3(8) ,(7) MNXNWNN NITMN NY2N NN : NN

1M DPNNN YXIND , T BNNN WIoN (U E(SC;)) D91 a1 >pwnaw Ny corollary 1-n
A HOPYNI .PIYD DINY INY NY ONTI T2 O MOVPN NIANN DY DN NPY KO

ST NN Y8 M vIdn 30,1 E(SC;) 1 a(SC;) ) maox »miya nhys oanwny

01NN YIANY JPNN NV YW NPYIVNIN VIS corollary 1 DY MNHINNIY PI¥D 1WN
INDY NNDONNA NMIDN XOX ,NPYYD AR ,DPNNN YHINND NOMNN YV NPHIVIM
LYND PR NINT DY .2 NADI IR VIPAT .INY MOV NMIRIND NYIIWN NIV NNYINNA
»anwn S (L E(SC;) YY) 12 °pwin Sw myawn S mINSINI NPHYININ P2 OMIN 97N

200 AN O 0NN wIaMm ymnn Sy (L E(SC;) ,1 a(SC;) ) mnoax »»aya nbvs
.4 M2 NYNOINNN PNV P2 NNV O) IN

TONT MYNNNI DTNRD NNYONNA corollary 1 HW MNXXIND 1E2WIN 1YW 3 MY NN NYd
NoMN) SCH NNIONT MMANND NYAVN MINAI .2 TPNRND SCH NPNVONNAY WININ DI MI9010
NTNR NNANN N2Y NDN 3 MY .1NMNANTD YNNI DY D3NN YXINNDI WINN DY (1PN NMVO)

PI0NYD NYIWWN NNOONN PAD NTNNR NNDONN P2 4 MO NIRNYN YXIAN 1919 INNDY
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(x=1>n9nnn Py nm) SC;~U(sc,5c)

MHYONN HY DY DOYININI DINNINI DIINNN YIDNI ¥8I1D) HNNTH :3 MY

proportional) ') ¥In n Tump) 7avwnan | YNIN) RSN NNP)
ypWn — (decrease of SCi — (sum decrease A opwn — (N
N2y DaNYNY M1 Lo maspun | E(SC;) ysmn v ma
L E(SC;) m39% %393 N9 E(SC)) 02900 N9
La(sCy) a(SC,) o o(sCy)
SC mvann
SC;~U(4,16) SC;~U(1,19) SC;~U(6,24) SC;~U(sc,5¢)
_sc+sc
10 10 15 E(sc) = 2
12 18 18 sC) sc—sc
= — —° o(SC) = — =
V12 V12 Vi2 V12
1IN
9.33 12.33 14 Py
2.67 5.67 4 P,
6 9 Average(Py, P;)
6.67 6.67 10 |P; — P,|
7.26 8.45 10.89 Ty
0.59 1.78 0.89 Ty

NIV 293 .3 NADI INT PIYN NN 1D DPNNNY INNRD PIVN YNNI DPNNDN IY MO0 MNINY !
1991 DXWTNN PIVN YNNI DY HTINN DY MINIIND NN )INAD DIVAND DN DIDMPY DINMN ,TYNHN2

.3 N9 DIV YNNI DY YDNMNON MMM NN
4.1 NODI IND HPWN MY IPNN DY 19NN DTN NYaWn VYD 2

MMIIN JDIND DIDN 4 MY .2 NADI INT MIVDD NYIIWN NNDANT DY NNINA DTIND DY MINND
MPY MNIIN DY NN ORYN NIV YANWN 1A OPYNI DT M1 YPYN YW nNydswnn NN
aANND ON ,NTNAR NNVANNAY NN NMININA THOD DTAND .NPNOINNN SNV HPpwnn
PYN  NYNIVN NNYINNIA IDINY DXPNNN YXINND DY DIDIT) N1 OPYN DY NYAUN PR R¥INDN
SV NYAYNI NPNZINNN SNV P2 XM DTN PR .DXPNNN YSINND NN OMVPN OV N2
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PN NINKY DIVN NI 2HDN DIIMPY NI N NIRNIN DY NIDN NIOWN .Y MINWN NMYNNNI

.DPNNN NTIND MNIN NONX DXIW1D MDID NNVPN MIANN

- 1YY OTPNRM 4.2 NIDI INT .NMNINN 90N DITNHN DY IRDN 93D T 2IWNA YNINNN PNHRNY DIVHD NN 57
.9 MYa ,219¥2 NM72NN 19D
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PANN 572 ©Y9915) 2018 MV HYW PNINKD Y2277 Y DN ONMIN

(100 P;; = f(SC distribution charectures, market structure, controls)
where i € {company name}, [ € {localities}

