IPNNRN NPONN @ HNIW P2

PN PIY JY DI0UN NN HY DIVDIYIN ONN
1105393 112039 INONIVIDN NN 1230 PIVHN ONRM

*PIVIP POIVONP 92 TN

2004.12 \1T9 ©IRN NITO
2004 9OPIN

DYMIPNON YANNWNY W19 2PWY PO >0y INNN ININY PPN 129,09 WY DTN DN
TV TS0 MVINN IDTIP NIV, MDD YN DY, TIY M0 MYI) IpNHnn NPYNNa
DN YN DY

http://www.boi.gov.il 9N P2 PPN NPONN *

NIV P32 NTNHY NN NN MOPWN 1IN NT 9INNI MINIIND MYTH

91007 DWWV 780 77N DNV P12 ,APNNN NPONN
Research Department, Bank of Israel, POB 780, 91007 Jerusalem, Israel



S

80-OV 92 NNLANMY ,DVDIVIN MXVNN YTNN LYND JPINI NIINND NIITI NPPIVIIN
TPIND PNNA MY PHYY DNIN DVDIDINNY NPINNN DY .NMNN DY NP 1N DIVINN
29P2 VYN MOYNY 1912 1N NYOIN .NNTNN DONOYIY N2 NPDOVNN DY NTNHIN NXOPINN
1,000 Dy DDINN NN NN MINY .DXODIDIND DY NPDVPMAIND NTHI 12D OWPYNIN
T 1999 0NN P2 ,IANR-DN NODNIA2 MINDIN NN DY DOVDIDIN YT-DY NNNIY MNHNN
(DY NN PIVN NXIVAD T2¥0) NN MK DXIVA DY MPAUN 1IN MXDNN D XYM ,2001
NNDNINN DPN NOVNI TYN — NNINIYNA NPNN MDY INDN NNNDN MIN NIPY NN T
NNV NP2 — 7NN DX PAINNY IN NIND NXYNPM ,MINKD DOWTIN 19010 SY NNHPN)
PON MIVP MIAN NIAY TNPN NI 1T NYAYN .ODIYA DIAPNNY DIRNNDND NNITL NN
YN NPAONA 2IWN PPN ¥ DOVDIIND D PIYN NNV TI2 O¥INMIN WHN OIXRNNNN
NN NON DINNNDN YPI DY TORTI YNNI MIN ONXYNN 9-DY NYPYN 291 ,Pwd DMnd
DIN YR DXVDIN-DMDINY DINNN DY MNONNY PIVN NANN NN IPNNI OXTPNNN
YR MMNMYPN MNAN DY DIXONN DNY T2 XOVANNDN , DY YTINID PY NNV DYI
RO NNY INNTIND DY DXINNON NN T TNXY .(MPINN YDY1 DXODIDIN PNY) DION MYY2

DINYNN NPINN TP DIVDIIN YD DIRNIN NN .1999 Michaely and Womack S8 nnw»w
PIYN .OMNNKY DOVDIIIND NNV ,DYTIV DRI MINID TYNRD — INNA WITNT 12710 12 HMdYa
Y3 DVDIYIN DY MNONNY NMIT 1IN ONMNNI DY TN DNONIVIdN NN NN IPN

TYNA NNXIVNN NN L(discount -5 NMTY PR) N¥DNNN 2220 1AW DONRNNY DY) NPINN
MIAPYA NP NP YN NMYPYN SPON OOMN IN DO D NYYN MNONNN INND MWD O8N
DO PPN PWYND DY 11N 191 INXIYN TAWTI YN NPINN YDV DOVDIDIN MNONN
DONNN YD NN IPNNT MIRXIND MIVAR 7201 .OPNRNNY DVODIN DY MNONN 19-DY
VN OOV OIN DXPINND ON JPIMN NN YN MI2N DY DINONNN DXOVDIIN-DMDI
DNYTA ,00PWNY NOIN NMY MNDNN NNDY DODVPMAIN NPND ONPDY NYPNN "NdYIVY

19 DY RN NN DN OXIANND

PV, MYPYNY DPI1 ,0P32 ,MPINNY 123y O5¥a DY DTINI ,DOODIIN : NNON MO0
N



Nan .l

Sy MNONN ANIN NDND DNDIMNN DXVDIDIN DY MDOYAN DRIV NI MNINRD DNV
DNN DTIN YN MOYID NINN PT-DY MOAM NOX MXDNN ONXN .NDINIA2 MINDIN NN
TINMD PYW NN DY NN NONNN DN DXIANNA NNP D INMINDNND ORNNA DN NN
NPNDA YT IWN ,NIANT M0 9-DY SNDNN IPNNN DDA MTIY NON MINRY 107y
NPYI PINAY DOYMON 1) NN ,TNIP MXINN 2NN NKY DINDIMNN DIVDIIIN ,NIN
YR L mMNann) oMLY (DX0I9N) DMNMYNN P DMOIIAN DPNWA XY YN ITYN Y
5Y MWAY XDVIN YW NIND DAYNA *.(MDIN) DY DPIINK NN SPIVA D) MNOPN
YMNN DXADIN DIVDIVINNY YT DY MODIAN MXONNN .Y PN PYND ¥ T DIANYN NYPYN
T8N .DOYNIN 0N OMNX DD OXNIN DY 19) ,02II8NNT MIANN DY DXPIONN ,MIINN
YTIN NMININNAY M DXMYD NN DXODIIND DY DMDIYI NIDN D NYIXTH MDD IV
NN PNYY OPIN PAY ,ANTN NDED PHNI XDOUPMIIN IV NND DMIANNND P DY
NN DY MDYUNN YNNI IR DXTHND NIVN ,0XPONN DN 12 YOI THNNN MNMDWYI
DOWPYNN DY DLIN NTIPID P RY -TNPNA NOYITI IRIWI PNN PIY DY DOVDDIND NYOVN
YPIY DY YN N3N DY WAVWND DIDINN NPITHN OYNP DY LIN NTIPIN D) NOX ,Pva
Sy NYOWYH NYAWNN ,NPINN DY NN NTPNDN YPI DY TAN T8N NN ,0°905M PN
PN NXIN YPI DY GONN TSNNMY,NOPWHN MDD NN NONIAN Y NPLIPNYTH NN
MYpYno OPI1 N0 ,0MOXPI \IN DO DONNN YW DNDON PV MPYIN NN
DMIPNNA 0 M DNHYH HNIYA NNDY DMMY YTV HY NORYN .(DXODMWIN DYPIOYNN)
M2 yM (2001 oI wo Ber, Yafeh and Yosha, 2001, Blass 1996 ,xnx19)
YTIN DY P9 VYN 12D) NYN DNPT DOIN ININ PN PIY AN T YR MNY NPNIHHN
PLDN DY HNIY YDIAN TN ONDY NPLIPHITN APY IP2Y2 ,D¥P)aN HY MDY D1y
MYy D) NON DY TN DN .NT PY2 NPIDN MINH 10N NIANWNN DN

.M2%¥9 MINN DY 27 19002 DXPOIW NYN TIWNRI ,DMINK DDA DIINNN) MYPYND OO

PN IV DY DOWAYN DXODIIND ONN NI ONDNN IPNNN TPNNN N2 INYNIN NYNYD
YN IVNIONRN NPYI DINNYD ININD I MNMPN YPHRN ITYN NPYI IR DIINNNNI
NNPN 220 ,MNANN YW NYIND MNIYN DY DOXVDIDIND WY NYIWNN NPT YT-DY NN
7°0Y2 NMDN NN NNPY DOVDIVIN HY NXDNN DIV 2NN PV DX INDIOY MNONNIN
NIV N8N IMYI) NY DMIND PN DIV NIIWY OYY 92y10 3NN NN DY Npnam
0YIN NN VOIDIND YT-DY YOIV YTNOY WP NN L(NXDNNN VITN 220 MAPN NOTY
DOVODIND NYIYN DNN ONMA NN ,G0NL .NPIN MXDNN NND N DNYIT 1IN .wD
MO YN MIVIIOND 1N L(PIV TIY XNNNI) MIVP MNAN DY MMIN PNN DY TN DT

APYNY YYD ,DOPI1 MO DNY DMDIY MTOM YW DNPPY ©DIN 1IN KN YR DPP IR Yw 1t dya !
Bhattachharya ) y71n2 7909°0K 2Py DRINN DPN DINAN NTIY YDNRN NN TNXY MIIN NN NP

995 7772 AWK DM MDY ¥ YN NPOIRIY TON Nyan 0»oan MTomn mawn .(and Thakor, 1993
JOYAINT YONNY SY 7Y NNMP 121,12 PIDYY DOV NYNN

0N PON P ROR YN DI NN DPWN XY NNNSPIVY 17210 yon»nn 1980 ,Ggrossman & Stiglitz 2



72y NN 297 TIW OY2 NPNY 91D DVDIIN IT-DY JPDY YN DIDID 1921 ,79NN NN NPND
PV DOPNYN

DY TIND HNOXIVID DM DN DIPNY 2D NNTN PIYN DRN XD IPNNA NIV NORWN
NN 12 01N THNNN N2 NN DY NP VIO NDNN VODIND TUND — NNONNL PY
0N DY TIMD HNONIVIH NINY DOVODDIN DY NDIYIN NNON .NPINK YY1 NN POYIN
NPY) OINMN MY I P2, APV NN POWN ,PI2 IX MYPYNY 112 DPOYIN
NP DY NP NN MDY K91 MNIPY Ny MYPYN OPPN D12 ,(MNan HY Mpan
MMNA NYPWNN NPDIS NNIAPN PN DX NN MYPYNN 232 DXMYD PRIVN 1NN, (HIP)1I3)
DNV P2 OYPN DY TINID HNONIVIL NNND DX TPNRNN NN NIV IPNN .NNSY MY
DM NN .NNAN DY NN YOIV THNNN DY NYPYMN ,NPDIN MDY 1951 MDIYINN
DN ,DYNNNY DXODIN DY NN NNY NPINN MDY DXODIDIN YT-DY NSONNN NMY DN
DYVDMIN DY MXDNND NNV 1IN 22D DIMIY YTINID NNINRN DNINIVION NN NI PV
MXONNY discount NYIY PIVN DR DIV .DXONN ON 1PYY MI2AN NPINN MHYA DN TIWUN
NN D) DXTHIN NN NV ON DY TN HNIXIVIN 1IN DNN PINAY NIVNI .APINN Yoya
-DY INYIMINY NN ORN DRI, DXVDDIN MIXYNN INND MY YNNI NNV NN NNIYNN
DYODIDIN YT-DY INOMNY NN NXIWNND NINY IN NNYT INIWN YN NPINN YOYa P
VY92 MVLINDT NXVNNN INKRD NPIN DY (NITIVN) NRIVNN DY NNV NN NN .OMNRNDNY
ANV DY 7PNPAD OWO ROY VIR NIV MXONN DMIDINN DOVLODINNY DTN YPI DY

