
 
Bank
Banki
Policy

 

 

 

Sept
Circ
 
To: 
The 
 

 
 
Intr

2

 

3

 
 

k of Israel 
ng Supervis

y and Regul

tember 28, 2
cular Numb

banking co

roduction 
1. Due to t

Basel C
Global 
(hereina
develop
Ratio. T
resilienc
ensuring
Quality 
private m
liquidity
calculati
 

2. This dir
Coverag
things, a
the bank
of Bank

3. Followin
with the

sion Departm
ation Divisio

2014 
ber C-06-24

orporations a

(Proper C

the lessons 
ommittee on
Regulatory 

after, “Base
ment of a m

The objectiv
ce of the li
g that banki
Liquid Ass
markets into
y stress sc
ing the LCR

rective ado
ge Ratio in 
after conduc
king system

ks on each o

ng consulta
e approval o

ment 
on  

431 

and credit ca

Issue: Liq
Conduct of 

learned from
n Banking S
Framework

el III”). O
minimum st

ve of the Liq
iquidity risk
ng corporat
ets (HQLA)
o cash in ord
cenario. Th
R, with the g

opts the Ba
the banking

cting a quan
m in Israel. T

f the issues 

ations with t
of the Gover

 

1 

ard compan

quidity Cov
Banking Bu

m the globa
Supervision
k for more 

One of the 
tandard of l
quidity Cov
k profile of
tions hold an
), which can
der to meet 
he standard
goal of estab

asel III reco
g system in
ntitative imp
The directiv
in which th

the Advisor
rnor, I have 

 

nies  

verage Ratio
usiness Dire

al financial 
n issued a pu

Resilient B
central re

liquidity, ca
verage Ratio
f banking c
n adequate 
n be convert
the liquidity
d defines 
blishing inte

ommendatio
n Israel. It w
pact study (Q
ve reflects th
he Superviso

ry Committe
decided to s

 

o 
ective 221) 

crisis, in De
ublication na
Banks and B
eforms of 
alled the Li

o is to impro
corporations
stock of une
ted easily an
y needs for 
a specific

ernational u

ons regardi
was formula
QIS) to estim
he position 
or has discre

ee on Banki
set this Dire

ecember 20
amed Basel
Banking Sy
Basel III 
iquidity Cov
ove the shor
s. It does th
encumbered
nd immedia
a 30 calend
 framewor

uniformity. 

ing the Liq
ated, among
mate the eff
of the Supe

etion. 

ing Busines
ective as fol

10 the 
l III: A 
ystems 
is the 
verage 
rt term 
his by 
d High 
ately in 
dar day 
rk for 

quidity 
g other 
fect on 
ervisor 

ss, and 
lows. 



 
Bank
Banki
Policy

 

 

 

Gen
4

5

6

7

8

 
 
The
 

9

k of Israel 
ng Supervis

y and Regul

neral comm
4. The dir

Similar 
may de
corporat
does not

5. At this t
III—the
banking
to be im
and acco
 

6. The Ba
tools fo
separate
are expe
 

7. Proper C
managem
this dire
followed
impleme
A banki
100 perc
contact 
quantita
 

8. The sect
Basel II
Date se
(Annexe

e main poin

9. Scope o
(a) This

joint

sion Departm
ation Divisio

ments 
rective estab

to the prac
emand hig
tion, if the 
t adequately

time, the dir
e net stable
g system’s re
mplemented 
ording to th

sel Commi
or liquidity 
ely in Repor
ected to use 

Conduct of 
ment (herei
ective, and 
d. The direc
enting the L
ing corporat
cent Liquid
the Banking

ative require

tion number
II document
ections. Lik
es 2 and 3, w

nts of the Di

of Applicati
s directive s
t services co

ment 
on  

blishes a m
ctice regard
gher minim

Supervisor
y represent t

rective does
e funding r
esilience ov
in the futu

e Committe

ittee’s recom
risk (Chapt
rting to Ban
these and o

f Banking B
nafter, Dire
the qualita

ctive will b
Liquidity Co
tion that is i

dity Coverag
g Supervisio
ements in Di

rs in the dir
t, except for
kewise, ther
which are no

irective 

ion (Section
shall be im
ompany. 