NI — /,772NN DY XN 7IWRD price;; ¥ P02 S0Pwnn 1hnn XN P ,7201m0 mnvnn

OV TN P7HRY MONPHY 1N NIVNL MVIAPH MINNHNN DX DOPWN VNN .2 wW»N DY
58,102 PYNY MYAN 1901 NX D) NIVNL NPID NOPYM

n1an0 LE(SC) ,mmoannn nomna N ,SCH nYann Yy Dwawny DNNvNn IUN
DY) M2 OPpwNRY NN 2 NIwn .Household size ,”m>an pwn S - mnwnn mysnxa
MINYN SY THNIN OTPNN 10D ,NIVPY NOYTI NH2N P2 DXPNNN YIS NN DPVPN 1IW»1
299w i Household size x Big company ,1ma0 pwn 97 1911 1920 P2 7DIXPRIVIND
DTPNN , NV ,DPNNN YSHIN NN DY) DIV N MPWNIY TWANY NN DI 2 NIYYD

59 999w 1> Household size bv

MysNNa 1IN, T2 E(SC;) nnvannn nbnina,a(SC;) ,nnoonnn bv jpnn n»ooa Ny
MINWNN DY NYOSVNNY NNN 3 NIWYN . Haredi DTN DIVWOY 0T - NPNNP MNWNN
2 YPWNRY NNDN D) 3 NIWYN .YV NN WML DPNNND YN0 DY | haredi ,nPNIONP
172N P2 IPRIVIND MNYNI DY OTPNN 1D, 03 PNNN YIIN IR DIPVPN OONINP

299w npnd Nax Haredi x Big company 9295 790 23w 91

social 2v»21>n72N DIDUNR N, SCN MNDANN DY YAVUNY DMWYV DD DINVND DI
TH ION DINYD ONIN ,INDINNN NOMN DY DIWAD MMOY NY MNWN DY INyavn .cluster
61360 >ynwun

N72NY T MNWN .DMNYNI 190N MYNNNI NTNNI PNIAYNA NPDI 22IW1N IINNIIND NN
,(24-) NG MINNWN) 929 HPWN NPYIY NN 1 DIWWDY DIVA 21N NN NAN Big 1T
,DMNIVYNIN PIVN YNMIA HTIANN 2PY MVP 1IN NIANY NV M2 NOITY NI2N NANY PNNPN
MINYN DND TN MINWNY DNMNND 1N 1901 DONYN NOW LYNOY YUY VWY DY SN
MITY NN ,TAY2 ONNMIND MIANN NN GPWN Big HW 1579V NNINY NN XD PR INOPN
, DY ODTAN ,MIVP 1IN P20 NDITI NI2N P2 MDD D TAN NX D) TIIND 91D 1YY NHaND
NPYI reservation price DY YPWN MPY .DXIDN OWTIM DXPNN MYINY NKIDA 07N
OMAN BV , No small companies 7152 M2YT) MN2N V> DNV DXNWMY )T MYNNNIA NIVNI

SV NN MAPN MIRNND DY 235997 ,NDIY 1WA AN PYNI YSINNT MYAN 1901 TUNIY NI NN 58
ST 92182 DN NN

9 5y MPY NKIY AN NOPY NYIWNRN NNZANNN 29 DY NN BY NN YNINN ,0917T) ON NN OPYN IURD 5
4 M2 INY . PIVION NNZINNIN

P25 NI NN P2 OXPNND YIAN IR NNWD MY XN ,NNDANNN NININ DY D1vas Nax Nt MnwHy own 0
.social cluster x large company ,/PSPRIVINI WNNY TIN NXIN 199) DXPNNN Y¥INN NN KDY MLP 172N
.5 MYY Yy 10X XD

.NDIONY M) TTN MOV 2IW»2 D NY DNIIINN NYY BN SC-H MHYINN DY NYawny 00N oX1Hyn ¢
PNYI OMYP DMIYNY D1 MaN Yyaw 0wn ,SCNH NNHYINN NYMN DX MYYNY MN9¥ NMIPOY HY M) NV
NN POPNY NN ) TTH 29 HY NPNY 1YW 9N YOP MOV DN TN 0NN PR 1) 1) NIIN YN
.SCH nvaN YV JpNN NV
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DOXNINA MAN 271 1YW MNAND 90N .1 1PN 6 NIYWN 29 DY NTNRNRI DY) DIXPNND 12182
NO) YIMMOIND NIANN NNWN DY NTNINRN .4.2 NADI INT .DMPNNN NN NN “[’DJTIb [mRjaRAlv)A]
STUNNAYONDY NY INWN MYNNNRIA NYNIA (small companies, n

