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The effect of terror, image and economic variables on various types
of tourist visits to Israel

Ran Sharabany
Abstract

This paper assesses the effects of the security situation, Israel’s image, and
economic variables on the arrival of various types of tourists to Israel, for the
period 2000:Q1- 2010:Q4. The estimation was conducted using the Augmented
Mean Group (AMG) method developed by Eberhardt and Teal (2010), which is
suitable for the nonstationary and cointegrative characteristics of the panel data
and takes into account cross-sectional dependence—the dependence between the
number of tourists of each type that arrive. We found that the arrival of tourists is
markedly affected by the security situation, with a differential effect according to
the various types: Tourists arriving for pilgrimages, vacations or touring are
affected to a great extent by the level of terrorism, while those coming for business
or to visit relatives are affected to a lesser extent. It was also found that tourists
who have an attachment to the State of Israel—including Jews and other tourists
who have already visited Israel—are affected to a lesser extent by the level of
terrorism. The State of Israel’s image also affects the number of tourists coming to
Israel: Visitors who come for business purposes are affected by Israel's business
image, while those who come for leisure or touring, for pilgrimages, and to some
extent even for business are affected by its image in lifestyle areas. European
tourists are more affected by Israel’s image in lifestyle areas than North American
tourists. The effect of economic variables on tourist arrivals is secondary: An
appreciation in the real exchange rate of the shekel reduces only slightly the
number of tourists arriving in Israel. The effect of economic variables is greater
when the level of terrorism is low.
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Eberhardt and Teal, ,MG 201 NTNINI .DPINNDIN DN "NDYIN NDNYNIY NN DIIN
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+ B5 log Image Isr war & unrest;
+ B4 log Image Egypt war & unrest,
+ S5 log Image lif e style, + B¢ Dummy business segment
log Image business; + 7 log REER; + Bglog Tour volume;,
+ By log REER substitute/comp, + Trend + Uy,

VI NNNMHD M-F-N TUNRD
(Ter Isry) 770N NN - DMNINVII DNNYN 5913 (DXNDININ) DIIADNN DNINYNN NVPI
asnn (Dummy Ter) 20N NN MNWVN T DY DXOAN) DPRY 0PNV DOVIPN

(Image war & unrests) DN NMMYN T DY DANI NINY 19D HNIYI MINVIAN
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Image ) ©PNNN DIV ORI SV INTNN ; (Image Egypt war & unrest) D180
NN NRVAN IMINNN (Image Business) D»2595 DRV NI (life style,

DPPOY NIVND DN MDD PADND NMIVYY ,INIVID NPDIIN MIPIYNNIN
DVIN JNRY NNPNX MPTHN 9INY MDY 0w an NN Xvan (Tour volume;;)

TN TNV 1 WY TD ,0MN0) JNN DIRIPN DXIPNN 90N 19 DY IRIWY 0NN
YHNMIN POYNN WY DN NN MTIAYA DPVLITIVDN D»YIYN odnwnn . aman
YDOPANN PDYINN WYY *(REER) ©»NN DN 1NNY M»THY YN Pa dDOPIND
1T DN NI, ORIVID TIMION NNOVI/PONT NPND NMIWYN MPTND ORI P2
90 o AR 8V (Trend) (REER substitute/ comp)

NN ;Zlcensus X12 nOOWA NYYY MDD NPINY 1IN MDY W D R¥MIYW MITO2
ON 092990 NN WA NTIYN D> 90N OPI¥NM DPTINPN ONNN PNIYNI
MYAVN 323 £ 1932 MNVNN TIY IXR D910 DNONWNNN PON DY MIANN .OWIAP O PNHNI
20 1Y XwMa 7 .RMSE-n y90p 19 Sy »avmnn N Dapnny mann aynn
07997 MINN TIVN 2DIDI190 NP ONNIN NP2 .3-) NADIA N Ter Isr mnwnn
DIVIN YOIN ,NTIAYD DOWNYNT DINWNRN SY XIN VI INIY P22 ININNDN)
.37 NADI2 NN DI NPNI)

0»VYVLLON BININN .)