8P

NIV (DONPNR) MXONN 1,000-2 515N ,MNPN 900N YTIN YN NI IPNNN THXD
-H1N NOMNIA2 MINDIN MI2N DY NN DY 2001 TV 1999 DMWY ,00VW DXVDIDIN 43 Y P-DY
MY Y919 0PYTIST ANNDN NPYI MIXHNNN Yy YT .100 BIAN-5N TTHY MI»WY 1IN
1T AUND — NNDNNN DY DN ,NNDNNN NIN 12 TINNN NN ,NT2N DY VDN YW N8ONN Do
TN 2 DNNN VOIDIND IIANMDY (MM ,PIND ,MP 1NI) NPINVP 190NY NPOINN
55 HYW 79,7 MY NONIN YW NN 1IN MY NN pwna 911 p1av v morwm
SV NN OXNINX 0.01 N NYYNY SYW MPINN DY RIN ONXN DN0NN MNYN NIX Y0 THNN
07921, NMVY MNPNA NIXDNIINN NPINN 1NN DX NN N DR IT-DY NNOMIND NIIND
D»Y55 DM 12) ,NPLINDIN MNPNI PIVN DI DY MNIWNN ,NNONNN NMPN 20
SV 7OIYT NOIWNNI) D) NN ))DTH D0 N0 — MNANM MIMANND DY DMIDIN MNITIN

(NoMIaN

WYY D3I DIIPNN MY DY DNIYWI,DOYPNX MN INDITINDI VINOY DIV DX IPNNI
PPN L(1996 ,Womack) DXVODMWIN YW MIXDNNA DMV PV NANN MIN2) DN ,27NINA
SV NN NYIIT DY YONN 01N THNNN DN DMIPNA ,DXVDMIN MNONN DY Y TIN)

DONNINN (1999 ,Michaely and Womack) npana nbw onnn mn D) NXIN WX 112N
MOIYN PION NIN ,DNN D) NN LDINN DN DMIPNA YD NI PINKRD IPNNA WIAPNNY

NN PIYOIRIND 5915, DY DDINNA YN Y HIRD NIDINA NN MIN N7y NPT
LODLIND POYIN 12 YDIPAN THNNN DY Y192 DN Y ,VDDIND YW Y0190 DV DIVNNYN PN PN 4



IPNNN DY ININN NIRD DY TINI NN OIN TY P XD DIV, NPDVNIN INY 120
,117902 JN2) DIVY NPIY DY TINID HNOXIVIAY DIV NANN NN NANINA TN PNOVN
172N2 NPINX Y¥2 DN VDOIN D) NI OO THNN INMN DN DXIANN — NY VPN 935
D YYN NOYN NN P2INN XIN N NN DY NN VDDIND DY NXDNNN 12 2NN .NXIMNN
DIVIND TN TINYD DIDY NPTNN DYAD 1D DIVIND D 191 YIOON DY NPIVPMIIND NN
NP N YYUN DYDY IDNDIVNND NNPYL NDOVPMIINY NIPIN NNONN DAPD MNN DY
YT L(DXVDYIN XPNT IND) DPDIVI DONNN MIPYHL NPONDIININD NOIMINN ,MID
2212 9157 ;072N NMXI MDY, NPOIN MDY DY 110U RHINTY NN TI0 NON» D
NPT 7PON INNDNT 19D ,00NN RIN MDY NIINN DY NP N2 NN PIN VDIINOY TID

ANy

=) 2002 D1V IND7 YTIND 1NTY NDY DXODDIN DY MDY DY dTIND ININIVIN
T2 72%-5) MDA NN YNNI MDY MDY YPI DY ,NNPN NNINA 27NN 2003
SY 27 9901 VINN L(2002 XD TV 2000 XD WTINY LS&P 500 -1 TTNA 43%-) PUTONIN
MNYT INDID DN TYRD ,DOVDMIN YT-DY DY TN DNINIVIAN NYID DX DN OMIPN
955 9N211 19 DY 1N .OOWPYNN NN NX TI WO ,07IF ONPIVN ,MNIN DY YT O»APN
IPNN MNYT PIDY NDYITY TPNDVIN ONIY NINY NN DVDIIND DIIMINN NIIWN D
NININY 9210 MDY IPNNN NIT DNA OIPN IVNPNN DN .1NIANN DY TN DPVIN
VDYIND YT-DY NIPIDY 17N NNMIN AYND 99D .NHaNN DY MYPYNN 732 YY MYyan
IN VN NPOY DY NIPD I, NPAN DY DINN SMPY NHN NYIN MYPYN P2 OX NN
OUNNNN DN YD NN KDY ODIN ,NNPN NNIN 220 1I1ONNY DMINN DY TN .NPOIN
N2 NI DY IR UKD PTPININOVN N MDD ININ MYPYNN NIV TI0 YON»NN
SNXD T OY IMPTY ROY ,0XTTIA DWPWNI DRI NMYPYN NY2D DX ,TIWN DY ONY NN
NOVIN VNN IZINIY NPINIYYN MIAPYA . 0IPNNT Y 1PINT NNHND 1N N 7D
DYODLIN DY D) AN P2 ,MYTN NNRMNND MNIN MY NNIVNY NN DY INPIIIND
MypYno D32 DY NION XD 11 NYTON .(US SEC, 2003) (MI2N 201310 NIVN ORI 92apn3a)
MY 5y MY2N DOONY NINA KON ,MPAN NPYY NHDIX TN AMIDYIN SNYA PIDYY
THMY HNONIVIA DY DMIPNI MNIN NDNN NI 7NPPON MNINDY NV — DXVDDIN
MINDAN MPIAN NIYI YN MT-DY D) NNWYI NDIAPN  NITON (X NID) NNI) DY

.(I0SCO, 2003)

NPNIVAINI NVMNNND DOVDMIN DY MIYNN YD ON IPNNA NODPY DMIPIYN DINNNNN
NI MY NNYMNN PNNN PIVI MDY IUNRD D) ,MIIND NN MMNNIND 220 N2
-9¥ NIV MXONNNN DOHNNK 80-I .NANN NDINAN TYNRI DN ,NPNINN YPNNI MITP DY NN
NN PN MIONNNN 3% P .NMND NYIID PN NNNIN DNIVYN YIVYL DXOVDDIND IT
MYV NIMAINN MY TIVA NIYOY 1NN PNNY DOVDIDINRD DIPNNY NINNT L) D .1INN
SIVI92 7NN PNNN PR OMYNYN I9IND DAY TPINNN IMDI) NYYN 19D PINOVY
DYODIDIND YNNI NN PV MININ NMPNI NN MIXYNNN IWNRD VI NNY (TAYTa
L, ATIND D) NN DXVDIDIN MDY NPDIVNN .APINN DY2 DN N2 MMN DY DIHNN

APNNN MINYT SV NPDLPMIND DT P20 NORY 0 NINYND XN



PIVA DNPNYN T-DY DI0AN) DNY DIRXIN NN ,DOVDMIND DY NN NPVAIND MIND
NI NPINN YPNNA NPNN NANNY X2 DXNIDINN ONY Y PHRN — NMIN MOYId )IIN
TOYY 92YN TIND NN NMOYA NN NN DY IMIPY MNONN ,TD .NNDNNN 29-DY MNAND
MNONN NAY OXDAPNN DMIYT DINNND .NPAPN NOTIY NNIYNI 10D — NN PIVA DXPNNN
APOYY NRYD NATIWN INIWNL NPNN DT INDHNN — 7NN DY NN IN NPINND
199YN2 NOMIN N IXRNIN .NNLVP MIIN DY MENN DIDI NYA NN DXVDIINN DY NYIVIN
GN 19N .DNLP MIINT W IPNY MDITY MIIND TITHYD TPON> Y NYINN PIvY
IONY YTHRIN PI NYOVIN NN INN WY DY NYIAPHNN NNVP MIINIY NONY
PN PIYD DM YTNRN DIDID I NN DY INYN DONAY NTNYN DIYN NION ,VDIIIND
NN MANPNL )N NYNINND DXVDIVIND DY IT NYIVN I NNRIN TIY .71PINN INK AP INYINY
— DXTRN NP OIN TV 2000 720210) PIVA DOV 1) (2000 1IVPIN TV 1999) NN Prva
TNND PN DY 1D 92Y0 7P MNOMIND NMNN DY NXIWNN NN ,)D-DY 91 (2001 MO
IUN DYDY YNNI DIV PN IR NAPN RO D NDYN ,NNONNN INKRD DXVUTIN 190N

ANMNIN DOVDIIN MNONND DRNNA VY

NN ,NPTNN D2 DXODIYIN : YNNNN 1ONX NXIN 0D NOYHN DY TIMD SNOXIVIOT NN
PN NNT MINY .OXTIV JIMIN 12 NIOYI NN DY NUNNY DXINA ,DNONRNDNY DIVDIDIND
Y2 DVODIN DY MEINND NNMIT 1IN 20N OIMY TN IRV NN NN N
SY NOIWNN N DIMPMSN DOIN ANDNNN A0 NIAVA ,DONNNY DOVDIIN DY NPITNN
721235 NIIANN NN OMYN DOVDIIND DY MXDNNN P2 HTAN OMP XD D Piva DIPNYN
INND DXWTIND NYY DD TUNA NN DY NNLN NN DX 0D DINSIN NN .TawTa
DXVODIN YT-DY INDMNY NI DY 11N PN 1I9IND NI ,NPINN OOV DY MNONN
IPNN2 MINN DOYN NNMPN .NPINN PIYI MININ NAPNHD MYIAN NONX MINNIN .OPNNINY
IT2IYN YPI YY OOIN .DYVDYIN MNYNND discount VY 12 PIVAY TOD NPITY DINNINI NN
A5WUN NN IPPY2 -2003 MY NOXNN TY NITVY DIVN NPNN DNNMIND PON 593 MDY DXTHNY
NON NPTV DN DX PN /AN NNNIONNY PIVA NNIND SMYNYN 1I9INI NO90NN 12

.DYODYIN MXDNNY NANNA PIVN NNNINNA MY 22D NNPDN PIOND MIN-DY MPIvNd

NYOWN NN N2 IUX NMN9D2 NINPA YT NWN PYNN XN 9N INON IPNND TN
NN VNN SWHYN PONN .DXVDIYIN MDY DINY YT NTPHNNY N PIVD YY DIVDIIIN
MHIIN PONA .OMMINYNN MMINDY ORIV DIYVSN DXODIIND PV NN TN 0NN
MONRY DY MINXIND NMINNIN NN XD OWINNN PONNT ,DIPIR MM DV INNITINNDD TININ
TIMY ONONIVIAD MY NNID PIVN DR ,DXODDIN MXONND W) PIVN OND : IPNNN
DNXIN — PINKD PON . MNDMND NMIN NPINN DY D) NIN VDIDIND DN DMIPNA DY

APNNN NHPLN 010N

M99 NYPY .2

WYY IYAUNN DR NI PYXRIN .02 INNANNY DN MWD IWPNNI SNONN IPNND
D) DXMYDY DDIN YPIVA NHOYPY YN MIVIOR YPI-DY ,NPINN PIV DY DIVDIVIND



SY MXYNNA TPHNNN DOIN,NYRIN T MIV0N DY MWD OIN .OD1TH DXIPND NN SPiva
.D27)Y TIID PY INIXIVIY NY VDIDIND DN DMPNIA PIVN DY INYIVNL DOVDIDIN