.D»IPOYN NTHRRN NNWN DOV 8 MY

33190 ,switching costn HH9 NN DIYAPN DINWYN : DIPIYN DINWYNN :8 MY
VP MHIAN P2 M1 HHHAN P2 MNDYN MIINRN T737) SNINIINND

MMVP PNNN Y NYOYNN MNN 1»9r919N NINVYN
YN 290
SC nnoann NN 2 NAYWN 97y :TNPNIVON MNYH | Household size x
20U nPnd X 102 pwnd muan 19on | Big company
DY 72N
SC nnoann VAN 2 MIYYN 91y 2 pwnd mwadn 190n | Household size
A0 Y
SC nnoann NAN 3 NIV any DTIN WY T | Haredi
IOW D
SC nivann 9N 3 NIYWN 97y :PSPRIVYPN MNWn | Haredi size x Big
IO NN .91 NN X OTIN DIWY company
SC nuoann JOYPUN TN N — WM MmN MOWN | social cluster x Big
.10-5 1 a7y | company
SC nnvann NAN 2 NIYWN Ay WM 0NN WY | Rent percentx Big
22PN NPND .MPOWA | company(D>3INNI)
SC miavann NIN 3 NIV 97y TTD — NN 2 T | gini index
22PN NPND A-50paTy
Market structure NM9N 4.2 NAD) 9y W1 MIIANNI90N | 1
IOW NPD
Market structure | 9% 6 NIYYN 9y DMWY ONT MNWN | No small companies
2290 NPND VP MN2N PR DNAY
Quality, Market | 9% 1 nywn ary VT ANy T | Big company
structure, Cost 22N nynd

D991 DNXPN 1991 DTINM 9 DY NNANN DNYIYN 29 HY DN DONRN DT MPA ONNwHn !
TPNPRIVIN

on No small companies-) n >2IMPIIND NN MNINVN 1 DINTIND DINVYNY RPN NUN
, VUMY DINND NOYW NMLP NN DY NOVONNN 2IY»1A MIINT 190NV NPN,DMINTIN DINYND
NPINTIND NNPYIN YININD 2T .22 DYPNNN DY 1NN P2 MDODIANHY NPIMMTIN MVINT N
NNV NMDIVIIND ; 2IWMA NODIDIIND : DN YN MINWNI .ITY MNYN MYNNINI NTHNRD DY

62 92182 DOWNNYNN DNIIND HNIXIVIY — 7PN MM)I2

D21V 1901 NN MINWNN .NMDYN T QYN DY 2ININN PINNDT DX IXIN 0N 1Y MNYN
DNON 2IW»M2 MNON NY YW NN £3.32 NXYN) 7172NY 2IWHNN NYDI MYV INN DY PNINa
DYPNY AUNRND INY MDY PP DXIP DOPNYI NMYYN .DMIP DIPNYY DIND NLN

)95 1Y NN NINDN JY DIXNNIT YIDY YY) — 7O DI NI2NN MNIN” -y MINWN 0) 1N &
MNTIND MNYN YINOW VYN MIT NT LIV IV NOYIN MNY 1NN OIINY 2018 DV Y2770 2N
ANNYD ATy MNWNI

.DPNHOINND DIV O, google maps 9y ¢
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DIVN , 21V PPNNY PINDPR NN 1YY 253010 DI MNINNIY ML XD DOIX 0PN
64 HIVWN MYYN DY DI YAVUNY NYIYY NONVY

NPNY ML AMLYNY DIWN NP2 MNWN XN (District) HNND T MNWN : N9 NYN
NYSINND NNVINIV NINY DNAY DXV MIT MNYN XN ON NIP2 MNWYN .HINKI NMION
YWNNND WYY NWY 1N NN 021w»1 . (cold locality) XD MY MITHIN 29-5Y,97IN2 NI
Y1) MYV : DN DD NP INVN DTND NNIN IYIRD D107 WIDdWN NN D> THNY NN ,010ND
NN DY M DY NV, pop growth -2017-5 2009 12 MNINKN DIYA 1WA NODITIIND
V1N DY NPONIDNIY TN ;SDOWTN DN TIDHY YT PNN TNND MI2NND DY MNDIN

6. MDIVIIND 211D DN IINNIN NP — (Peripheral index)

INSIN 2.0

D»HY3) DNWMN 93 YD AN MY (4) - (1) NPDIY .MPHRN DY MXHIND NN DD 9 N
T2 YTHNIY DMHYD DXMVWM 82 DNN ,MNAN VDY MNY ONN TN D53 Wy (DXTIM
MNNIN MNRIND 9995 .(7) 7D TI92 YTINIY DXTIN DWW 11 391 (6)-(5) NPOINI2

