?70"721720 D'NANAD 7PWn 20N AN TY :]'9'7Nn WY 7V 'DIPNn 2Dn

1901 1IDX

PPN

ANIPN 2127171172172 2117 A71T-7PY 'O170N WA NITINN 1197 N VIXD AT 1DND
D"71172 D"D1Y'O DIINWDND A7 |'O'7NN WY |'2 DMIDD'NN DNYPN DTN 7Y NDDIAN nwlin
WY 7Y NIWD .07IVA 71T NPTINENI72172 NINTISIN,A NN DNNENMNN N0 - 010
D'DIPN DN 7Y DNYOWN 7V NIYIAXD 01721720 DNINN DY DMIDD'NN DNYPN [P |'9'7NN
0'NIAN 1N1IDN 2022 MY TY D ANIN NIINNND DIYN 7Y wnn Diwe 7pwn iNnn 7y
D2 NI NIND NT'PAIL,2023 N7'NNNY TIVA ,'9'7NN 1WA NITIINND 121 770 01721720
2024 QIbn 17X DMIN NTAY NNI7 12Y0D NINKD ORI ,NNN707 MIYNXIN NIpn 17002
Q'NIBN [N NITAN NP7 NINTNA DIDNN 'O'7NN WY, 7PWn 9IDM NN MNIPNN 210N
, 7N NDIND N17210100 ANt CDS™A NP DY DNIND 'DIPPRN 217 | TRIND 01721730

.DWPYNN DINDLID 7Y AN NN NANN JODN N

F31, F41, G15:JEL /747

DUTDIN D'Y'PYN ,NTN |ID'D ,0W{IWN DIN'DID 7IT-7PW 'OY7NN WY /190 111 7'0

anTPa .1

NY N7'NNN .A71TN 710 7pwn 7w '9'70N W DMTNIYDYND DMWY 170 2025-2023 DN |2
4-p N7 'O'7NN WY VI TN ,NNN70N Y9 DY INW7 YN [7pwin 7w NN 7nn 2023
3.2-27 NYw v 2025 qipal 17T 710 7pwn 7w qibt 7nn 2024 qIbn 700 27177 D7
NP'PN 1D700) NIIPNN DT [N NFNIYRYD NIMNNSNN 170 1T N9IPN 1IN7 27177 DY7pw
NITNAINMMA DM'WY) N1721730 N2 |1 (D102 DYXANINNNYTN ,LOYNN NDIYNT Yild
NNTNI 7PWn INDN 7Y 1V'OwnY D'DIPNN 0N TPRND NT INND .(NINFMINDND INDN

JN1'72172 NMNNOANN ' T-7Y DMADIN DINXY |'O'7NN 12 DWW 11N DNIN

|'0"7NN 1YW DMWY 2 NIDDINN PN TN, DMDIPNN D'IN 7Y DANINN AN TT1IA7 17D
13'wN 7Y 12DINN 7700 ,1T N1ADNA .0MTIIN 0172173 D'D1O DAY 10DD |27 171T-7pw
[TOIN WNWD 12DIN 1N'720 2170 17'N1, 770 1INNNA 1721720 212100 WIONN |'9'7NN 1wl
JNAW 197D DYIPWNN DINDIDA IN [12'DN NMNIO] DMWY 13D NINTINT NIMIPN NIYOwn7
NINT7 DA X7X,7WN 1INDANY7 017217230 DI 7€ DANNN NN NNI7 771 X7 NMPOND IT N

7KW 712 apnpn naon
LIDTNO MDY 10D IDNIN,|'D DI, [I7N, 702 NI, 1T I TY DRI TYYN TN DINT NTIN
JI7WIDN DANNYN 7V 7N 722 78 N0 N2'DN 120D D'ONNWHNNTNIIN DOIY |11 721D ,INDI 1IN



|'9"7n WY 7V DI 2070

DNYOWN 7V Y'AXN7 7221,0'7X DNAWD DY IDD'NN PN |0 1IN '9'70N WY [N NISIIN
DIYO TTN NPODN NN N ,AN T Y70 wnw7 NINMAN NIX 1T NDW .D"DIPN DDA 7Y
2 7pWN ANDNA 'DIPHNN 2177 DI

NINDIN NN AX NPT [N A7IT-7pY 97NN 1YY 7Y DIV'OwNn 01711720 0'IkN |2
Caspi, ) 7KW 71D N1aMN Y97 NIOIXN T '97NN WY 7Y NYIOWN TN 2"NIND NNOXNI
N7UNN 7¥ NDINNN N"IND NNIYNA NIDgNwN 17X NN L(Friedman, and Ribon, 2024
D217 YX'NNI WIPINN 1NN 2 NYOVIND ,NID N'NIO 7¥ 1107102 N7712 1T INIYAN IN,2"NIN
17217200 1TNYD XIN QDI DI .(Greenwood et al., 2023) |'9'7NN WY 7V N'0 DA NY'OWDINT
D7{10 D217 172172 12YN NOPYN DNNX NIYALD 71D 171N NIPTNNN NIV DI1D V71T 7
,(VIX) D'puw2 [12'Dn NDONT7I NPNTIANT TTN XIN 'w'7w D .(Jiang et al., 2021, 2023)
D"721720 NN NN NN Y2 DICL(Rey, 2013) D1721730 [INN AT DY DXINDD NXDIN
DY DY LNID MXP INCAT 7Y Down DI L, NM7IVi |12'DR N2'ADY7 0N D) DNIYPn
D'INNI DTDIN DWYHIWN 7V TN NIXITIOAN 0'DIIN '7'NA NIDNNNT D'7'210 N7N D'NNA

3.(Hau and Rey, 2004; Ben Zeev and Nathan, 2024.0'D210 g'N YNV |707)

UTHY QN 71IT-7PY 97NN 1w NRIwAN 121 70 0DNADN 1770 DNIIN NYIIN
NN 77100 7710 2 DTNT70 NIYIN 1INAN ;7D 7Y QDI .NN1Ax NNTTNA N9XIN 'DA1'D NINWNI
D"721172 DINYN 7V NIDDIANN NIDI7NT NNIYN2 DRIN27 N2ID NDXNN 2IXD D'DIIN NYAIN

.0MI12'9N N1ANAINTHNN DATHNA OMI'Y NN DA Q'YX 01 NI, DNNN

172DN D"721720 D'DIDN L2022 NIY TY 1D XN NRINNND DIYA NINNIT7 DT 77102 wID'Y
NNIN 7Y 12IDPINA NPNT7DN YN TY12023 N'7'NNND ,D7IN.|'9'7NN 1WA NITIANNND 121 77N
YINO TND .01"721730 D' 19 7V NNOX NNMAY NP7 12VD 7pwin 7w NN DY) Ny
12VYD Y7NN7 W 7pwn ,NnN7n7 nJIWXIN NIwn 1700211 2023 12I1LPIND 772 ANN70N
,2024 N1Y Q1D ")I9XN XN YXAN TND NI NIND DTN D 0N ,0M721720 DININND 17
NNI7 NINTNA DIDNN |'9170N WYL, 7PWN qIDM DN '!DIPHRN 2DIN DY Nnan 719 7N

.O"721720 DM D NITAN

N7WNN N"IN 7V 'NAWND |12'D2 0MI'W DY N2 DT NRNIND MNP 2DI0 NINNONN
NI7111N0 ANIYNAL DY wpn7 CDS-1 0'9pPNWN 17XY 192 ;NDINNN N'721D130 N1aNA1 78w
|'27 N1THN 12'D2 N7V 2 WP DNXIND Della Corte et al. (2022, 2023) ,pNI .D1IY Y7
DOIN NINIDMINN 772 ' T-7V 12DIN X7 1N1Y '917NN 1WA 21 1Y D7IN .VADNN 7¥ NINO
,ANN7DN Y1N9 TVI 2023 NI N'7'NNN ,D19 7KXW 197D 1770 DIYPYN DIN'DID NN 72D
-1 NTNIYNYN N7V N7 X7 D21 01721730 D'DYIN T-7Y 12DID 1KY 7pwin 7w NN 121

.Schreiber (2010) '7'-7y DX NDWI' 'N1IN INDKNDT ANIT NN N 2

APYT 1T .NTIIN DTN D'DII7 DY TDIND 7W NO'WNN OMNIPFN D'DIIN NDINI NNIWN DN DT 0D WND 3
DN9'WN NN 2IY 0'7'7a0 )21 DT 0'DI1 0N O'WIIN,0M7IT D'WIIN O TDINN DWV{PWNN DN7Y 7NN 1070 7V
N7 9700 NIPDY YXA7 DN TDINN DWPYNN NN NIVIN DNTA 0'DIIN 7¥ 1Y NIT,) 7V QDILIZN DD
.ON7Y NIYPYNN P'N2 TN NN DNNNT T2 0N7IT
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94 7NIW' P11 7D

197317721 DIN'LIDA NYINT7 YP NNIIN 720 AT NIN'O .0NIY IWY7 1710100 112N IX CDS
.NX' DNY D'NN2NN D'INANNEN7YNNN NN T'PY NNDYDN NP NN 1700 NIApgya 77X

The asset market) |'917n Myw7 0'DIIN PIY NW1I 7Y NDDIAN NT IDNNI NLPIIY NpIn
Y2 Y171 '71010 '9'7NN WY 1XPN N2 1D NbIn (view of exchange rates, AMV
DNMYYILDMDIYO 0'DI] 0N NIYALNA LT NP 19-7Y .DMPINTIIAN D'DION D'PIRA 770

JIYININLIDID DTNV ANIYA 17 DYPYDN 78 NI9IXN 197 0]