Pesaran 2nnn »nn a2 mSn ¥ OX P72 JN2HN :aMAN 29NN PP munY CD-n ynan
Hy: Cross 795 ,0/»2 mdn PRY NN DORD NIywn Nt 1nana .CD Test (2004)
.7 (CD(p)) »0*0LON IWND NNY ; sectional independence

Tour -y Tour;; MITOY IV, 2N THN DY THN N2 WY MITOY 0»VI2Y7 CD-Nn »Nan
MTPN MM YN Yy oo CD-n ynan .(residuals) U; , ,n0IRYD )Y volume;,
72 OXVINION P2 MYN PN DY DIND NMNA .INWNN DY ININ PONN PA PXONPN
9y 91> .CD ~N(0,1) :25911 J1N2nN HY HLDVLDN ,ANTT YINN Y PT M) 19D >3
.D1VNI92 NPINIVNDY PNPRVD XY PONN DY MNDNY TRy CD -N Jnan 3o

:DNNIAN NN NYHNYN MITON DY NPNVPIVON MNDN NNAND HINTINY YNY »Nan
2N TNN THMY AT THN By MITOY .ADF 1n21n2 »nunnwn 7152 yat 1m0 oy mITod

Maddala and Wu (1999) (MW) 1 9y 7NN : D)N23 W12 NYNRNYN NPINYD NPT

YION L (MMOXY YN ,HPVY TIPN) O1HDI DY : DMMN HY TIY2 DOND NVIDY DD aMIN TN 18
.DX2P NP DWINN DM DIPOY

DONNPN DY1PNN NN D3 NIYNL NXANY 1210 NN PR, 27NN DI0IN DMIPNNN SMYnwn pony nvn ¥
.NIND DN XYM PR ODIN,DMND 29D DWN

AN NI PN YYD DIIN,NON MPTH DY INIY DY INDN MPYN 29 Dy M) 0IX REER mnwnn 20
.DY0INMIDN 33-1 TN Y22 NPTN YN DWIINN DIIMPNN KW MIOPWNN 3 DY MINVNN NN NN

PPODLVOY MPIFINN NIV NHNPHN NVL>WN !
DPINYN N2 NNYN DY INIY )22 NPYODILVLDN NDVNN NN ONIND NTIN 2
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NMON NN PNIVYNA XA IR NYRIN NTD NN Pesaran (2007)(CIPS) 2 910 10N

AON MINON NIAVNA XA NVN NTN 1NN 1N L(CD) ©0INION P2 MONN

MNHN 6
MY10N MNON
Tour; ; MYTO — 2N TNN YV 79N N2 v M7 T CD (Pesaran, 2004) ynan

DXPNMN 0N DOVINIDN P2 ONIRPN WY MNIMN MIRND . Tour volume;
4-13 NADI INY .NPVLDVLD

DONYNN DY XYY ONONYNN DY NPNPIVLON NN NPNIAD SNTPN YINY NDNINI
SV THN DNY YWY DINWNN 21)D .WI9NL DMIPIVD) 1372 DINPXLD DPN DIPADNHN
DNV DIONN MNPXAT OOINY (.43 NADI INT) .MANYH MXNIN DAPNN 2N TN
NN N2V MNOPN NPND MND> OXTHN NIV GR ODPIVO KD MNWNID 500 TN
NYND D10 MNYNN DNDN DITHIY N ,MNYNN DY 1Y NNON AN ONPNVD
on ONTIRD AMG-n nvwaw 8D wn (pedroni, 2007. p 432 »)275) »IPNLD
ITON DY Y NPRVD-KON/IIPIVDN MINI MON KOO ,D1PY

APNRRN MNDHN N

2391 nNRRN .AMG (2010) , MG (1995) ,Fixed Effect : moow vibwa ymny oo 1nn
105 DY 0NIAD YNINND TN IWRD L(DXVINIDN) 2NN OONN 33-N TNNX DI NN
YXINNT .VINID IMND DIYINN DIIPNN 190N 29 DY HOPIVNN YNNI AWIND DIVINID
PN 2 MY 0N MDD DY DTPNN DY MIPNIRD NYIVNN NN DNND IWIRD DOPIwnn
2TNN P0N OHYA DN DMVNIFY DIITNIND 2YT .DTIRN MOYOY YDV H915N HTINN NN
AMG (2009) , MG (1995) mvowa 01)TMIND 2230 IPOY2 DINNN DIATN AN N2
:DDTINNN TN D52 DOYNINND DNTPNI NTI NIPNN