.DMNONN DM PDNNON ITIND

MO MNY NN NN DPHRRNY NN, NPNNPN NYAVYN NN MM 107 (4) - (1) MTNHNA
DTN 29 DY DNINYNN I NN NI ((1) NTNIR) MNONON DTN .0>XTINM DM55ON ,032IW1N
NN NPNNPN ONAY (Hared) ©>19N0 D©21IW»Y DTN ,3 DIYWN 29 HY NANY 195 IHNNMN
OV PNNN NN YN, ,2IW» DPNNT YXIND NN TR NIN 1991 PN DOVW XN NN
TPSPRIVIND MHNVH D ,3 NIWWN 29 DY MNAXY 95 .MHVP 1IN DY N DX 1M NOYTY NN
P2 OPNNN YIIN WM OYTIN N2 OPYNL VP 7521 90w XN Haredi x Big company
(5 N9DIA MADN MTNIN D) INT) TA92 MPNIN 912X DY NIN OIIN,NNVPY MDYTHN MIANN
»2'ow NN (Household size x Big company) n 8prIVIRN MINWN ,2 DIYWN 29 DY MNANY 195
399 .NNLPY MNTHN MIANN P2 DXPNNN YION WML DT N OPPYNI JVP TO2) PN
9901 Y Nysvwnn NN JMav Mmnwn (Household size) nmnwnn 0y ,2 DIywn 19 Yy MNaxY

67,7252 10% SV 1192 PN NIN OIIN DD NIN,DNHNN YXINN DY N2 PYND MV

1N XD 1991 INDN TID RN PNV 1970 DIPN BOIN YAV [Vmnwn nynd Nwy mn pidwn 109mY pninn &
.DXNNIY DN MM NMNTYNY TN IMN HAPY 7N

.5 7990 D) INT .2V MYTN NNDY DY NYIVNL Y PINND 97NN Da0n 71 ¢

DN O9MININ PNPIN 29 DY IRIYII NPMIPN NMYI XITITO PIARNDY TN XIN 2IW1N DY NPINMINION T 4
5¥ VIV P9 NPIZN 199N DY DIPIN DY DXIND XIN DX NP2 MNWN NPNY NYY TTON .NMDIZNND MDD
NPYTAN .OMITIRN) 2IWM2 MNAND T90H DY DXIND NI DN ,ITY 7INWND WNHWY MUY DY NIN .INNIN
.5 NADI INT .NMIN 1D PRY NN DIONDMPND

1 AWRD 91T 198D TININ AN DN MIAN DI 1aW )OYNNON DTN HHI) NOW ,aNN HY 2IWND 1N NNT DY ¢
ST WM NN YNIND DY NIPN OV 19IN IR NN WD MDD NN PNNI MNIHN

27



192183 NTNIND MNRHN :9 MY

720N MNWHN (©>719M 0»555) ©IW»N 5D 0”570 DY ?::,3_::):
19nn p1,) XN
Y D W PN 51 51
N man 9919 9919 9913 97N
(1 2) (3) (4) (5) (6) (7)
n -0.634*** | -0.622*** | -0.535** | -0.565*** | -0.339+ | -0.297+ -2.204*
(-3.76) (-3.69) (-3.26) (-3.43) (-1.88) (-1.76) (-2.08)
No small 6.175* | 6298 | 5983+ | 5777+ | 8.479* | 8670 | DNONILY I
companies (2.49) (2.54) (2.42) (2.38) (3.64) (3.74) 7392
Big company 14.49*** | 16.13*** | 16.17*** | 16.88*** | 13.93*** | 14 5]1*** 13.09**
(7.97) (11.76) (10.38) (13.62) (6.27) (7.48) (2.71)
Household size -0.964+ -0.617 -0.344 -3.224*
(-1.86) (-1.25) (-0.51) (-2.14)
Houschold size | ~1:469** | -2.033*** | -1.982*** | -2.238** | -1.301+ | -1.484* -1.672+
x Big company (-2.61) (-5.44) (-4.09) (-6.61) (-1.87) (-2.43) (-1.88)
Haredi -3.787** | -5.209*** | -5.470*** | -6.368***
(-3.08) (-4.10) (-6.84) (-7.39)
Haredi x Big -2.389 -1.762
company (-1.56) (-1.19)
Pop growth -5.607* -5.741* -5.926* -5.850* -6.426* -6.528* 18.95+
(-1.96) (-2.02) (-2.07) (-2.05) (-1.98) (-2.04) (1.71)
Cold locality -3.292%* | -3.3¢6** | -2.513* | -2.530* | -3.783* | -3.792* -3.342*
(-2.67) (-2.77) (-2.16) (-2.49) (-2.46) (-2.54) (-2.03)
District \% \4 \4 \% \% \% \
Constant 30.05%** | 28.93*** | 24.94*** | 2540** | 25.10%** | 23.45%** 36.74**
(9.61) (9.22) (14.78) (16.93) (6.57) (12.39) (4.26)
N 572 572 572 572 514 514 58
adj. R-sq 0.681 0.680 0.682 0.682 0.624 0.624 0.676
t statistics in parentheses
+p<0.10 * p<0.05 ** p<0.01 *** p<0.001
M55 TN