2 

minimum liq
ding the cap
mum liquid
r is of the v
the liquidity

s not cover t
ratio (NSFR
ver a longer 
ure after Ba
ee’s timefram

mmendation
ter 2 of the
nking Super
other monito

Business Di
ective 342) w
ative and qu
e updated a

overage Rati
nterested in

ge Ratio, wh
on Departm
irective 342

rective are in
r the Introdu
re was a c
ot relevant i

n 5 in the di
mplemented 

 

quidity leve
pital adequa
dity levels 
view that th
y risk faced 

the other mi
R)—which 

time horizo
asel Commit
me. 

ns to super
e Basel III 
rvision dire
oring tools t

rective no. 
will continu
uantitative r
after the end
io. 

n advancing 
hile foregoin

ment regardin
2.  

n line with t
uction, App
change in 
in Israel, we

irective) 
by a banki

 

el for bank
acy standard

from a 
he Liquidity
by the corp

inimum stan
is intended

on. This sta
ttee work o

rvisors rega
document) 
ctives. Bank

to manage li

342 regard
ue to be in fo
requirement
d of the tran

the date of 
ng the trans
ng the impl

the numberi
lication, an
numbering 
ere cancelle

ing corpora

king corpora
d, the Supe
specific ba
y Coverage 
oration. 

ndard set in
d to promo
andard is exp
on it is com

arding moni
will be ref

king corpor
iquidity risk

ding liquidit
orce in addit
ts in it are 
nsition peri

implementi
sition period
ementation 

ing in the or
d Implemen
of the An

d). 

ation, exclud

ations. 
ervisor 
anking 

Ratio 

n Basel 
ote the 
pected 

mpleted 

itoring 
flected 
rations 
k. 

ty risk 
tion to 
to be 

iod for 

ing the 
d, may 
of the 

riginal 
ntation 
nnexes 

ding a 



 
Bank
Banki
Policy

 

 

 

 

k of Israel 
ng Supervis

y and Regul

(b) A b
direc

(c) Othe
cons

(d) A br

Explana
This dir
shall im
integrate
Ratio o
Supervis
in light
corporat
that is in
 
At this t
shall co
compan
line with
will be 
Coverag
 
A branc
will not
liquidity
from the
 

10. The obj
(a) The 

scen
unen
liqui
ensu
liqui

(b) The 
Cov
prov

sion Departm
ation Divisio

banking cor
ctive on a so
er banking
solidated ba
ranch of a fo

ation 
rective is to 

mplement the
es the Basel

on a consol
sion Depart
t of the ch
tions are to 
n line with t

time, credit
ntinue to m
ies will be r
h their activ
taken into 

ge Ratio on 

ch of a fore
t be require
y ratio, as d
e parent com

jective of th
Liquidity C

nario, and is
ncumbered H
idity needs 
ure it has an
idity needs w
directive re
erage Ratio

visions). Wi

ment 
on  

rporation th
olo and con

g corporatio
asis. 
oreign bank

be implem
e directive o
l Committe
lidated basi
tment to mo
haracteristic
implement

the Basel Co

t card comp
meet the req
required to 
vity charact
account by
a consolida

eign bank w
ed to meet t
defined in A
mpany. 

he Liquidity
Coverage Ra
s intended t
High Qualit
for that per

n adequate 
within this p
equires that,
o be no lo
ith that, dur

3 

hat heads a
solidated ba
ons shall 

k shall meet 

mented by al
on both a sol
e guidelines
is with the
onitoring an
cs of bank
t the directiv
ommittee gu

panies are n
quirements o
meet a quan
teristics. To
y a banking
ated basis. 

whose activi
the Liquidi
Annex 3, an

y Coverage
atio looks ou
to ensure th
ty Liquid A
riod. With 
amount of 
period.   (Se
, absent a si
ower than 
ing a time o

 

a banking 
asis. 
implement 

the requirem

ll banking c
lo and conso
s for monito

e importanc
nd tracking l
king groups
ve on a con
uidelines. 

not required 
of Directive
ntitative reg
o remove an
g group wh

ity is not gr
ty Coverag
nd subject t

e Ratio and
ut over a 30

hat a bankin
Assets to me

that, a bank
High Quali

ection 16 of
ituation of f
100 percen
of financial 

 

group shal

the direc

ments in An

corporations
olidated bas
oring the Li
ce ascribed 
liquidity ris
s in Israel
nsolidated b

to follow t
e 342. At a 
gulatory mo
ny doubt, cr
hen calculat

reater than 
ge Ratio, bu
to receiving

d use of HQ
0 calendar d
ng corporati
eet the bank
king corpor
ity Liquid A
f the directi
financial str
nt (subject 

stress a ban

ll implemen

ctive on o

nnex 3. 

