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2N NPANY 1Y DIONNIY ,NXTHNT MOYN AR WD TYNY NNV IXP 1IN 1PN DY
230 INTD NMNMVLAY TI NPNRI KX IPNNTN IIND 1IN DY NPDNT MYNNN .INY IR NNVD
NTNNN NOOPY TI) ,0712WNT NN NP MNONY TID ,MNIVNN DIPY DY DIVNID
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The Maturity of Government Bond Issues and the Financial/Economic
Environment

Yehuda Porath

Abstract
This paper describes and analyzes the response of the weighted average time to maturity
of government bond issues to changes in financial and economic variables, in light of
the financial and European debt crises, using a new database of 12,000 OECD
government bonds issues in 2004—12. According to IMF guidelines, public debt should
be issued at the lowest possible cost consistent with a prudent degree of risk, two
objectives that are diametrically opposed: short debt generally costs less but carries
higher risk, while long debt is generally more expensive but less risky. This paper
studies which of the above considerations was more significant during the crises: did
governments prefer short-term considerations and short debt or prudence and long debt?
It shows that debt issuance patterns changed during the crises, shifting from issuing
shorter debt for immediate cost minimization before the global financial crisis towards
longer debt during the financial and European crises. Using panel-data regressions, I
find evidence of short-term time to maturity response to yield curve parameters,

issuance quantity response to crises and issuance quantity persistence.



MmTpn .1

MNY2 NPIMIN ONY DT NN MPTHY NN W TYHRNNN MNDIVN 95551 1awnn
DRIPNN PYNN DY DI DXITHN NN NION DN MNMONIN MPTHN I N2 .IawNn
D2Y7HN DXPI12N NYYN DY NPPYNT DNNINIM 19D NIANI MNNIN GNY,NPIDND NINN NION
TV 7PN NMIDNN OV NN 9PN PIINN CTIZPRIIDIPY DI DY DNNNDM 27NINA
252 170y MONN MYNNNI NMININD DD DYS NI 1NIN NINY,MIVITI NPNOVNND NMINXINI
— MINK MNIHN PLPNY ML PR MNMBNT NMPTHN NN TAVN MNYIY PPN NNV
NON MPTHA MNYPINY TID 9211 1270 — D1VIDID) OMNODINP ,0MINNN-VIN DINPIVN
DNDNN NN NN IDTHIN NN

P2 ONYN DY YINNN IaWNN 7Y Ty NM2) NN OECD-n M 7112 2280 23NN nn)
NI NMINKD DNV ,I12WND MTPY DMWY HINK 80-2 70 122 ¥ 370N 102 MNIINN 1NN
YINN )P OINN 2-3 DY YNNI ITHY NPNIVOWYA 1PN DT 2IN DY NPIN MIXRNIN . MPDONA MDY
VOPIN NYTHY NDOMN MIINDN NNYN NRSIND DI NN MNIPY JUND TN . dYTHIVD
2V MAVIVN TIMRXIN DX JIND NPTHN DV NN DY WAUNI NYY 1270 )V MOTND
PP 2NN TN D) TIIRM IXPN NNV ,PNMPNNNA TINYD >TD 1IN PPN NNND
R NYIN DTN — TANN XINY NINNN NIMON — Y309 TIDPNA

NTIV NP THI MPWAN SY) MOVIVN MIRXINN Y DI¥a 1NN MNWPWI INIY YYD
TN NNV MTPNRNNY NN ONDNN NN YW (Time to Maturity — TTM) 1971910 nnv oy
,DOVNYN DDTHIM DXMNN ONOWNNN 2NN PON> 2N 12WN DY ANNIY XN MPANN DY
DOV NOYN/NPONN MIANNAIPDAN AN DINVPITIN ,MNMNI MPTNHN 1 M2
2IN PTHONNL DY TN, 0N 1IN YON> MY MPTN YNV DX OIPD9N 127DV 1mIDI ,MIN
VATN AP JPTON NNV NOYA NOTHN TIND NNY DPDIY 2NN INND 0NV DOYSHIIN
IDNNY 20) NN MY 7P DY MNNT N0 1991 ,9NY TP TN 1IN AN NNND
2N HVIV D) P20 RO TPRN TN ;I2WN DY TTINNND YT NYVIVTH NPDIYIN NN ND
NN L,TPPON MINAY 3P0 IMIYY NP 1T NNV DY NN )IDNN MDY) INY YOP P NHY
MM N2 MINNN W NNT DMWY [, NINND NPTAD .(MNTNNND PO DY MM PRMDY
IYIANY 9271 YD WY W N3N YOP NIV MNINNT N0 TN ,IN NOVIND NPN 29 DY 19Ny
VIPID TPYY PPY DMTHNRN OXTYNN DY DTHN ITO IR PLPND 1AVNY VN NNY 1Y
2% Nanna

N2°0 P2 (trade off) NMYNNN NIIWNY X¥INN NTIPI,NPAIND PTON NNV NN DINI IWNRD
2N 7MY NPNINA DY N NIVN INDINN 2NN POMN DY NOYHDON DNIVN NN MOYD
NN D MVIANY...” XX ,2003-2 MDY PIIN TPNINT-PAN YAV JIP MDY NN
NNV YYNY INMY TN NN MDY MYN 1DAP> NOWNNN DY DIZYNN NMONNMI 1IN
s(prudent degree of risk) N1PNIX NHTPNY NIPD NNT OY NAYHNN TWUNY ,IN TY 212N
PON 2N 0NN DY MINAN DNNNINND YINI NMY NPNNON W 1N NIVN NDINNY NNONI
MY HY NAMNI NNPNY NMTPAD NP2 NNV TIIN IN DD NYIDMN YD DIV DMIPINNN

NNLY 2IN TYRND TN DIMAY NI NPV THND NPNY — NMITHN N2 PIIN 217 — NV IR NMNVY 1N !
LNARD W DY MDD MSTYM PATN NI KW P90 AN P> TI90) I8P
Guidelines for Public Debt Management ?