TTOY ;09 TT0 ; MOV DXNN NPV ;710730 DIDUN : DINWNHN NN MDY MODN MPHNY
.5 N9DY INT .DOPNIN KY INSDIY ,NPYNIIDION

Y2YHW MAND NN (1) 1WA MIANN V190N |, market structuren NN DIMINNY DNINVNY TUN
ynaw (No small companies) mMIVP NN XD DMWY XRTN MNWA .4.2 NADI NI .PNIN)
2N TN PN MAPN NAND KN ,6 NIWYN Y3 DY reservation price DY IPWN NPY Jon»

1 mywn »9 5y MNaxs »avn NN (Big company) N9y

NN NON ; pop growth- cold locality ;(Distric) Hno> NP :NIPAN MNWND TWUN
.D¥PNIM
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ONMNNY W OYIN OYNNON DTINDN MIYYNN DY 0MIpY DN DNTPNY ONTNIND DINN
haredi MNVNY OTPNRN DY TANIN 10N PHN DAY 1NN, DNNTY .M DIRNNINY
DIV ,D>TIN DIV TN M NPIZNN NMDYY 1ON . NPADNPY VI, MINK MYIVND
Big S 01pnn H¥ 109yn pYHn D) 5125 12 DOVNNYN NN SPYND 112 NNVY TVINY

8. LY MIPYN MR MOVPI NDITI NN P2 DTIND ONPN NN 51D company

DTN O NYDIDN HTIND VIV YTHIND IINNON DTN NI NN PITAD YT - NPVLOIY MP>Ta
MODN MTNIND (1) NTNRN DYDY DPMYNYN DODTIN INNN) XY DNV L(4) — (2) DIDN
ND INNDW ) TN ;MPOVA OXNN MY ;ONIIN DDUN DONYNN NN MONOY

.5 N9DY NI ,DOPNAM

DY2IVMN NN MYDID (8) TY (7) NMITNN)Y T2192 DHDON DXIWMN NN MYDID (6) TY (5) NITNIN
VYN WY PIND 2IVN DNINRNN DY DMIAPY INYD) ONTOIND ,D0TINN 931 7151 O TINN
.DYTIN DY NIAY NN

[0 24 2N |

oYy NN ST Y9I IPNNN .I2IXD NN NVIVI 1PN DN QY IMINND NN YN IPNNN
NI MOPANN 1PN MIIND P2 DN DY NNV (Switching Cost) 92y NPLY
PNNN .4/2018 NIYAIY (MOLP N DY) NIANT NDY WM NN DXPNHNN NN DY HTINN
NVXWY IWMN ,NIINTD NN DNIY ITAN DN OPNN DY ITIND D3NN NN NIDTL IWANND

MN2NN

.MOP NN DY PNYNNN PIY NN DY - NYITY 1IN 1) MIAN SNV DD Y9N HT7imn
.(Heterogeneous Switching Costs) N17MN70N 92yN NMDY ¥ 1) 12181 D1 DNIIND
PIY NN DY 192NN N N2 NN NN DITY ONINNN PIYV NN DY NN 009 TPYN NPYAI
reservation ) XNy HYpPWN NPY .MOVPN NI2IND DTN DY ONITTN YN MM OP SNONNN
T 2¥02 .0MPNY DN VY12 MIANN DY OONONNNN PIVN YNNI TWRD NNINND MNWY (price
.N1N2NN P2 DI DV 2N 7PN XD DN DPYN NPY TWNRN TN D) PN DPNNN

PRID DINAND P YPANNM MINNAN IWPN DIV NN MDY IPNNN DY NN 1Y
,DNNN) DPYNN NPY OMIANND PIAD (NYNPNPM NN PYN D7) DNIOIND DY D MNT
2y DWIAYN DITINNTPXION DINNT ,TAN TXA .(NDID MIDNY DPNNN YNNI WIS
1291797 DTN NP NIYW TSN (NNDINNN DY PN DMLY NIMN) 12NN NMDY NNYINN
MYNNNI NDID I3 IPNNA IWORNN T .IPWNN MY IMANNDD 92YNN NMDY DY NNOINNN

OPYNN MY OIMAND DY DIOINNTPXIDN DININNT NYIYN DY MIYWN 19197190 YN

VAP DIDDI MTIV DNIIINN DY 12YNN NMDY ,D1T) 2IW»2 7N PYNY NIVAN 19010 TUNRD
YNMNAN HTINN .0IINN HY 12NN NMDY NNZANT NYNIN NI 7o) (lump sum decrease)
PNND VP NOYTY NI2N P2 OXPNNN YIIN NN NPVPN NI NNVINT NONINY RN
NAN 199) O T MVPN NIANN DY DXNNIN G0N DY MVPN DV T NN NOITIN NIANNY