s. Banking g
sis. This app
iquidity Cov

by the Ba
k on a solo 
l. Other ba
basis, an app

this directiv
later point,

del that wil
redit card a
ting the Liq

the thresho
ut rather a s
g a comfort

QLA 
day liquidity
on has a sto

king corpora
ration shoul
Assets to m
ive) 
ress, the Liq
to the tran

nking corpo

nt the 

only a 

groups 
proach 
verage 
anking 
 basis, 
anking 
proach 

ve, and 
, these 
l be in 
ctivity 

quidity 

old set, 
simple 
t letter 

y stress 
ock of 
ation’s 
ld also 

meet its 

quidity 
nsition 
oration 



 
Bank
Banki
Policy

 

 

 

 

k of Israel 
ng Supervis

y and Regul

may
shall
subm
the t
perc
2016
dire

 
11. Definiti

I. S
(a) The 

orde
inclu
and 
direc
direc

(b) Leve
2B a
acco
resp
the u
that 
48 o

(c) Leve
gove
the B
colla
corp
exch
of I
requ
perc

Exp

The
calc
gov

sion Departm
ation Divisio

y decline to b
l be accom
mission of a
transition pe
cent beginni
6) will requ
ective). 

ion of the L
Stock of HQ
section con

er for an as
uded in one
must meet 

ctive and m
ctive. 
el 1 assets c
assets and to
ordance with
ectively), c
unwind of s
mature with

of the direct
el 1 assets 
ernment sec
Bank of Isra
ateral for cr
poration’s t
hange tradin
Israel reserv
uired reserve
cent. (Sectio

planation 

e requireme
culation afte
vernment bo

ment 
on  

below the 1
mpanied by a

a recovery p
eriod only a
ing April 1
uire a repor

Liquidity Co
QLA 
ntains the te
sset to be 
e of the HQ

the charac
meet the oper

can be inclu
otal Level 2
h limitation
alculated af

short term se
hin 30 days
tive). 
are not subj

curities, whi
ael haircut r
redit. The ha
total positio
ng volume (
ves shall n
es in respec

ons 49–50 o

ent that Is
er applying
onds that se

4 

00 percent 
an immedia
plan if nece
a decline be
, 2015, and
rt to the Su

overage Ra

ests accordi
qualified fo

QLA catego
cteristics of 
rational requ

uded in the s
2 assets are 
ns set in the
fter required
ecurities fin
s, that involv

bject to a ha
ich may be i
rates for mak
aircut rates 
on is not 
(as defined i
not include 
ct of deposit
f the direct

sraeli gover
g the Bank 
erve as coll

 

level. A dec
ate report to
essary. It sh
elow the obl
d 80 percen
upervisor. (

atio  

ing to whic
or considera
ories (Sectio

HQLA list
uirements li

stock of HQ
to be includ
e directive 
d haircuts a

nancing tran
ve an excha

aircut under
included as 
kam and go
do not need
greater tha
in the direct
required r

ts with a ru
tive). 

rnment sec
of Israel h

lateral for c

 

cline below 
o the Super

hould be cla
ligatory rati

nt beginning
(Sections 1

h HQLA w
ation as HQ

ons 49–54c 
ted in sectio
isted in sect

QLA without
ded in the s
(15 percent

and after tak
nsactions and
ange of HQL

r the LCR, 
Level 1 ass
vernment b

d to be appli
an 20 perce
tive) of that
reserve amo
un-off rate in

curities be 
haircut rates
credit is bas

the required
rvisor and b
arified that d
io at that tim
g from Janu
7 and 18 i

will be defin
QLA, it mu
in the dire

ons 24–27 
tions 28–40 

t limitation.
stock of HQ
t and 40 pe
king into ac
d collateral 
LA (Section

except for 
sets after app
onds that se
ied if the ba
ent of the 
t bond type.
ounts, exce
n the LCR o

included i
s for makam
sed on the 

d ratio 
by the 
during 
me (60 
uary 1, 
in the 

ned. In 
ust be 
ctive), 
of the 
of the 

 Level 
QLA in 
ercent, 
ccount 
swaps 

ns 46–

Israeli 
plying 

erve as 
anking 

stock 
. Bank 

ept for 
of 100 

in the 
m and 
Israeli 



 
Bank
Banki
Policy

 