VN HY DIVVIVIN NYOVN N.2

29 .MIXYDINN MMINN DY JNN DY DXODIDIN DY MSONNN NYOVN NX NN D7 DMIPNN
NP NYIYN W 1PN NON NMINDNND D INNND THINY DXV MIY NON WXAY DMIPNND
11,1996 ,\Womack 5¢ ypnn 190 1t Xwna DvIN DMPNNN TRN NN MPHn Yy
DY DDANND APNNN .PIVN DY NPNAM NYOWN MY 27NN DXVDIDINDY TIH NPYTY NNXIN
-2 1989 OMWN P2 27NN HY NDIA2HINDI TWUX NNV MIIN 822 DY NNV MXONN 1,580-
NN NN .(OON DIYNN NNX 952 NNMIY MNONN 15,000-1 Y POIVIX TINN DXYTH) 1991
NN MSONM ,NMNN DY NOTIVN IRIVNA 2.4% DY POy MW MIP MINONN Mapya »
IODT NHMP NN MSONN DY NIPNIY NN 1O 1ND I ANIVNA 5% DY AT DN
N MNIY M) DOVTIN DY DY NOPN MINN T ,N1MINN Y PNN DY NYIYNI NNV NN
WY TOD MITY 13 D 1IN NON DIRNNDND MNNIY NNWIN IOR NN DV 11 9.1% Hv
nNIPTa,1983 Bjerring, Lakonishok and Vermaelen .y 71 1902 nn»pn moyo nNXivn
,1981 1y 1977 DMWN P2 27NN NP DY DX0INAN DPNYA 1IND) IUNR NMNN MNI
DMWY 2.5% SV 5T NP MXDNN DY NIPNI NPAPN NITIY IRIYN DY NNPP DY WIS
TNV (NXDNNN DPH MIY) AN INY JOT PPN YD INYD DN D) .N¥INNN SINK DNWYRIN
2 MNDIdNNHN MEYNNA WHNYN ,1990 ,Liu, Smith and Syed .13% Sv n71030 NNIWN

S MNYHNN 850-5 YYs oonmn N1 .(Wall Street Journal) Heard on the Street”
D2 NMINN PPNN DY PN JDINA YIWN MEDNNN DIV NI IR ININ DVDIIN
DMTIPN DMNPA D) TN, (NID MXYNN DY NIPN2 -2% -1 ,IP MONNY 1.5%) DIDIN

ATPON T IPNY QX DY) DYPNNI PN NINY MM 1) NNYNNY

DOVDIYIN MIIVIA OIIY YN 2.2
NDN DOVLOIN : OMIPOY DIND NWYWY MDA DIPYN MDNMNNII KDL DXPIINND DOVDIVIND
PIVA DIPNYS DMWY DDA DXMIPY PIDNN 222 N MYPwn m°11 o> poynn Sell side
YYNNNI ,ANTN NN DN DIMPNINDNN NN DNDIN YYD 7772 NYN DOVDIIN PN

DYXNNINN DM TON DWPYN -DY DPOYINN buy side NDN OXVLDIINY ; DMWY NNVPNN
MYPYn PXn 57 HY 00980 MNan

DOYNINN DAI0NN TAK .DOODIIN YW NYOWN INSH XY AN MNTPID MNP 5Y WE1IW DIPNHNN PN
MNYNNN NN PN NS DR NDITHN NNYPNN SYNNNI NTNY MOIINYNN 7D NN MNPNN P2 HTINd
LDOVIN HY AN NDNY



2N, 027y YTIMY 29 SN Noya MmN (sell side) DVDVIND DY NNWUNRIN NP
DMMVNN NYN DXVDITIN D INYD D27 DIPNN 1IN .OMNMINNL NPDOVIIN N D>IND
: DYNIN DN DOVDMIND MDY DMIWARN DIPNIYN YTIN) . DY I

YNYPY 2NN NIND WNN HHD TITA DOVDIDIND DIPOYIN 12 Y09 THNNN ,TDUNT e

N*90NY DIVINR NPND DIVY VLOMIIND NT AXNI .MINY NN NPIN DY P NN

D) DININ) .DapdPw MDNYN 9PN NN T MIAPYA DXTHnd) NP WIDIY 2NN NINY

TIVA 7NN OPAINN NIY P NOPN N NIONN OO ,NDNY NOIAPNN MINN NN PHa

DOPINND DYNY DWIONIXIVIY DIOWPWND D) NN VDIDIND NIVANND 7P NNONN
(NMN VIDTY OND D) YSNDY MNa

TNNNNY NTIYN NN DXODIN MXYNND I NPDOVMIX NYY DHYYN NY D) @
MNPN OMO NMN MIIND DINN XMPY D) YN DOPOYIN DN 12 PO
(5NN NVOY TIT) PPY IR PY XN DO¥AND 2Dy MYPYNN N2 NT 2801 .HDNI2
AN MYPYNN N2 IMN MIAND DY NPAPH MXHNN Y NTY MIN-DY LDIYIND DY
PYNN 220 YPONN 19INT NMN NN N 7PND 1T OMTII9N OXIPNN 190N .NPANA

Rajan and ;1998 ,Lin and McNichols ;1995 ,Dugar and Nathan .Np»nND

DYNY TN WWNN 1IN D NN L1999 Michaely and Womack -1;1997 ,Servaes
NOYY ,DNNN-DXVDMWIN DY 1PONY NPDLVAINX MIONNA OV XLINN M
T ONONIVID UNID DT PV DOND NN D) NYNR DMIPNND .DPRNNY-DIODININ
MNONN P2 5TIND OPON IPIND P DD PIVIY DNINOD IR DY T
Michaely and .(x9n NY discount X¥1)) DPRNHNY DXODVINY DIINN-DIVDININ

,DXNNNN DXVDIIIND POV NPIOVIIND MXINNN M2APYA D XIN 98 Womack
NPIN ONNAN PNAIN J9IND (MY INNRD) DN PN DT-DY INOMNY NPIND NN
YD1 THNNN DX D) 7D DMIMNN NIN DMIPNN .DNMNRNYY DIVDIVIN Y T-DY INIMNY
APYT N9ND MWY PINKD L, VODIND NPDNN 7PYY TPPXIDN NI12AND DY ONNN ON
PON MYPYNN 12D MON NN PNYIY MN-DY ,MINKI NIIN NNIN 22DD MDVIIN
NVOXYI DONM AVPNN NYITN PNV ,OINON SMPY DIAPY >TD VODIDIND TONYN

L7730 NN Ry

NOND DMIPN2 .NMIAND MINNDD NN 019 THNN YT-DY POWNN DDIND DYDY e
NN AR OY SPNY YTI NN ,0MYPA NN DY 17N 1P DY ONNY 51Dy NI
YD1AN THNND NN NI IMNX OIRIYND NN Y10 1D 1IVARIY NDYD MNPNR D))
POVIN NN

DIV DMVYP DY MNYY DPHYY TON NYAN DVDIN DY NPMVAIND NADN NV e
DNMINGD DWAPN DXODIVIND MY DY YD ,DIPDN DN DMNX MIIND YoMN DY
1997 ,1710 NN NXONN DUID VDIDIND DNA DMIPNI .NHANN DY YN DHMIN
.DONNY NDIDY NI2NN ODNINY TNYA

232 5w M2PDN NYTINY 197110 VDN YW M¥YRN DNN PN ,2003 ,Ljungqvist, Marston and Wilhelm °
.2002 7YY 1993 N9IPNN N2Y NMMTY TI2 INSND XD 277N MI2N HY 1IN PN MPAN2 DNNN NPNY MYpwinn



,DYWODVIND DY NYMVNN AN D>NND ODPY GUN ,DNNND DDIND MINOY 120D
DN DI NN YN POUMIND NN TAND XY 1D DOWPWNN 2990 MPNINND DY NNYD OMHY
DYV MMT DIDID DY NIPNA AN ON 2D MIYINI AWNNND DOVDMIIND DY 13 .0MP’YI]
INDY ,WOPWNN DY 1N NN NP0 NITYN GPYY 191D DDIDIN HY NPMVNIN D 1IN v Ty

DY YTIN NPNT

PIDW M NPT NWITHN MO MY ,02)YN YT NN NYITHN ,NNNNRD MI0N NMYD
TP VOIDINN-YONNOY TOI XVINND D) 5127 YDIN THNN PT-5Y NPDINY NNV NN

NV NPT NXDNN PIND D IVWAN IUR ,NIANN DY (superior information) §TYIN YN

YN DIVDIVIND TP 239NN TININ IINN .3
299N .N

-5Y NN AWK MNONN 1,000-5 DY DININI 591D Y1) YNNRND 190NN 1325770 INMN DININ DRN
mMo»Yn ,2001 Y 1999 DMWY 1IAN-DN NDI2I MINDIN MIAN YW NN DY DOVLDIIN T
.(2 NADI) NN N8DNN P XD, MSYNN YV 19 99010 ¥ M2 MHaN Yy .100 2aR-DON T70Y
mAHan Yy (sell-side M0NR) DOVLDIVIN YT-DY VNIV MXDNNN YD 86% 11N MNHNNN 1,000
DIAN-DN TN MV PR IWUN NN DY NI MNONNN INY) IN-DN NONIA2 MINOIN
YINNN 77%-D : DDA INDNN 217 NN MITOIN 100 IAN-DN T2 NMINHPN MI2NND (100
2N P MINDIN NPOXRIYY MIIN DY NN MNONN 182 Ty .D>PHM NMINI INDNN

.DXTN2 NI NI JMN (27NN IPrYI)

2A7Y2 NOPYTISY NN DY NRNND IAOW) DXVDIDIND JW MNINNN DI : BYODITIND MEHNN
GNN DY ,NXYNNN MIN 12 PIRNN ,NXDMINN NN OV DX D910 NXONN D5 Dy y1Hn
,PINN AN 7P, NPIN TP NPIMLP YYD NN N IUNRD — NNONNN N0 LND0NN
LTI, DPIN NP NN DYDY AWUN — 7P : NPINVP YIDYD NT YN NIDP .9NDN) 10N WX
MNNT MXDNN VDI N2 ,NNDN NINVLP) ; PINN MXVNN NOIDN N2 MNIVP — PIND ;NN
IV TIVA NIND VOIND NN IMNX TN NN DX INN MNONNNN PONI,)D 1 .NDNY 10N
)9 199 .MBY XYY DMWY DITVPN NN NN JOII MIOND NYX MXONN . A¥INNN TIINN
SV MYpYn PN DA DXPOY OPON IWUNR DPI1 IN MYPYN MNIAY DMV DINIDNNN
SNV MPY 5 )00 .NYN DYPIN OHNIN DN DX JNNNIN NYA 1IN NINNND MNOHIN ,MMpD
SV NANN MAPYA X DMVIY DOWPYN DY NANNN 1N NI 51D NON MNDNN MIAPYA Pva

MYPYN PO Yomn

TTH DX Y ,NNONNN PINKI 9D 17NN PPNN NN NN (VTPR) NNONN DD - 79N 290N
STIY TYYI0 NONAN MNDND TINKD ,NPVIMYIN NOPNA Y9501 MMINN

NN DY YN NOIVNN NRXIN NN DI NAY : NEDNNHN 11T PINA NHANN HY DUNIY Y110
MXPOY ,0905 MMT DIDI DY YT 1D ,N12N NNIN DY NONIY 1INV MYTINN DD NN

.N899N Y92 LDIDIND YT-DY DDMNMOY RONN IPNNRN NIT NN DI NONIND (T292 PN 19INT DN JUN) MIVIN 1D NN 7



NONAY MNAN NAY IDT INYN NIN DT YNN 1DY NN YT-DY YSANND NITOIVY M1
(T NADI) GON YT )IDY DDND NXONNN YR

,DNPANT L, NDTI N ,NSONMIND NIIND DY DIMIND D) NNDNN DD NN : 92NN 9IINN
MM NONIAN DY 70T NN DN ONY 193,007 MNYTH NN NN — NP
STy