[N NXNYN 'TI-7Y 191700 VY 7V 721700 1ININ7 DIDAN XN '0'7N MYY7 0'DIIN JIY Nwi
NINDN NN YO 19-7Y V171 |'O'7NN 1WA N1OXN 11w 197 ,(UIP) NDIDN 71 ninn
NYIN NY11N N3N 7PN N1 INKD .(Yakhin 2022 ,7u07) 12'D N"N19 NODINA |12'DN
DUDIPNI 072172 DUDANO O'NIN 1XPIN NI YOVID |'9'70N 1YWY Nl ,DDIIN JIY

.(Verdelhan, 2018) '721720 D122 'T20 TPON 17IT7 TWWND 4,(Korsaye et al., 2023)

PNID 0NY71INTIN NI DD '9'7NN TRV XN L,D'DIIN JIY NWIN N1TAN NODI NIjDn
.(Meese and Rogoff, 1983; Engel and West, 2005) 1Xj7n NIV 0"7272-NFNNN DNIANND
NIAN2INA NIYZNIN NINANYT DIDNNT NOX 171010 |'9'7NN WY ,JINN-112'AN0 NI ,NNT DY
NNANA 1IMONNN DIINNND DIYYN 7KW JYDN 7 PN .JUnin 7¥ TIDWN DI T 7Y
770NN .0"TIIN DA DDY7NN Y 7Y NIYYIY ANaD 7w 7Y 1721011 Y780 qIDn 7Y
NN NNMYXL[ID7NIND-ND7NA DJONT7 DXNNA YN 7¢ 'DNM 1M1 119w 1M IWNIN
Eckstein) '01pnin yabnn NIPTRNNT N'7'210 1'ND-'N'72N 1TAN7 DN 1'NDN TN 7Y |1M9]
7¢ NINIYDYN NNMX 7Y JVWI AT )'70N 78w IWND L(2016 ,wM9 ;and Friedman, 2011
YNNI AN qQTIV NNXIN XD PN 7000 (2023 ,7KW 712) VT 1Y goian 1man
wnnnin qTIvn .(Itskhoki and Mukhin, 2021) Q1D 'XN77 XIN QN DN IWN QDIYN [12UN2
NN7V1L,NDNIND NI NN INDXDXY 1lYabn TN NIY7N 7W 217'w0 Yain 781 qbivn [1apna

.(2017 ,7xqw1 722) N'DIPPDN NYPYNL DNIN 71T N7 X7V SINDINTN [1DDIN]

n'Xawin .2

NN 21 ,071T-7pw '9'700 1YY NINNONNA 01721730 D'DIIRN 7Y DNIRWN DX YNNnT 172
7V TNIYDYN [9IN] DW'OWDN 0NN TN TPNAN 1 X ,NIINNXD 012 0NN NI'vDN
WY 127 S&P 500 TTND "2 PN NN XD "N 7IND INFINNKD NIMNN TTN - 1XPN N2 Wwwn
10" 2022-2016 DIWN 2 ,N'WNI DRI NIDIN WNN7 NPI7N21 NN 37IT-7pY '9'7Nn
710 7w 7@ 9ID1 NN ININKD NINN TTNA A7V 11T ,00NWDN |12 TN 17'Y7W WP
NDITH ONNND D2 YA NINY [DNY N ,D'D2IN 7' YV NN 702 Qpwn T ONAD 710
N17YN NNANYT 7'2pna ,N0IFNNN 7702 7wn 7¥ QiDhn NN |1 (spurious correlation)

T ANNDA LPIIN POY7NN WY PINT9T7 UIP ANIWD A IWIPINT INDXNDT7 NMDIAUNAN NNADDN NN XD 3 7N 4
JN1,90-N NI NIXVIDD NMAD NY7VN ND'7{P2 DNIYPN 0Y9INT OYI'WND [0 NyAd 'NINTD (10PN n7yn °
NP NDION MIANXA ATANN MTAIY 7Y 12V0N 10190 |1IDDINN VY AN 7' TaNY 010N NIITN ITYXD
niLAN P2 AT (DT 702 |NTN01 NTINA INY) DDYN 770 7Y AN Ntbao N7nn ,NN2IX n'D197

JTNIXIDN
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|'9"7n WY 7V DI 2070

['2 PN 7w NIY7NN IN 7wn 7w NIND 121 ,NNN70N YN TV 2023 N2 .N1MNn "N
ON 'T-7V1 (2024 ,7Xw 711) 2023 MW7 7KXW 721 NITA D) TVINY 19D ,00NUNN Y
qDI112 IN,NMLYNN NP'PNN 12'70N 212D D'NNAN D'NAN INNONN IT NOIPNA .(2023) 'onivi
YINOD .NIyabnn NN 710 A71TN NIPTNNNYT 172N 2"NIN2 112N NINZYN D IWNINN
NIND DTN IN,DINYNN 12 17'7WN PN 7w NNTh 1121 "N1A70 DY" VXan TV AnN7nin
.DUDIPN DDA 7 NPDIIDITA A7V 7Y T'YAT7 MPYY 12T ,NIPNKIN NOIPJNA TWND NI
LU "NaT DT Ine11 WD NPDON 0ODN 7Y NTI2NN INNT71 N7 DY YXAD INNT

MDD TTN NINNONN DY DNIND 1INY 77w 70 qiDt DT

17079 DNND 121 |ND DA .0MYIAY 1YW NIV DNYDN Y P2 IWPN AN XD 1I1'K] "1 '7I80
XNV MY DNANN LD NI ONNDAN NP Y70 INNXIVY QN 0NN |2
NIV N NN TTRYT '9'70N VY 2 'D'DAN PN 1D TNINIL,DATNA NISINN TINT

[("'N'7IXD) DINWDN NN NOXIN WPN NN IWY7NNY 0'ODI 0w NNNT

M1T-2pwin wwi S&P 500 TTR | 1N
(2025-2016 ,0'viaw D1IMI)

mnw nNiy'w.a ninm .N
(0TI ViAW YXINN 710 'WIAW UXINN) ("viaw vuxinn)

4.00

3.75

ILS/USD weakly return
o
ILS/USD

p=-0.92

3.50
2

3.25

-12 -8 -4 0 4 2000 3000 4000 5000 6000 7000

SP500 weekly return SP500
Paiicd A. Baseline 2016-2022 C. War Outbreak * E. Rising Lion
* B. 2023 PreWar ¢ D. Northern Arrows e F. Gaza Ceasefire

D'INWNN W NN ANAD 'K 7189 A21T-2pw '9'700 W 127 S&P 500 Nnn 11 "2 IWpn NN ANA INRD NNYUN
D'NIN NNANN 'PIEDATAL NRIY NIQIPN DAXNA D'UAND LN NIV DNIR XA 27289 17'8ENNIPAN DNNNA
['I¥n DNNAN DTN (2 23892 DATAN 972 11aw1,'R 23891 71922 NaIpN-NN 22 112V) INA'20 NARNNN 1 DN

NN Ty

072172 D' [N I7IT-7PY '9'70N 1Y YOVIN NIIINNND DR 1D TNIN 111NN ,710N0 D2
D'N2N DP7N0N .0MDIEND DAY |01 = INFNKD NMNN TTD NIYXDNI N DDXIDN -
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94 7NIW' P11 7D

NINNOBNNT7 DMNIPNNIDM721720 DN NNINA AN N P'YNINDIY |9IX DN 1NN
"MYN NISIFNN NNN 722 |'9'7NN WY

nIIN MDD .3

WY L,'TNIDIIN IDIN 72 NNAN NN D N (UIP) ADIDn t7an nrnn |y NXIWn
N'NI91 NAPIVN NOIPTNA |'917NN 1WYWT7 NIMOIXA L|12'D NINDN NIMAMN Y9 19-7Y Ya1 '91'7Nn
AN NNIYDN 7Y MIND7-217 20T .0YabD

(1) S¢ = i;,1 — g+ Ei(st41) + pe

NN N g el g ,(D7PR TANATZIT 70 11N0) A7IT-7pY '9'70N QWY A7 NI s WX
WY NIDI9 NN pe-1 L, TP NIDIPA j 7V OINT ,ANDNNND ,7N1P11 2"NINA |12'DR NINDN
12VN ,Y2DNDN 7Y YXINN IN WIPIN 7Y DYOwDn NIDN NXP DD NN NO9PYNN 'o'7Nn

12'DN NINDN NN Yo7

JNIY720X0 NMOX 7V NNANNNN L, NI0IPN T-1 00 TP 72737 |Nn (1) nNIpD NN
(2) St = jT';& Et(ié‘ﬂ-, ) — Z]T';(} Et(it+j, )+ Z]T';(} Et(pt+j) + E¢(Sta1)

NN NTYA (2) NNIYD NN AXN7 7010 ,(complete markets) D'N7D DPHIY 7w NN NNN
7NIW11 2"NIN |12'DN NINDN NIDINND

(3) s¢ =Tigr —Tipr + prr + E(Sesr)

NIMI5N w1on NNI ,ZJT-;Ol Et(ij) ,NNIDXDA '9'7NN WY NMDID NN 771D per TWND
N2 J'9'7NN WA NN VY NN QN7 7011 ,(3) NXIWD NITYA .0PYNN Y 2 NIFNVN
:0'WION NNIYD

(4) Asy = TAigr — TAiy v+ Aprr + Et(Seyr) — Ee—1(Se—147)

E:(St4r) — WI0N0W NN7 N1 ,(Engel and West, 2005) NIN9DA NI7A1PN NN NNN
NINYN AN NN NIDT POY7NN YT DDA T .'0DD ZITA T 1AV NIT B (Se—147)
A-1-1t NP NIdIN MY A N1 TN

1721722071 '01PN 2017 P N'DION NN 7191 ,NVD
— _ =IL —%
(5) Pt = Pt T Per
DUDI719-INA1 DMINDT DID'D 1D DDIPN DDID YN D19 P7NN NN pih WK
TOYND NDAITD ,0"72173 D'DIAD VAN D191 P70 NN pip ,NNNIVT 7Kaw'7 DhTine