 

 

k of Israel 
ng Supervis

y and Regul

gov
Isra
doe
to o
HQ

(d) Leve
guar
bank
secu
ratin
perc

Exp

Cor
to m
requ
shor
a re
reco

(e) Leve
in th
cred
Stoc
The 
Like
com
the B
direc

Exp

The 
HQL
debt
rank
exte
facil
the d
bank
asse

sion Departm
ation Divisio

vernment bo
ael is not in
s not allow 

offset the re
LA worth th
el 2A asse
ranteed by 
ks that are 
urities that m
ng. Assets a
cent haircut.

planation 

rporate debt
meeting all o
uired minim
rt term cred

ecognized in
ognized exte
el 2B assets
he directive
dit rating ag
ck Exchange

debt instru
ewise, Leve

mmitted liqui
Bank of Isra
ctive (Sectio

planation 

directive a
LA in order
t instrument
king (AA- an
nt that the 
lity to banki
directive, an
king corpor
t. 

ment 
on  

ond market's
ncluded in t
it to be with
equired rese
he full value

ets include 
sovereigns,
assigned a 

meet the con
are to be in
 (Section 52

t securities a
other condit

mum ranking
dit rating of 
nternational 
ernal credit 
s include co
e, that are ra
gency or co
e that are ra

uments will 
el 2B assets
idity facility
ael provides
ons 53, 54, 

allows bank
r to diversif
ts traded on
nd above) m
Bank of Isr
ing corporat
nd subject to
ration will b

5 

s characteris
the stock of
hdrawn in ti
erve in resp
e need to be
marketable

, central ba
20 percent

nditions liste
ncluded in t
2 of the dir

are valid for
tions and re
g (long term
equivalent q
credit ratin
rating agen

orporate deb
ated betwee
orporate deb
ated AA- or
be included

s may inclu
y (CLF) pro
s a liquidity
and 54a of 

king corpo
fy the stock
n the Tel A

may be inclu
rael will pro
tions that m
o individual
be able to 

 

stics. The re
f HQLA be
imes of stre
pect of dep
e held. 
e securities 
anks, PSEs 
t risk weigh
ed in the dir
the stock of
rective). 

r inclusion i
equirements
m credit rat
quality). Th

ng agency, so
ncy. 
bt instrumen
en A- and A
bt instrume
r higher by 
d after apply
ude the und
ovided by th
y facility tha
f the directi

rations to 
k of HQLA 
Aviv Stock 
uded in Lev
ovide a con

meets the con
l approval b
consider su

 

equired reser
ecause Bank
ess; however
posits for w

representin
or multilat

ht, as well a
rective, inclu
f HQLA aft

in HQLA o
s, they have
ting of AA-
his rating is t
o long as in

nts meeting 
A+ by a rec
ents traded 

a local cred
ying a hairc

drawn value
he Bank of 
at meets the
ive). 

include Le
in Israeli sh
Exchange w
el 2B assets
ntractual co
nditions set 
by the Super
uch a facilit

rve at the B
k of Israel 
r, there is no

which in any

ng claims 
eral develo
as corporat
uding a min

fter applying

only if, in ad
e been rated 
- and higher
to be the rat

n Israel there

the conditio
cognized ex
on the Tel
dit rating ag
cut of 50 pe
e of a contr
Israel, so lo

e conditions 

vel 2B ass
hekels. Cor
with a high
s. Likewise,
mmitted liq
in Section 

rvisor of Ba
ty as a Lev

ank of 
policy 
o need 
y case 

on or 
opment 
e debt 

nimum 
g a 15 

ddition 
at the 

r, or a 
ting of 
e is no 

ons set 
xternal 
l Aviv 
gency. 
ercent. 
ractual 
ong as 
in the 

sets in 
rporate 
h local 
 to the 

quidity 
54a of 
anks, a 
vel 2B 



 
Bank
Banki
Policy

 

 

 

 

k of Israel 
ng Supervis

y and Regul

(f) A ba
is ab
bank
cond

Exp

The 
cont
to, a
subs

II. C

(g) Reta
retai

(

(

(

(

sion Departm
ation Divisio

anking corp
ble to includ
king corpora
ditions set in

planation 

directive p
trolled bank
among othe
sidiary. 