MYP NIANN DY PONNN VDIVIND ONN MNTD YT HINBNY VOIDINY MPINN IYa VOIVIN
,(2003 ,1152) 1PI0IP WYY NPD) DY TIND ININIVIY DY NN 1901 MONX MY »Mwpa
YT MPTNA DXV TIY MY NDNAN YT-DY DONANN NPTNN YHYA N1 NYNINYN

SIUND 1T DD AUN, MPINN YV VDN MNDNND NNT HNWHN NI
; (712 DY NOONPN NHNY) NIAND DY TIVD MI1IN TN 0.01% NINSD 223NN NPONNN N

NPINMND NN DY 9NN X P12, NONTI) NP >T-DY NAPIMIND 77N DY YONN VOIIND .2
; (PON NNMYPN DN NP I T-DY

LNIRD DY NNONN N27) DY DRN NN DY 9NN VOIDIND )

LOLIN YT-DY MINIY 1T NXYNNN DX TN L0 TIY D2 NNTH MNYN DINKRD DMIPNI
PINN YHYA Y5 1¥9MNY NINN P2 NANN DTN NN PN MXYNIN NP XY . HNNY
-5y P IINDMNY MHAN 3-D VI .ANDN VYN NI DIV ,DONNNY IT-DY INDMNY MM
YT-DY D) INDMIN NPINN DY YT-DY INOMINY MIAND N’ ,NPINK DY DVDIIN I
DMNNNY DOVDINY NPINN DY2 DXODMNIN DY MNONNN NNPY DIIN .OMONNNY DXODIVIN

NN NMIND MNXIWNA DTN NN 91D IWN 72T, NN IO

HNIYIA DIVDILIND DIV .2

PN PV IUTIND MINX YPI DY, IININKD DNV ORIV INNINN DXVDIDIND MDY
VDI YN MYPYN 291 43 DXV DY NY NNIND 1999 MHwA NONNVY NI MMPHRn
DONNNI MNY VIPAD 2 NAD) NIXI) MIAN DY IPNN TMNT (MDY XOD) ININ NDXD
YNIIN DXVDIINRND MDOYAN 51T PON ,1 NIDA MXID INNIY 29D .(DNPMNONN 1901 D1DININ
DY YXIAD MIAN NNYT NINNXYL(40%-2) MM THIN NPRPIAN MNP DIINYN DIVDIIN YT-DY
NN NAPNN NN NIVANY NN .OPNPIAN DIAND DINYP DIRY DMV DOVDIIIND T
LINNI VMY 72 DRI PIRIWVIN PYNI MDPYAD DI MYPYND DIPIA DY NPNMIYHYN NDND
DMV IPOY ,NINY DY .1N2N DY MIXDNM IPNN MNIT DIDIN D) HPOY DPON IWN (2002
ANINT MONA IPPANY NPIRIVIN MIINN A0 M NON DT MYPYnD O Hv
P2 972NN VA ,TO APY LDANR-DN NONIA2 D) NY NMNXA IINDI R ,NNTPNI 1PN NN
YA 16) M NN IWN — PYNI PYIY DXVDVIND TON DN DVDDIND DY DOPYN

MNIUN NN DX TWN 732 NIN DX XNINTY ,NI2N2 INX DIVIN HYI 1IN INNDIYI NIIN INDY VDN DIV 1O 8
.nhand



MMT DIDIN NN TINN DIPWYN PIAY L(PYNI NON DNV DYV 43 TINND DXODIDIN
SAN-5N NN MINDIYV NPORIY MIAN DY NNONN

DONNNN MNY 19-DY 1NONAY MXDNNN NNDONT MNN NDWN ,PIVN DY QO PINND
DN DY 2771 01901 MIND I NNOPN NPON> NITHIN NPTIDNIN NN ,DI¥9N0NN DMDININ
DY) NP OYTHN DXANN NWHN P-DY NN MSONNNND 60%-D ,0X0DDIND DI

(D¥P2Y DNVP DN NYIIN

1Y

DNYMNTNN 29ANM SINIYIN PYNI DIVDIVIND

43 *PUNA DOVYITIN 190N
11 TPRPIA NNIAPY DIV : DN
15 D)2 DN
17 DN
DYVDIVIN HY MIIPN NI
62% DXVODIND NWNN YT-DY NNV MNONNN NN
DTN
995 89NN 99010
58% (25 22aN-5N TR0 MOMW) MOITY MIIN DY 1N
42% MLV NP MIAN DY

Y1-HY NN YN

43% TPNRPIA NNIAPY DIV DOVDIDIN

44% D)2 DYRY DVDIIN

13% D)3 DVOIVIN
95 MNIMIND MHINN 190N

(DOMNNI) METNNN MO 22D MHAYaNH

76% )P MNONN
21% NPINN MNONN
3% 1700 MNONN

NPINN DY Y MNONPN NN

68% P MNONN
32% NPINN MNONN
1% 17010 MNONN

10722 DOVYN NMIPNA NNNIY MSINN NNDOND : 1IN
(2001 9O TV 2000 MVPIN)

68% )P MNONN
30% NPINN MNONN
2% 1910 MNDNN

MOY NDY APNNN MNT NN 2NN NDXD DMNDINN DXVDIINY P ONONN YN *
LMPORIT NMYN2N H515) DAN-DN NDTAT MINDIY NPORIY MIIN DY NNMIY MINDNNY 97 ONMONN YNIN **
2N P MINDIV NPONIY MIIN DY MINDNM 9913 1N

ND 9D DOVDIVIND DY MXYNNN NN OXPONND AWUND MWD ,MIIYNN MYOINN NNNX
NIV ,MIONNNND DIDNKN 76 .DIMNNND DN N NN NPMMIVINA TN ,INDIAY NXHNPNN



22PN . DN NNPO PN L,NMINN DNYN YIDYA DRIV NDNII MINDIN NN >0
AM)ON IR PINND PYNND PN MXDNNN AN NN DN NI PN MONNNN 3% P9
PN NYUNIN NPON . NNN PIVA AMINNANTN NININ NINIVN TIND NN TININ NMPNN
PNN OPIYA NITIYY MINXY MIAPY ,INDNND ININNIY NPINT PNNI MNTHY TIND NPYYa

.MYOPY92) ©XPNN MNTH NI PN NIVN NPYM ; DDA

9N ,NOMNI MININ NNPN -2000 TIVPIN TY NN NOND MXDNNN NN DOPONN IWUND
NAPNA MN MDD NNPNI T TN IR MXYNN HINN D OINIT 10N INKD NIV
TIMAIN NNPNNY NTIYI AWNNNA M2 N3 HINK ,NNT DY (1 M) OININN 68 DY TNV, NMINID
29V NMPN NNMIND 2D PIXY PNIYN LID 1D VI PNN PPIVIY D952 NPYHISD 1PN NPPDI
NOLANN NP MIYNNA DINNNM ,DXVDIDIND DY NPINN MSONN DPWN DT XD NN Pva
TN NPN DXODIND DY NPINN 1IN NDITHN NPLOVIMND .APINN MNYNNA D112

,Womack ,1989-91 D2 NmMIV) 27NN DXVDYIN YWY MXYNN DY DMNNIA D) ONIWY
Syed ,Smith Sw 09pNN2 0)) 7: 1 NN NIV DY NONRD NP MXDNN P2 DN D DN (1996

NPMVNINNY JIID .("PINN NIN-34% I NMP-66% DN DXHINKNY MNIY Y0 and Liu
DYDIVIN D YYN NOYM ,MINDNNN DY NPDOVPMOIND NN 2D NPHN NN NN NN
DY OTINID HNONIVIdN DY 1T YD ININY 195, DY0DIDIND MXDNN DY DIWAVN DIINN

.DVDDIN MY

7301 NN OXNIN DY MNPYN NYY 1Y D) NN NDID DIVDIVIND DY NPPVAINN NN
T PNNN MY TV 1NN OV TN PNN NN IPNND NPITA ANMD VOIDIND) NP MYI
DY .(MIN NN NN MDY NYY NX NHD 1NN NXONNN DN 17NN DY SN PNNNN)
76% -2 MNIN MINN PHNY TPINNN NOW NN .7NT YN DY IPNNN MMT Y9 XY NN
PN 19IND D NYYN PLDYOLVLD NPITI) . NT MNWYNL TPXPID MY D IR MEONNNIN
M (MY TV Y T PNN 0 WHIY P MEDNN INY NN DAY NMPNI XPNT
PYDI) MIXID N .0MY DXINN 9D 2 MDA XN 7NN PNNI MINN DY IOV DY YN
.27%=-2 1PN IR MXYNNA DXVDIDIND DD 1A8Y NN PNNA YN NYW D (1 MV N
555 HY MOYN 2D LDYYIND DY NOIWNN NX D) DN ,NAIPN MY NANN ,NT MDY NV
.6.4%-21 N9Y> 1NN 1 PIYN VLDIDIND MINN AN PAINNY IR NN MEYNPNA .NPINN PV
2 PYD) DAY NAPNI NNV NONXI NDNAL NINI NAPNA NN WK NONRD MXONNN NPIYN
MNPNI DVDIIIND HY NPIVMND NTNI (NVDYOLVLD PN HTIN PN D NOYN (2 M2
IUNI) ,INDNN O9PINA DXPNNT MNTH MTP2 PN PN PIY TUND D) .DAV) NMIN)
YPOY NMINN PN YD DXODIIND RN DT NNINT PO PYNRI NPDIYI MIPNN NINNN

.25% 52 YNNI NOW INONN

PNIAS YT, DXVDIVIND DY NDNN MYV DY NPYTAN NN ¥ITH MIIDA NNANNY DM THN
NPRY MYV MY 1IX D ININ NMY MPTH NIY MXRNIND TAN NI NPVNVDO NN ORN
T2y DNYYI DINYT NPNA .DODINNX 20-20 ¥)IN NNV UK ,DOVDDIND DY NPINNA NIPN

NN DN WAV DMIPNH DI 2RI DXODIIN HW MNTTA D) NHDNAN N¥YRNY GONI T PHNRY v °
.2002 ,Brav and Lehavi NnoaTH ,nN91HN9 92y Q00 Y10 Paon T9n



NN DNPITAD TVNRNA PN MYV X TTH 990N 1IN TINL(2003) IPIOIPY PR Y T-DY HNIY
P2 WIAND AVIND TTHN .DOXVDIIINN DY NVNN MYV HINK NWOND THN TTD 2 NID ONN
INND MV TAYTA IIVY D192 171300 PN MY TV 17IND VDIIND NN IWUN TN PPN
LHPVODI NN VN Y D NOYN NT 2IWN . TATA FIVYY NNINRN PNNY DN, INNN
80%-1 IWUND ,27% NN MMIPN MNDNN 55D MY MYLN YHINH .DVDWIN DY MNONNI
PNNNN MY NN PN NN VDIDIRD I —(DIANND NOYTI) NAPN NN MYVLN MXONNNN
DDA XINA PN PPV DITH 92WN NPONA NN TN NOPNN ,NINT DY .HVN92 VY
NPWYN) .MNPN NNY NNPNN DO NN NPOOIN OO TITA NPNY N INN IIVNY NYON
INND VA TIND VNN YN DN VODWIND IINM NNONNN OIY Td NNUY NNPNN
D) DY) DXODIDIND DY NPDIVNRN GTIVY NINID 1N .(NHIPN NN NNINA 105D — NNONNN
INND NNYTA ,25%-2 DY PPN NMDY 1IN DN N2 ,TOONRY 2000 1I0PIND — DIYN NMPNI
NPIAPY YO MNNIND .15%-52 YT MIXYNMIND NN YPNN DN, MNINT MNPNL DNYY
DXNMIN IYYY NNNIN ONY MIIYN NOYN 299D PNVIY PON 9272 1DAPNNIY MINHN Oy
MINYPN MY, 0010 PN MXPOY NNDNI) NPNDY MIIND NV IDIYN — D1