VWA W NN PF7N7 7011 )2 .0"72172 NI7'TY NN IX,N172173 NIXTIH-IN,NIDA DD 717N
:N2N |DINA 172172 2171 1PN 21077 '917Nin

(6) As; = [TAijr + Apir| + [-TAiy, ¢ + 4p1%

Global Local

109



|'9"7n WY 7V DI 2070

NIDN NN N1I'WAD YARY '9'7NN VY 7Y 11w 1IY'RA 7700 NN 1721730 200,10 T
N1'wNN Y21N 7700 XN NIPNN 2120 .0M0190 7 17217)0 7021 2"NINA TN NHD7 [121DN
DI9N 7V 1NN F7N21 NMIPNN NJIND JI2'DA NN N1

NT'DNQN NNIYD .4

7¢ 217" DOPYD 197NN 1WA DMWY D 7V NYIAXD 717 NAXINY NIDIAINNN N1IDDN
,NDI ) TINDL ;DMN'7IV DMDIXO D'NINT NIDINX NIKM XD TN :0'0IPNI 0172173 001X
N'YADD |I2'D NNIOINDINN |I2'D NIDN ANDIPN N1 DI9ALL!DIPNA PYN7 DN TINY 02NN
®IT1 |271,011012 NP1 NIXA 019X DX N7NX 012D ,NNT DY .0'DIPN DIN NYan
, )27 DXNNNA QNPT DNINTZ AWONIW IMIONN AIXNT 197NN WY 71119 7 1DIININ XD 12VD
DINYDN 7V DNNINN NN A7IT-7pWn Wen NIDA7 NTYID DT 192 NIMODND ATHOND
197NN WA MIPNN 2117 |TRIN YN 12DIN 'N71 1IN1Y 21DINY 12,0 InN 0'7117)0N

,(unit root) '!NTIN WY DY DIAWD 2 ANITH OXANY7 WWNN DY TTINANY 21,72 DW7
'917NN WA 1IN MIVY 1Y NN DN NTHND

(7) AILS = By + By ASP500 + B,AEUR + BsATB10 + BVIX + ¢

S&P NMnn TN 7¥ nNIWNN NXIN ASP500 5 71T-7pwin 2ywa Wi Y'Y Xin AILS T"WND
,01Y 10-7 2"NIN MM 1w XINATB10 ,"771T-1K0 w1 1win vy Xin AEUR ,500
DN DINYDN 72 8.0 30-7 SP500-N TTN 7V NINXOINA NNIZAN [[PNN MDD 7v 217 XN VIX-I

.(NoD12 091N NMIN'A NP'ODILLDI DT 119 7V DINYNN NINNONN) 'WVIAY YXIND 'NAIN]

D"'72172 D' 7Y NIMTOINN NIYOWAN NN Y7 1ITYII N'DIAT7 NN2IY DNIDNN DNYDN
NWPYN S&P 500 TTN NNIYN .MDIPNN 21277 [ TRIN DIINN NXYAY D ,071T-7pwn e 7y
-N'NN VY .0'D2IN PN YNV T NN P, NY721730 [12'DN N2MAD7ENID-NXT [I0'0IT7 170D
12YD NOPYN 1NN 710 A71TN NIPTRNN IWXD ,NILA DI1D 17ITN 7Y 1ITRYD NN XD 1717
X" A"NIND DY 10-7 NN L 7pwn 7w NINM7 YR'71 0170 N7 WK, D770 10217171172
INT) 271T-7@N WY 2INDAN7 D'DA NIINNNLINFMIDND YN |12'D NIDN N7 N9 NN
7V NNNIND 1T 112N AT A7V .0M721720 NI7'TIN ININ NN DX NOPRN NN N L(3 P19
N2ANIN2 NONIN N NT TIVA,0IDI D'PID 1IN ANX'7 NONITI DMDIY'ON 0'XINN NNYPN
TWN ,DPHYA |12'DN NDOANT7I NINTIINT |TRIN NN VIX-N 01NN yavnn NpTinal n'7a17,

X7 217-p190 DINA DTINND 1 7@ DNAINA 1N XN N,(6) NTDUNNN INIWDAD As NN XD AILS ©
VY "2 DNNNN .12AN7IA0 NP7 A71T-79 191700 VY 1IN 7712 ,011010 772 ,ANDDN NIVYI DM Npy
.0.998 NI 0'99INN INDNN 1N AXN WWN 117 2"NINI DN 7N

L7170 7V 1720720 1TDYNA OYYYT 91 N71LITIND PI7 DNOIXODN DWVITYTZ 01 N7 MUY A7IT-NIND WY i 7
.(DXY) D'NNIOD QPN 78 NIYALN 7D 710 17170 TTNA DT NINWD 97010 1AW N19170 N'XF191XOD D) N1N1)
NPT NAXIN 6.2 7192 NIMZYVYR NINXINN AN NIYD NN NDIAN 7Y 12DNN NID NN N19WN NIINIT N97NN
.(7) NNIIWN2 010170 01171172 DNYNA WIND'W7 N2ANT) NIW

NP7 DNIYP 072172 [I0'0AT 1D ANIN WX ,Rey (2013) N2V ,0NNT717 'NAINA VIXTH DY NTHNI IXnwnn @
NJIIN 7TIN2 INLNAIN 1ADND NINWN XIN VIX 2 11WN IV DA NINNKNA NIXPI9IXODN [N 7702 DINN.VIXTN
JDIMPYN NINXINND NN NIYND NN INODINTLNDIDLD N2 1IN NN
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94 7NIW' P11 7D

DINYDN NNINN NN NIDY7 DNYOND TN DNAYNN NYAIN 01721720 100 'NAT 7Y NIV'own
N'DI] JNINN .DIPNN 2N NN NAXTD N72PN0N NNINYAY 72,2000 NYIINT7 01711720
.01 DN DINYNAIL'OY7NN WY NINNONNA NMINA'7ZENHD NDINN NNAN DOIN

nixxm .5

.2016 Mwa 0'7'NNN D712 ,0DINAN O'DATNA (7) DNIYND 7W DTHXN NINXIN AN XD 1N17
NIYIAXD NINXINN .2025-2016 ,X'700 DN DTN 7Y NTHOND NINXIN AN DXXD 7 NTINY
[21,0'D22N PN IV DY "APYNL'OY7NN WY 127 NMDN TTN 7Y INIYNN 12717 W 7Y
NY2IN A71T-7pW 'O1'7NN WY 127 VIXTN12"NIND N1Nn,ININD VY ' DA 0Nwp 7y
DATNN NOIPN IN7 V7IT-7PWn WY 7w Wiawn 11w NIYND 34% D0 1770 DRAYNKN
DIXP DATP-'NN2 NN NINTTNANOXIN 'DO NINYN 112V N'DN! NI 12D V'Y ,ANTDN

A43%77 YN QN 12bnn v N

D'"%1172 D'INYNI NININD N'TNNY IWR'WY NIMOMAN NIRXIN | 1 niY

Dependent variable:
AILS
A.Baseline2022 B.2023PreWar C.WarOutbreak D.NorthernArrows E.RisingLion F.GazaCeasefire FullSample
(1 (2) (3) 4 (5) (6) (7)
ASP500 0187 019" 019" 0207 -0.20™ 0217 0217
(0.02) (0.02) (0.02) (0.01) (0.01) (0.01) (0.01)
AEUR 0277 0.26" 030" 0317 0.28™ 0.29™ 0.29™
(0.06) (0.05) (0.05) (0.05) (0.05) (0.05) (0.05)
ATB10Y 127 1.28"™" 135" 1357 1.40™" 1.40™ 134
(0.46) (0.34) (0.35) (0.47) (0.42) (0.41) (0.41)
VIX 0.12 0.16™ 0.16" 0.17" 0.16™ 0.16" 0.16"
(0.08) (0.08) (0.07) (0.07) (0.06) (0.06) (0.06)
Constant -0.36 -0.46" -0.43™ -0.44™ 043" -0.42" 045"
(0.23) (0.23) (0.22) (0.19) (0.19) (0.18) (0.19)
Observations 311 364 403 453 491 507 521
R2 0.37 0.43 0.40 0.36 0.35 0.35 0.34

D'"NoNI 2016 NI 7'NNNN 'WIAW DATN 112V (7) NN D00 7¥ NTANR NINXIN NANXA ATINY %2 :Nnun
NTINY) 25/12/22 ,(1 nTiny) 19/12/21 :(2 ni2 0011900 n?NNNN 1MIRN 197 VIaw) Naizan naipnn 11y
NK NANN 7 nTiny .(6 nTiny) 21/09/25 ,(5 nTinv) 01/06/25 ,(4 nTinv) 08/09/24 ,(3 nTinv) 24/09/23 ,(2
* P<0.1, ** P<0.05, *** .p'i0a nivram Newey-West |pn Nitoo .2025-2016 X700 DATAN 7V NTNARN

.P<0.01

D"721730 DNYNA NN NITNN NIYXNNI N2 |'0'7NN 1WA IDIPTNN 2117 'TDI0NN | TRINN
2016 MY '7'NNNN DATN 7V ANIYNN NTHNL,DIN' DMINAD TAN 72112V .(7) INIUN 19 7y
,2 N2 NAXIDNL|'917NN W7 NNIN NTNNN (1 N172 6-1 NITINY) DIN' JINN2 DMNDNI
DIN'N JINNN 7NN DNMADNN DNYDN 7Y '7V191 D'DIWNTTONIY DN TPNN D'DA 7V navin

7N
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|'9"7n WY 7V DI 2070

NNIY RXIN NITIPIN W21T-2pW 'a'2nn WwH 0191172 DINYNL NN NTRN | 2 1N
(2025-2022 ,0''viaw D1IM)

