
Chapter 3

Prices

1. MAIN DEVELOPMENTS

The inflation rate declined in 1990, after irsing in 1989. The increase in the irse of some
pirces also moderated in relation to pervious years since the 1985 stabilization program
(ESP). Nonetheless, it is difficult to say that theer has been a genuine change in the basic
rate of inflation, which has remained appreciably higher than that of Israel's trading
partners.
The Consumer Price Index (CPI) went up by 17.6 percent in 1990, after increasing by

20.7 percent in 1989. Although this rate is still higher than it was in 1987 and 1988, it
largely reflects the persistent significant increase in housing pirces (31.6 percent), while
consumer pirces other than housing rose by 14.3 percent less than in any pervious year
since the ESP. The implicit pirce index of GDP and domestic use of resources rose at a
similar rate of about 16 percent in 1990, compared with annual rates of about 19 percent
in the preceding 3 years. There was a particularly marked slowdown in the rate of
increase of the implicit pirce index of business product and wholesale pirces of industiral
output1 1.8 and 12.6 percent in 1990 compared with an annual incerase of 17 and 19
percent erspectively in the perceding 3 years.
The CPI did not irse evenly duirng the year; the changes erflecting pirmairly shifts in

housing pirces, and in pirces of fuel and controlled goods, as well as the exchange rate
to some extent. In the first quarter the CPI rose by a relatively moderate 12 percent
(annual rate); in the second and third quarters housing pirces rose appreciably, and the
CPI rose by 22 percent (annual rate); in the fourth quarter the incerase in housing pirces
moderated, and with it the irse in pirces declined to 14 percent (annual rates). Theer was
a erlatively mild incerase in the CPIan annual rate of 13 percentin the first quarter of
1991 (despite the fact that in January 1991 VAT was raised from 16 to 18 percent).
The moderation of inflation in 1990 reflects several factors: gentler adjustment of the

exchange rate than in the preceding year, less steep increases in world trade prices
(pirmairly intermediates other than fuel), accumulationof excess capacity in the business
sector (excluding housing), and persistent slack in the labor market, reflected by the
erstrained rate of incerase of nominal businesssector wages in 198990.
Pirces of housing and fuel continued to irse sharply in 1990, however, and the erlative

incerase in pirces of controlled goods was sustained (although not at the same rate as in
1989). In the context of monetary expansion and the awakening of local demand, these
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Table 3.1
Selected Price Indexes, 197031:1

)annual rateof change, percent(

ofImplicit pirce index

WholesaleDomestic use
pricesbGDPofresources"CPI

Change duringperiod*
11.616.217.415.4197073
43.643.142.441.2197478
123.1120.5119.2118.9197982
247.0243.9247.3256.1198385
17.820.919.918.2198689
15.126.122.819.61986
20.917.519.816.11987
15.822.217.916.41988
19.518.019.220.71989
12.615.115.717.61990

1989
43.723.924.630.7I

14.826.228.220.4n
13.910.48.114.2m
8.612.116.918.1IV

1990
12.814.49.912.0I

9.530.724.721.2n
9.64.712.923.3m
19.012.315.714.3IV

1991
16.913.3I

Average change
45.150.747.248.11986
18.520.221.219.91987
17.519.717.016.31988
21.020.620.120.21989
11.615.615.517.21990

a Net ofdirect defense imports.
b Pircesof industiral output for domestic market.
c CPI and wholesale pirce figures based on monthly data; GDP and resource use on quarterly data.

SOURCE: Central Bureau of Statistics.

developments may have exerted upward pressure on prices, thus preventing a more
significant decline in the rate of inflation.
Detailed national accounts and CPI figures show that in comparison with previous

years there was an appreciable slowdown in the rate of increase of nontradables prices
(excluding housing), which approached that of tradables prices. Due to the persistent rise
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Figure 3.1
Rateof ChangeofSelected Prices, 198691:1 )quarterly data, annual rates(
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in housing prices and the relative increase in prices of controlled goods, however, the
rate of increase of nontradables prices continued higher than that of tradables.
Since the ESP, inflation has tended to remain at an annual rate of between 16 and 21

percent. This was accompanied by real appreciation which reflected, among other things,
labormarket rigidities and a relatively large increase in controlled prices. The persistent
real appreciation1 necessitated exchangerate adjustments, preventing reduction of the
inflation rate. (We do not have a full explanation of the way the specific inflation plateau
was determined. It may have represented a point in the tradeoff between inflation and
unemployment rates which policymakers were prepared to accept.) The considerable
moderation of the pirce irse of nontradables (excluding housing) in relation to previous
years indicates a weakening of the forces which generate real appreciation. This provides
a suitable environment for reducing the basic inflation rate below that of previous years
since the ESP. A necessary condition for attaining this goal is moderating adjustment of