102003 ,012)-970) NI JNIN SN D YINIYIN PWNN YY DN RN WX ,(NPVID

N2 MNN SY NI DOVDMIN DY MADNNNND DIDNK 15 IPNNI YINOY DIVIY 1IN 12 DITHI
NPYVAINN NPNA .NIINA PY PN NPINN NYYA MIN DXPOYIN DN N NPOIIN NXIIAPN
NPINR OOYA HY 1P MNONN HINK 2D NOYN DY TINMD DNINIVIN 290 DXVDIDIND DV
NN MXONN HNX OYIN ,68% NN ,DOVDIDIND YYD DY NI ,PNAM JOINT ,0YN TN
NN .OOVDIND IRYND NP OMOVNIN DN PN N TTH 29D 90D .NIN G T DNV
VOYIND YT-DY MINN 7NN NN MPWN HINK 290 0) JNDNY NNXD NI NPDIVIIND
MINID YNNIV 29D (TN NN AN MXONNN YD XD NN D ON) IPNHNN N”IT DONID
DOVDIDIN DY TN PN JPIND NMA) NPINN YDV DXVDIIIN DY NPNN MYV 2 MY ) Pyoa
NOWA TIMNN IWN — 2000 920VAD Y 1999 92020 PAY NNPNI VI NINT .OPNNNY
Sy TYNY NI 1T IRIIN .ANNRNND HINK MTIPI 34 NNIYY HINK MTIPI 60-3 DY NMIYL : MININ

NN PN IV N2 NNNTINN NN DXIY DY TN NNV DY DVDIDIN DY PO

NN O OMDINS DN YV INMIIN BY TINDY 190N, MTINT WYY MY MOIVN 44 DY DX TH 1NN 0N 10
YY1 912y NVIIVN NPT NOIWNY 1PV NITYPN NWI MDIYN 7D MIN DMPON .DNYY NPDVPINND
22000 1IN DYNION NN OHYA NIY IV GOINN TN NVIIYN



2 Mo

(@HNX) > Hthna myvn “n:mpn VA NINN 99NN MNIYY DIVDIIND JY NNINNN

MINNN MYV | 15N MY YYD MY
(MHPNR M1IPI) UL 4°M193 »98N
nkdiAn!
NNYNNN N 29Y MEONN N
*27.4 -2.6 *26.9 (604) 1PYP MNONN
*13.4 *-7.0 *6.4 (184) NPINM NON maoNn
NP 290 NP MEUNN A
*-9.0 *42.5 *29.9 (137) 1999 90PN TY
*38.4 *-17.2 *24.0 (181) 2000 920VOD TY 1999 712102N
*38.0 *-15.0 *25.4 (286) 2001 NO Y2000 1IVPIN
£023923¥ )93 HNINIVION 29D NP MEDNN )
**1%26.5% =1.7% 26.1% (518) DINNNY DIVDITIN
kYAl
*-9.0 *43.2 *30.5 (123) 1999 9O TY
#7434 () *16.1 #5422 5 (154) 2000 929VOD-1999 2D
*37.5 *15.5 *26.0 (241) 2001 NO-2000 1IVPIN
**1%39 2% -8.7% 24.9% (86) NPINN YHya DIVOIVIN
kYAl
*-10.0 *37.0 *25.3 (14) 1999 12I0PIN TY
*57%61.0 *-23.0 574317 (27) 2000 120VOD-1999 72H2N
*41.3 *-14.0 *20.7 (45) 2001 91D-2000 1IOPIN

VOWIN NI NPINN YY1 VOWIN ; MNINNND 76%-2 NNND 71IN0 VODIND NHNY TN PPN DY YN
SY N3 PONa MXIND NITHIND ONNNA ,NXIMNN NIIND MDY MIYP NYPN S0V THNN HIX POVIND
NN, 0INMN NXIAP DY NN INYN T 90900 ** ;5% S MPNIN NN DINND NNV TIY DNON * .9pNNnn

A3 IMLPA NI MXDNNN 190N PIND OMINDA .5% S¥ MPNIIN

LDIND ODIN IMN , MY TV 7IND TN PNN P2 DN AWIND 71PINN NN NAND IMHYN WY K

VDDIND DY NOIWNN NN D) ROV IT 7YY NV .NXDNNN DA WY 7NN PNNY ,IAPNNN N1
PN MY NPINN PIY Y95 220

NN IV MMINN DY ST PNNN P DOIDIND DY TN NN PR YIAND NAVIND NPND MY .a

.NIN9NNN INND MY 190N PNNY DN (NT TYIN 220 DMNIAYD YNINN) N8ONIN

NW»N PIN DIMIN ONIVI NVDIND OINN DY VYN NITON NNMP KD 1D PIXD 1wN
12 TN MYPYN NPV NPIN ,VDMIND MWD 1IN ONMNN (1995-N7wnNn) Mypwnd




D000 T MM DY NN IX NP ,NPINN ,NYPYN DY NPRTID YINI DINNKD NI 1NNd
™MAY ,PPYI P PIVINI PA7 NN — N DY POV NN PINT TUNRD DM
91 DYIN INK OYNNAN DI IN LLINIT MYNHND L, NYT NNN L,01IN2 D109 MYN¥NINI
, NNV DAPNY XYMNHN P2 050N DY NNMNN NAONNT MDY NI NIY»H DXONMNN PIND YYD
NPYTA .DXVDIIIN YT-DY NI DMVINTT DN TUNX DINAND — NN HY THPYIN NNRNM)
INNNN P MOYAN VP MYNON PINND XD D NDYN DXODIIN Y T-DY 1NONIY IPNN MM'T
PN D IMNNN ,TIND IO NIMIN NN ML) NNXOMNN 1IN PDNNN 01N
MY PEINND DMWY N2 NOVDWYN SO¥I IN YV NN NMI2N N ,NDNNN 01N THNNNIY
WP DY INYP 2D PIONY I DOITPYD L(NXDMNN NIANN DY NN OPTINIPIN M0 IN DNNY
ND PyN OHYa NHAV DNA OMPNA NOPN DOIIN .PNY HHYA ROV M NITAY PPON M
91 .DYNNIRD MDYAN MIVP )0 PPONY 1) KD 1991 — NI12NN DY XDNN IPNND N7 7SN
LODDIND THOY PONX SDININ THNNN P2 DXDPY MDY WP DINMP DN DIPNA — 1D DY
VP ON DN DIVP DY IPNNT AV WPND I KD NIPN D51 — NNOMIND NHaANN D
MMNA NPINNX DY2D VOOIND NN NN XD PIYNY TO2 XVANNY D1D 1T RYNA NMINI M) DY
VIO MAVAN NNMP D PIND NN L NINT OY .PIM IN 7PV Toa IND XD NDHNIY 72NN
ONN MM N TIT NPXODNIAN MIANA PNIYN OYYI MNY DX VIMN YN NRND DY)

.7172N2 NPINN DYa DX NN PONPNN

MHIYYNI DIWIIN NPT NN .4
NPT NNTINNI VIDOY TIN TPVY) DIV NANND DXVDIDIND MXDNN P2 IWPn NNA
NIPNI — DIDN MPR YW IYawnn NN HNA B PNNTIND Hevent studies) oydN
P DY NPINN IN N0 ,7IP NPRTI DY VODIDIND NXYNN DIV DY NYIVNN NX NIV

92N NNXIVAN DIV .NXDNNN VPN 220 JIT DN NMMNN DY NITIVN NXIVNN DY ,NNNDN
.NNDNNA DIYN WIT NDXD NXONNN YW DIDIN OV .IWN YW 11D

555 Y 1Y 72N 1T NINA NIVXNN NMINN INIWN 2WON : AN NONY INIYN :1 NVIY
:D2AVNN 1 71930 DD NIY,TI . PION IMNXA Pwn

t=+n t=+n

(WER, = Y (L+75) =Y (L+71"")

t=—1 t=—1

PN NXIWND 100 2AN-DN TTH2 DO WINY TIN N 2IWON DHYMHD IN

: NIM 19INT WY (MY MNP 99 IN) MIINM Y39 NOTIWN NRIVNN YSIN

(2) AER, = l(Z ER;)
no

.1997 ,Campbell and Mackinlay 2 nxaw 11 mn9hnn bw nopn nypo '



NN ,NNONNN 220 DM AW NONTY VIR DY NNV NISP NYOWN PN N YD 7972
.NDNNN DY AN NOIND NYOWNN

NOTIYN NNIYNN 2N ¥ IR D227 DMIPNN :HNI9N I1ND DN NINY NIV :2 NVIY
V> VP MIIND PAD DT LPAX DMPY NN NON .NDTN NN PNIAYNL NNPY > ,NNIIN DY
(benchmark) ©YNN NTIPY , 795 N .(Dimson and Marsh, 1986 ,XNDNTY) INY DIV DOYINA
,1 OO L(F) PPN DTND NORMN PIY IXIYN NPNY NN NN INIVNN 2IWIND

2N THPNDIN NWNN 292 2WONN DTN DI ,NINTON DD NNT PIVN NXIVA DY NININY

t=+n t=+n

(1a) ER, = Z(]+rti)_2(1+rtsize)

t=—1 t=—1

NN NIAYN ;25 DIANR-DN TTHO MOIOYN ,MNTI NN NIY : XIN J9INI 1T DYV DY 1IN
,TNVP NP N ; HOVINDIN NNPN ,NT TTH ANIWND DN 712N DI DY NITIVN NRIWNN
T 2N .75 DAR-DN T700 ON* Y2 NITIYN IRIWNN 2IWN 75 DIAR-DN TTHO MOIMYN
195,217 DY 1D PNMIYHRYN NI NNVP MIAN DY MPPHNY NTIYN DX 0 NIYNI NP
DDYINNY HNN 75 DAR-DN TTHY NI )0 TND POIMIN TT10 ONXA NMNLP MIAN PN ¥
TMYRIN MY NIV MXYNNN 1999 Mmva D>nNnNn MOV DXTHN Tiya ,2000 MY NH>NNA

M2ITHIN DX 0N NNVPN MI2NN NX DI K157 ,100 AN-DN TT1ID DN I WIN DITNID

NOTIY NNXIVN 1IN 7N ,NNY» XD NMIR,DIPNNNN PONI YW NYY) N1 NIDN NIV
SV NPNY PV OH9IN TTNN DY NPINN NN DY DI NTHNI I TNKY PN 57N 195
MavIN) N2 ,(NXDNNN O 7Y -20 TY -250 DY NPN NNINTY) NXDNNN 29D OWTIN 790N

VPN 220 NIND NN DY IMAXN NRIWAN NIAVINKD DN INNY .7 939 F-M ,a -N

,N02Y 19T PPN IMND D9 PV INIWN DNNNRD L -7, -2 YIDY N, NNONIN
INING 723NN DY 9 IRIVNN NN NNAXND INIYND NAVINK NMINN DY NIV INIVNIN
Dimson and Marsh, Nn)T9) 1% DLW YY NI NNPAA NYIN NMNINKD DIV I3 NIN