A. Baseline 2022 B. 2023 PreWar C. War Outbreak
3.8
3.8 4.0
3.6
3.8 37
3.6
35
3.4 3.6
34 Y
3.2 3.4
a 32 3.2
% 01/22 04/22 07/22 10/22 01/23 01/23 04/23 07/23 10/23  10/23 01/24 04/24 07/24
E D. Northern Arrows E. Rising Lion F. Gaza Ceasefire
— 4.2
36
4.0
3.5
38
3.8 o
34
3.6
33
35
10/24 01/25 04/25 07/25 08/25 09/25 10/25 11/25 12/25 01/2

—— Data ---- Prediction

27V TUI 1DAI7IN VIINANN 700 0171173 DNWNL NN NITAN A DIV1AND PIPRN 1011 922 :Nnun
9IX7 DN N'TNNN 7Y [N N0 +£1.96 ax' 97XINN TR .(DMIRNN DINAYT 2 NIZ IN) APIVD VIIRDN
.2V192 191700 WY NINNANN NIK INNN X700 11NN 1PN .DTNNN

WY NI NNXP NITIN 1P TI2'77 Tyl DMYIAY DNYP D'DA 7Y TRNY 7TINNY |ID
JINNT 2MND D'WTIN 19DN 119-7V WY NINNONN 7V NIPFDN NPbn7 12 win'wi ,|'9'7Nn
NINTIN-'N NN Q0D AT N .NRINIMN NTNNN 212D 95% 7¥ 10D-12 NN 0 2'XD 2 11NN,
JINT DY 0T N7 DWITYTR NNADXN 792 7INND FOINNY 72 N7Tan ,NITNNN j7OIN INT
NDIN2N NIXTIN-'N NN JIAWNA XD 1INTITONIY MDA ' TPN [N2'N2 AwIND DR NN

JNINN NITNNN 21D 177100 NINTIN-INT INNN ODN 12 NINAT7 v 2197 °.0NT'DNA

727 N'DANTIN DA NIMNWN 7w ACF-N NNTYA NAIN H FOIN '9'7NN 1WA 12DXDN 11w 7w niwn °
:(DIN"n PINN2 0PNDNI 2016-1 7'NNNN DATH 7V NTHNIY N'DIN) NITNN

H H H
Var(log(NISs,y) —log(NIS,)) = Var (Z AlogNISHi) =Var (Z AlogNIS,,, + sHl-) =Var (Z st+i>

i=1 i=1 i=1
H-1

=H-Var(e) + 2 Z(H —10) - Cov(e, &)

i=1
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94 7NIW' P11 7D

N'ININ NITAN '9% D'NIPN D'MIIAL NIPNY 21T-7pw 'ann el 1w TRk | 2 nI?
071172 DINYN]

IWIAW UNIND Naipna 'y 2"no qwn  N72NNN NN

(omINN) (ominN) (nwiw)  (viaw n7'nn) naim
0.03 1.54 52 26/12/21 2022 nmw
0.24*** 9.71%** 38 01/01/23 nnn%nn onw 2023
0.11 5.49 49 01/10/23 nnN7nn yna
-0.21* -7.32* 37 15/09/24 "llaxn xn"
-0.19 -2.77 15 08/06/25 "N2%0 DV"
-0.27 -3.49 13 28/09/25  NTva WNN Npoan

['9'70N 1WA 1I'WN NN ANA NI700 . NAPIVA N91PNN 21 TVIEN7NNNN 7IRNN DTN |12V N9Ipn 72 :Nnun
* P<0.1, .(q0" - ,NIN'a +) NAIPN NNINA VIAYSY UNINAN 1WA NN (21 DYAINN 0MII7 ONIMN N9ipn 72 717nna
JITNNN PAIN? DN NN NIPNAIMN WK ** P<0.05, *** P<0.01

,ADNT70DN Y179 TV 2023 NIY N'7'NNN ,NTNNN OIN TIN7 NINTIIN-'N2 AWNNNA D3 1D 121
1IN QD12 TN NIN'O UNINN ANN70N Y119 DY T'0 .(B 7IX9) NMTNN 1NDIN NNIDN N 7pwin
NIY . JNNNN AT NIND |20 INN7 IXP |PT 07IX .(C 7IX0) O17217)0 DINIAN ' T'-7V 12DIN
NN 7177 [N N7 IN,DYN NNID DININX 7PwWn ,")1I9XN XN YXAN TV ,ANN707 NIYNXIN
YXAD INN7 TN ,ANT NNIVYZ .0"721720 D'DIIN '9-7V N1TNY7 ONNNA NN9NN XINY Nywnn
TN NP7 12Vn 10" 70 ,(E 7IX0) "X2'70 DY" VXN INX7 T'0 |21 (D 7aX0) "[Ioxn 'x'n"
NPNAIN NINY DTN INITNT 12V0 RN 7W 91DM | DA 121 WNN NZDON 0ODN 0NN TND

.(F'71x9)

NN 727N0N DWNYT7 NnITA (A 7A89) 2022 NIWT7 NN NTNN DA XD 2 1N, ANIYN DY7
NITNNY7 TN NANPZ DA 97NN WY 7w ININNONN 1T N9IZNA D NINY7Z N1 XD D) ,1
NOIPN 721 01NN 2110 NINNONNT DITNIND 0'NIIDN 2 NI72 0721730 D' NININN

.01TNa

DINYNI NINID NITNN XD 3 N ,|DT 119 7V 101NN 20 NINNONN NN [IN27 NN 7Y
NIN NITNNN POIN IN,(2 N2 A 7IN97 NNITA) 2022 N7'NN NN NT7YW NXPN NTIPIY DY720730
NNIOD N 7Pwn ,NTNNN FOIND NYAIN NINTIN-'N2 AWNNNA 0 'D 121 .2025 qID TV
D'TINNQ N"DDN NN XN 411K .2025-2023 DNYN |'2 01721720 0NN '9-7Y NTRN INDIN
PFNINN |'9'7NN WY 1D NINATZ NN AT N .3 NN NITNNN 27 7V191 1 71T-7pwn WY 2
2'aD 0"D'719N1 DMNNANN DINANN 17NN TN ,2023 N7'NNN D17117)0 DINIANND NTHNNA
VI, NINND AT ANN70N YN YNNT NI7Y7 0N TTN .NNvYNn nF'pnn 170N
TND .0O"721720 D'NIN7 DN 20%-22 NNIOND AN 7w TN, "I9XN XN VXN N7'NNA INWYT
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|'9"7n WY 7V DI 2070

|'0"7NN WY 2025 NIY QDAY 1D ,NINTIN N ,NT TTNA DT NN "[1IoX XN yXan
NITNNN 7Y KXIDN NTIPA7 NN N7 NMPY 178 DIKXINY. QN .NTNR N7 2100
NNTI,2023 NI 197 NRIY NXID NITIPIA N7'NNN NTNNN IWND DA 212 NNAR |DL,NNNIMN

.(NoD12 3-17'N) 01721720 DININN NN ANPN TN TY 2PV 191700 WY 1D NTAIVN 7v2

D0"72172 D'INWN VU NDDIANN N'TNNI2IT-2pwn Www | 3N
(2025-2022 ,0"viaw D1IM)I)

ILS/USD

12/22 12/23 12/24 12/25

— Data ---- Prediction

X' 993N UTRN WND L(7) ARIPA 20 NDDIANN 171T-2pwWn W2 NINIM N'TNN A'NA 1IRpNRN 1PN Nnun
.2V191 '2'9NN WY NIR AN X700 1[N NTNNN PAIN? ONNNA NTANN 7Y [N NI'o £1.96
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94 7NIW' P11 7D

D"221720 D'NIAN '9-2V NTTNNN 127 "21T-7pwan W A wvan | 4R
(2025-2022 n"viaw 0ImM3)

et

o AN A

W

12/22 12/23 12/24 12/25

.3 21'N2 NaxImn N'TNNN |'17 |'9"7nn VY |2 O'TINRA VAN DR AN RN NNVUN

nwnannan .6

NI NN NINI NIWNIN NPTAN .5 7192 XINY NINXINT NIYIT1INA0 19D0 7710 AT 770
N'DIA1 0D 7Y NINN 210 NINNONNT DITNIN DX N77121 DITHN N7 NP DTN
N1N2A7 NINXIND NPT NN NINIRL AMwn np'Tan L(6.1 P19) DATRN 772 7V NToNIY
nI7en NP Tan L(6.2 19) '9'7NN WR7 NITNNN NN DNY7Y D'7217a30 DRAYDN

.(6.3719) 2'02 |'9'7NN WY 7V DWVIOWND DAYNN D 77NY NINWONT7 NDNMND

N1p21 0"721720 0'DIN 17 12V0 7wn 7w NIND 7Y NIVAXD (3 N17) NIwIn NPT 770
VYX2D TND , 2N .NPN70N7 NIYNIN NIYN 17002 DX NNINO NT'NAIL,ANNT7NN YN9 TV 2023
7¢ QIDM 7Y NIYIIXD NIWDNN NIPITA 772 ,2025 NI qID TV1 2024 Naw QID2 "J19xXn 'Xn"
D"721720 D'IAN NI'LDN 7Y 7TIAN NTD ,NNT DY .0M721720 DINANN 11217 12V0 7pwn
NIL'WYAI DFTHNIN D'7TIN] 07720 7w ,NIYDIN 1NN |2 NINWD N7V NIPNAIMN NI
N2'N2AND |01 DTRIND 7712 N2NAND [0 ;001 NIFDDANN NINXINN WI7Y .N'DDDDD NN
(2) ;0M721720 DN D NPFNAM NMDD AINXNI X7 2022 NIwA (1) ;|0 NDLLDN NIPNAINN
"]19XN XN YXAD INNT (3) ;01PN PO PRAIM NIND UNINN ,ANN70n 01D ,2023 Nipa

JDIPN PN PRAIN qID" WNINN

TTND 7w DMIYON NVOWN XNV 7V NN 02 NAXID 7190 qIDA ,NIwIN NIP'Ta7 9o
.(6.4{7710) 'O'7NN WY 7Y 'NFIDND NIMNDN
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|'9"7n WY 7V DI 2070