YN DOYINT DN 90N DY 2INVIAN ANNT NINYN NI NN NHIVN NYIYN
Image 5w nn Nana My Ter Isr-> oM MWIIN DY VLONININ NI : NPDDVY J2IND
1290 DRIV MINN DY Yavn HRIWI MNYIAN asnny own Egypt war & unrests
.DI¥N2 MINVLIIN 2NN IYNRD TNV

AMG-1 -0.30-Y fixed effect-y MG muvowa -0.22 2 NN Ter Isr-9 ondva mvmin
99010 NN NYLPH DXPVOYAN DYNRIVIT DNINND MNMI TAN NINN HY NTPY YyHWN
NN 0.30-99 fixed effect-y MG mvwa HnX 0.22 pay MYwa DO DXM”NN
9272 (2011) NWINY MAINY DV R8N (Ter Isr) 13 nyswn nMvnd »13 . AMG-n noowa

%9 9y AN Ter Isr MNWHNN DAY 1PDIT DTHNY WIPXIN HY SNNVXIN NN NYaWn
DIYT APV MININN 2 OW DTN

PV 09901, M7 18- TN PN Fleischer and Buccola (2002)-5 nmyTa ,(2011) nwam »39nw S8 2
DOVINNX 50-2 9 NIN TTHN TIY IWRD : DNONTY 7T 92 MINOPYN TTIN DY PINKD 299 18- (Ny»I) 0
WN NIV DY SOLNPON TTHNY N TN MYHPYN JPININ N DM NNMH NIVD NN OWIIN
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NMIVY DRI DY "NPNRRY MY 1OV APN N NaN Image life style-5 Y1T0IRN
PN 22PN JTNIND .DOWVIPIAN NN DYTIND 752 ,NOY NPAPNN NOWYNN NN DITHND
D>1NN DY [, NNNNNN DM ONIX — 0.364 DY MYIN) — RN MTHIXD WDV
36-5 DNV ,NYANT DV IPN DNIVNY NIN IPPYA DN DRIV DN N0 OIIMIYNNN

N ,Dummy business segment - log Image business MmnNwNnN .0 IMNNN DINN

21252 AMG-n noowa pnam) »avn

0295950 DANYNN NYIVYN .2
WY NN L,NDID) MIMYN PADNN MINYNI DDA MY MITIAYA WD 2N HNWN

-2 YYY DN 1PN M) 288D NYapnn Ny mnwna (REER) »58090 P99Nnn
INY HRIYIA DYPNNN DY DT IMYNYN YORIN POONT WY DY Mnda 99> REER
VIPYANN YT PON NNND 1AW MPTHN DIRSPN 01NN 1900 XN Tour volume .Xnn
PN KD TN AN PO XIN NWOIDYW NN ,ONIYII MINONIPYY

(REER substitute/ >317N DTN 1PINNN NOY DN HPWn DY OORMIN PN IyY
-y AMG ,mvova MTNIND .0MIT DX DY NNOVN IR NPHINN 20N YWY comp )

LN NI NPV DX (MIND) 1YY TTHN TWNRD 1OV ,N1P9oNn bY on IxNNn N0 MG
272573 mHN DOYINN DMIONN 1900

22YN 2N L1 IXITY 0 TN MY YT PrADN NIV DIYIN JY TIND YOP 190N : DININY DN N
9901 HY MYMNINY NI SONPDN TTHN DY MYNWUNN .09 YW TIND DI1T) ¥I9N RVIN 18-5 17 NN
NIV HY MINT 3 WY 4 MY IXIND DTN NNITA,MHNYN XIN NMIPYN TIHIND NP NN DIYINN

Sy AP WAWN NIN DN ,NPPIN MIVN 9 YD WY [, TPXPRIVINA N9Y DY ToN My mnwn 2
.DPOY NIVNY NIPNN

Nym) ,(2010) Cortes and Blake Hw X801 10171 ,0M02)9) ,0°P0Y NI0NY DN 0M»NNN 1T pon 2
LPYN PYN DY TOYN POYINN WY DY IR MDY NN NINT IDYY DD NHYA ,NDI0N PNND MYV
.DYPOYOVIN TYIND