D»DIAN DPNVA DD DMPY DY NOPNIAY NTWA 9Py NTPNRNN NNP*an (1986

DIV NATPIN NAPNY DN 99,0 P XY NYINN v F -M ,a -NY 1on»
oM PYRA : 0N NN NMN NNPNL D) NIPNRN NTY N NN SNMYL NN NINIRND NNPNY
NPYI PN INVINN NONY — PN PIVI MDY TPMYNWN DT TPINKRDY NNTI TIRD NODY
NI GN NNINYN ,PYNA 112701 NIDN NP0 NYAVINT — RAINT |1 195 .NMINN HY M3

219N PIAN YAIPY )1DP0N NION MDA TIMYNWNN NN APY ,NMPNN ToNN2 TIRD

N INIYN ONXN NORYN NN NININY MOV dNWN NNNI NITIYN NIRIVAN 2N INXD
SV NOTN DY DMV DM DY NYIUNN NN TIIND D2 DX ,PN2I 19IND DOND NNV
172NN OMANND [, NXYNNN IMIMIND DOWAVN TN DNOMI NN TO TINA .NOTIVN NIRIVNN
NPINN Y2 INPNY MONMNNN IR DO DX VDIDIND MIMAND P2 ODIDIND IININD)



S NN MIPNNI DN DY TMY DNOXIVISN D PIYHN PN ORN PHIAY > ,NHaNa
1PN NPV TWRI) OLS 170937 NTHNI 1T NNONL INNYNNY discount NYIY 1991 LDIIIND

220 NH2VXNN PIVD ARV NN 20NN MNWHNN N2 ,(White nVOwa vy TIn npInn
S DY TINID HNINIVIAD MINWN : DN DXPADNN DINWNN .1IP MIXYNN NXDNNN PR
NIN (DDYIND POYIN WIN) YDINAN THNNN OX 1 TIY Yapn XN (Baal) npinX Yya-uvooiN

DD NPNY MDY YN NYYAD T —(Size) 1NN DTN ;NINK 0-) NPINN HYa D)
MM HY DIDIY 199 YN MIVNID-X I NNMNIND NNVP MIAN 1D N NIYYNIN
DNNVYNA NOTIVN IXIVNN DY ANV NDITY NYIVN DY 1PN 171020 DXVDIN DY NNONM
DOMA NY 1YY MINTAY NNT MINWN ; NNPAN NIMY POX QYD NNT NI ; MDITY MIaND
NN PN TD 2PN DY INWYN LVDDINRND NXYNNY ONPN WAV (NXDNNY I2YN) G0N YN
NN 1)) MNYNN .PIVY INK MNDN YN DIV NNV N I12YN DXVDIDIND NYIVN
NI NPMNND PRY NIR) NPMINNDY MYTIND DX NN TWUNRI ,NDNID MYTIN DN TINN
TY) MININ NNPNI NNNIY MNONN NAY 1 T 22pNnN INT MNWN D) NIOY (T NID)
NI INN PV DVDLIND NYAVN D MAXY 1 .(dum_boom) NINNX 0-1 (2000 1VPIN

ANy

(3)

ER; = f(Baal,Size, Firm's industry, Publication of other information, dum_boom)

NN DNV DIPNNL IVYI TUNR MPITL .DDIIIND PVINNY MONMNN NHTD NPN T TN
SV MINI DY POVIN NXIN 12 MYPYNN M) VOIND DY POMNND NPNN NYAVN MY 1D
DIV DY TPXIMVND YYD TITA AN PVININY (proxy) TOIRD IT-DY MXINION NPINN
W XDVN .ANIN DPINNT PYTN VODDIND IT-DY INDNY NMMT 790N D DMWY
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0.6 0.14% 0.9 0.36% 0.3 0.04% -0.5 -0.10% 1.0 0.18% -16
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0.2 0.05% 0.8 0.33% -0.7 -0.16% -0.3 -0.08% 0.2 0.05% -14
0.3 0.06% 0.7 0.31% -0.4 -0.11% -0.3 -0.08% 0.3 0.08% -13
-0.2 -0.05% 0.4 0.17% -0.5 -0.12% -0.6 -0.17% 0.0 0.01% -12
0.1 0.03% 0.6 0.28% -0.5 -0.13% -1.0 -0.28% 0.2 0.05% -11
0.3 0.10% 0.7 0.34% -0.4 -0.09% -0.8 -0.24% 0.4 0.10% -10
0.4 0.11% 0.6 0.28% -0.3 -0.09% -0.8 -0.25% 0.3 0.07% -9
0.8 0.26% 0.8 0.39% 0.0 0.01% -1.2 -0.55% 0.6 0.18% -8
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1.1 0.34% 0.6 0.35% -0.0 -0.02% -1.4 -0.69% 0.5 0.15% -5
1.4 0.48% 1.2 0.69% -0.2 -0.05% -1.5 -0.71% 0.9 0.28% -4
1.6 0.54% 1.2 0.71% 0.1 0.04% -1.5 -0.73% 1.1 0.33% -3
1.7 0.60% 1.2 0.74% 0.2 0.06% -1.1 -0.56% 1.1 0.36% -2
1.7 0.59% 1.3 0.80% 0.4 0.13% -0.8 -0.38% 1.3 0.43% -1
1.7+ 0.61% 1.8 1.10% 0.4 0.12% -1.3 -0.67% 1.7%* 0.55% 0
2.3* 0.84% 2.5* 1.56% 0.5 0.16% -1.6** -0.85% 2.3* 0.78% 1
2.2* 0.80% 2.3* 1.46% 0.8 0.27% -1.9* -1.00% 2.4% 0.79% 2
2.1* 0.80% 2.5* 1.59% 0.7 0.22% -2.1* -1.11% 2.4% 0.83% 3
2.5 0.95% 2.8* 1.87% 1.0 0.33% -2.2* -1.17% 2.9% 1.01% 4
2.6* 1.01% 3.1* 2.19% 1.0 0.34% -2.3* -1.22% 3.1% 1.16% 5
2.5* 0.97% 2.8* 1.98% 0.7 0.26% -2.2* -1.21% 2.7* 1.01% 6
2.5* 1.02% 2.9* 2.07% 0.8 0.30% -2.1* -1.15% 2.8% 1.08% 7
2.6* 1.05% 3.1* 2.22% 0.7 0.27% -2.4* -1.35% 2.9% 1.13% 8
2.8* 1.16% 3.4* 2.43% 0.6 0.23% -2.5* -1.41% 3.1% 1.20% 9
2.5 1.06% 3.1* 2.22% 0.4 0.17% -2.6* -1.48% 2.8* 1.07% 10
2.6* 1.08% 3.1* 2.20% 0.7 0.26% -2.5¢ -1.43% 2.9% 1.11% 11
2.6* 1.13% 3.2* 2.34% 0.4 0.16% -2.5¢ -1.44% 2.9% 1.12% 12
2.7 1.18% 3.3* 2.41% 0.3 0.13% -2.3* -1.38% 2.9% 1.13% 13
2.6* 1.11% 3.1* 2.22% 0.4 0.17% -2.3* -1.35% 2.8* 1.07% 14
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2.3* 1.07% 3.1* 2.42% -0.4 -0.16% -2.4* -1.45% 2.4% 0.97% 18
2.6* 1.19% 3.4* 2.68% -0.6 -0.24% -2.4* -1.45% 2.5% 1.04% 19
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» » TN
-2.08 -0.68 -0.63 -1.55 -1.67 NPINN 5¥2 VDN
(-1.83)** (-1..08) (-1.03) (-1.88)** (-1.92)*
2.38 TPNPNIVIN
(1.84)** LDYIN * NN NNPN
DPINN Yy
-1.3 -1.32 -1.23 -0.93 -0.81 NRELRERI
(-2.51)* (-2.56)* (-2.41)* (-1.45) (-1.23)
-0.55 -0.08 -0.2 0.08 0.26 MNI NOIPNI MNINN
(-1.06) (-0.18) (-0.44) (0.13) (0.44)
0.18 0.08 0.16 0.24 0.16 [=R{EARRAM
(0.31) (0.13) (0.28) (0.28) (0.18)
-2.08 -2.45 2.1 -0.71 -1.18 TINNDWND P2 Y
(-1.77)** (-1.9% (-1.76)** (-0.28) (-0.47)
2.58 2.56 2.61 -2.68 -2.6 moo Yy
4* (2.34% Q4* (-1.90)* (-1.94)*
0.84 0.48 0.78 0.73 0.14 DMV INDHD DY
(1.15) (0.066) (1.07) (0.70) (0.13)
-0.15 -0.37 -0.09 0.49 0.31 V9T MY
(-0.16) (-0.38) (-0.09) (0.42) (0.26)
0.83 0.33 0.83 0.64 0.06 YYN QY
14 (0.5) (1.4) (0.75) (0.07)
-1.88 1.22 7O NYTIN
(-2.89)* (1.54)
733 733 733 733 733 N3N 190N
0.03 0.03 0.03 0.04 0.01 Adjusted R-squared

NAVIN ,NXYNNN 2220 WAV NOTIVN NRIVAN ; NXDNNN MY DM 20-1 NAVIN NXDNNN DTV NMPNA NITIVN NRIWNN
172NN DTN PYOIMNMSIN PV TTHD DN WS NATIVN NRXIVNN 22N DI 5 MINK MWW DD T NSINNN A0 DN
Y90 ,NPINN YY2 XN 102 MNAN DY YIS THNN S MINYNN NIY 1 TIY DAPN NPINNR HY2 VDN MNVN ; NXYMIND
MNYN ; NINK DANY 25 DAN-DN TTHI MOYIN MSITY MIAN MY 1 TIY D2PN NIIND DTN MNYH ; VOPLI ITHNY
179 92PN DN NYTIN MNWN ;191D INRY DINY,2000 T2IVPIN TV 1999 AN PAY NNPNA 1 TIY 2PN MNI NPN
DAYN NNTN MNNVN .NXDNNN DIV MW (T NADIA NN 297) MVLINYT NONA NYNIN NN KD JPYHY MI2N NY

N2 DAIND INYN TV 1PON * T >y 0NN DMINDL .DAN NYIY MPINNKY MYPYN NHY DN DTNN 199 KOW
.10% SW MPNAM NN ** -1 ;,5% S MPNNn

DYRNXY NMYD NPINRN YIYA Y -5Y INIMNY NN NXIVA P2 PRI YDOOW J7an DM NNDNNN DTV ¥ N9 MNN
DMNNNY NNIYY NPINKN DY DXVDIIN MXYNNY PV NIANN P2 HTIN DMP KDY NXYNPNN 220 MAVA ;(2-) 1 ©MNW)
NPIN DY P MXYNNY PIYD NIANN ,IMIDD .MTNINRN 992 VYN PN PPOVW NN YT DY OTPNN ; (-1 3 ©IV)

MOP MNAN DY NN DY MNONT MIAPY NINNN N N2 M MIIN
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NYYNNN YAV NNIYN

Y 1112 NN DY DIHNN DXODIINNDD PONY NTIIYY 2001 NNTH PIYN ONXD NN NV 2DV
12 PN YTAN DY XY D N9 NYYNNN WAV 1ID Pivn NXIWA NG Hapink onb
NYN DY DTPNRN .OMORNDSY MNONT NNIYD NPINK DY DOVDIN MXDNNY PV NANN
DYODVIN P2 PNIN N PIVN DI . PN PN (4-1 3 DNV ,5 MD) DTN NPTNX Dya
Sv MNONND discount NWIY XY DY THMD HNONIVI DND WOV NOND DOINNNY
NTW DY PPADN YT ITYNN YI12ID NDID N DIRNIN .NMIINA NPINN MDY DIN TN DIVDIIIN
Y2 LODIND DY INPN NTAW 2D NNN DY NOIWNN N ,NPINN DY VOLIND DY NP