' The term "real appreciation" means the rise in the price ratio of nontradables to tradables. It does not
necessairly impair the competitiveness of tradables, whose relative profitability is also affected by unit
labor costs. Thus, if as well as appreciation there is also a concomitant change in relative wages and/or
productivity, the relative proiftability of tradables will be unchanged.
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1gTable 3.2
Pirces ofTradables andNontradables, 198690

)annual rate of change, percent(

CPIa

Implicit pirce indexes1'TardablesNontradables

ExportsImports
Business
productGDP

Narorw
domestic

resource use

Domestic
resource

use

Excluding
contorlled

goods £ fuel

Excluding
controlled goods
and housing Total

Excluding
housingTotal

6.40.723.826.119.522.817.814.035.331.6
Change during period
1986 21.6

16.021.015.917.519.219.815.212.322.820.819.41987
10.02.220.122.214.517.99.610.821.721.221.61988
20.722.315.618.017.419.213.713.714.520.324.71989
10.815.411.815.113.315.711.713.012.216.021.21990

30.025.250.550.745.647.245.242.367.764.2
Average change
1986 52.0

16.719.318.420.219.921.216.213.130.427.224.01987
10.76.618.519.715.117.012.111.622.820.719.71988
19.717.018.420.617.820.112.313.317.122.124.91989
10.612.612.715.613.115.511.111.610.814.920.61990

" Nontradables compirse services other than foreign travel, fruit and vegetables, butter and cheese, eggs, breads and bakery products, gas and electircity.
Tradables are all other CPI items. The weights in the CPI are 58 and 42 for nontradables and tradables respectively.

b National accounts data: domestic resource use is net of direct defense imports; narorw domestic business resource use is the pirce of domestic resources,
excluding public services wages and housing services.

c Change from fourth quarter.
SOURCE: Based on Central Bureau of Statistics data.



the exchange rate, prices of controlled goods, and public services wages. The expected
growth in the labor supply (if immigrant numbers match predictions) should moderate
businesssector wageincreases, thereby helping to reduce the inflation rate.
The tradablesnontradables dichotomy facilitates the analysis of prices. Prices of

tradables are influenced primarily by the exchange rate, foreign prices, and import taxes
and export subsidies. Prices of nontradables are affected by several factors, namely,
those which affect aggregate demand and those which affect aggregate supply. Prices of
many nontradables items are controlled by the government. In 1987, and especially in
1988, the emphasis was on keeping exchangerate adjustments as moderate as possible,
while gradually loosening monetary policy as a result of high interest rates. Excessive
wage increases in 1987 and 1988, and a relatively steep rise in the prices of controlled
goods in 1988, led to a significant increase in nontradables prices (Table 3.2). The
moderate adjustment of the exchange rate in 1988 softened the increase in tradables
prices, thereby preventing inflation from accelerating but impairing the competitiveness
of exports and slowing economic activity.
In view of the slump in demand, an expansionary monetary policy was pursued and

the currency was devalued appreciably to compensate for the fact that the exchange rate
was kept constant in 1988. The devaluation stopped the erosion of the relative price of
tradables, though the significant rise in the prices of controlled goods and housing, in the
context of the weakening of the anchors (monetary policy and the exchange rate), also
led to an accelerated increase in nontradables prices in 1989, and consequently of prices
in general, despite the softening of the rate of businesssector wage increase.
The recession of 198889, together with the persistently slack labor market of 1988