DATHN N2 DITPINI N'DAN 'DTPD NIAX' 6.1

D'D1 7Y MY NOIPN 722 '9'7NN WA !MIPNN 200 NINNO9NNT7 DITHNIN DXIN 5 7192
D'7'NNNN DDINND NIIZNA DTN DNTPNN IWND ,0171173 DIAYHN NIAIN NTNN
D1ININ 2N VIND'Y NIWOND ITAL'Y (1 N17) 'DN710 "IV PINN2 DMMNDNI2016-1 071D
WP 01N DMWY NINT7Z N7 NNMYY NN N,DRINYNN 2 ONND PPN NN TIDNT NIN 7Y
119 7V NINWDN |'0'7NN TWYT7 DNNYDN 2 IWPNY 720 .'01'7NN 1YW7 DINMDNN DRAYDN |1
ON7 IN DUDIPN DMY'Y'7 0DM7117) DINYNI DPNY DMWY DNMT7 MpY 5 77190 |TRIND DT
,(1 N17) MV NIDIFN IIX7 N'DNY DX DN D TPENN D NITYN NTHNN NINXIN DININ

VI NN DTN N7NNN NTIPI IWND NINT N

7V DI7270N0D NNI7N 7Y (7) DNNIPD QTN ,DITPNN NI AN 70719 |9INA |IN27 NI 7Y
IT MDY D'THNIN DN TPNN 2 NXIYN XD N9DIA 3-1 11N . (DY 3-2) NIvIaw NI'oXN 150
DTNIND N NIXT7 ITONIY D' TPNNI(2025-2016) X700 DATNA DTONIN DD TENN |17
I7T2¥ NII7NN 722 DITRIND D NNIN NP TaN .(2021-2016 DY 7w DATN) 4-13 DNINND
NIPTRNNT NITY MW ANT DY NI D770 DATIN 7Y DD TPNNN NI [9IN] DY DI'N
,I9ID NXIP7 DDA ,DATHN INT |'9'7NN WY 127 S&P 500-N TTN |'2 PN 7W NNYDND

JID72 DNYDN A WPN 7Y NIY7NN IXNDY N-1 XD N71Vn DYINT7 TIAN2 NNTI

NIPNN 2D NINNONN NN |INAYT N1 ,00TNN INT NIDN DX DD TPNN 1D NXDNN INT
7V (7) NXIWD 7w NODII NDIANTNNI )2 Y7 .0ATNN 7700 VTN NN N7XINN NODI ND'WA
NAIXD 3 NI72 2 NTIDY .NIIYN MIYN NIDIPNYT '"T INWN 177100 2025-2016 X700 DTN
12DIN 12'NY NOIPN 722 YXIDDN WIAWN WA NN AT DTN INYN7 ITONIY DD TPNN NN
1D 7121 .(NODIA 2-2 NI72 NIVOIN NINZDN NTIHPND NINXIN) D"721720 D'0IN 'T1-7Y
DN LI9AIL(3 NI72 1 NTINY) 519N NININN NITNNN 'O-7V 172FNNYW 17X7 DIDIT DITHIND
NNN70N Y190 N1 NAIND DTN TWNI 2023 N7'NNA 7NN 'MIEN PPN NIND 7V DYRAXD

JDIPND NIPNY 9IDM 121 YXANN INN7 WK ,"[1I9XN 1XIN" YXAD TV
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94 7NIW' P11 7D

D''NIPN DML DM 2IT-2pwn Wwwa 1'w 0aTaix | 3 niY

1NN
1217-2pwWin qwwa 11w DITNIR n7nnn
D'NIPN D' NIPNY wn n?'nn)
(DmINN ,wiaw uxinn) - (niviaw) (Viaw naim
(4) (3) (2) (1)
NN ['xn nnwn NN
nanin NnItnN nT nanin
n?7210n nimin N'01A12 D'INWNa
DNIA'a 0INwNa 72 v 0"72172
(n[h]]Y] DATAN (oo2)
0.04 0.06 -0.04 0.03 52 26/12/21 2022 mw
0.20*** 0.28***  (0,25%**  (0.24%*** hnv 2023
38 01/01/23 nnNonn
0.10 0.04** 0.15** 0.11 49 01/10/23 nnn7nnyna
-0.18 -0.18***  -0.14** -0.21* 37 15/09/24 "llaxn xn"
-0.15 -0.22***  _0.10 -0.19 15 08/06/25 "N1172 Dy
YNNI NPoan
-0.22 -0.25%**%  -0.31%** .0.27 !
13 28/09/25 nTua

WIAWN 'R DR NINA 1-4 NITINY . NApIvn naijpnn 20V Tun2NNnn 7NN DTN |12V Naipn 72 :Nnun
MY ND'WA N2 [TARIRD NTINY 221 1WR] ,0'MIPN D'NAIRY7 ONIMN N9Ipn 222 '9'7Nn 1wl uNInnn
N'N 2 NTINYA ,NTANN PAIR 2V NO0IAN Nipnaimn 4-1 1 nimnua WKl ,* P<0.1, ** P<0.05, *** P<0.01

JITNNN NIXZ9NN %V NDDIAN K'N 3 NTINVALMTA NINWNA NIPNAIN 2V N00IAN

0"71172n DINYDT7 NP .6.2

D1INYDN NI'NAT7 NITIINN NINXINN 7W NIWIEIN NTD NN VN7 nTYIR AT 7192 NP Tan
12 20", N1N9D7 DNNNA NNYYI DNNYHNN NN 1D QN .NDIDIN 1D IWDIWY 0M71173N
D27 DINYN N771D,]'01707 IN,|'O'7NN WY 7Y NIT721720 NIYOVNN 772 NN N7712 NN NN

JNINN NITNNN 201 V971 (over-fitting) 1N NDNNN 1IX'7 717VW |DIN2 T

IWNIWY DNYNN NYIINT7 QDI ,7170NY )2 01721730 DAYDN NXIAP N2NIn D DY7
VY :'0'7NN WY 7V VIOWNT7 QNIWYY 0'ODI1 0OM7117) DNWD AN L(7) N'TINN D11
-0 TN XMYA 72190 701 (DXY-N TTR) NINNIOND NPT 7D 710 17170 7w '9'7Nin
DINYNN NXIAP 1Y .2"NNa 0w wpn7 CDS-n1 ,0mmw7 21"naN nan ,NASDAQ
NI77120 DMRDNN DIAYNN 7Y NIXIAFN-NN 7D 1102) [N2Y NPT NNTD XA ,Nanimn
-NN NITPRANNN (NP 384 2"nD) NASDAQ IN S&P 500 ,ninnn 'TTnn TNN NIN9Y7
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|'9"7n WY 7V DI 2070

I I I I
197NN WY 7Y NTNIYNYD Y'OWUN 0'DIIN 7'N YNV 100 NV NN TN 177120 NIXIRPN
(6.4 719 1IN NANTNT) NP TTNT WY NIVNYNA 12DNN NON 121Y 19D XN NHba

D'ADNN DNYNN NXIAP 7Y 'O'7NN WA 11N 78 11D NTHNY NXIAP-NN 70 1Y
NIXIN 'D'DAN 7TINT DANNYAI DFTONXIN D'TPNN NIA79NN .(2025-2016) X700 DATN]
NIA79NN T2AN7 2N DHPIND 'D'DAN 7TINA D'72FNNN DM TINN D N7IVIND [N .'N5II'N2
qDI2 .12N22Y NIDI7N7 DN AN 12X 'D'DAN 7TINN |271,01017NN D7 TINN 119 7V DITNIND
CDS) 121n12w 0"917NN DNYNN ,2"NINA N2INND N72000 Nl VIXT T 11ay , 0 7y
D'72pPN0N DITHIND ¥ ,FODND QY700 DUINND DN (MDNNNL ,2"NINA OMNIv7 nannl

.DON7 D'AN{I IN NI NIDI7NN 2 01X DN DI1AY

2'0 'TTN DX 12N22 ,)'9'7NN W7 NN NTRN IX7 NN 77102 'T2I00 wIDWAY INND
D'VIX' 2IXD 'D'DAN 7TINAY 2 7V D'WRAXD D'TTRN 772 .("25 N) DTN )1N2 ANNAN
12DNN TN NIA79NN2 N2 ITH 'D'DAN 771NN ,D192 . NIDIZNN NAINT7 DN TIND DRI
7TINN NI2D7IN NN 12PN O'XMANN D' TTNA DI D'NINNN DY 3D 729021 (Adj. R?-1 R?)
NINNONNN NN, DTN N7N DINXNPN .(RMSE) DTN N2 nNawn 7Tnal (BICTTAIC)
WY1 DM'WN 7Y NIDNY Q1D 1IN PODD 'D'DAN 7TINN ,0MADNN DRNYNN 7Y 7V19]
N2'NAN 1IN 1IN 'D'DAN 7TINNY )2 7V NIYIAXND 5 1N NIXINDD NINXINN TN '9'7Nin
[V 1N120Y QN NNTILIIN2IY NISI7NN 2117 DN NI NPNAN 2D 1XD IN,N'DINN ITHIN

DNNNN'TTN NN DDPN7 T2 N2 XN71 NINobin 7V
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94 7NIW' P11 7D

D"9I7N D'TINY 'O'0AN YTINN |'2 ANNNA 'TTAI DITIN NINNWA | 5%

NNXNNN 2'D 'TTA NIA29NN . NN ITAIK NIAYaNN N
Information Criteria R-Squared USD Exchange Rate Equity Prices
BIC H-@——— R2  |—————0-¢] ELR . B S&P 500 |—4@——]
DXY —=e—
AC ¢-0—— AdR2 fF——@—9| NASDAQ —e—