Y 927 OTNY 20 MDY DY HPND MIYY 1N N5 1D 13 ; (Das, et. al. 2010) 9555 y0IN O
1991 AN M1 I NNV ISP NN D DX NIAD NINT NNIWY DINK MY DN INNYOWD
NMND MDY NNV NIXP MPANY 1210 .NIDII NMIZYA NN NN JIND MIYIND D5 1772
MDY OR DY NMND T, N1 P20 NI TIIN NMNVY 21N DD NHWNNN DY NI T0IN DY
JPYPO N MIDIYD

YHRYN — MOYN NNNOTIX MDY DY MR — NOX OIPIWN NN MNP NYPIN N NTAY
X TN VINN ORM ,ONOWNNI 2IN MPAN DY 1NTIN NNV NINIAD MIPOY WIN PINK NIYNI
MPAN DY DMNNI DY PPN YN TON NYNHNYHN NTIAYN T DY .92vN MINYD) a3 TIND
MNP DDV IDIN P KD TN IWAND N3 DN TON .1INMION MPTH 900N NN 1IN
Y DN — D) TIYND IWINND RIN ; MPANN DV )P TON XNNV DY NVINNN Y NNRND DITNIY NNV
TN NNVY NP .NPANNN NMNON DY NVINNN PNNRND DINPIVN X — NNINS DTN
T IPTI NNV DY A8 P2 TOTNY NIRN MM DTNN TITH OINRIND MOPITIR NIN YINNN
292190 23NN DY NTON NNV NNVLN MIXP DMPWYN NN PNAD NI M2 PPTO NIV DY ANND
TN Do

MTMN MYNINY MPANL )P TID NNVN DY NANNN NOIPNY NN PTHND NN N NIVN
NN PNIYNA N> N TD OWO NNV ISP DMDIYI-1IPN DMNIND ONOVNNN 2NN DD
INTIAYA SNOWNNN NN DINID MTNN DY MONN NPRIDN MYTINI/NDIND M0
M>>12 NN OPNIWNNN DIMIVIN DIINN 21 : D27 DXV MYIN NONX MO . NOVIVN
,ONOWNNN 12330 DY MIXRXIND DY NETM NION,(N2237) MOYN NV ,VIP2an NpdNn ,pvn
— DYV NIV POV POW NT IPNN .YIVN NIV PIY NID ,NINN NP0 — DMDDN NIV
LDON NINYPN MININD NMIYINI — NN NP NINDY 7IYINI DINDPO NYINI

PONN .PLINDT MID DY NPPD 1NN NIV PONN : XIAN 1PIND PIIND DTN TUNIN
NMTHI INNANT 2IND MPAN T VI ,DNINVWNT NN DINMN TON NN INND SWHYN
YINNN POND .IPNNN NVOYW NN PADN MWD PONN .2012—2004 DNV NN OXTHN
MM — NI DY T NIVN VI — IN NPID MTMN DY MPANN TN TOIN
DYDY IPNN NN YNNI DIDN MWOIVN PONN .OMDIDI-1IPN DNINWND

MI90 NP .2

DV NANNN NYYPNY NN THIN TANR O .IPNNN NNAD2 DMWY DINIT 190D NYP DY IPNN
DNNYN DMWY NINN 2IND MPAIN DY 15712) NN NPV NN MIININ 2NN YO0
Hoogduin, Oztiirk and Wierts (2011) .»191y1 Y0390 12wNN Y¥ qwpna K191 095550
DY PANNY 2NN NINX NN 2A0NY XTI NPNPN MPTN 11 HY O1NIY DIND NI DOUWNNYN
,DY21Y DYIIND NN PNWY DD DT DT DINK YD DINRNII DN .NVNY MY DY 1P T NNV
On TV NN NPVY NTIN IPOYA DXTPNHNN 2NN ODMNY NTHYL 1NN T2 DININ
YUY N3 DY) DY MISPN DINN MPAN DY VWA PN 91T DN 1999-1 7D DINNIN
De Broeck and Guscina (2011) o091 92vnn NY’NN ,2008-n YNN INY G NIVHYN
,2009—2007 D»WN NN NPAPN MPTN 16 179NV 2INN 12) DN TON DY DXODINN
DN 297N Y NPANNY 2NN MND DY WAWN MINYN Y0INAN 12WNN T¥D PNIY YTD NNRD



n7%y1,3 DLTF »on 2300 HinNK DX Y915 ,12990 NN NPYTIND MPaNn Y¥ 1971 DX 01100
YAVIN NPYTIND MPANN TOY DN 0N .12WNY NNT MNWN) 0»9355 DINYN 190N
DLTF mpaxny nywa ,nY3550 %955 MIINN MVINNA OMNPYN) MINDAPNRND MOW 191N
SV 2102 D¥THN) SNMVYNT NI NNYAND 2PN J9INDY TPXDIPND DOV 19INI MYAVIN
19902 MPTN 7 12) 0NN Ton1 ownnwn Stancu and Minescu (2011) .1¥27010 NYWNNN
DY DYV NPANN NYL ORIYN NPT D2WN ,MMNVIPN T MPNY 1D ;NN NN
PN NYIVN ¥ TPNDIPROY DIDHN DN .NPNOWNN NN DY NMNYRIN IRV JPTIN NNV
SNOWUNN N DY NPANN NYA DRIVNN DY NPNAM