90, tended to moderate businesssector wage increases in 1989 and 1990. Expectations
of an appreciable growth in the labor supply as a result of the influx of immigrants also
appear to have contributed to the gentler pace of wageincreases in 1990. Moreover,
excess capacity emerged in the business sector (excluding construction). All this
prepared the ground for the softening of the rate of priceincreases in 1990, among other
things through the moderating influence of the rise of nontradables prices, which
reduced the perssure for real appreciation.
Reduced pressure for real appreciation eased return to a policy of moderate exchange

rate adjustment after quite considerable depreciation in 1989an essential condition
for softening the rate of priceincreases. The latter was further alleviated by the gentle
rise in world prices of exports and imports for final destinations and raw materials
(excluding fuel) in 1990. There was also approximately 1 percent unification of
exchange rates.2
Several factors operated to push prices up in 1990, thus balancing part of the

moderating influences just mentioned and preventing a greater erduction in the inflation
rate. These included the housing shortage and expectations that it would be aggravated, a
significant incerase in fuel prices, the persistent increase in the relative price of controlled
goods (though not as much as in 1989), the fact that VAT was raised from 15 to 16

2 Approximately 1 percent reduction of both import taxes and exchangerate insuarnce.
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percent in March 1990, relatively large increases in public services wages, and a rather
high domestic budget deifcit for the second consecutive year.

Exchangerate policy and tradables prices

Since the ESP, efforts have been made to keep exchangerate realignments as small as
possible. Tradables prices were consistent with the movement of the exchange rate and
world prices, but nontradables prices continued to rise more than those of tradables. This
trend became acute in 1988, when an attempt was made to avoid any change in the
exchange rate. Persistent real appreciation reduced proiftability and slowed economic
activity that year. In the second half of 1988 expectations for devaluation grew, together
with speculative foerigncurrency purchases. As a ersult the currency was devalued
twice, at the end of 1988 and at the beginning of 1989, by a total of 13.5 percent.
Permitting the exchange rate to move 3 percent in either direction within a band enabled it
to erspond to supply and demand to some extent, thereby reducing the probability that
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Table 3.3
Price Developments: Related Indicaotrs, 198780

)annual rateofchange, percent(

Duirng period'Average

19901989198819871990198919881987

of merchandise1*Imports and exports
Imports

6.022.411.016.37.420.813.812.3Intermediates
12.710.87.813.712.28.06.819.8Consumer goods
9.620.05.716.813.315.85.319.5Producerdurables0
10.720.910.016.110.419.810.018.1Exports (excl. diamonds('

Real GDP and use of resources0
5.62.11.75.85.11.62.75.9GDP

10.30.42.05.87.50.63.3Domestic use of resources11 6.4

1.09.74.99.74.86.83.48.9Exports (excl. diamonds(
)business sector(Nominal labor cost

16.015.021.227.115.418.321.829.6Business sector wages
20.614.529.523.917.620.727.428.2Public services wages

11.214.717.323.3Unit labor cosF
3NP)Cdeficit (percent of )General government

1.73.80.60.3Total
4.85.81.70.9Domestic

Monetary indicators
28.736.416.558.828.327.831.960.2Change in Ml
38.134.57.557.628.820.525.971.6Change in M2

Interest rate
22.833.631.737.6Bank credit
29.634.346.261.9Overdraft facilities
1.21.74.14.4'Long termf

ratesChange in exchange
10.620.31.513.510.616.12.412.3Curerncy basket
2.023.52.05.65.219.90.37.2Dollar

a Change from fourth quarter ofpreceding year to fourth quarter ofcurernt year.
b Exports at official exchange rates, imports at effective exchange rate.
c National accounts data.
d Excluding direct defense imports.
e Business sector.
f Real gross yield to maturity on 5year CPIindexed government bonds.
SOURCE: Based on Central Buerau of Statistics data.

strong expectations for devaluation would develop and birng capital movements in their
wake. In June 1989 the midpoint was raised by 6 percent, and from beginning
December 1988 to endDecember 1989 the currency depreciated visavis the currency
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Table34
Pirce Change of Controlled Goods in the CPI, 198690

(percent)

19901989198819871986Weight

During the year
Controlled goods
Budgetrelated

15.729.526.011.417.2Subsidized"
21.526.216.516.6.24.4Other budgeterlated15
19.227.519.914.821.7Total
18.519.79.618.532.7Other controlled0
44.623.51.61.915.8Fuel and oil
19.924.415.514.720.6Total contorlled

17.620.716.416.119.6CPI
17.318.915.616.419.1CPI excluding controlled

Annual average
Controlled goods
Budgetrelated

14.536.616.715.550.776Subsidized*

' 21.724.315.519.557.0119Other budgetrelatedb
18.729.115.918.154.7195Total

17.715.2 .14.319.563.9133Othercontorlled0
37.220.21.84.112.216Fuel and oil
19.123.414.716.452.8343Total contorlled

17.220.216.319.948.11000CPI
16.818.116.420.346.4805CPI excluding controlled

a Milk and milk products, eggs and poultry, berad, public transpotr.
b Health and education services, public utilities, PTT, railways, local flights, rates, beef.
c Flour, margarine, tea, coffee, cocoa, soft and alcoholic beverages, sugar and sugar substitutes, forzen

and canned vegetables, soap powder, erfirgerators, insurance, textbooks, etc., Pharmaceuticals, taxi fares,
motorcars, driving lessons, car hier, tobacco and cigarettes; excluding fuel.