DN 1T DMXNA 91237 21PN TIT W 2010-2000 DIWA SRS WHNY DMIPNIN DIINK 15-5 2
MPN NNIND YT DINID WHNY DX D990 DNINKN 2.4-D DMNNN NON

01NN 199 ,(GDP_Isr) HRI¥1 91NN DYYI) 09D DX PADN DNINWN DIINON DTN ITHN) 7
NY DTN (Grek nights) P NNNTI N2 MINVIAN ANNPNN DOYIVIN DINY IRIYY D1HHNN DININI
.DOPN2IMN INKN)
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MNY NTINN MUY :2 NY

AMG
Eberhardt MG Pesaran Fixed effect
& Teal, 2010 1995 (weight)
-0.296 -0.215 -0.219
log Ter Isr
[-6.31]%%* [-5.6]%%*  [-13.11]***
-0.113 -0.350 -0.341
Dummy Ter
[-2.49]** [-5.5] %% [-4.42]%%*
-0.041 -0.136 -0.178
log Image Egypt war & unrest [-1.66]* [-5.80]+* [-5.28] %
Jog Image Tife style 0.364 0.211 0.315
[4.01]%** [2.96]%** [4.45]%%*
Interaction: Dummy business segment- log 0.197 0.066 -0.318
Image business [2.23]** [0.69] [_3.09]***
log REER 1.020 1.167 2.169
[1.95]* [2.3]%* [5.55]%**
log Tour volume 0.338 0.311 -1.669
[1.35] [1.11] [-8.12]%%*
. 1.194 0.634 0.933
log REER substitute/
g sHbsHier cotmp [2.87] %% [1.48] [2.83] %%
0.009 0.019 0.019
Trend
[1.72]* [3.15]%** [7.17]%%*
Weight RMSE' 0.336 0.395 0.714
Stationarity I(1) (D) I(1)
Mean |p i | 0.227 0.257 0.324
CD(p) -3.43 26.7 17.05

DOXVNK 59¢ 1192 PN ** INN 1 DY NN PRI *+* .1 Y0DVVDN DY D1INDI
.DVNN 10 Y¥ 11992 PR *)
L0IMD 992 DNN 79N 29V Yo RMSE-n

— 20 MNaM ,AMG-n nvowa Yapnn N2 TN Root Mean Square Error (RMSE)-n

.Fixed effect-a
N NVIRYNIY INSD ONTMN YNWD DNID MITHRD 951 ,NPY00MNTH ININY IWUN
Maddala ,0°032)010 2 MONN NNON NN PNAYNL NN 1IRY NN )N NNT .NPNDPSVD
Kao .Pesaran (2007) (CIPS) ,» n35n pavna x0ann ynan1a ym ,and Wu (1999) (MW)
DOXNINY DVN NONX , 0PN OPR T-stat-M 127y ,NPIIPIVO PN NPIRYN ORY R8N (1999)

VNN DY MPNINIA

MON M2 NPVLON NPXONP DY VOMNND TIVD YHINN — IMIN ONN P2 MONY IWN
CD jnana ,nnnT mnrn Y91 .AMG-1 0.23-55 79 ,MG-1 fixed effect-2 nTnNa
2NN INN P2 MZN PRY DIRD NIYYN P90

AMG NN ©»VDVLON 0NN RMSE-N 07080 M7120 19 DY [, 1avmnn NOUIvn

2203 1pnm 791 180mY,(2009)

MYNNNI 19) MIPT GMYN PONN NAY NNIAPN YNINND YTOIX : TPIVININ NMIVIN 'NY v> AMG-5 2
MIVORD 299 10 NTIAY2 NN MIRXIND GO N0 NI GMWNN PONNNIYIX PN TIY Hya DTPn
.5-3 NOD) INT DVIPAY .DMNPN MLV P2 MNNIND DTN DI ,NIVN
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Image Egypt war & unrests mnwnNn 9omMn (1) 5701 0NV OOTN NN 3 NMd2
NYOVN NR OXNVAN NORN OINWNN NV — Image Middle East war & unrests mnwna
qONNN (2) DTN SN DXION NN DY (NIPNN NN DIINNI) NINIRD MDD 10N
DYIN ,7292 OOXVNX 10 DY NN PN DM NIV [mage Isr war & unrests MNVNN
YT PO NIN DT MNWN DY IMDYN DY 280D PIR8IAN D1 Ny RMSE-1 m9wn