NN 5910 NP 92 NN W XA (Fiscal Space) 'op©r9 2n91n2 PO MN9012 qoN 0
noN ©»pNn .Bi and Leeper (2012) nXy Ghosh, Kim, Mendoza, Ostry and Qureshi (2011)
NPITNIN DY 02PN YDIAN TAWNN DY PNIVAYN NN DIWIYID MTH DY IMTNY R DX THIN
YMNNNN N .MTNNL YD MNVNI N/NND MNDXN 1INN DN YIDOY TIN 11D ,NOOPDIN
NNANONNY NTIVN M PN DINN DY NPT NNV PMYNYHR MONMNN 1T MI9D2
N NTIAY ONDEN DIND DY IPTIN NNV DY NDTH AT THINRD NYPI MOTHN ¥ININ NP THY
NIV DOYNRYIY N0 NPT NMNVN T NPTIA NXIIW T >T HY N 10NN NN NPPON NOWN
.DMNN 0»H5YI DNNYNI NN

Broner, Lorenzoni, and Schmukler .20 19795 n1on Yv 0w 0X71H ©39N MI902a
Arellano and .20 MpoN S 795 ML DY OMIAYN YNNI DOWNPNYN (2008)
D»NN TYN DX 1 NTIN NNV DY SOPIVNN Y¥INN NN N 0N Ramanarayanan (2012)
N DORNND XIN ONYTHY AN NINKRD NN 0IM2 oM ,(Macaulay duration) (n7/nn) yxmnn
TN NNV NYNNWYN T NTIAY OMON TN .0V DINNP I NYY MOV NN P INNWND
NNL .OMNN DY DMV DX TPNRNN DITTNIN NYY DIVNI PNTIN DY TTHI — N7/NNI R —
DOVYY I ONDIN PYAINN 1AV TYINN NN GPWN NIN 1D NN NP0 DY 1110 NI TN
1NN NYYA NN : NPDIN NPV DNNYY MY 1PV ROUND NRT NN 17NNN . )IPN DN
=D IYHONIN,TDI NY292 DY 7-9 NN, DON NP2 DNOY 5-H NN NPND MY DIV 5 DY
SV MTNNN IO DY \NYIVN ,NNT IN NNIT NV N¥2>IN NP0V NYW1 .1 N°2>71 0NV 10
NI DY 2INN D117 PONINA MDY MDVUN MY NTNNN NIPOOY NI .TIRD NNV 229307
.Y D202 TPNRNNY YNNI ,IIWN MNPNA 1NN DP ,NPD355 NY1)II MNPNI

PYNINN NPYODIVLOY OINMN 791 .3

09N 701 .N

SN NPYYN9IN NP 02,070 0IN  OECD-1 mnan 11 max) i nMay 1pma
1NV 291D 1IN NYN MINTH .1V DN DINT PO ,TIN ,TIDT P DN P99 T
YD)AN DMIAVNN DY NMIVH MYAVNN WAYIN IWUX DMNN ONVP ,DNMON DPYN
TPYN NIDMWYN MIPTHNY 291 NIMIYN NXIAP OMIT .DPNIPN DIIIVNI IDIND KD TN IR
P29)NY 1MV AN DINMBN PN OIPIY NI2NY ,MINTINHD MNTH DXIANNDT NININ NN

YaVN) NP N>2I2 O>PYWON — domestic currency, fixed interest rate instruments with long maturity — DLTF 2
SR AT NNV YOV PPN

4



02V ONM JY MV MNIIT IVHY IV 2D )0 1D INIPN SNYYNN 1IN MYPa DNA
2P Y9595 92WN DY NYD MITTINNNY MPTH IWND 1N DY (best practices)

2Y Y10 NN H9I1D NT TON .NPNYWNN 1IN MPAN DY OMNNI TON YN IPNNN TNND
DMININ TON .42012—2004 DMV NXIIN PPN OXTHN MPTHI MIXN MOWNRNNY 2NN
.DXTHN NNPNIPPANN MIXN MOWNNNY — TNRI MIPNI T — PN DN DI IR PPN TYN
YN SV T NNV MOYA 191NN 6,200 ,MPN 11,900-3 5915 TONN NIN MY NIND NY3
MTN DD NN I IZ35 XINONON T NN DNIND TYNN MDTIY TN .NPINN NYI NNNX MYN
.OECD-n

IRND D)NN DMNOVNND DIPIXANY GN TN NNV DI SMINP NN 591D DN TON
MM MYP 91PN 2IND IIWNA) MN2IYN YDINDN TIWNL INPNIY 29D NI, MDY PYINO
DN NON DMIPNRNN PINA )M MYPD I, )YPIN IV DOYPD DINND TIND DIDY
NAVIVN NPANN NMMIVIVONRN NN PIN OMNNND DN YNNI NI 1PYWOIN

VPP MOTI MPTHRNY M9 ,MPND ONOI 1IN MPNAN D210 PR DN TON
MPAN Y915 1N D) NI DY) NPAINN MIVNA,NT NDN 2IN DY NPANY DNPIVIIPI
MNP PN DY T2 NOND NN DYDY YINNY NN (savings bonds) NooNY NN HY
2101 NOOINY DIXTTIA DINIINX DY VI RON YNONN 223D NOWNNN DY NNV MNP MOLONNI
STION XODY DD