Cash outflow

ail deposits 
il deposits a

(1) A stable
foreign 
more th
insured 
the depo
Section 
remainin
LCR wi
that imp
deposit m

(2) A less 
conditio
with a r
in the L
accordan

(3) A retail 
days is t

(4) The trea
abroad s
170 of th

(Section

ment 
on  

poration that
de in its sto
ation comm
n the directi

permits spe
king corpora
er things, th

w 

and small-b
are divided i

e retail dep
currency) w

han NIS 0.
by a deposi
osit is to m
75 of the

ng term to m
ith a run-off
plements a r
meets the co

stable reta
ons of a stab
emaining te
LCR with a
nce with the

deposit wit
to be includ

atment of re
shall be car
he directive

ns 73–84 an

6 

t is a contro
ck of HQLA

mits to provi
ive (Section

ecial treatm
ation and a 
his line not 

business de
into two ma

posit is a d
whose overa
5 million o
it insurance

meet one of
e directive. 
maturity of 
f rate of 5 p
run-off rate 
onditions se

ail deposit 
ble retail de
erm to matu
a run-off ra
e size of the

th a remain
ed in the LC

etail deposit
rried out as
e.  

nd 89–92 of 

 

olled subsidi
A a liquidity
ide it in a s

n 54c of the 

ment of a l
controlling 
being the m

eposits that 
ain categorie

deposit in 
all amount,
or a retail 
, as defined
f the condit

A stable 
30 days and
ercent, unle
of 3 percen

et in that cou

is a depos
eposit. A le
urity of 30 d
ate that var

e deposit (on

ning term to
CR with a ru

ts in legal e
 per the gu

f the directi

 

iary of a ban
y facility th

stress scenar
directive). 

liquidity fa
banking co
main HQLA

are eligible
es: stable an

Israel (in I
 on a custo
deposit in 

d in the direc
tions listed 
demand de

d less is to b
ess the depo
nt on stable
untry for thi

sit that do
ess stable d
days or less
ries from 1
n a customer

o maturity o
un-off rate o

entities of th
uidelines in 

ive). 

nking corpo
hat the contr
rio, subject 

acility betw
orporation, s
A of the ba

e for treatm
nd less stable

Israeli shek
omer basis, 

another co
ctive. In add
in the bull

eposit or w
be included 

osit is in a co
e deposits a
is issue. 

es not me
emand depo
 is to be inc

10–20 perce
r basis). 

of greater th
of 3 percent

he banking 
sections 16

oration 
rolling 
to the 

ween a 
subject 
anking 

ment as 
e.  

kels or 
is not 

ountry 
dition, 
lets in 
with a 

in the 
ountry 
nd the 

et the 
osit or 
cluded 
ent, in 

han 30 
. 

group 
69 and 



 
Bank
Banki
Policy

 

 

 

k of Israel 
ng Supervis

y and Regul

 
Exp

The 
and 
assu
diffe
basi
cond
only
depo
3 p
corp
exam

(h) Who
may
25 p
may
invo
93–1

(i) Unin
cent
rate 
equi
indiv
rate 

(j) Unin
corp
bene
instr
100 

(k) Shor
days
exte
mult
(Sec

(l) Add

sion Departm
ation Divisio

planation 

distinction 
the differen

umption tha
erent charac
s of this di
duct, and it i
y test. The c
osits with a 
ercent. The

poration wil
mple, for rep

olesale depo
y be defined
percent. The
y be conside
olves advanc
104 in the d

nsured who
tral banks, m

of 40 perc
ivalent pub
vidual as de
of 40 perce

nsured who
porations, se
eficiary is a
ruments issu
percent. (Se

rt-term secu
s) are to be 
nt it is a d
tilateral dev
ctions 112–1

ditional requ

ment 
on  

between st
nces within 
at deposits o
cteristics wi
irective. For
is the test of
ash outflow
remaining t
e requirem
ll permit its
putation rea

osits deposi
d as deposits
e directive li
ered as dep
ce approval
directive).