(.3 9N 7NNMIDN MTIY OMNNY P92 INT RV W) . Ter Isr mnwNa DI 9ayn

09V 001N :3 MY

PYYNAN TN 1 2 3 4
-0.296 -0.180 -0.242 -0.289 -0.278
log Ter Isr
['6.31]*** [_5.001*** [_5.37]*** ['6.28]*** [-6492]***
-0.113 -0.496 -0.132 -0.107 -0.111
Dummy Ter
[-2.49]% [-7.01]%  [-2.92]**  [-2.35]**  [-2.45]*
- - -0.173 - -
log Image Isr war & unrest
- - [-1.68]* - -
-0.041 - -0.072 -0.059 -0.036
log Image Egypt war & unrest
[-1.66]* - [-3.06]*** [-2.48]** [-1.29]
. - -0.130 - - -
log Image Middle east war & unrest ) YT ) i )
. 0.364 0.062 0.215 0.304 0.334
log Image life style
[4.01]*** [1.01] [2.79]*** [3.59]*** [4.61]***
Interaction: Dummy business segment 0.197 0.204 0.200 0.169 0.125
log Image business [2.23]* [1.93] [2.89]**+ [2.00]** [1.18]
1.020 0.915 0.917 0.832 1.069
log REER
[1.95]* [1.92]* [1.85]* [1.46] [2.08]**
0.338 0.463 0.269 0.308 0.243
log Tour volume
[1.35] [2.11]** [1.15] [1.19] [1.03]
- - - 2.304 -
log GDP world trend
- - - [2.14]* -
- - - - 0.144
log Fuel price
g p - - - - [1.01]
. 1.194 1.198 1.310 1.263 1.373
log REER substitute/ comp
[2.87]%** [3.22]%** [3.31]%** [2.85]*** [3.02]***
0.009 0.010 0.013 - 0.005
Trend
[1.72])* [1.59] [2.20)* - [0.84]
Weight RMSE 0.336 0.335 0.322 0.3396 0.315
Stationarity I(1) I(1) I(1) I(1) I(1)
Mean Ip; 0.227 0.229 0.230 0.233 0.235
CD(p) -3.43 -3.58 -3.76 -3.41 -3.40

MDD SY MY NN DXVI9NN OOITIN YTHN) ,5-) NIDIA VI I ,(3) DT 3 M2

MPAvNN MPTNA HNNN INIYY DN MPIONN MPTNA YNNY DN OINN

(Trend) yavyn M0 MINWN DY N2 MNP XN (GDP world trend) Y89 ©N

DN .NPINOPNPOVON APY ,NNX PO D9ND MND PR MITON MNY 1PN

201 ¥HNn RMSE-n 19709 %9 9y 09N ,pNam N8/ 1P0703 Hunn mnwn

DY1NN MOUNOY NI DaAPNN .GDP-n 7o XA Trend-nn 210 MNS DN MDD

MMANND DY AV ADNWN NT RN .DXPOYN NTNNND KDY IXIND NHPIDN NIYOWIN DRIV
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T P92 INT N NYNA NIANTIN .DOYNNN OHYI DXION — HNIWD DOYIND DXINN

ST PYO 7NINON
NIN YD PDOOY NPND NNINXY POTN NN DX XV Fuel price nnwnn qonnn (4) 51ina
.DANN MOYN ,DONINN 37-2 ,722) PYN NOAY ,ORIWD NDOVN IPY NN PA0NY NVY
NI PODOUN P0Y DIRNNND PIVON 20N LOORNND IPN OAPND YON N NIPNa
YPON MINY OXWVIPAAD 1Y 5552, 07NN DVIPAID JTMIN DY DNIND MNVHNY
PON D NTNNA PIAPNNY DPINIVNN OMNITPNRN DI DV HOPIvN ysmnn XN 221NN
PON Y1), 00PN NN INNN XN ,DOPOY NIVNY DIYNINN VINID DHYIIY ,DX0INIODNN