DI9YTIN MHANY MYYN NN D>DND OMIVY DTND MININOW NYNd 8
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, 1090, 0NN DN WM 1IN OPYN TUND .MNaN DY 17 1900 7PN NYN DMWY
NNZONN DY NIMNN 1Y JPNN NMOVD N NN MDY MY NDWI DXANYN DNY NI NNINN
NN 129 NN MPVPN MDD NIMM JPN NMVOY RN DTINT .M N 129NN NMDY
,DYTIN M2 HOPWNA DY .MLPN NN NANY PHNT DX ON NOYTIN NIINND NIANY PHNN
YN I DXPNNN YXINND Y NAN [ NNIIN MY NDIWI DXONVN ONY NN NNINNY

9.7 ©NNN

,MI2ND NI2N P2 ,0°5981 72y .91 DY 11D 9218 NNN NV P NNVND D) TWAND DTN
177 92YNDN MMOYY NANY T ;121X NN NOVIYI NRNYNL TN VIV XIN DN NN NVIVA
DY D282 NVYII NTHA ITIN MM IIYN NMDY DY D)IINY NI DTN ITI ODN JIPINA
YPNN DMV I NNVANNN NOMN N, IS [ (proportional decrease) M) HayN NMLY
NVIVYA DXPNNN YIN TN YXINNPN N ,DXTIN DIVWN1Y NMITIY HTIND NI DT NIPRL TV

2IND NNV D19 P DN NN

MO AYARNND NN NPPINNR MPITA 10 [, OTINNN DPwn NPY MIXNIN DY DOINNA
2N PYN DTN MDD ,00598N DY DIIMNTIRION DIMINNDN DY 1IW»N NN MNYN
DN NN MY NI DXANVNY ,DYTIN DNV ,DX2IW» 7901 ¥ 191 DMIVW1N P2 NNY
N9Y7) NI2ND NV NPD P NONX,MIINN DY DOPNONNNN PIVN YNNI DY DN NYMIA PN
92N NMIN IWARNND ,7PVIN NN DXPNND PIYN YNNI HY NNXRNNNY NN 09N .7IVP IN
VPN MIANN PN ,NPIN NNMN OXPNNY PIVN SNN) DY NNPRNNN DN AT IX MVP
ND ,N2YT IN MLVP NN MIANN DY PRYNN NDNNND NPDN 1O MOITHD 7NN MO

SMINNN 28NN NN 2D PN N

21V NYMI NAXD YN MDY DTN 19NN 121X DN OPNN DY NTNRNRM DPNNN DINMN
W IDINMIIND MIAND DTINN 29 HY DNPN NT WIN .MLPY DT 172N P DXPNN WION
NNYNY ,MVP NN 29 DY ,PIY NN YT 120V ,NDYTHIN NIANN DY PIMY I ,pwn
NOY MYON D) DINNY D1 DXPNNN YIIN DN .PIVN NN DX DTHND IN /1 DIW»Y DI

.MOPY NDITI NN P2 MDY ODTIN MR DTN YWY 1PN STINI NN

VI9N D) NN DTN DXPNNN YSINNY I9NNON DTIND 29 DY NIND N8N DYTIN DAW»]
YIANY MNAND NNNDI N2 PYND MY Y 1T 19010 DY DWML .01 DN DXPNNN
MO NN DI, 0299870 NMODIVOIND NPON> MIAN HYW 297 190N ¥OY 191 TN DX PNNN
NYNNION NNOY MHAN P PN ONAY DWW 7. MIVPN MIANN DY DM NPANIN
,reservation price oy Ypwn MY NN PYNNON DTINNN NN PNV 9, NINNNI MO
YSINDIY YIONY NI YDNION DTN 19 DY NAXD AN D) DXPNND DY SN HPwn Ny

.9902W NI MY P 92182 DXPNHNN

AN PYN DTN 2PY DXPNNN YISNA INAND NTY 2y ¢
aAPY AN M) NMLY 11D ,MINK MDON Y21 0DIT) N2 XPYN DY DY MIIND NDIY 1IN NNT DY 70
PwNN D
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P2 99 YIAN DY DWIIANND TPNNN IRINND NPPTN DY IWPNA XN IPNHN YY NADN 1NN
NMDY 1Y DINA — 721X 1) NPION NAY NNVPN NNYD MITHN MIIND MANY DN >PNN
D>PNNN YIAN PAD — )22 DTN 2D DY NOMVWN N TNNN 92X ,MMA) )N 1aynNn
NP TRV ININ VIV XIN DIPAD 12 12YNMN 1T 5I1vaD 5137 1998 5 NAY NN NV ,HON2

292182 DN DI DY NATIV MOYN DINNND DN 191D 1Y MMDY NNNOND

NNPN MDA 21V MNINY MIIND MNT DY) DX PNNN DY YTNID DNIINN DY DMLY NV
NN2NN Y THINMPN MPT NN DY DOINAY 7L NPRWNM 7PIIRD TIVND DY DX PNNRN DNRD
17°N2Y WITTY Y10 YN DNIIINN DY HPNY 1T NN TN 2IWN 2> XN,V DX PN DY
DV 72y1nY MYITN NYPNA RVINNY N21D YN NMYY NNNIN GO .DMIWYN DN IPID Pa
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NP2 DONRN OMPNNN