JPMXONT NN NV NPN NPINN

MMPNA NNYT DMYN DXVDIDIND MXDNND DIV DY NNTN NANNN DN DX PN2D NIN2
MNY MNPNL AN HP DY YT DNONIDIAN DI YD NN TINN NNT DOV MN)
MNONT DI9D APINN HYA VODIDIN : TPNPRIVIN TINVN DTNHNI NODI 7D TNSD .NNN Pva
VDN DY OTPNNY INSIND 19221 NTINI DY MNYN NOOON (5 NV ,5 M) MIN) NNPNI
GN PN PSPRIVIND INWM DO0Y 190 DY) ,(10%-2) PN NPND TN NPINN Dya
N9YN (WALD N2 MYySNNI) NMODMOLD NN OAPN YO0 DY), MpPnamm NN NNIN XD
ND PIVN MINON NYPNA D NYIY NYN MINNIND IDON DMITPNN MY S TN PN DTIN PR OO
N NMINY NNPNA NPINKN DY NYAYN) DINK NNIWYY NPINR DY DY MNONN P 5>T7IN
MNWN SV 2NN OTPNNY,2.08 NN OOV NN IUNR ,NPINK MDY MNONN OTPN DY DI1OON
YO¥a MNONND PIYN DY discount MM 19 — DOVN NNPNA DIIN .(2.38 NN IUN ,IPNPRIVIND
NN NNT DY L(DDNK -2.08 NN NN NPINN DY MNONN NYIVN 1T NNPNI) NPINN
PON P NMYIY TRYY NON DIUN NAPN S0 NMNRD IRINDND NN NTNIA INONY

(2001 9ID INNXD NIIN NNPN NIVNNNVY) DOUN YW NNPNNN

DYVDIIN MEINN MAPY NNVA NININ INIVNN
PIVN ONXN 7155 NDID NPINR YHYA DOVDYIN MXVNN MAPYA NNV NN INIYNN N1NI
ND TN — )2 TN TIY NIWNN DX .NNINNN NYA DI7IY TIIT ININIVI NMYI NN 1) NN
SV NXIVNN P2 NPINRN DY Y P-DY INDMINY NPIN NIV P TIYTA PN DTIND NON)
PIVYN DY MOIYNN IN NPXN 12 NIPNA TONDY .DMONRNKY DIOVDIIIN YT-DY I¥IMNY NPIN
NYY X2 PIVYN TNN NNPNN D 29-DY ¥NINNDI 2D DOYD NNIN MYV PN NNHNNN NY3

HY NXONN MNWN YN ONMNNY 1N 99 .NXYNNN 0170 IRIYNNND MNNND NYAYIN NPTNN D¥1a D nxonnn 14
the weak form ) NN Pw MY SW NWHNN MODINN 299Y NN NNT .77 TRIVND INDPRI NPINN HY3
,MINIVN,NPINN YPNN JY DHYNVDIN DINM) XY NN PIVN YTHN NN DPWN Nann »nn (hypothesis
D MONMNN NIV Y IN — INNN NN DY IXPND DN 7173100 PNHN NN RAID I XY 199 ,(1D) ©1NN0
D) PN v .1999 Michaely and Womack 0m»3>2 0729 ©10N1H2 1IXI (W11ND) NXHNIN DY NINOPND
=YV, NPIN MW IN NPTN XN MM NNMPNN ROV 191 NN PIY MDY YW NYONN MOIMNN NN»PNN ONX
,INT DY .ONNN OPVIN M NDN YR IN,(N1D) DINNT,D7TITIT) M NN YT NN 19N GPwN Piwn Jma
PRY NPOINT,TI APY .PIVN NN NN DINA DXODIIIND YD NRIN L1999, Amir, Lev, Sougiannis bv o7pnn
NYTHRN AR O NN (NPINNR IN APIN OXNN ,NYINT NDNN) DX NNN PIY 1210 NN ORD NYTY NMIVINI
MINWNY 1Y NMNVNI NXYNNN BTV 1IN DY NOTIVN IRIWNN NN NAYYW IWNI 2SLS norva ond mannnn
NATIY INIWAN DY NTNRI NPY 1ADY qONA . NNWN XY 1919 MINNTHN MIRNIND .IPINN DY S N¥ONN
PN YAPNN XY 1Y MNWN .09 20 YV 1IN NOTIVN NRIWNN NN N¥YNNN Mava
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N DNYDNNA DY TN ININIVION 1IN DR .NPINN MY DXVLDIN MXYNNY discount

[A2A))A)A]
6 MY
DIVDITIN MEHNAY TIINA NNV PIVH NN
9P MSHNN INNRY NANY ANIYN
(NPOVOTPOIIVNY White 1IN DY) OLS m3o5
NYHNNN YINN DOYNN 6 NY9PNN SINN DXYNHN 3
@) (3) (2) (1)
» » TN
-0.59 -7.17 0.89 -3.53 NPINN 5¥2 VDN
(-0.19) (-2.39)* 0.37) (-2.01)*
-9.85 -6.63 TPNPRIVIN
VODIN * NMIN) NNPN
(-2.17)* (-2.12)* NPINN Sy
-17.2 -17.5 -7.28 -1.5 172NN 57
(-5.05)* (-5.08)* (-4.37)* (-4.86)*
3.24 1.8 1.51 0.54 TN NNPNI MNINDN
(1.33) (0.82) (1.19) (0.46)
-0.04 -0.08 0.03 -0.003 0XP11 9y
(-0.01) (-0.03) (0.02) (-0.002)
-35 -35 -8.4 -8.6 MINMOVNY DIPIA DY
(-2.98)* (-3.05)* (-1.68)** (-1.75)%*
4.02 3.84 1.97 1.85 Mo Y
(0.63) 0.61) (0.6) (0.57)
12.2 12.2 4.8 4.8 DOXMPYI INON Y
(2.46)* (2.46)* (2.19)* (2.19)*
-24.4 -24.7 -4.59 -4.77 AEERAERY
(-4.32)* (-4.39)* (-1.48) (-1.54)
1.33 1.16 2.03 1.91 mwyn QY
(0.41) (0.36) (1.11) (1.06)
728 728 729 729 NPINM 790N
0.09 0.09 0.06 0.06 Adjusted R-squared

92PN NPINN HY2 LOYIN MNYN ; NXINIIN NIANN DT YVINDIN PIYN TTHRO DN WYX NITIVN INIVNN Y2IWN DD
192NN 27N MINYN ; X3 PYDI LOPLI FTNNY Y35, NPINN DY NI N2 MIIN DY YD1V THNN DY MXONN Ny 1 Ty
P2V N9PNA 1 TIY DAPN MINY NMPN MNWN ; NINN DONY ,25 1IAN-DN T7H2 MYYIIIN MY MHaN Nay 1 7Y Dapn
NYTIN NIPN XY JOY MIIN MY 1 TIY Y2PN NON NYHIN MINWN ;1910 INKRD DINY ,2000 1IVPIX TV 1999 AN
MYPYN Iy DN NTNNI DI ROY DAY NPT MINWN .NXDNNIN DTV NI (T NIDIA NITHINN 299) MLVINDT NN

5S¢ MPNAM NP2 ** -1 ;,5% W MPN2I DB DONND NNWN T 10N * T 97y 0N¥IN DMINDI 0T PYY MPINN)

.10%

19INA N1919) NPINN YA YT-HY INDMNY NN DY NATIN DRIV NXDNNN INKD DOWTIN 6-2) 3-1 73 LW NMYIN
DTN DV DTPNN D MNID M) T .(3- 70 1 NV) DPRNNY DVDIIIN PT-5Y INIMINY NN DV RN PN SMYNUN

MTNNN 952 VYN PN POV NIINN

SY NPNAN .DXVDIDIND NMNDNN INKRD DOYTIN 6-1 3-2 NMMNN DY NOTIVN NNIWNN NN VN2
SV 1NYP DY (2004 955)) HNIYW MY 1D0NIY NPPMIN NPITYN NN NYIAPH N NMPN
DXVUTIN 6 - ,NNIA NPIN DOWTIN 3 TYNI DOPIINN DWPWN 2D NI 1NN ,PNTINDMT DPIN
NPDNRNN N 29D NPIDN NOY ,(MNONN 729) 7P DY MIXONNN YD MNay NPPTA .T0972 NN
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TN DOYTIN 3 INND PIVN NXIYND 72y NOTIVN NXIWNN 2D NOYN ,ONNNY IN NPINN DY3)
N GRY IR - 4.3%-D N2 NRIVNN DOVTIN 6- INRIY PN 19IND DINND NV 2.3%
70N NRIVNL NOVNNNI 71PHYA YNNI ND NP MXDNN 1D .PNIN J9IND DINRND NNV

DPINN DY NOTIVR NRIYN NSO 71PDY NYN XD 1910 INND DOWTINI .PIvn INIWND 92yn

nO5ON TN ,NNONNN INKRD DWUTIN NYIVYA DYDY NATIVI IXIVNN NIRNYND DY NTHN
NOIN NRIVNA PN DTN DMP 1D NOYN NP XXM 12 PIYM NXINMIND NIAND DTN NNWN
DVODIN DY MXONN NN NPINN DY DOXVDMIN YT-DY ISOMNY NPIN YV NNLN
S0 0 (3 PVY 1 V) 5%-2 PN ODHY NPINN HYA VOIDIN DY DTPNN .OONNDNY
P2 WIS INT .DOWTIN 6 DY NRIWNA 7%-2) DOWUNIN 3 YW NXIVNA 3.5% O Mynvn oTpnn
YT-HY INDIMNY NYND NPINNR YA YT-DY INOMINY (PIVD DINIVND 9ayn) NP NINIYN

NNONINN NI2NN DY DMIPOYN DIMANND DXAVNNNI TYUND ,DPNNANY DIODIDIN

3 9N

: DYNNNY DOVDIDIN NNIYD NPINKN MY DOVDIIIN
NNDNNN INRD MY INN TYUNI NIIVNN NITIY NXIVN

5.0%

NPINN Yoya
DYNNNY

4.0% -

3.0% 4

2.0%

1.0%

0.0%

-1.0% 4

-2.0%

NNYNNN DIDID DY DN DI

YHYa DOVDIDIN MT-HY IXDMNY NI DY NITIVN INIVYNA DT NYN NNDNNN D1V D N NRVINITIN
MNXIVN 7PDY NON ,NXDNNN 2220 VWA .DMRANY DXVDIDIN YT-DY INDMNY NN DY NXIVNL POV NPINN
S¢ MXYNINN INRD MY OXND TYWNI .DMNNAXY DY 1) NPINR OYYA DY 10 — MNONIN 5 MIApya MoaTvn
YT-DY INDINY NPIND DY IRV TV ,PIVN YW 11D 92y0 NMINN NXIYNIL 7PHYN NOYNI DORNDNY DYVDIIIN