CHF H——

1180 1200 1220 1240 0.275 0.300 0.325 0.35C

0. -0.20-0.15-0.10-0.05 0.00

RMSE US Rates Global Uncertainty

0 0.1 0.2 0.3 04
TB10Y - —e VIX 23—
RMSE ]» 4—{
TB2Y US CDS
- 0 1 2

0.73 0.74 0.75 0.76 0.77 0.00 0.05 0.10 0.15 0.20
Estimate Estimate

—— 90% of Combinations @ Median of combinations —— 90% of Combinations @ Median of combinations

Baseline Model Baseline Model

¥ NIMWAaNN NIXIAPN-NN 73 2V 0'00IAAN 0'aI?N 0TI (DIN22) '0'0aN 2TINN NN NN NN NNYUN
IX S&P 500) ni'ann TN TNR NINGY 7712 7TIN 22w 127 91922 ,(71N22) N2aN1imn 019211730 0'NwNn NXap
TNN 72 112V ,2¥n N %a89 .2025-2016 D1wa X700 DTN 2V 097N 384 1mNa 7100 101 L(NASDAQ
2IN9 .'DI7IN NINWNAN 2721 [N2W NI9I7NN 7722 17210 1101210 I TAIR NINYANN NN DN1'A0NN DNWNNN
N2IL NARNN 2V DTN Adj. R%1R? 9w NI 01123 DY .DATAN 1IN NARNNN 2'0 'TTA NIA29NN IR A'XN 2

NP DL 0'INGA %Y 0rmun RMSETTAIC, BIC 7@ NI 012ina 0y 17'R1,N1

Q1721720 DNYN7 NNITNYI 2025-2023 012 NNNN9NNT7 NIIPION 1IN XAn 27v2
['O"7NN WY'7 NIINID NITNAN 17910 DMADN DRNYN 7 NXIAP-NN 72 1Ay 77102 0171700
3 Ni72 3 NTINY .5 7192 MININY AI7ITINDT7 DNNN2 DRI MVR NIDIPNT7 171T7-7pY
LJ1XNN N'TNNN ND 7V NOIPN NN 701 '9'7NN WY 7V IPNN 21210 NINNONN NN NNIDND
N72PNNNIT7 ANITN7IVN NANNN . APTRNN NI79NN ITINNT DN NPT NPZNAINN TWND
2023 NMw21 'DIPNn NIPRY 'IVRYn NiND 121 b1911,(3 NI71 1 NTINY) N'D'DAN NTHNIN
IX'N" YXAN TY NPN7N7 NMIYNIN NIW2A D3 NNIND NNXIVA NDWNIY AN ,npPN70N DIND
D"72172 DNYN IWNXD NINXINN NITIDY DIPHD NIPRNY 9ID" 131 YXann INN7 .")1oxNn
7¥ N19IXODN N1'NA7 D' DN DMV DIXXDNN 1D NTNT7ND 770N D D'YIA IX 0'772)

0711700 DNYNn

07121720 DINWDA 7V 112'91 nyOwn7 NIv .6.3

D'W'OWN 0"711720 DIAWDNY NNWOXT NIXXINN NIT'DY DX |IN17 TV T 7702 NP Tan
NN1N1 INI7D ,0NNYDN |2 AD7ID'DN WP [N N'D'DIN N'DIAND .IN0D |'9'7NN WY 7Y

NODIA 5-1 N NITANN NHY 7w 0.95-1 0.05 D'ATINK7 DN NNwY1 90% 7 N1 NInaimn NN ,7un7
JITRNNN 90% 7 NIL |21 N9IFN-NN 722 N'DNM NRININN NTNAN NN VXD
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|'9"7n WY 7V DI 2070

[2N",NNT DY .VIAY INIX 17002 NYNINN '0'7NN 1YY 7V 01711730 DNYNN 78 DNYOVNY
DPIYN 7Y NONTR NIDN 7w 7UD7 ,210'W] NIYNIND NI7217a0 NIvownnn g7n D
.0"'721720 0O'NAN7 0'D11'ON

NN |21 07217230 DAYDA 7Y 20N NN DX 717010 )2 (7) INIYD NN NP TN IX7
NIYIoIN (2025-2016) X700 DATNN 7Y NTHNN NINXINLINXY '9170N 1R 1w 78 11100
NPNAIN DTN 112101 Y'OWN 13'N 0MADNN DIAYNAN TAN QN D NIT'YNIN9DIA 3-1 Ni7a
Y 11007 .0.14 7V TNIVI 7NAIN 112101 |'917NN WY 78 DTPNN ,ANT DY 197NN WY 7Y
DINYDAN NYAN X7 DN 720 NN L'9'70N WY 7W NINNONNA NNIDND XN

.N'DIA12 071700 D17217a0N

W7 NN NITRN NjON7 D'DA NI DD N771D0 NANTINN AXIYNN ,XaN 17v2
4 NTINY .0"7217)0 DINYNN 7Y NN2DXNN NYOYNAN NN NIDPYND TWN A7IT-7pY 197NN
IT NTINN 0D 7V NOIPN NN 722 ['O'7NN WY 7V 101NN 212730 NINNODNN DX NNIDN 3 NI7a
,ADN70N Y119 TY 2023-1 'DIPN PN NIND :A'DIDAN NTNHNT7 ANIT NAINN N1 XD DAl
DI APND QIDM 7Y AN |20 INNT1L"1I9XN XN YXAN TV DA NPNAIN X71nNIN9 N0l

ONINOYNAN NPT DNYOND TWND 01 01X ONTIINN O'NXNNDN ,NI7D

INPIDND NIMDN TTD 7w DIY ny9wn 'XINY .6.4

NN TTO - '9'70N WY 7V DWY'OWNN DNTIINN DM721720 0NN TN TPRNI AT P70
|1 NN |0 ,S&P 500 TTN 27 171T-7pW '9'70N WY |2 1122 DNAD MXN 2 7719 INFINND
NMINN TN 7Y A71T-79 'OY7NN W 79 ANIPD NTHON ;)27 ONNNA (1 1N) 1w Niy'pa
AN TIVYL(4NI72 10TINDY) 'OY7NN 1YW NIIYAN Y212 1IDND 1727 NIN D NTNT7N 'NFNINKD
,2'97 .(4 NI72 4 NTINY) NIIYNN 0'9D1 10%-2 D1'ADN 'D'DIN 771N DNADNN DNYDN
0721720 DINYHDN 12D |'9'70N Y7 'DIIDIT 1ADN DI NIND NFIIPND NMnN T

N1y

N2 DTN WP A7IT-7pPY '9'70N w2 NITIINT S&P 500 TTN 7¥ 'NIVDYNN 12DNN NID
7¢ D'DIIN PN .YINN YALD PJiva D' TDINN 0'O1N 7¥ DNI7'Y97 1I1911,0'DIIN PN YINY7
NN DMWY ]I ,NINT NMNYT D1911,771N2 NIYPYNT7 Nniaa N9'wN1 0NYOIND 17X 01913
D'DIIN 'P'N2 NINKNNYT DI7'2101 DNYP'NA DTN 0'DIIN NIY 7Y VWY |DIND DW'OWD NIMNN
NI7'WO7 NINAIND 17X NIDNNN ,DNTDINN PN 7Y 7170 DOPN NDIT7 17N NTnal

.(2026 ;787w 712) YINN YVADD JIYa NTNIVRYD
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D'NPINRD NN 'TTA? WIT-2PW '9'900 WY fawpn | 4 ni?

Dependent variable:

AILS

(1) (2) (3) (4) (5) (6)
ASP500 025" 0.18" 0217 0137
(0.02) (0.05) (0.01) (0.04)

ANASDAQ 0.19™ -0.06 016" -0.07"
(0.02) (0.04) (0.01) (0.04)

AEUR 0.297" 0317 0297
(0.05) (0.05) (0.05)

ATB10Y 1347 122" 1307
(0.41) (0.43) (0.42)

VIX 0.16" 0.19™" 017"

(0.06) (0.07) (0.06)
Constant 0.03 003 003 045" -054" -0.46"
(0.03) (0.03) (0.03) (0.19) (0.21) (0.19)

Observations 521 521 521 521 521 521
R2 024 023 025 034 034 035

NX IN (ASP500) S&P 500 TTn2 "12'win 11V NN NIZ2120 NIMIRAY NIFOAN 2w QTNR NINXIN A'XA NIZN :NNUn
niv'ain Newey-West |pn Ni'vo .2025-2016 n'awn 7w 01 2V (ANASDAQ) NASDAQ-N 7T M2'win 1IVY
¥ P<0.1, ** P<0.05, *** P<0.01 .0'102

P7'7NY NNYON MY ;11712200 Q2V7 NNl N9'wN1 |"OIND S&P 500 TTHY TNXD ,NNT DY
7PV 'OY7NN WY 7Y VIOUNT NINYY WX DT Q1Y 127 NIOIXA [IDTY Qpwn TONIN WPN |0
,NASDAQ-n TTN7 01,727 DXNNA .I7XIWN RN NI711DDN Q1Y 7Y NI'DNITA N 71T
S&P 500 TTN7 NnITA ,|'O'7NN Y7 'MNIYDYN 12DN NID ' ,n171200 NNANA Tpnnnn
YINY7 0'DIIN 7' 1Y 2 'NANT WWOND 1IN INXY7WD NT XX D7IN.(4 NI72 5-12 NITINY)

JPyIawn NINIWNA 0.94 - D12 NIIDNITTD Y 2 DXANN DY ,NN1711000 V7 NoXn

NINXN 4 NI72 6-1 3 NITINY ,N1A17120DN 92V 78 NOTIV NYOWNT7 NINYONN NN |IN27 NIn 7Y
N'DN7 NASDAQ-N TTN NODIN D NITNT7N NINXINN NIMNN TN Y NN N77190 NTHON
NT'NA P11 772 RZ-N :02DNN NID NN NIYDYN N7 Tan NN S&P 500 TN NN 122 177100
WIXIQY 27 NITY 'N XD NN 1XPN NIDA N7 .6-7 4 NITIDY 121 3-7 1 DITINY 2 N'71v
12YD 17IT-7PY 'O17NN WY NITIINT 'NIND 12DN D'9'DIN ININNKD N1AI71000 91y
XN NI D97 NIIWID DY DMAPY 17X DINXDD 117700 INgPINDND NMNN piv nyown?7
NN D'771¥ DX QINXDDAL,NNT DY .0'DIIN N Y1V 0T XN '9Y7NN WY 7V nyownin 1phy