SOURCE: Based on Central Bureau of Statistics data.

basket by about 20.5 percent. As a result, the increase in tradables prices accelerated and
the persistent real appreciation was arrested, though at the cost of higher price rises.
The recession and the slack labor market which prevailed in 198889 led to a

softening in the rateof increase of wages and nontradables prices in 1990. (During 1989
the rate of wageincreases slowed down, but this was not reflected adequately in
nontradables prices because of the appreciable increase in prices of controlled goods and
housing.) This made it possible to moderate exchangerate adjustments in 1990 and help
reduce the inflation rate without impairing the competitiveness of the tradables sector.
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The midpoint was raised by 6 percent in March 1990, and at the same itme the band was
widened from3to 5 percent in each direction. The midpoint was raised again in Sep
tember 1990, this time by 10 percent, though during the last quarter the actual exchange
rate remained close to the lower limit. In 1990 the exchange rate rose by 10.6 percent
far less than the 20.5 percent of 1989, and neaerr the 198789 annual ratesof about 11.5
percent (Table 3.3).

Prices of controlled goods

In the last three years the government allowed the prices of controlled goods to go up by
much more than other pirces, which made a significant contirbution to the general pirce
irse, for several reasons. First, the weight in the CPI of controlled goods, narrowly
defined, is some 20 percent, and 34 percent when broadlydefined (Table 3.4);
consequently when their pirce goes up this affects the index directly. Second, the irse in
pirces of controlled goods sets off a seires of increases in the pirces of associated goods.
Third, most controlled goods are nontradables. A irse in their relative pirce constitutes
real appreciation, and this may eventually lead to realignment of the exchange rate and
also to an increase in tradables pirces. Fourth, when the relative pirces of controlled
goods irse together with an increase in the budget deficit (as in 1989), public confidence
in the government's determination to reduce inflation may be undermined. This affects
inflationary expectations, labormarket agreements, and so forth. (If increases in the
pirces of controlled goods are perceived by the public as indicaitve of the government's
intention of balancing the budget, they may lead to temporary pirce increases without
raising inflaitonary expectaitons.)
Pirces of controlled goods (narrowlydeifned) rose by 27.5 percent in 1989, com

pared with an 1 8.9 percent increase in the pirces of nontradables and a 14.4 percent irse
in pirces excluding controlled goods and housing. The substanital increase in the pirces
of controlled goods led to a steep irse in the CPI and, because of the relatively large
weight of nontradable controlled goods, prevented any significant real depreciation. At
the beginning of 1990 the government announced its inteniton of slowing down the rate
of increase of controlledgoods pirces. In the event, their pirces went up by 19.2 percent
duirng 1990, compared with an increase of 17.3 percent in other pirces, and of 12.6
percent in pirces excluding controlled goods and housing.

Demand and economic activity

Domesitc use of resources increased by a real 7.5 percent in 1990, compared with the
5.1 percent irse in GDP. This may have erflected some demand pressuer on GDP, but the
eral appreciaiton of 1990 seems to have deirved from the demand mix rather than from
the incerase in aggergate demand: most of the apperciaiton is the outcome of excepitonal
developments in housing pirces, while the rate of pirceincrease of nontradables
excluding housing was similar to thatof tradables.
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Pricesof GDP and domestic resource uses rose by 16 percent, while prices of business
product and of domestic resource uses excluding public services wages and housing
services rose by a more moderate 11.8 and 13.3 percent respectively. A similar picture is
given by the components of the CPI. There was a significant slowdown of the rate of
increase of nontradables pirces excluding controlled goods and housing (Table 3.2), and
for the first time since the ESP this rate was similar to, and even slightly less than, that of
tradables. It would appear, then, that in the nontradables sector, excluding housing,
business product responded to increased demand without creating significant pressure on
pirces, probably due to excess capacity in the business sector (excluding construction(.