olesale fund
multilateral d
cent (or 20 
blic guarant
efined in the
ent). (Sectio

olesale fun
ecurities firm
an individu
ued by the 
ections 109

ured funding
treated acco
omestic cen
velopment b
115 of the d

uirements 

7 

table retail 
the category
of retail cu
ill respond 
r simplicity
f size of dep

w is expected
term to matu

ment comes 
 customers 

asons. 

ited with a 
s for operati
ists the reaso
posits for op
l from the S

ding from 
developmen
percent if 

tees). Likew
e directive i
ns 107–108

nding from
ms, insuran

ual as defin
banking co
–110 of the

g transaction
ording to th
ntral bank, 
bank or by 
directive). 

 

deposits an
y of less sta

ustomers’ an
differently 

y, a main te
posit, even i
d to also inc
urity of grea

due to th
to withdraw

banking co
ional needs 
ons and con
perational n
Supervisor f

nonfinanci
nt banks, an

fully cove
wise, a tru
s to be treat

8 of the dire

m other cus
nce firms, tru
ed in the d

orporation, w
e directive).

ns (whose m
he counterpa
domestic so
the asset g

 

nd less stab
able retail d
nd of small
in the stres

est was cho
if it is know
clude withdr
ater than 30
he concern 
w these dep

rporation fo
and receive

nditions und
needs. Such
for such trea

al corporat
nd PSEs will
red by dep

ust whose b
ted in this ca
ective). 

stomers, in
usts (except

directive) an
will receive
. 

maturity date
arty to the t
overeign, d
guaranteeing

ble retail de
eposits refle
l businesses
ss scenario 

osen for dep
wn that it is n

rawals from
0 days, at a r

that a ba
posits as we

or certain re
e a run-off r

der which de
h recognitio
atment. (Se

tions, sover
l receive a r

posit insuran
beneficiary 
ategory (a r

ncluding ba
t for trusts 
nd maturing

e a run-off r

e is in the n
transaction, 

domestic PS
g the transa

eposits 
ect the 
s with 
at the 

positor 
not the 

m retail 
rate of 
anking 
ell, for 

easons 
rate of 
eposits 
n also 

ections 

reigns, 
run-off 
nce or 
is an 

run-off 

anking 
whose 
g debt 
rate of 

next 30 
to the 

SE and 
action. 



 
Bank
Banki
Policy

 

 

 

k of Israel 
ng Supervis

y and Regul

(1) T
d
d
m
p
w
t

(2) T
a
c

(3) T
t
(

(4) T
o











(

 

 

sion Departm
ation Divisio

The LCR 
derivatives 
derivatives 
may be req
possibility t
will be subs
the directiv

The LCR is
and liquidi
counterparty

The LCR is
to extend fu
(Sections13

The LCR i
obligations:

 Conting
instrume

 Guarant
at a rate
3 perce
investm
(Securin
which a 

 Coverin
50 perce

 Potentia
interests
consolid

 Non-con
corporat
related o

(Sections 13

ment 
on  

is to inclu
transaction

transaction
quired to p
that HQLA 
stituted with
ve).  

 to include 
ity facilitie
y. (Sections

s to include 
unds within 
32–133 of th

s to includ
 

gent fundin
ents, at a run

tees and lett
e of 10 perc
ent run-off 
ent by ho

ng of apart
run-off rate

ng customer
ent run-off f

al liquidity 
s investmen
date in its fin

ntractual o
tion or to su
or sponsors,

34–140 of t

8 

ude cash o
ns, potenti
s, addition 
post for re

received b
h assets tha

cash outflow
es. The ru
s 126–131 o

cash outflo
the LCR pe

he directive

de cash outf

ng obligati
n-off rate of

ters of credi
ent, except 
rate is to 

omebuyers 
tment buye
e of 0 percen

rs’ short pos
factor. 

withdrawa
nts in entitie
nancial repo

obligation t
upport produ
, based on th

he directiv

 

outflows in
ial changes
collateral t
asons listed

by the bank
at are not H

ws in respec
un-off rate 
of the direct

ows in respe
eriod that w
e). 

flows in re

ions stemm
f 5 percent.

it that are n
for perform
be assume

(according 
ers' investm
nt is to be a

sitions by o

als by join
es that the b
orts, the full

to repurch
ucts to whic
he banking c

e) 