0N BRNNA 379 2 MHANY OPHNI 1 NY3NM DINYY DDINAY NNINA DPYN MY N
mMHanNn a2 029NN

PIVN NN DX DYTHND MND> 3 NYTNN NIINN ON 2 172N D) 1O P; > P, > P; N a8nn
74.2 D920 NAVN DY DX NYY DIV NN DN DX THND GN 191D 3 172N 1 192N Navn by Yo

DY2H1.7172NN P2 DXPNNN DN DXNNA 3- 2 MI2ND DXPONI 1 172N NN DXANYY DNIDINN
9N NI2NN DN NP2 NMXN MHANDNA DMWY DNIDINN,MINKN

3 192N2 MNAYY MHANONM N 2 112NT N2Y> 1 192NN 1YY 1INY MIIANDNN

3
(P2 +P3)

P
DNV 72,M SC; ¥ 1 172NN DXIYY DNIIINNN NNPND ‘(psz) NOWNN MIIANONN NN
2 3

LN TINNN PNNA NIAPNY NIAND L3 NI2ND P NIV DN

D380 MND .1 NIIN NN DAYV DIDINN NMIND Y MDY ¥aWN KD 1 NN DY MINNNN 1900 NNY DY 74
SN2 TININ NN NAPNY N172ND 1 192N P2 O PNNND YI9NL P IMON
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2-1 1 712N HY D8N SY SCINSaNNY NN NMINN .s¢ = 0-5 1 TN NN 57200 MLV Dwd

D>0I¥ NY YWY DIVN,1 112N NMSY INY XN YN ,SC;~U(0,5¢) ,9m53 ,nnt NTNX NN
75,91 0219

S MINNWNRN MDN
PNNY TNV 1 NN DY NMNIN . Z-xZ NIN 2 NH2N DY X NN 1 DHaN DY O RDNNNN Pwn N
VN NN .1 NYINN PV NN MPWNA 3 192N 0N 2 192N D) .X1new MDD PIVN NN 9195
NN P3N M po-v 935 .k3- k2 ©n 3 NHand 02w piwn )nnn k1 XN 2 772N 12wy
DAY 025180 N3PNR (T £2) 3 71any v 9 (4 k1) 2 71and wan any P v N
NNIN NXNWNA £3>10920) 3 NH2ND P N DI DNV 75 ,Ma) SCHoya b 1 NHan NN

{1 manbv
x1lnew
k1 k2 k3
_ x1(py — p2)'p3  x1(p1 — p2) P2 x1(p2 — p3)
ml=p;| x1 — — - — - —
sc (pz + p3) sc (pz + p3) sc

1-X1 N 2 772N DY ONDNNNN PIVD NN .PIYN NN 2190 PNND MY 2 1IN DY NN .2

x1 - .
k4 = 511 9w nmy T 1 mann k1 = LT PIPs opyen Sy )y qonnn 2 1nand

sc (pz + p3)
3 many Ny S Ca7P)
x2new
k1 k4
x1 - : 1-x1 -
m2=p, | 1-x1 + _(p1 p2) ps  ( )92 P3)
sc (p2 + p3) sc

NN ; 0 XIN 3 NN DY OINONNNN PIYN NN : PIYN NN D190 PNNY INY 3 172N DY NNIN .3

x1 (p1—p,)p, n x1 (p, —p3)

-2 172NN qONNNY Pwvn N — p— -1 DHaNn qONNNY  Pvn
sc (p, +p3) sc
(1-x1) (p, — p3)
’ sc
x3new
k2 k3 k4
73 =p x1(p; — pz)'p2+X1 (P2 — p3)+(1—x1) (P2 — p3)
’ sc (p2 + ps) sc sc

, AN LPN PIVN NN DY NIAND, YOOV NIINNY XYNDI DN XID NINSND NPDION APY
PN NN SC = 1: Y90 INT .1I2N PNV ¥ 1AW AXNY NPONY 2IW»12 PNND DN DTN
NNNNA 2-Y 1 MHaNY 0.25-Y 0.75 XD dNHNNNN

NPNOANT ,PIVO NDIDI 3 NIANY 1AL DOV PIVD NN DX NDYTIN IN 2 NN NDID) NNTIP NNPNL DD 75
NPY NMMVIVOR DX NINA NN Y ANY NPV PIVN NMIZ VI, MINTY MIND MIINN SNY DY DNIINN
.Now Spwnn
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™MHIN YIYY Oy IV MHANN HY PIVH NN OXNNIN 059010 :4.2 NIV MY