IPANNY MIN 5510 IOX NN ,NPOPDM MIANN PNAD TYN M ONMIN TONY INNRN
2320 YV INYT POV 295 DXPANN NN MAINY DIVN ,0PIPD XI) 010NN DX PWIND
TOPNOWNND MDY NNDHID DIVWNYN DRI MINDT 1NN DY NPIPODIVLLDA DIWNN DN TIINN
SNV (H7P0) TYI AP INDN TN MTNOT MINDIVTN PNDNN OXTH .N7IN NNPTI IN NIVIV
9272 MVSNNNY DN NN NPA (Monetary Stabilization Bonds) »v)1m 21875 n7aNy
NVYYTH DY PYIND [, NNRNND ,NNNP P12 ORIV P12 0T DY PN TR M2IAPNN 1NPaN
0N

DONNN ININ YTIVNNI DM DOPIN 2N NP0 OPNIND DXANND DN OINMIN
,MI20IY MNON 1 TON NPANN YIPINN 12)D DOV DIDSID DN .HI1IMDIN DIAPNN DIOVN
NN DN (MNWN/NYIAP) NN ,NTNHSNN ,YI0NTD ,YSINND PNNN NYSINNDN IRIYNN
(37912 ON) NYPNn MNOM (bid-to-cover ratio)

oNnvn .a

,DD1)9/0%99555 DNINWNA 1) NPANN P2 NNVLN NP IWPN DX NPNY DTYN 1B NTIAYY NN
19),MNYM NTINS NY2592 MIPAYN YNDDD HYTIN DY DY NN 295 NPAINM NN NN YNNI
79932 YNV NY .DMVIVWA POOONN MY 13D IMIPN YIVNY MDY T YaAVHNI MPAN

: NIN MIPOYN IPNNN MINWN .DXTH MONT IMITI APY NIN NPINLPI

LDORIN DN 2004 29Y DINNINY TN YIN NONNNN TIRN .2012 Y¥NNRI D1NDMY 2004 TN XNNN OXTHN 4
.DMININ TONA VI MNPNN NNY MPTHN NN 1NN NODI 1-) MY

LDOWTIN 12 7Y 3 5Y NPT NNVY MPANNN NP NI NN )N (treasury bills) MNP NN 5

N9I2°N 9Y N2 : JPINI IN NMININ MNONN I3 NNMINND 1 21729 I, 09NYNP 2IN YPWIN 1 NIDND NN ¢
, 27NN NODIND NPAN N MINDNT .WIDTID 9137 OTRY MNNON JY MO ,DTPI 11 TIT NPNNINJNIN P2ynD
STIZNT 12 NODIND NN, NTIPA PIDINT NN IR DTN
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92 H9PIWVN ,t WTINA NPYAIN 1 NPTRY 1NN DV (D0IW1) Y81NN )»T90 MY — WATTM i ¢
L YUTINA NPYOYN 1 NPTRY )TN YNNV 5 DY MnoN

NN DN 0XIMA NAY NADNN NVINN DY NRIIN RIN TOYTIN NPAN DV PTIN PNV TO
23N MPAN DY NPIVIVONRNN TINDY 1NV 29D .NPAN DI YW MININ SN WTIN ININD 1P
ON 7NN MY 1PN 1PTIN NNV NN INPN NNV MYIP MPTINN PIN L(N.3 PHN)
NINN N NVINN2 MNIY NI ,0TIPN YTINI N NPAANN YTIN2 ¥YaPI 1YON DINVHN THN
NYIT NN DOYIAP) TN XNNL OX ,NYNNN DYD NNV PINP D»DI/DMII0D DINNID
WATTM-N "R 399070 292 D»YAY IN V1AV P NMNON DY DWTIN TN (770171312 1ND)
NTN DY NOVLIN INYIAPY NVINT MNYNI NXIN YTIN 532 (TN NNV DY SOPIWNN YINNM)
ANND ONNN T ONNVL P2 MND MEPND N DY NMIVINI YO NP ONOWNNND 2INND D10
SNnwnn »01»9/55550

: DD 1IN NINWN
NYIYN NPANN Y2VN NI VPR PRI, T YWTINA NP9 1N THY 20NN T — Total Issuance i ¢
SRNYN IONKD — DIPNYA PAOINM MIYY 295 — YPRD 1INMIN DINK MYAVN) ,0XTHA INPIA
N PNy CPLi > Yy mxm Total Issuance i — Normalized Real Debt Issuance i ¢
APNN DMV NPIZNY NITHA YSINNT IR 2IND NPAIN NI YT HY NPT 19D 9100 2005
9901 YA DOXNINX MNYIA IX DXVWIIN WNNYND M TWAN IRV N1IN 5NN N NN
0N HWA NOTN 290 DY NTNN MIP DX NNWY 71PN IWIN INY DD 129N KXY NIV NN
LDOYTIN YN NI

MNPNN P2 MPTHN P2 NRNYN INKD NTYN DOWNIAP DXINNY NN
L YUTINA 107D NPY9YNY 2IND MPN 1991 — Number of Issues i ¢

: D»0I9/0"I355-11PN DINYN

MINN ONYN TIY MIMIPY DY WTIND 1D NIHON MIXIWNN D) MNIWAD DIPY MINWNH
DY PINN ONTHIN DY DXODIAN ON . NMP RIDI NPXNIN XOD MINIWN MMIPY OV X120 DY
Diebold, Rudebusch & Aruoba, ; Afonso & Martin, 2012) MXIWNN DIPY 3370 DY DX2ANPNH
(2006
[Yield;«(3 Month) + Yield (2 year) + Yield (10 year)] 7 3 — Yield curve level i
[Yieldi«10 year) - Yield;«(3 Month)] — Yield curve slope
[Yield«(3 Month) + Yield (10 year) - 2*Yield (2 year)] — Yield curve curvature