 

n respect o
s in mark
that the ban
d in the d

king corpora
HQLA. (Sec

ct of withdr
is set a

tive). 

ect of contra
were not exp

espect of co

ming from

not related to
mance guara
ed, and gu

to the Sa
ments) Law,

ssumed. 

other custom

nt ventures 
banking corp
l expected w

hase debt 
ch the banki
corporation

of the follo
ket valuatio
nking corpo
directive, an
ation as col
tions 116–1

rawals from 
according t

actual oblig
pressed elsew

ontingent fu

m trade fi

o trade fina
antees for w
uarantees to
ale (Apartm
, 5735-197

mers’ collat

or by mi
poration do

withdrawal. 

of the ba
ing corpora
’s estimatio

owing: 
on of 
oration 
nd the 
llateral 
123 of 

credit 
to the 

gations 
where. 

unding 

finance 

ancing, 
which a 
o back 
ments) 

74, for 

eral, a 

inority 
oes not 

anking 
ation is 
on. 



 
Bank
Banki
Policy

 

 

 

k of Israel 
ng Supervis

y and Regul

Explan

The ca
change
as the
guideli
the var

Credit 
are com
capital
not ju
uncond

 

III. C

(m)  Cas
the d

(n) Cash

(1) C
3
a
h

(2) C
d
e
t
o
b

(3) C
c
r

(4) C
d

 

 

sion Departm
ation Divisio

nation  

ash outflow 
e in collatera
 banking c
ines with re
rious section

and liquidi
mmitted or 
l adequacy 

ustify recog
ditionally. 

Cash inflow

sh inflows a
directive) 

h inflows w

Cash flows 
30 days), in
asset securi
has not been

Cash inflow
days, fully p
expect to de
their counte
on-call cred
balance of s

Cash inflow
calculation 
rate of 100 p

Cash inflow
directive). 

ment 
on  

is to take i
al requirem
corporation’
espect to the
ns. 

ity facilities
not. This a

standard, as
gnizing cred

ws 

are capped a

will include o

in respect o
ncluding ma
ng the tran
n re-used. (S

ws in respec
performing,
efault within
erparty. Thi
dit redempti
such credit. 

ws in resp
period and 
percent. (Se

ws in resp

9 

nto account
ents and in 
’s continge
e manner of

s are to be r
approach is
s the legal 
dit and liqu

at 75 percen

only: 

of short term
argin loans. 
saction, and
Sections 14

t of exposu
, and that th
n the next 3
is category 
on, at an am
(Sections 1

pect of sec
that were n

ection 155 o

pect of de

 

t off-balanc
market valu

ent obligatio
f calculating

reflected in
 in line wit
and comme
uidity facil

nt of total ca

m secured l
Cash inflow
d with the s
5–146 of th

ures contract
he banking 
30 days. Cas
may includ

mount not g
50–154 of t

curities mat
not included
of the direct

erivatives. 

 

e sheet obli
uations of de
ons. The d
g the cash fl

n cash outflo
th the appro
ercial condi
lities that c

ash outflows

ending (ma
ws are to be 
stipulation t

he directive

tually due w
corporation
sh inflows a

de cash inflo
greater than 
the directiv

turing in t
d in the stoc
tive). 

(Sections 

igations, po
erivatives, a
directive in
lows in resp

ows whethe
oach taken 
itions in Isr
can be can

s. (Section 1

aturing in th
calculated 

that the col
.) 

within the n
n has no rea
are determin
ows in resp
20 percent 

ve). 

the 30-day 
ck of HQLA

158–159 o

otential 
as well 
cludes 
pect of 

er they 
in the 

rael do 
ncelled 

144 of 

he next 
by the 

llateral 

next 30 
ason to 
ned by 
pect of 

of the 

LCR 
A, at a 

of the 



 
Bank
Banki
Policy

 

 

 

k of Israel 
ng Supervis

y and Regul

Explan

The di
flows. 
redemp
up to 
assump
on only

12. Issues in

(a) The 
bank
man
quar
be in
nece
func

(b) Calc
gene
retai
usua
subs

(c) A b
calcu
surp
surp

(d) The 
curr
bank
of th
distr
(Sec

 