DN MY NN —

MNY M0 MNI3 P9INN TPV NYIYN L)

TPXAN IONN IMANND APY ,MON> TN NPND NN DMIIYD DNNYN DY 120NN MO
DWW WY MTIAY ORNNN DY NNNNN D12 8N log REER ;7 nnn nyswn O
DYTY2 PNNN DMWY D05 TITA ,TPON PINT TY NN IRIVOY NN — TPYNRI [ NNY
— v (Schiff and Becken, 2011) 17 ; ©>2p DTy AUNND N1 MM OXPINT
D>PNNN NNIY DMV ,DXTNN DMMND DIXNN 199,79 IR NPranYy DN
.12 NN

DMNVNNY 2D NN NIV NNIVYI : PNNN NYAYN DY NN NNNID MYHY NDD
2T S VIO NN (T PYD MMNDNT MTYN PID INT) .IND WY O1II5ON
PYNN WY NYAVNY RN N0 M 3-HD POIN MNIVN NN MNYN NIV ,PIY¥IIN
.6-3NADI MY DN 4 MY INT .NMI2) NIVN NNT TYRD NN

LMY 90 M3 POYIND WY NYaYA 14 MY

9910 57
720N NPYPNILVIN DYNTPHRN 2N
NN VN NPT IWRD
67-22 1% 1 1PMLPA DM log REER| Terror
.D¥IAINN DIINN 1.082 category=1 or 2 YNIDDN 25777 295
0NN YV
— M2 1IVN NPT WK log REER]| Terror
D271 DXVINN 33-1 0.327 category=3
YSINNN 259NN 29D
NN VN NPT TWNRD UKD DN YV
67-22 I 1 MANLPI NN log REER| Terror NN MMM N
D290 DXVNN 1.034 category=1 or 2 N2
YSINNN 259NN 29D
— NNY2) NN NN IWRD log REER]| Terror UND DNN YV
D290 DXVINKN 33-2 0.663 category=3 NY2) NIV NN

DPIMOP 3-9 PHIN NIVN MNWN 1Y PN YT’

,1.082 NN POOYHNN YWY DN OXNN 90N HYW MIVININ NMA) NPN VN NN IUNRD
2590V NNINA AVIN DMNDTPHNN NNT OY .0.327-2 NTIN NN NMA) NIVD NN TUNRD)
,DY1NN D7HNA NPWN PNIAYND XN IWYNRD .NMY NIV NINIA MNYN PN DIINN
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PYNN INT ,DPMYNYN 1NN OOIX NV DMV NIV NN NIMYIHIN P O TINN
MNWN NYIMLP vidwa Ter Isr mnwnn NPNN S mynwnn 24 mY Sv ponnn
99010 MY DY MNIVN NYIVNY NN OIRIN POINN YYD NIV P DINPRIVIND
NN MM NIV MNI NYIVN PR - TPINOD NPN PAONT YYD DN DN
N2 IV MNIA P NONX

WAWN MNNVLIAN ANNN MIOND 109N YU DY DIND YY »NNVIAN 8NN MYOaVUn
NIVN YD NIVN NYIYN NN PN 5 N .OMNMY DOVINIDN DMIMN DY DMNY DNNNI
DY LYNY DXVINIDN DI .NYOIN ININY INN X NYRIT NP2 PN NT PN
DN .NPN2MY DOV NYIVNN DIXVINIDN 111D ,TPDOW MNAND NN Ter Isr DW Nyavwnn
DYINN DY NIVN NYOYN NN P TRIR IPOXR NI APN NI NIVN NYIVND DTPNRN
TINVNNND NDVY |/ PYFNIOPN 200 DNPSPRIVIN DTIND NIDIN 1T NDN .DOYNINN
2P MINAN NPHRILYNN INY NN 9P 0N Tour it

NYT NPOY DIMYY 27N DIPOY SWIN VIO — D270V UIN N7 97T SV YT 250w
NN WYY AND MM NIV NN POV MV OPY N2 DT NPOY .OMNX NOWN QNN HY
— DRI NPTN DY DTPI WP IN MO DYa (NIAND T2IY) 1PN NNYOY PTYND G0N
YAV IR MPVPN NON NMON DY — HRIY 72¥2 TIP3 12OY 1N IN/ YT RINN
POy MIVN