A VTN 11702 ,NPNNY NONN PNOWYNN NYMD 710 — [P

A WTINA 1127192 19980 D PPN T1H2 v TN "»win — CPI;

A WUTINA 117192519990 P)an Hv M0 M — Central Bank Ratei ¢
L wnna 10 7ma (CDS) 12 Svd 9onin by M9 —CDSiy

ON .WATTM-1) 712Y DONNNNM DIPOYN MNN NN DWNP DN NN ,IPNTIN SNNV YY URIND DTN ON 7
.P9INY MIPNIN MITON NNV T DY P 52010 WATTM-N, (117N NNV DY XY TR) MNNON DY URIND DTN
,TO DT YTV, NPAIN YDINN DI9IDN DOV NPAN NN NNDINI NI 2910 DITHA NHDII NI 1IN 8
NP 19Y (2N MPAIN DY YN NPIVIVONX — 3.5 PHN INI) NIONI NTOY NN 99D TITIY ,MNDY DMNP
LXPN NNV NPYTIN MYAYNND YOUIN NN NPAINY TID INMT MIANON
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A UTINA 11702 YUNRIN NI TR DY v Nwn — Stock Yieldi
L VTN MNTPNNN MR O NWYNN N8»N 710 — Advanced 1Py
L YTIN2 MNTPNNN NPT 1DIND O NN T2 2w — Advanced CPI;

NI NPNIO VIDYN t WTINA NDAPN 1N THY TTON ONT DV ynnn —Average Rating;
(N2 TIMIN) 0-5 (NP2 M) 20 12 DY DIXNVTN ; MNTHIN

TIVN NINY 2009 72087 TY 2008 12HVADN 1 TIWN NN YAPNY NNT MNWN — Financial Crisis
MMPNN N 9510
TIVN NN OXTHN PID TY 2010 NN 1 TN NN HApnw NnT Nnwn — European Debt Crisis
MMPNN M 9510

JP my ommn onamban wapnn Stock Yield-y Ratings ,CPI miay ommn
w7 Central Bank Rates .105-12n yavnn ypn wapnn Advanced CPI-YAdvanced IP
.00V NOMIM X129 1BONRI CDS-N NNy .11 55 Y D»1579HN DXPIANN

0”00’00V D130 )

(VN MNPN 1 NNPNN D9 TYNL 1N DNINWNN DI 12)D D1VDIVVLD DI 1NN 1 MY
92WNN MYV NI ONINWNIN I PONA IAPIRD 2NN 12WNI Y0INAN 12WNN ,I1IWNN D1V
DY STVYNN NX1N AR DD NON IRD N¥PNRA IWYVINDD DY IDIT TN 0297
1OIXD DPNND TTNI OMPVYN DX 1D ,MNTPNNN MPTHN D951 1978 0> PNNN TN
2392 MDY MNYN MITNHA YNINNDN INMYYNN NION TTH .NMNPNDN MTNI

MNXIVNN IPIPY DY NIDN MNIN . TYHNNN 1IWNN DY PMNMIN D152 DINN DNINWNI
NN SY NDOW DY MTNION ,0MIDINN OXPIAN NN MTPN MIOVHNM ,NPNOVNNN
THY,PIVA NIV DMAN NDP0N NNT DY NPNOYNRNN NYIND DY DNV PN NOWN)
.(Reinhart, Kirkegaard, & Sbrancia, 2011) ©»2pNN DX SV >0INA NI DY

92WNN TONN MIPNNI DT INND MPAN .2 INX PITY ANND DINWNN 1Y IUNI
D) 13D ,MOYY PYNRN NPYTIND 23NN MIPAIN 90N NY2 N2 .NXPNI YT IND TN Y0
NPNONY 1DNNN IWROY DIXIN NHX DN D 1PN WATTM-m mnwnn opy bv M9Lwn
DY NPAINN MIMNK NN NNNDN NN YTNN NN MPTH ,DXTHN MTH NP2 PYIIN NN
NYYY QDN 2T .1 THN NNV NININI 2INN PPN DY MDISDNIVIN 12D PNINNN AN NXRIDTIN
NP NINTIND MPTHN , NN MNPV HY NN DNNT MINTY XN DONNNN YNRNYND
MOYN MY ,INY TIX NNVLY 2N NNY MPXAN 11 1991 ,NPND DY PY TPXRINNDI MINN
POPODIA NPINKD MNORI NN



D"Vo'VLOo DMi'o -1 ni?
01/2010-10/2012 09/2008-12/2009 Jawnn 197 aoIma 1
ason  Nn'"oo a%on  Nn'"oo ason Nn"vo a%0n Nn''ouo
NI'OXN [N YXINn [NI'S¥XN |pn YUXINN [NI'SXN [7N YXINN [NI'O¥XN [N yXInn

11790 N1V 7¥ Y7mwn y¥inn

310 321 466] 176 385 4.03] 542 364 3.95 1028 3.56 4.18 (0nwa)
310 11.77 11.99] 176 966 11.21| 542 6.00 6.96] 1028 9.07 9.20 117910 190N
309 091 040] 176 113 044] 542 0.86 -0.36] 1027 1.00 0.01 7m0 781 2N NIpon

309 6,649 5,193 176 9,156 6,642 542 5,886 4,128 1027 6,834 4,879 | (1n*x nir'rma) 187 ain npon
,IA'X 21'7'N) 21N NPON 10