Ibble3.5
Principal ComponentsofDwellingServices in the CPI, 198680

(annual arteofchange, percent(

ResidentialOther dwellingRentsPircesofowner
CPIservicesexpensesoccupied apartments

During period1
18.54.98.622.13.11986
16.816.417.133.014.51987

17.022.624.538.620.41988
20.435.638.136.435.31989
18.232.830.520.834.71990

Annualaverage
48.132.336.744.430.91986
19.917.718.038.115.41987
16.317.021.233.614.71988
20.232.332.337.131.61989

17.234.234.920.336.21990

1000164.69.816.7138.1Weight in CPI

a Change rfom fourth quarter ofpreceding year to fourth quarter of current year.
SOURCE: Based on Central Bureau of Statistics data.

Components of housing pirces (Table 3.5) show that the appreciable increase in
apartment pirces in 198990 almost certainly reflects a lag in adjusting to the significant
and sustained irse of rents in 198689. (This steep irse relfected increased demand for
housing services before immigrants were expected.) The adjustment of apartment
purchase pirces to the increase in rents is connected with the significant decline in real
interest rates in general, and mortgage interest in particular. The decline in interest,
which was prominent in the first half of 1989, together with the high level of real rent,
made it more worthwhile to purchase an apartment than to rent one, and this was
reflected in the increased demand for apartments for purchase in 198990. Another
important factor pushing up apartment pirces in 1990 was the expectation of increased
demand for housing services due to the influx of immigrants from the Soviet Union, as
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indicated by the fact that in 1990 apatrment prices rose more than rent 35 and 21
percent respectively.

Monetary and fiscal policy

The decline in interest rates, which began in 1988, continued in 1990 together with the
persistent expansion of unindexed financial assets. The decline in interest prevented the
intensification of the slump in 198889, and helped demand (and economic activity) to
recover duirng 1990. Monetary expansion may have had some influence on price
increases, however, allowing exceptionally large irses (reflecting forces for changes in
relative pirces) to be expressed in a general pirceirse. Such forces operated to raise the
relative pirces of housing and fuel in 1990. There was still a relatively large increase in
the pirces of controlled goods, necessitating the upward accommodation of other pirces.
Given full play, these forces would have brought other pirces down, or at least taken up
their irse, but many pirces tend to be downward irgid (in rate of increase as well as in
level), at least in the shotr run. This makes it difficult to deirve the full benefit from the
required change in relative pirces, possibly with adverse effects on economic activity.
Adjusting the money supply to the large pirce irses could enable relative pirces to be
adjusted without adversely affecting economic activity, though at the cost of higher pirce
irses.
The effect of monetary policy on pirces should not be exaggerated, however, since the

rate of increase of most pirce indexes was in fact moderated in 1990. Some monetary
restraint could have moderated the inflation rate still futrher in 1990, but at the cost of
harming real activity. A more significant slowing of the rate of inflation without impair
ing economic activity could have been attained by moderating the increase in the pirces of
controlled goods, fuel (by changing the way it is taxed), and housing (by tackling
bottlenecks in the construction industry).
The deifcit/GNP ratio was reduced in 1990, but it cannot be assumed that this helped to

erduce inflationary expectations; this was because the domestic deficit remained higher
than it had been in 198688, and in addition future needs regarding the absorption of
immigrants in housing and employment increase fears ofa larger future deficit.

Wages and raw materials

Wages
As in many western countires, Israel's labor market is erlatively irgid, the reason for this
lying in the instituitonal and unionized structure of its wage agreements. The excepitonal
wage increases of 198687 and the slow process of their adaptation to real conditions
patrly explain the developmentof pirces in the past few years.
There was a large irse in both businesssector and public services wages per employee

post in 198687, leading to real appreciation. Within the context of the slump in
demand, economic acitvity, and employment, some moderation of the rate of wage
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increase began to emerge in 1988, but wages still rose slightly faster than prices, even
though the economic situation demanded a considerable fall in real wages. The
exceptional development of wages in 198688 would seem, therefore, to lie behind the
persistent eral appreciation of those years, as well as behind the slump which prevailed at
end 1987and deepened in 1988 and 1989.