0 MNPV ANV NYY NONNDN — D2 DIND D270 107 7105230 Y713 0P
N PIND 9PV PN (F.LT.) "N0Ny 19182 YD) N PINRD PNY 01 NI, M)
PN NN MYNHNNA

,DOPOY WIN NN QNN DY NYTN NPOY XYL MNANN NI DY MISPRIVIIND NINUN
D2VN TIY DY PNV ,ININ NPIY YT ,DXPOY NIVNY N Y0 Ter Isr-5 DTN
DYDYV PN MDX2ANT MONND PRI NTINNI NINNNDI XD NNT NMYY (5 MY) DOV 1090
LDNNNND

1IP71 929¥ DN 0NN ,DXPOY DIANP NP ANPY MINWN D¥IPNN HINN MM NI mmia ¥
MY WHN MVPNY KD DNNNA NPYN INAKY J9INT NPXAN IR DININNDD DI 712ya NI
LDORNSY DOYOM DXP PN 0NN DY DIIMOPYN DY) apy I0ON Pa — POYYUNN ywH onda
,DOP0Y NIVNY DIINN DY BOPWYN DI 2APY VYN TIPNN N NINY DM PONN YYD DNX DMV
POV PYNN YYD DNY2 DMWY

920N MNYN NWNRYNA j LINIDN DXINN NDNOY NN NN ; Tour i t MNWNNN 1) NVPIPRIVIND 30
.3 NAD) INT VIPAY ,DOVINIDNN MNPNNI NIPA Y 1 VINIDN DYINN NDNIOY
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P97833 D192 09 TNINY 99928330 913 log Ter Isr »31DIN %2 HRNYN :5 MY

NPYPRIVIN Y915
NPYPNRIVION D91 NPYPNRIVIIN NIY
Spwnn TP
NN log Ter log Ter NYI0IN ININ nT PN NN
T-stat T-stat NDYONA AN/ )IVRA
Isr Isr
[-11.19]*** -0.59 [-11.20]*** -0.60 0.051 PINRND PV ,NOMAN ITINIRD NWUNA vaIN
[-7.14] -0.36 [-7.14]*  -0.36 0.018 INNDNY YO TN N NUNI nwaIN
[-5.04]** -0.27 [-5.04]***  -0.27 0.02 PINRND PV, NOMAN ITINIRD 1N vaIN
[-2.22]=  -0.17 [-2.22]*** -0.17 0.016 INNINY YO TN N 7N nwaIn
[-5.74]**  -0.49 [-5.75)%*  -0.49 0.004 PINND K PV [ NY2AN TN PR vaN
(6527320050551 [-6.28]*** -0.52 0.003 INNINY YOI TN NUNI waIN
[-0.99] -0.06 [-0.98] -0.06 0.068 PINRND Y PV NN T TN VAN
[-0.78] -0.06 [-0.79] -0.06 0.049 INNINY YOI TN 7N nwaIN
[-14.17]*** -0.69 [-14.1]***  -0.69 0.055 PINRN PV ,NOAN ITINI N NWUNA PAR AR
[-8.84])*** -0.45 [-8.81]*** -0.45 0.022 MNNNY YO TN N NPURA YPVININ
[-9.97]*** -0.51 [-9.91]** -0.51 0.012 PINRND D PV, ND2AN YT RD N HPVIIPN
[-7.68]**  -0.42 [-7.691%*  -0.42 0.008 NNNY YO TN N TN YPVITIN
[-8.81]***  -0.68 [-8.76]***  -0.68 0.008 PIINND D PV NN YT NWUNA HPVIIPN
[-6.28]** -0.76 [-6.26)*** -0.76 0.003 INNDNY YO TN PR HPVININ
[-3.84]***  -0.38 [-3.85]**  -0.38 0.011 PIINRND D PV NDIN YT 1N HPVITIIN
[-4.38]** -0.38 [-4.39]**  -0.38 0.008 INNDNY YO T TN PAYCAR A
[-13.26]*** -0.69 [-13.21]** -0.69 0.146 PIRND D PV, NOAN YT KD NUNA NN
[-5.49]**  -0.39 [-5.51]*** -0.39 0.007 INNNY YO TN N NPURA nYs
[-10.60]*** -0.46 [-10.56]*** -0.46 0.024 PINRND I PV, NOAN YT ND 9N nHN
[-1.91)* -0.19 [-1.90]* -0.19 0.006 NNNY YO TN N TN nYy
1 - - - - - PN D PV ,NYAN YT NWUNA NN
1 - - - - - INNDNY YO TN NURA nHN
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(CD) nmanyy mvn nps1a :2 My