310 7,374 5,929 176 9,904 7,271 542 6,080 4,259 | 1028 7,342 5,279 (D'201W D'1'AN
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Figure 1 - Development of Total Real Issuance
(Billions of Euros, Constant prices January 2005, by issuance month)
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The red line is a linear fit. The X-axes are scaled differently in each graph
Vertical line marks start of financial crisis, September 2008
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Figure 2 - Three Period Average Yield Curves
(Zero Coupon Curves)
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WATTM ,mxwna nm»m mMpanna 1»oyn Moy 0OXRIND NI 3-) MDY 3 IPN
N9V YDINAN TIWNN TONN YNNI, NNPNA NDY (NPN )P TON NNV DV 55NN YINND)
DT 1DOVNN MNMIPYNY A DY G 91NN 2INT I2WN TONN2 INY 9N

Figure 3 - Development of Weighted Average Time

(years, by issuance month)
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The red line is a linear fit. The X-axes are scaled differently in each graph
Vertical line marks start of financial crisis, September 2008
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Figure 4 - Change in Issuance Frequency
(number of issues, by issuance month)
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The red line is a linear fit. The X-axes are scaled differently in each graph

Vertical line marks start of financial crisis, September 2008
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NN NN DIRYD 2IWN ,INPN NNV MOVLONN MDAPN 2IN DINID MIT NN T DNINIA TYND
M2APNN MOLINN PN IXPN NNV HAPY MDD 1N MOLONN N — DI D ¥ NVOINN
122021 OYTHN OMPYY — 5551 OX — MPTI DYDY P MDINY PIRD NNIVY IPKYI
TI/MY NMNDIYN  OXTHN MPTH DN PITD N ORYY DdWND 1 11HI5ON
NYTN Y91 DIRNNN D¥DNDNN NN NPON PPIND N DY NPAIN NMIVIVOR/DMION
.12 DNMP NIND DIDNDNY

MNDIN YW YTINHT N0 NPNIN OPMYNYA DTN DIIMP MPTHN P2 1Y RN NPT
Sy NYWTIN P NN MPAN DY YN YRIND NNDION NPN DWNY TN : 0IDI9N MPTM
SLVNINRD DY IPTIN NNV DY IV 9O NYTIN MMV ;TIDNN TIRN N0 NAY MPANN
NNDIDN NI ;NPANN A0 MIAY P NYTIN NN MNIN DY TR ,NTHNNM ONNPN
0N NN XN DY TITLY, MNIM NITON,NPAINM ¥IPINRN NN NYDIDN NPTV NMIVIVON
WON AP NNMVY MOLONN NYAPN NPX NN SNOWNNN NN DD DTN N NDON
-) MDA DY NN Y DXVI9N .DXTHA NYHII NN 193N 199 ,IPNNY NPLINDT NMVONN
N2 NPNXYI DXTHA NIPTHN AN DO ONDWNNN 2INN M0 MYTNND,NT MY Y9 DY .Nava 5
YXINND IR MYDIP )N T PYTIN DI0 DY — TN NNV NN IN — IPAPY MMNON NNX
TN NNV Y HOUTINN HOPIwnn
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NONR DMPWY , MPANN NPITNI DY 1901 1N NINDN MPTNHI D D) NNDM NP>TIN
MVY) MNP NN DY NPANN NN YN PYIVDIN : DINTIR XI IN OPINITIN NPNY DMWY
MANP NN PN NINNN DRI ;2003 YNNINND NMIN DINAPNIY INNRD ,2009-10 HNN (VMY
MPY AN MLYN NN MITOL INY NPTN NPAND NNPITH NN NNPYW 2006 NN ,2006-2
LDMN I R 0PN TY TR NIRNIND DY YIVND DMWY NINR NPITH

TN .YXINNN PTAN NNV DY (maturity swaps) 99NN 319910 DY MYAWNN NN 19D X2 )9 10D
279199 NN MNP IDINI NIYY NMIVY 11 19V 07T NY DMIPNN PNIVNI INX2ND) 1MONY NN
NN PYY D) PN 2TV ODAN NPTH HY NON

1-9 3 ©YPYN HY MNHINNN MIPON .

NMIYIIM MINRNM 1T O»IINN DXPIAN DY NI MNIWNN IYNRD ,72vNN NONNA
MNINM NN NN MPAN DY NMPTNN NN G0N DX IDITHIN OXTHN MPTHN PON NANINND
NNVLY 2IN AN IPYAIN 1N NT TONNL .OOPNVYN NOMP YPI DY NYNHNY DNV PN NNYIAN
MINN MIDDI2 MPIAIN PNV 29510 I8P
MNIVNN ,NPANPND 2INN MPANY DMDINN DOPNVYNIN I2Y 12WNN TWND AN ININD
1P293N DITNI MNTHN NX2IN NRY MIND TN .NTID 1DOWNN DMIDINN DOPIAN DY NI
IMINRY TON 11 ¥2) 1270V XIN TN IVIN 9201 .90 DIIIN T NNV NMND NN 2N
IO YN ,P29INY JPDY PNV WTNN 1IN NIND NN VPN 1O9) MNYININ NN NN NMTH
ININNN NIV IWYN IN PIY DANNYN 1Y )NIPD MNXYND DIMND IWYN NON MO THY
71 291RN 1IN 12WNA NDXONY XN IIDN I207N . INMINND MNTN 22)D 129X Y0INDT NI
191230 NNYAXN 239990 PI2N NN DTN MIOVNND TN ,PDINAN I2WN2 NIPONN 91T
D1 MNXIVN DY MNNYY T NOWNND 1IN NP DPMIPNN DIPIAN NN INDIN YDINN DAV

TPNNN NVY .4

D955 DMNYNI 1IVNN T INY PIITH IDIND TIYND) OTIPN PONN NNPON NN 9PN >
DIND NI DI MMM WRNWN IR, NPANNN MNdN SV WATTM Sy oowavn oy
:YIPITI NN INNVNON