Market | Market | Market

T T s P P P

Share 3 Share 2 Share 1 3 2 1 3 2 1
- 0.25 0.75 - 0.11 0.67 - 0.444 | 0.889 | MMaN 2 >NYNNN ANN
0.237 0.297 0.4662 0.0576 0.127 | 0.29 | 0.243 | 0.427 | 0.622 DNOINNY NMNIN

17720 NN DANYY
3-12 MN2aNY DPoN
ONYY ORNNA
MI2NN 2 0NN

4912 NN NHANN IN P 092IY 1 N3N NNX DXANYY DNINNY NNINA HPWN M"Y .a

72N TYRD P IPWN NPY IVART? NN TN DN DXIPNNN DY NIAND D112 DN)IIND TWUNRD

P; =-5 n15n2 802> 3 17202 2-) 1 MN2NN D12 DTN HIYW MY 280 .1 NIIND NN NTNN) 2

P2 NPIN MIND XY ;7292 INP2 THNN PHNRN DY 112NN IX 1 172NN 012 DI 1Y 1Y AN
MY ,MNINDY 1 NH2ND NN THXOND PTYN 2 NN 99 .2 1I2ND 0 NNV NIDN) 3-1 2 MIAN

NIPNA WY N NN 3 NYINN NI2NN DY Pwn, sc = 0-v NNIN2,NY NIPNI .PIVH NN NP

L0791 0PN PV OPNHDN M

MODI MTININ : 5 NOD)

MnNWNN (D»719M D»Y55) DXNW»N 9O
NI 920N ST
19NN pi,j 5110 5Tm 5919v 5579w 57N PRAlA 570
22 PN 5999% | HPUNRYIYW | v DN WY | IV 5915V
172N 9% 57N 91OWUN NN O™ IN mova TN T
2V "5915 MMIAN | TONPRIVINI | MPOVA | IPRIVIINI 57y INPHNII9
(1) (2) (3) (4) (5) (6) (7)
n -0.634*** | -0.664%*** -0.628%** -0.642%** -0.635%** -0.652%*** -0.677***
(-3.76) (-3.73) (-3.67) (-3.76) (-3.75) (-3.76) (-3.55)
No small 6.175* 5.852* 6.029* 5.450* 6.158* 5.730* 6.514+**
companies (2.49) (2.28) (2.36) (2.01) (2.22) (2.15) (3.04)
Big company 14.49*** | 14.54*** 14.38*** 14.60%** 14.76%** 14.50%** 14.46***
(7.97) (7.96) (5.56) (8.07) (5.30) (7.93) (7.90)
Household size | -0.964+ | -1.058+ -0.990+ -0.683 -0.971+ -1.011+ -0.972+
(-1.86) (-1.93) (-1.91) (-1.22) (-1.87) (-1.91) (-1.88)
Household size | -1.469** -1.484* -1.451* -1.486** -1.507* -1.469** -1.465*
x Bigcompany| (-2.61) (-2.62) (-2.43) (-2.65) (-2.48) (-2.59) (-2.57)
Haredi -3.787** -4.043** -3.720** -4,539%* -3.770** -3.765** -3.733%
(-3.08) (-3.03) (-3.02) (-3.19) (-2.95) (-3.06) (-3.02)
Haredi -2.389 -2.346 -2.385 -2.403 -2.331 -2.429 -2.293
x Bigcompany| (-1.56) (-1.53) (-1.54) (-1.58) (-1.41) (-1.59) (-1.52)
Pop growth -5.607* -5.540+ -5.671* -4.960+ -5.662* -5.836* -5.539+
(-1.96) (-1.94) (-1.98) (-1.73) (-1.99) (-2.01) (-1.96)
Cold locality -3.292%* -3.174* -3.286** -2.875* -3.306* -3.170* -3.395%
(-2.67) (-2.53) (-2.63) (-2.16) (-2.47) (-2.51) (-2.93)
Socio cluster -0.0799
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(-0.53)

Socio cluster 0.0128
x Big company (0.07)
Rent 0.0463
percentage (1.03)
Rent -0.00574
percentage (-0.10)
x Big company
Gini index -2.758
(-0.46)
Peripheral 0.137
index (0.54)
District A% A% A% A% A% A% A%
Constant 30.05%*=* 30.87%x* 30.14%*=* 27.01%* 30.14 = 31.56%* 29.43%*x
(9.61) (8.94) (9.62) (6.82) (9.34) (7.00) (9.07)
N 572 572 572 572 572 572 572
adj. R-sq 0.681 0.680 0.681 0.684 0.680 0.681 0.678
t statistics in parentheses
+p<0.10 * p<0.05 ** p<0.01 *** n<0.001

INSIND NN NPY NOY LY ,TA92 9TY INWNI WNIY NPONIININ TN 1Y dTn !
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