DMI'W7 112191 AINT ['9'7NN YR7 DNIPOND TWNXD DA DINWI DN 1D NXNI 17X DINXDND7 Niwaa N7
7V NNIYNN [N2Y NIDINA '9'70N WY 7V S&P 500 TTN '7W NOTIV NYOWN NNXNI N7 ,qD112 11NN M TTNA
ININ2 0'W] NASDAQ-1 S&P 500 'TTn0 |n2 NIDIPNA INI7I ,N1AI7122DN 1Y WIXI NN N DTN NOPWN TTNN

o
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NI DDIN DN |'917NN WY 7V NVOWN NN N1I7120DN 1V7 DN NIMDIXT7YW NINYONN
.NASDAQ-N TTN2 D9NYN DIXY DNNN DXV T IN

IDIPN [I2'D7 DFTTH DY 'IPNA 1N 7Y DNADA .7

NT TTN2 NNYWIY D77 DI9AI,'DIPNN 217N NINNONNYT DMYOX DNADN NI AT P70
NTAIVN 1IX7 .2025 Q1D TYI TND TTON NIANANE,"|I9XN 'XN" ¥yXan TY1 2023 NIY N'7'NNN
N71Y ,N2IN2 D'YXAN7I NPN7N7 NNIYE I'NIT DNOIPNA NI AIYRYNN NINNNSNNNY
JDIPN [12'D7 DYTTN NINNOAN DY DINNIND MNIPFNN 21277 |TRIN DMIWA AN TV N7XWN

NNQN N'DAN NTHNI ITNT7RY 7V NIVN IX7

(8) AILS = ay + a;ASP500 + a,AEUR + a3ATB10 + a,VIX +
Global

+asACDSS5Y + agAIL10Y +u

N7wNN N"AN 7y Nan2 1w Xin AIL10Y -101w wnn'7 CDS-1 1wl Nin ACDS5Y 1WND
NN 17N N7U0DN INYRD |I2'D7 7210 |TRIX XN CDS-n 22,00y wy7 78w
N'NI9 NODINA 7NIWI NDNNA |1ID'DN NIDN N1ANY7 [ TRIN QNN DY Y7 NY71000n
0.68 '7& DNNN DM DITTNN Y ' |INI.N7WNNDN 'NIYND 12'D7 N2 DTN NN DA NIYPN
72 ,007TN2 D7V YXINDA No11 (8) NNIWNA D'1ADNN DIAWDN 700D .0ATHN Nolpna
VowIN X7 IN 7IT-7pW '9170n yp2 NMINY7E NND-NDINN ANAND XD 'DIAN NINNY
WP NIDIN NINANY NNINN NN QW0 AT 121 .0NRIDNN DNAYNDN 7Y NIDINN NININD
DIXN7N N71,qDIYA 1ApNNl [IMN90 NINASANN 12D ,07DINTIO DNIAN NIYAI |'9'7NN

T NINY TPNNN DNAY NID-MX{J D'D1YD

7N 7122 THNIN DONN DIPYN DY WY 7¢ NIID7 N'71'0100 NY7pwin ranin 12
NODIN :NIMNA'7 IDINT NITY INXNA X7 ,]12'DN P TTNT '9170N WY ' MND'7-X7 W7 7w NNWONN NN B
0NN X7 D'DTPN NN N'DIA7 NDIND NN CDS-n 7w 0MVIANN 0NN
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AWIT-2PWN WA 120X 'R YW pa | 6N
(2025-2023 ,0'viaw D1IMA)

War Outbreak Northern Arrows Rising Lion| Gaza Ceasefire

9
2 10 “ ‘ i ‘
=
: » A
WA
% i 'I"H’W “‘me.li ‘ M\‘I I H l”"\ IH
35 \
=
o
<
-10
2023 2024 2025 2026
— ILS/USD Global [ IL10Y . Const

Contribution
- Residual . CDS5Y

DIV 0'MIRY 2023 NIW N'NNA 121T-2) '21NN 1UWA 120XAN N1I'WN 7Y IRIIAWN P03 A RN DNUD
NNINNN DR NIAXA NITIRYALL|'APNN 1WA 20191 120XAN 1IN NN AIXA K700 170 .ININNANN DY DMKRINNDN
(8) NnxIWNN DM120NN D'INWNA DM2'WR D' YV NAWINA K'Y 193 ,NIRIYA DNIRN NIXAP 7@ N120XAN

M0 NIWYaw K21,NTNRN [ D2IVN DIRNND 9pwn 0T phie .07y TRy 0mTpnn

.N9D11 4-1 NI72 NIY'OIN NTHNN NINXINE 2025-2016 "2 'WIAw DTN 7V NTHNI DN
12DNN ND NN N7'TaD N'DN7 DUDIPNN DRINYNA Y NODINY 2 7V NIYVIAXD NINXIND
-7 ,01721720 DINYNN NN 71 177100 N'DIDAN N'DIA12 0.34-N0 n71V R?-n :N121 NN
7¢ NN7YYW 7D 7Y NYIXD NTIOND QDI .OMDIPNN DNYHDN NN DY 177100 N1 0.41
ANIT AT |TRIN A71T-7pwn qvwa 0.5% 7@ ninoa an7n CDS-n NiNn2a 0'da NITIP 10
7v 71892 |1 7N 112V NT'ONA |0 ,Della Corte et al. (2022) 7w 10NN NXDIY | TNINT

JN1WOIN [I0 NIYINI T 'O17N WY NIV NINTD

2023 TND 171T-7PWN 1R 12DXDN NIWN 7Y INIIAWN PINMD 1XD 6 1IN LIT DTN PD 7Y
NN NN ND T-7Y 12DIDN - F700) 12 119N Y7217 0 2070 0201 19DN7
,01N232 NDINNN N'72'D100 11NN L,PIN1 01w wpn'7 CDS-n,(VIX-0R-171Tn v, 2" NN
XD NN ,INITD . 7IND2 NMINYINND 119N |'9'7NN VY 78 NDINNN NNANN NX DOINN JNIN
2072 1'D NIMIYAXD NITIPYN DIDD .(8) NXIIWNA D' THNIN 02N 7Y 12DXNDN DIDDN NN
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CDS-n DY DNIND 1IN NN [IN27 AIWOND NN TWNXD ¥ 191700 WY 7W 1DIPNN 2100
NIINND N1710010 NNl

JINT NNIV7 .7pwin qIDna 01721720 DI 12NN N9IPNAN NN 1IN 1D TT7D NN
N7y N7N,nnN7nn 0L 2023 NIWA .N01FNN X7 NNINYN D'NIFNN DINIIAN 7W DNDINN
D'NNN NIYNN NOIPN NNINA NY7210 Nannl CDS-N DY NDNIND NAIXY DIPNN 21D12
7w 7Y NINMOA N7 AWN,N7WNDN NN TIPY NNDYNN NPPNN 11700 211D DMD'719-01'N12AN
IV29 NOIPZN NANINA NIMNNONNN ,NNIIN 72D .0MNNND JI2'DN TN 7172 NN A7y N
NINOXN NIMZXPDION NID7WNN ,D7IN,7PWn NN IWY7NN |271,7XW 1970 DIVIjWNN DIN'DID]
NITY .7 NITH N"IN 7Y |12'DN DX NNIYDYN 17VN X7 1271 NIRIND ' NPPNn 11700 7¢
DN WIXID DI IT7 IND NOIPN NNIND 7KW 197D DIVIWNN DIN'LID] NY'9'7 NODI

15078 NMNNTTD IDYIY

[P 121 77N ,NIY7NPDION NINXIND NNIYHRYD N7V N70 TN ,ANN70N YIN9D ,NNT NNDIV7
IXN" YX2N TND .N2INNN NY7210130 Nl CDS-n DY DNXIND |'9170N WY 7 'IPNN 200
QY N'{I7N DNINDN 121 YW '9'70N WY qDIT,"N1A70 DY" YXAD TND NNY-IN1ALL")I9XN
NINMONI PIY2A 1IDON IT NOIPNA NINNNONNN .NIINKN NY721010 N1l CDS-n 7w nTm
QY .7pwn 9Dl NdNKN 1NNl CDS-N NINNNNA 12PN 271 'MN7UNNN 'KIWND [1I2'D NN
NIN 1D |DNM,N2DIN X7 20112025 91D TV "|1I9XN XN yXAnn wnnnw qibtnn 40%-J ,NNT
INIWND |I2'D ND'ONT 12VNI 70 7KW 1973 DWPRNN DINILID] 1770 1197 YW

JN7UnNn

NI7173N DYN YI7R2 '91700 1YWY NINNONNA DMNIPNN DNIN 7Y NID1IMITA GN 7Y
NTIdN DY ,79X N'7'NNA ,DI9] NIVRYND ANINN NNt 017217)0 0'DI7 03 ,D1TNA]
SN 710 NNIYpWN w7N1 17170, "Liberation Day" D'DINN NNDN 7Y INFINDND 7WN0DN
193 1,17V VIX-N TTNIINFIINN 700 N"IN 7Y ANIWANLITY NPNGPINKD NMNN nn
D'INIAN 'T-7Y PV NIV 7PYn 7Y NN 101 N9IPN NNINA L4 NN NINYT INY
N71D) 2N 'DIIDITN 1721730 DN [AY NEIDD NN DTN 7R 1P DINTEDN7217a0