YV, =Y+ pX,, + [fi+e,

it

TUND

NPT HY NONIN NON NPAN XINY P2 WATTM xnw pa onn mnwnn X0 Yi
twnnai

1192 NONN MNWNN XN Y1

DYVI9N2) 1N92 DPYN , 05712010 DINVN YW NVPI XN X

1=NYTHN OX 1 TIVN NN DYAPN NON DINWNI ; NI THD DWIAP DHNWN DY NV NN
DPNN N2 0 TIVN NN

TIPNN NYIDNN NI Ei

12



M»5wNY (Huber-White) mymny jpn n»vo oy OLS myynna 031N MoIIN MTPn
PN Nrvoa ownnwNN ,OLS oy 071mIN) .(Country clustered standard error) m» 7 »ab
D009 191N NIMT MIRXIN DXINN ,MIVIN TPNITO PO NP-IVIN 1PN »Td Newey-West
(.2 M2 NYANN MAPNN NP>TI2 DNIXM DM

91, NPIMITIN NPY YINY T TN 7N DY 1PDINIY DIDID) DX PIADNT ONNWNN NN
.DXT12O>NOVNNN 2INN DINID MTMN DY W TIN NVONN XN WATTM 2.3 9y0a MnNov

WATTM-2n7n20 DX DY 99,7192 MONN MNWNN NN DXPI0NN DNNWNI 521 N
PV IR DPNYAT NPAN NONIN/NMOND PON NN, NN XY DX M2 DY, 1OUTIN NN
,INN YPYIN DY YN VI NNDINNT MPANN NN NN NI 5D 7772 1R PNIN/NION
mMoPNN S PONNY WATTM nX 7vND 0wy 29550 MPaNN NN NX DN NYN)
SNPN NNV YINND

Maddala and Wu, ) 9¥9 jnan mysnna NPNNILO MPXTa 0»IPWN DHONYNY YNITY
DIPY YW MW 1NN YN NPT ,CDS-N 1»1n99 7359910 2320 MW OINNNNY (1999
DMYNIN DIWIINN N2Y INTN YNV DY DIRN NIYYN NN OTINT DNV DX MNIWNN
DNONYNN P2 ONNND NN NPT .ONNWNN I DY DOWIINM MNIMN NIN DINVN HY
(6-) MY2 MY NPYTAN MRXIN) NPIAIP Y0 MNTD YTD DMIPIVN

DY NPDY02N NPDININ DX I OIN,TPON JOP MINDYNN 190N YNINN DX TNIY INNN
D) >0 NIX .NPIPOYN MINSIND NN DI 19INI MNNXIN MXIND .MNTH HY MNOUN RO
NON MXNN O) DIVAN YNITO ORNND JPNY > Newey-West non jpn nrvo oy OLS
A(4—3 YO ;2 MD) NPIPIWN MRNIND NN Y99I 19INI MNNIN

DYPXID DXNIY DY DY NPATY YT Y91 DY NNT NINWN dNODD MIAPNN MPITIN NN
DOINWN HY TN YN 19INI MNPINY NPSPIPNID .DOWTINDN THNX 9521915 DINS NOPND
MY 952 MNHNN DMPNID DMDIV)

MONMNNN JOIND TWNI NONY RN N2 .WTIN D2 NP MY 1PN MMIPTHN I PoN
NP YIIND MOLONN DRI NONR NPAXND NONMNN N NTIAYI .MPAN DN DY DOVWTIND
D»DYD2N DXVDN NN DMNYI YNNIN MAPN NPYTA TIIYY YT JNIN XNIRYM ,010N wTIN2
oy, WATTM=0 7112 mpPan DN DY MTIVAX DY NNX DY — (3-) 2 MND) NYONIN OV
NPIPOYN MIRXIND DX IIND MNIIND .IN92 IN/ MOVIY MPAN DN DY NPIXN NID NNN
JIND NN PN I

POV NI 1T NIVIR PTPNT TN .ONYIT DMV NIAYY MITWIRD NN D) NPT, 09 NIV T Y2 Mapya?
D»Y27 DMIND 12YNN LTI IY G0N .PVITNT NN NPN PYIN 1991 KD MPAIN XIY NPNIYIT NPIANN 19010
M2APNY INP NNV MLINNN DY YT JTIIND DN (WATTM) 1201970 NINWNIN DY NIV IR THIMYNIYN POPI

AON MVYNN DY DIWAVNN DN Y 1IN D10 MTPNN
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MINHIND .5

NPANNN MNIONI PNPT9Y 1IN DY NANNN NPEPND 9373 MIYYN N

PN mMnon O WATTM-n Sy yawnd 09N 017201070 DINWNIN T INNND MY PON
2NN DD MTNN 1Y DTN NIV PNOVNNN 2NN DI DY MINYIWN MV NOND
DN JPTIN XNNL NN NP NON NITNY 2D MAND ¥ NIMDY NYINI MITPHNND — 121D 1IN —
NN AKPN MOYN NN MITPHRNN WIPI/YT HY NVIVA NIANN 2PY NN DT DNDYN
1NN MY NX NN N (contrarian) NOPNMYD DTHY )0 MNIN IWRD D) PTIN SNNV
.02 NPV RID IMDYD NPONY PANNN

— oW DMIPWN NNDNNN XYY NPN NN NN ITIINN PX2N N2312 NNV DY INYOUN
NIMIYN N NYAYN DOIN .7PDINT NMIXD DNPI9N — 19IXD DX PNNND TR MNIWNN DIPY
INWNN DIPY NN DY DMIPOYN TIDM MIINNI TN NNPNA