DY NID NN DORNNY DXODIDIN
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MYYNN MIAPYL NN IRIVNN DX NININ NMPNN DI N2Y NNNN 3 NNNNYT NN D)
NOTIY NXIYN MY DNPRNNY DXVDIIIN YT-DY NNMY NN M NYYN DIVDIIINND MNP SNV
SY NPNANN NYOVYNN MINY MY .ANDNNN INNRD MY INNN TYNI NOTY IWN NPAYN
MNDNNA NOWNN NINDN XD NI YD 992NN ,NNONNN INNRD TN NITIVD NIRIVNN DY MNONNN
YHYa DXVDIVIN HY NMINDNN NNT NMIYD .NPO INNDY, MY INN TY DONNNY DOVDVIN DY
VYN NN NNDMPY NN .NNDNNN VIAY INNRD NOTIVN IXIYNL NN NNV KDY NPINN
90 — DYNNXY DXODIIIN YT-DY INONMINY NYNY NPINN DY 1-DY INOMINY NN INON
IPOYA DXYAN DOVDIIND MNP dNY MXONN DY NITIVN NIXIVNA DDTINN ,D0¥0 ININY

ANDMINY MNAND MDONRND XY NNINNN NNOYN

Sy NOTIYN NINIWNNY NTVN D0 NHNY MADNN MNSIND PNV D) MLYIA NHNVNITA
Y-HY INOMINY NN DY 1IN NOIMN NTIV NPINN OHYL DXODMIN NXYNN DTV NPINN
N (D970 MY) NNYT MINI) NXYNNN AV 220 PIYN NIANN 1D 19 ; DONNNY DXODIDIN
=Dy NNNY MNSIND TIND NIT NYN NINNIN .OMNNNY DY NONA 1 NPINN YDV MINONNI

DNNN D) DN YN DVDIIN DY DIMIYN T MM ,Michaely and Womack >
NpPMNA

DMPNNA NN G NYAPNN MONN MaAPYa NN NXIVNA (drift) nownnn mdy non
MAXY NDO PN ,DMININNT OIPNYM ,INN0 PIYVD DM YyNRN D5 DX NN .OMINN
,D2WNN NPYTY IR MNP ODIN .NXDNNN DY, THNYNRIN NYAVYND Ta¥0 — NIDN NYAVnD
JUND INND) NON NPITY .PIWN YT-DY INNDI9OM YTHRN NIV NDIDN PYWN MY 11dab
NNNYNL NHNDN NYNN I 7PN IUNR YTN) NIINN YNNI DY YN DIDID DY NYIVN NN

: ©Y1201 19010 NYNND 1IN ,1996 ,Womack 79D .DXODIDIN MNONN YW NIPNA 191,080
MY901N IWUN ,APYNN PAT PON NMPN TIN2 MMINN NMIXDNN PV MIANNN PON DY ,PUNI
mMIHIN MY INY NPIN NIXNR D) NNMP 1T DYIN .NATIVN NRIVNN DY NYIYNN DX INM
QUND (AN DTN 1YY MSONNN MPTRY PNPON) DPNNSY DXODIIN YT-DY ISOMNY
NOP PYTY NIANN NMIN DY NHTIPN NXDNNNND MIAWN NIND DY Y92 NNMIY NINDNN NRXIN
.0 NODI) DYNNNY DXODIIN MINDNN INKD DXWNIN 6-) 3 HY NMPNA NOTIYN NNIWNL DY

DI2NNN PON DY MADN NN NMIXDHNN NN DOWTIN NWIWN DD TUNL 2D PIND NN DDIN

SY NOO0N NAYNA NPYI NOY TON NYIAN T TNIND MIAPNN NOTIVD INIVNNY D) 1oN»
SV NI NNV NPINKN D2 DXODIDIN DINDNN DY NMIND DY 10NV DN [, TD .NMIND
OW DXTNA TPMYNYNI NPND NN NN T 7PYL .DMORNDNY DOVDIDIN DINDNN 11PDY NN
,DMNNINY DYODIIN Y T-DY D) INYMIN NPINN DY Y P-DY INDIMNY NYINN DD LYNOY PION
SV NNY NMYN IPOYA YN DMONNNY DY NOND NPINR OYYL MXONN PA DTINM ,ININD
SY RV NIPON TTH DX NIAYN ) PVIDND RN NPXR NMINNY PPN DN . MXONNIN
AW 29D .NNYNNN MY DM 250 DY NMPNN MY AWIN NT TTH IUND ,MNDMNNT NPIND
JOIND MY INN NNPY INONN NPINN DA DXOVDIVINY NN DY NN 7 MDA MINID
PN DTIAN W NN MSDNNA .OPNNSY DXODIDIN YT-DY INDMINY NI DY N PN
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YHYA Y=Y INDIMINY MMM HY AN M) NP0 OIIN MNP NV DY NIPON NN 10%-2
MXDNINT NPINN DY TN DN DIWINIA PIADNY 91D PN NPINN

7 Mo
MYTMIND MINN PIPDY XV T11)
DYRNNY DXVDIIIN MNINN YY1 DYOVDIDIN MXINN
NPYNN
0.97 1.06 P MNONN
0.92 1.16 *PINM NN MNDNN

DINMN MXIAP SNV P INY TIY DNON * .N¥DNNN DIV DD’ 250 DY NMPNY N8ONN YD NIy 2wIn XVXIN TT0
.10% 5v MPNI NNIA ** -1,5% SW MPNIIN NI

MNY NMPN N2Y MNT MEYHNT MIAPYI NNHVD NN NRIWNN DY NINSIND DN D) VN2
VDIDIN P2 7PPRIVIND MNWN NX NIN MRNYNI DY NTHNA T TNXY DD Dav nopm
MININY NINIIND NNITI) DT NIPHN DY PN PIVA MINY NMPND INT MNWNY NPINN Hya
NN NN P2 HTINN 7D DINSIN NN (NXDNNN 2520 WaWa MNDNNN NYOWN Y200 DD
Y23, OMONRNNY YT-DY INOMINY NONX NNIYD NPINR DY Y T-5Y INOMNY NN S NNV
PN YTAN DY ND DOVN NMPNA OO MINID MXNIND PN P MININD NPNN
TN MPNPRIVIND MNYN NOYINY MINID 1) .(4-1 2 DIV ,6 M) NIV MDIN NMINIWNI

PN ON525 NPINNR DY LOIIN DY MNWNN NN

0190 .6

1IN ,7MP DY NPNRTIN 12D NXY DINYPN NN HY DXVDIIIN ¥ MIXIND IPNNT MINXNIN
.MN2N HY MDD ONY IPNNN MINIT MYINNI NN PIY IY DWW ,NPIND DY PN
NN DAY NPYD 20 — N2W NNN 710 DY 17P MNDNN INKIY T NRVINN N NYIVN
NN DY (NOTIVN) NXIWNN NP2 NNDN PINM NN MXOND .NPMNN PV K951 Ny
NNV D) ,DPNYY DXVDIDIN DXPADNY YR Y035 TIY DMP YNNI ’D NTNON 1T NYIVN
2Y NON NPMYTY .(NXDNNN INKD MY IXNI) I NNV ON (NXDNNN INNRD DI 190N) INPN
AONND MM PR DINN DINMIAN DIPYNI INNDIY DINSNNY MMTN POV PUNn
1) ND 9D T, NPIND PNNA OIZ) YTNIN D) HIIWN NN PIVY MIPHINHDND NPNNONIN
1IN OTMVAIND NYPYNN NTNY NN IR ,NINNRD TN INDY TUN MININ 22APY 19INI MY

D) IPNNN MXXIN ,PIVN Y-y 2IWND DININ YN DDIAD DXVDIDIND DY 1T NDID MIND
792 NXRVIANNDN -DPMIONN NNINND DXV TIND NIITY NPYOVIN DI ONY MOYN
TPINN NN TN DM MDY YXINNI DXHIN DN 12T ,NPIND DX NNPY )N DIIMNYNN WY
NN DIPHRN NI — PY DY TN HNONIVIY MY DN TWND 1VI9T NNT .(DOWIV TAYTY)
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NMPDOPMAIND NYNN DT ,NPINN DY DN 1N MI2N HY DOXONN OPON I ) NIPHNI
RuraplV

TN YNNIV NN NXON JPINA PIAN N PIWYNY 7N IPNNL NIIANNDND NIPOYN YN
NYT 1IN NPINN 2DY2 DVDYDIN MNDNND ONMNNI (NPDVPMAIND TOIN NN IN) DY
IN DYDY 9-DY IRXIND NDA 1T MONMNN .OMNRNANY DOVLDIIN HY MXONND IMON»NNY
- DPINK OOy DVDVIN DY MEONT MIAPY NN DXV IWN MYPYN PPN Momn
DOYTIN 990N INND DMOWN ,D¥POVIN DN 12 Y01 THNNN P2INN 1N NI DY DINHNNN
DOVDIDIN YT-DY INDINNY NN DIOWPYN PN ID PYND IDDOW 1D TPMIYNIYNI 1910 NIV
NPYNN YDy DXODIVIN YT-DY MXDMNT NPINN MNIVA P2 DTAND IPOYY IR .OONNDNY

INDPNN NNMI I NNY NTIYNI TN DPRNNY DIVDDIN NMYD

D) NIN NPUNNNY NIPNI DY TN DMPN KNIV NIY IPNNA WDIAPNNY MINNIND
SY MNYHN NPNIAT A’DIN N WIAPHIY MINNIND PLIND LYND MNT NPINN Yya
DAPNNY DINNIRD DINSNNN NDY 195 IDNN MHY 17NN DY DHNN PN YR DXODIDIN
DYVDIND IN DYONMNN DMDION DOPNYI DNIPNYN D NOIYNA TN NMIY MSIN NIY
Y1 DINY N, CDMPIDYN MY DIPNYNI DU DPYN TIva DIPDUPPIIN DIXYY IND

.DMNVYP 0N DPON DYDI) DY YDVPMIIN NI NNY DN NIYINRND NN YN 7PV 7PV

PIVD DNN DINYD TPYUNT IS NPPTHN DY D2)7)Y 3TINID DNONIVIO DY MOOYNA DT IUND
NAMTY NP - PIY NYNWN NNMPNN DX 10939997 T Y NPab 315 P9DNN Y PHRN NN W
VIO YT DWAD 191D YNONN IPNN2 PNTIN NIPNA PIYN NYHYN .THINMVINT MAWNN Yy
TN DY PIYN DY PNINONY YTIV 12100 DOIN .APINN DY2 DOVDIDIN XTPYY AN TN
LDOMY YTIMD DYIIND DD TUN DIVP DY DNYP DY YN NN PV OOPNYD PIvy
DOPOYINN DXODIIN MNDNN HY MY D) MININ NDNN NN DNIND MINT ,OXIVD wpna
YOINAN THNNN DXN IPNNN NIT YRID YN 19N PINY IO Mypwino DXpiad opraa
NI OND 19) ,N8OMND NIIND DXDPY IN DXPY MOYA MUPA NP LDIDIND POVIN 12
INYTA ;DYDY IN DN MPOY ,MPAT NPY MUp DD — MINK OOIT1 NHIND NP
MY (I0SCO) 972N MPAN NIV PN P P-DYY ;2002 MIVA 27NN NNWYIY NITOND

.2003

.2003 ,Michaely and Womack 58X D310 19T Mpom DXOD9IN Yy Mo v Ppn 0o
Crockett, Harris, Mishkin and 5w n7p02 X211 D3y YT DY DIPNI NXOMIN NPYTH DY NN 16
.2003 ,White
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