JIYaDNN NN 7107170 NIY7NN QN 71 ,(1

,"DATRN IN2" 100 4 N IR NN LNIAYD 1NN 3 KD QTIVR NINON |TRINT 7272 a'pa narmm ¥
DNITNIND 2022 NIY TYY NN )37 120N ."DATNT YIND" NITRN 7Y DDIAN 3 A'ND qTIVi NINDN | TRIN TIV2
DN ,NNY L(N"YY 7Y TNIVDYD 12D NID 0NY7 ' N7 000X 10 17ITD N1rn 1ol CDS) (12D NipnoYy
D'NIIAN OY D'DNIND WX -N'7210110 N1l CDS-n - 019DI1 0D DNWN W N771D 4 1)K DDIAND N7y
117'w ,9D112 .0"72117230 D'DIIN DX 1 N771D0 N'DN7 NXIPNA DN'7Y 12DNN NID NN DY [271 D17117)0
D'NIIA7 DNIMN F7NN NN NIYT7 721 DD TPNA QMDD X7 DMWY '91700 1WWT7 DMAITIN DY LI7X DINYD
.D"pIPFN 710 07117

D2 IX1) 13%-22 n7vw S&P 500 TTN NNIV7 ,3%-32 N7V 125 2'AN-7N TTN ,ANN70N 21V TVI 2023 N'7'NNn
.(2023 ,1ONIWI 1N 7XX

Baudino et al.-1 OECD (2025) 7XX 07X NIMNNONN 7 D'NINYIL,DIININ NINNONN TIVINZ XN N9D] IX 1°
.(2025)
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wINDY 1IN ,0"7217) D'NIN 27 A71T-7pWn WY 78 NINNNONNN |'2 NN'702 DIV 0T IDND
TN 17X NINNONNN 1TA17 12VYN WY 7¢ NIN'O .MDNNIPX 97N 7V21 Q1w ,DIYO 7TiN1
NINY 722 2WNNN21 |0 ,011N17 21D NOXNN 2D XD 7TINN .0MNIPFN 0NN YN NINDD
7v¥ DNN D'217'w 077120 D'O17N D'7TIN7 DN |01 ,NNIA NIN'TNA 'D1Y'D NINWN 1'1ADND

.0M1'9N N1ANA DTN DATHA 0N NNAN XN 770N ,q012.0M7117) DRAYD

Y9 TYI 2023 N7'NNNY D 7V YIAXD 7TIDN ,NIINNKN DA 7@ NINNONNN NN
NT NIN'D NN NNNNDNNA NIPNY 77wn 7w NN 70N NNIN 7Y 121D7IN2 NPNT70DN
qID2 "|1I9XN 'X'N" YXAN TNND ,07IN .NANN7N7 NIYNIN NIWN 17002 02 NANN NTHNA U0
NIMNN9NNN 97 NNTNN NNI7 2PNN |'9170N W1 77w 910" 0N !NIPNN 100 ,2024

JN1'721720

7V INAWND [12'D NINNONN 'T-7Y 177N [9IN2 12DIN DINIX |'9'7NN WY 7¥ 1DINN 210N
7¥ N1 12NN NN XD NNIIN 72D XIN D7IN,NMIPNN N171010 Ninni 78w N'7enn
[12'D2 07172 QMY |'N [N NIOIPZNA DX NANWND XIN |2 7V .78 N'D11'0 NYpYn'7 DIN'DID

J12'DN NIDN N7 NIONXA INNITNN NN 7Y INWND
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NNIINT NP'LOLO - 2TINA DANWNN | 1-2 NIY

(2025-2016 ,0'"viaw D2IMI)

Statistic N Mean St. Dev. Min Max

AILS 521 -0.04
ASP500 521 0.26
AEUR 521 -0.01
ATB10Y 521 0.004
VIX 521 2.86
ACDSS5Y 521 -0.03
AIL10Y 521 0.004

0.91
1.82
0.81
0.09
0.33
4.06
0.09

-3.35 3.44
-11.31 6.94
-2.96 3.67
-0.36 0.26
2.23 4.31
-16.7946.04
-0.34 047

L1T NIMANNN NITAND 0'V'AIN DNY 190 ,0MpWn [YIUn NN 2w np'bo'dbo NN n%10n NN
VIX-1 o'wnana oaim ATB10Y,ACDS5Y,AIL10Y ,ominNa a'w miuwa nama AILS, ASP500, AEUR
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DATNN %2 YV NT'ANR NIRNIN | 2-2 N1Y
(2025-2016 pD'viaw D1IMA)

Dependent variable:

AILS

m @ @ @ B (6
ASP500 0217025 0217
(0.01) (0.02) (0.01)
AEUR 029" 0447 028"
(0.05) (0.05) (0.05)

ATB10Y 1347 213" 1387
(0.41) (0.58) (0.35)

VIX 0.16" 0507 0217
(0.06) (0.14) (0.08)

A Baseline2022 -0.04
(0.07)

B.2023PreWar 025"
(0.07)

C.WarOutbreak 0.15"
(0.07)

D_NorthernArrows 014"
(0.07)

E.RisingLion -0.10
(0.11)

F GazaCeasefire 0317
(0.08)

Constant 045" 003 -003 -004 148 060"
(0.19) (0.03) (0.05) (0.04) (0.40) (0.23)

Observations 521 521 521 521 521 521
R2 034 024 015 005 003 036

NINWN P NI2100 DTNAR NINXIN NINND 2-5 NITNY .(7) ONIwN 7@ ATNRD DIRXIN DN DAXD 1 ATy :nnvn
22 .["2UN NI9IPNY? T ANWN |21 01721730 DINWNN 22 NIR NIZ7120 NTNAR NIRXIN NANA 6 NTINY . T'N' 11a0N
* P<0.1, .0'"aoa niw'aim Newey-West [pn Ni'oo .2025-2016 D'awn 7W 'wiaw DTN 2V 1ITANI NI0N

K% P<0.05, *** P<0.01
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3.6

3.5

34

3.3

3.2

341

ILS/USD

3.9

3.8

3.7

3.6

01/22

10/24

D'INYNN 1270 '97 21T-2pY 1'9' NN WYY NINIM NIFTNN NIAYana | 4-1

A. Baseline 2022

04/22  07/22

10/22

D. Northern Arrows

01/25

04/25

3.8

37

3.6

3.5

34

3.3

01/23

3.50

3.45

3.40

3.35

B. 2023 PreWar

TIna 07270
(2025-2022 ,0'"'viaw D1IM)

C. War Outbreak

01/23 04/23

07/23 10/23 01/24 04/24 07/24

E. Rising Lion F. Gaza Ceasefire

07/25 08/25 09/25 10/25 11/25 12/25

— Data

---- Prediction

(79810 nbw) 0'7TINNN 90% 7w NI (1PN 1) DY92172 DINWAL NINIMN NITNNN [I'YN DX AN RN NNUN
WY NINNANN NIX AN 1INWA 1PN .0'172172 D'INYA %2 NRIY NIXIAR-'NN NI27100 D011 0'01 2V NN
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A9 DINWN 2712 TR NIRXIN | 3-2N1Y
(2025-2016 ,0'"viaw D2IMI)

Dependent variable:

AILS
(1) (2)
ASP500 021" 0177
(0.01) (0.02)
AEUR 029" 0297
(0.05) (0.04)
ATB10Y 1.34"™ 1297
(0.41) (0.37)
VIX 0.16" 0.38
(0.06) (0.33)
ASP500 lag -0.04
(0.03)
AEUR lag -0.05
(0.06)
ATB10Y lag -0.09
(0.42)
VIX lag -0.32
(0.32)
AILS lag 0.14""
(0.04)
Constant -0.45" -0.15
(0.19) (0.18)
Observations 521 520
R2 0.34 0.37
Note: "p<0.1; "p<0.05; " p<0.01

Newey-West standard errors in parentheses
7¥) DNIA'AN NADINA NTMAKR NIKNXIN NANA 2 DTNV (7) NN 2 DTIRN NINXIN DR NA'¥A 1 ATy :nnun

[PN NI'DD .2025-2016 DIWN 7w WIAW DATA 2V ITANI NI'DAN 72 .0M1120AN DINWANIEIADINND NINWAN
* P<0.1, ** P<0.05, *** P<0.01 .00 niv'ain Newey-West
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DN DINYN 2212 ATNIX NIRXIN | 4-2 N1Y
(2025-2016 ,0'viaw D2IMI)

Dependent variable:

AILS
(1) (2) (3) 4)
ASP500 021"  -0197  -0197 0177
(0.01) (0.02) (0.02) (0.02)
AEUR 029" 0287 028" 028"
(0.05) (0.04) (0.05) (0.04)
ATB10Y 1347 128" 0.27 0.50
(0.43) (0.41) (0.49) (0.50)
VIX 016" 0.12 0.13 0.10
(0.07) (0.10) (0.08) (0.10)
ACDS5Y 0.05"" 0.05"
(0.01) (0.01)
AIL10Y 2167 1597
(0.57) (0.54)
Constant -0.04 -0.04 -0.04 -0.04
(0.03) (0.03) (0.03) (0.03)
Observations 521 521 521 521
R2 0.34 0.40 0.37 0.41

NN 3-1 2 NIMNY .0"%21%3 D'NWN 1 NY200 (7) aRIYN 22 DTN DIRXIN IR 7N 1 ATy :nnun
4 NTINY .NNRNNA 7811 DY IWY7 N12MI0 1NN 01w wnn? CDS-n NA0INA NTNANR NIRXIN
%V TN NI'0IATN 72 .(8) NXIIWN YW NTMN ,12'NT 090120 D'INWNN W NN NIZ2120 NTAR NIKXIN NANXN
* P<0.1, ** P<0.05, *** .nmaoa nivram Newey-West |pn Ni'vo .2025-2016 Dwn Yw 'wiaw 0aTn

.P<0.01
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