Variable CD-test p-value corr abs(corr)
(M N2y M»1) log Tour 30.75 0 0.423 0.457
(M»1nn 53) log Tour 30.84 0 0.424 0.467
log Tour volume 33.82 0 0.465 0.575

.CD ~ N(0,1) 2m1n »51N 2 M1 N 9272 DIRD NIYWNY Maada *

NMIPYLO MPr1a .3
(ADF) am" 790 XYY 02nwnd NP8V NP1 .83 MY

NYKRI VION NN
-5.21%%* -0.52 log Fuel price
-5.54%%* -0.15 log GDP Isr
-2.54 -1.54 log GDP world
-5.41%%* -0.90 log Grek nights
-5.44% %% -1.12 log REER
S7.91%** -2.42 log Ter Isr
-5.61%%* -3.06%* log Image Isr war & unrest
-3.08%* -4 97%x* log Image Egypt war & unrest
-3.68%*** -2.92% log Image Middle east war & unrest
-7.49%** -1.45 log Image life style
-4.00%** -1.71 log Image business

.10%-2 NM2XN MPNIID NNILINPNVO *
.5%-1 DM MPNANI NNIPNNNVD **
.1%- NMAXN MPNANI NN OINPIVD ***
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(CIPS, MW) 31 150 0599191 DNnwUnY N asuo npsta :.a.3 mb

2st Generation: CIPS test Ist Generation: MW test lags | Variable
with trend without trend with trend without trend
p-value | Zt-bar | p-value | Zt-bar | p-value | chi sq | p-value | chi sq
0.075 -1.4 0.001 -3.2 | 0.001 64.4 0.033 | 483 0 |log Tour
0.213 -0.8 0.006 -2.5 0.040 47.3 0.144 | 40.5 L | ;yo1m)
0.641 0.4 0.030 -1.9 | 0.000 74.5 0.011 | 533 2 | (mn
0.628 0.3 0.030 -1.9 | 0.002 59.5 0.091 | 43.1 3
0.862 1.1 0.095 -1.3 0.016 51.5 0.463 | 32.1 4
0.185 -0.9 0.001 -3.0 | 0.007 55.0 0.007 | 55.2 0 |log Tour
0.505 0.0 0.005 -2.6 | 0.035 48.0 0.044 | 46.8 1 |y9
0.706 0.5 0.020 -2.0 | 0.003 57.9 0.038 | 47.6 2 | (my1on
0.639 0.4 0.007 -2.5 0.023 49.8 0.095 | 42.8 3
0.953 1.7 0.141 -1.1 0.100 42.6 0.536 | 30.6 4
0.000 9.4 0.000 -5.8 | 0.000 | 188.3 0.000 | 192.6 0 |log Tour
0.034 -1.8 0.129 -1.1 0.129 43.7 0.003 | 58.3 1 | volume
0.999 33 0.970 1.9 | 0.925 21.3 0.328 | 35.0 2
1.000 3.4 0.999 3.0 | 0.945 20.3 0.732 | 26.7 3
0.800 0.8 0.986 2.2 | 0.999 12.1 0.994 | 15.6 4
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business segment:
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log REER 1.194 1.488 1.263 1.276 1.103 1.413 1.192
substitute/ comp  [2.87]***  [2.94]***  [2.85]** = [2.84]**  [2.54]** = [3.25]%** [2.82]##*
0.009 - - - 0.014 0.004 0.009
Trend
[1.72]* - - - [2.65]%%  [0.70] [1.76]*
log GDP world - - 2.304 -
trend® - - [2.14]* -
log GDP world - - - 2.394
trend® - - - [2.21]**
log GDP world : 2.018 : :
- [2.22]* - -
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