Figuer 3.3
Production Costs, 198690

)annual rates(

Rate Q^changeQtbuj ;J.n!BSS:Sectqrvya3es

Average shortterm interest

I II III IV I II III IV I II III IV I II III IV I II III IV
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In 1989 the slump began to leave its mark on real wages, which did in fact go down
that year, together with some improvement in profitability, which was supported by a
erlatively large adjustment of the exchange rate. Nevertheless, the level of real wages
ermained apperciably higher than was justified by the state of the labor market. This fact,
which was erflected by the incerased unemployment rate, together with the influx of
immigrants from the Soviet Union which began in 1989 and swelled in 1990, moderated
businesssector wageincerases in 1990. This development helped to slow the rise in
nontradables prices, theerby contributing to the slowingdown of the increase in prices in
general (for the development of wages and unit labor costs, see Table 3.3).
Public services wages in 1990 rose more than businesssector wageincreases, 21

percent compared with 16 percent. This is not consistent with the desire to expand
employment and prevent the unemployment rate from irsing, since an incerase in erlative
publicservices wages could push businesssector wages up, thereby aggravating the
employment situation.
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Impotred intermediates
The rate of increase of imported intermediates prices, excluding fuel and diamonds,
slowed significantly in 1990, rising by about 6 percent after an increase of some 22
percent in 1989. This development reflects in part a moderation in exchangerate adjust
ments, and in part a further slowing of the increase in world pirces. (Duirng 1990 the
world pirce of these items fell by about 4 percent against the currency basket, compared
with an increase of some 3 percent in 1989 and of about 10 percent in 1988.) Because of
the Gulf cirsis oil pirces rose appreciably in 1990, though their rate of increase was less
steep than in 1989. Thus, the cost of oil for road construction and agirculture rose by
some 40 and 44 percent respectively in 1990, after irsing by about 53 and 47 percent in
1989.3 This reflects an appreciable irse in oil pirces in 1989, together with a relatively
large adjustment of the exchange rate that year.

3 The growth rates erfer to the change from the fourth quarter of 1989 to the fourth quatrer of 1990.
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Table 3JU
Selected Consumer Prices, 198691:1

(percent change overperceding peirod, annual rate)

All items

Excl.Excl.Excl. housingExcl.
controlledfruit ASt controlledcontrolledExcl.Clothing andFruit andControlledAll
goods, etc.cvegetablesgoodsgoodshousingfootwearvegetablesgoods"Housingitems

(10)(9)(8)(7)(6)(5)(4)(3)(2)(1)

During periodc
214.0220.2212.4216.5217.8200.5214.5238.0227.0219.8198285
18.618.217.517.518.39.117.420.918.818.2198689
21.716.625.719.124.615.765.421.73.619.61986
21.618.316.716.416.114.37.414.815.716.11987
13.816.213.715.615.24.618.919.923.016.41988
17.321.714.418.917.62.54.427.535.220.71989
14.418.412.617.314.34.34.919.231.617.619900

3י1989

33.629.425.824.533.033.548.857.619.630.7I
13.225.310.418.914.054.437.025.254.620.4nin
13.516.06.813.7 ■9.426.98.017.239.514.2in
10T316.615.618.815.347.137.614.329.518.1IV

1990
14.713.66.99.610.531.811.121.418.312.01

14.621.517.723.8.16.354.414.312.543.221.2n
18.525.210.923.513.928.78.722.665.623.3in
10.013.815.112.816.557.330.620.57.014.3IVH

19915
13.713.88.29.713.128.00.627.213.713.31

0



Average
1987 19.9 17.7 18.1 20.9 12.8 20.4 20.3 21.3 19.8 22.1
1988 16.3 17.0 15.9 17.7 11.0 16.1 16.4 16.2 16.2 16.7
1989 20.2 32.3 29.1 5.2 4.1 17.8 18.1 14.4 21.3 17.0
1990 17.2 34.2 18.7 0.9 3.1 13.4 16.8 11.6 18.2 13.8

Weight 1,000 165 195 64 72 835 805 640 936 505

a The index of pricecontrolled commodities includes subsidized items (milk and milk products, poultry and poultry products, bread, public transport), and
other budgetrelated controlled commodities, i.e. services supplied by the general government and public sector enterpirses (health and education, gas, water
and electricity, PTT, railway fares, local flights, rates, and beeO.

b Figures are for end of year.
c Also excluding housing, fruit and vegetables, clothing and footwear.

SOURCE: Central Bureau of Statistics.