2y NYAVN MINTAPRY 790 ,NINNA NN NN D) 19IND DXPNNN TTH DY NN INYIVD
MY TN TN — MIXPI MTIT MPAN TNXN NN PNV NN NI THIN NI — NIVNNND NMINIIN
JYPDN ANTINN NN NIPTINY TN INMRY DMPN 1IN HVI NN NNPNN NN

DYTHY NN NN .TPDIDD NMMNIND ANPN JTRIND MNON WHWN SNNYYNN NI TN
LDMINP T OINNVA TINN NN DXNN T NYPIANN IRIWNN )1DPDN NN 1PN NNMNINA

DTN OXR PTIN NNV NN IXPY DNINNX Y¥INNN NPT DT CDS-n 11792 511)
DTN OX NTHN NNV NN TIRND OINNINXY ,MNOY NYINI NTPHNN SNOWNNN INN N0
NTND Y TD NPDINI HY THN VDA 1Y) NON DNINWHD .MIDX DY NNINDY N0 WIND NOTYN N
ANIDNA NPTHN N0 NN DXAPYHN MNIVNN IDIPYY

19980 DXPNNN TTHI) XNMOYYNN XM NV PO NI NINY 19D ,11PD2I10N NYIYOL NV
DN YT INNV TTIYY 7)1 MNPNRN PYND 112201 DX 1PNINY NN, MNTPNND MOTHI
121910 NYND DN NN NNT NMYD 12WN NP

WATTM-5 9a0hn .2

N MNNIN MINHIND 9NN MNwNn XN WATTM jnav nyonan MmN DX P80 2 MY
MOYN NYINI MITPNRNN 2IND NN MITNONY NIYYNN DX (1.3 PYD) NPNINONN MNXIND
DIPY NNT AWUNRD (MINL NIMDN) (1) MO NN NTYN POIIN N0 NNNAL KD
DV PTIN NNV NN NIXPN dNOWNNT 2IND DI DTN, NNX NN NTIPIA NDIY MINIWNN
,MOYN IR PPN 7PN NIV DY NP, 0NN DOYSINND 19 DY .21PPA NN MY NPOYNIN
MTIPI 28-21 50391 12WNN TONN2 D02 MTIPI 31-1,92WNN 790 DO MNPI 9-2,¥8I1N0Na
DTN, NTIVY IXIVAN DIPY NN IWRD ,TIOND I8N INPRD NN IIWN ToNna ©oa
To1 Y21 2TN YD O) 1IN .APANN DY TN NNV DX NDINRND SNOVNNT 1IN NNND
,DOXNVAN PN NNPIAM O1DINAN DIPNYI MM IDIN DX NYXIN NN DI1NND DTNV
MIDVN PO NYYW YD 18D 1IYN .1PON? 51T NN DN PO ONNV MY NN NP9
DXMIPRM , MNP MOMIN MNIVN P2 NNTNNNY ININ PN NN NI MAND OHy
TAN GX D) .TPVIZIDAND 1NIHN MDY DY IUNRND 2INN DNINY DXIWN MIND ,TIN DIYIANN
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N2 VI OINNRN ONNWNN DI PTN RIM (1) 7O PN NN IIWND NNTH NINWNN
MINWNN DPY

VAT DV NNT INWN NODD (2) MO .NIVPN MPITID MADN NPSPINNID WIDW HDID 2 ND
MPTNA SIMYYNN NIMON DY P XD, NNPND NPPSIDN MYaVnn Y5 Yy Npad »1o
DOINWNN D DY11I (2)-1 (1) P2 DIWIONN .IIWN DY NP 1DIND DX PNNN TTI,MNTPNNN
955 NN DYOMN DN ,D22AVNN DY NNTN MNINWNI) DMMIND-PIAN DNNWND N TY WYY
N9 NN (3) MO .JITN DY NNTN MINYNI NV T MINXIY NAPND NPNIDN MYV
NN TNY> RO MPTNHN DY PON> YOPN IADNY RTND OTD ,MPTH DY MNDYNIL PN NPV
PNINP-IIN JPND 21D  Newey-West 1pn nvo nONMD (4) 7O MDNDYNRD NPIvND
DYOTANN LYNY ,NPXPIDNIDN YIIN D2 TIND MMT NPIPOYN MNNIND .NIVON PNVTO
SOIN NPYPY INOMY PN AN WATTM Sw Mon 1200 (4)—(3) NPOINI1 : DONAN
.PNIMY 22PN 1DIND OPNNN TTN (2) NP0 .NPNN MINONP

NPoINA 771wnn YXInna [1TT9N NIV NX D'Vl A D'NMIan - 2 Y
4 3 2 1
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0.013 0.013 -0.093 0.013 1I2'90 NIKIYNN DY NINM{7A ''wn
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[0.291] [0.287] [0.664]
5] ) ) ) N1TNN 7w NIaE Nvswn
N7 N7 [} N7 N7 7 NnT ANwn
2.558 6.726*** 12.888* 6.726™* viap
[0.276] [0.003] [0.080] [0.036]
1028 1028 1028 1028 nI'oxn
0.313 0.38 0.313 |R-squared
0.3 0.301 0.3 Adjusted R-Squared
10-1 o'mINXR 5 ,71INX 1 7W¥ NnO2 N'OO'VVO NIZNAIM D1AYYN ***- ** * Qe300 Daxim P Dy
.NNXNN ,DTINK
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NN HYIPIN IR D>THN NN MXYIPNI NIV D9 Hoogduin, et al. (2011) 19581 ) )mIN
ISINNT TN NIV NN PVLPN TIY NNVLN INP
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