Explan

In acc
charac

sion Departm
ation Divisio

nation 

irective esta
As part o

ption (as de
20 percent 
ption that th
y a small po

n applicatio

Liquidity C
king corpora
nagement at
rterly. In str
ncreased to
essarily stre
ctions. (Sect

culation of 
erally be ma
il and small
ally be that
sidiary opera

anking grou
ulation of th

pluses, if th
pluses. (Sect

Liquidity 
encies, com
king corpora
he significa
ribution of t
ctions 42 an

nation 

cordance w
teristics of 

ment 
on  

ablishes how
of this, the
efined in Re
t of its bala
he banking 
ortion of the

on of LCR

Coverage R
ation. The L
t least once
ress scenario
o weekly or
ess scenario
tion 162 of 

the Liquid
ade accordin
l business d
t of the ho
ates. (Sectio

up operatin
he Liquidity

here is a rea
tions 171–1

Coverage R
mbined, an
ations are e
ant currenc
their liquidi

nd 173 of th

ith the prin
the Israeli 

10 

w to calculat
e directive 
eporting to B
ance. The r
system will

e credit. 

Ratio is to b
Liquidity Co
 per month
os it is expe
r even daily
s) immedia
the directiv

dity Covera
ng to rules a
eposits, reg

ost country 
on 168–170

ng in variou
y Coverage
asonable do
72 of the di

Ratio will 
nd in forei
expected to 
ies and to 
ity needs in

he directive

nciple set 
economy, a

 

te the cash 
allows re

Banking Su
rate is dete
l be able, in 

e in ongoin
overage Rat

h, and to th
ected that th
y. In additio
ate reports s
ve.) 

ge Ratio o
adopted in I

garding whic
in which 

0 of the dire

us countries
e Ratio on a
oubt related
irective.) 

be determi
ign exchan
estimate the
hold HQL

n each one o
e.) 

in Directiv
a banking c

 

inflows and
ecognition o
upervision D
ermined on 
 a combined

ng use, on a
tio is to be r

he board of 
he frequency
on, in speci
should be su

on a consol
Israel, excep
ch the treatm
the corpora

ective.) 

s is not to 
a consolidat
d to the av

ined and b
nge separate
e liquidity n
A that are 
of the signi

ve 342, and
corporation 

d the cap fo
of on-call 

Directive no
the basis 

d scenario, 

a daily basis
reported to 
directors a

y of reportin
ial situation
ubmitted to

lidated basi
pt for treatm
ment adopte
ation’s bran

recognize 
ted basis liq
ailability of

e reported 
ely. In add
needs in eac

in line wi
ificant curre

d in light o
is to maint

or such 
credit 

o. 821) 
of the 
to call 

s, of a 
senior 

at least 
ng will 
ns (not 
o these 

is will 
ment of 
ed will 
nch or 

in the 
quidity 
f such 

in all 
dition, 
ch one 
ith the 
encies. 

of the 
tain an 



 
Bank
Banki
Policy

 

 

 

 

T

 

k of Israel 
ng Supervis

y and Regul

overall
Covera

 

Date of im

13. The prov

Transition 

14. In accor
Liquidit
80 perce

Explana

The per
Liquidit
corporat
operatio
the Base

It is exp
Ratio of
below su

15. Notwith
in respe
may be 
easing w

16. For ban
basis an
monitor
effect o
banking
consolid

17. A forei
impleme
manner 

sion Departm
ation Divisio

l Liquidity 
age Ratio in

mplementati

visions of th

provisions 

rdance with
ty Coverage
ent on Janua

ation 

riod of tim
ty Coverag
tions to pre

ons. With th
el Committe

pected that a
f 100 perce
uch ratio ov

hstanding th
ect of foreig
recognized 

will be exam

nking corpor
nd on a con
ring of the L
on January 
g corporatio
dated LCR o

gn bank th
entation dat
of impleme

ment 
on  

Coverage R
n foreign cur

ion 

his circular 

h Section 6 
e Ratio will 
ary 1, 2016,

me until im
ge Ratio o
epare for im

hat, in light o
ee was short

a banking c
ent on the i
ver the cours

he provision
gn currency
as Level 1 

mined in acc

rations that 
nsolidated b
Liquidity C
1, 2017; fr

on is to m
on a monthl

hat is not 
te, may con

entation for 

11 

Ratio of not
rrency alone

begin on Ap

of the direc
be 60 perce

, and to 100 

mplementati
of 100 pe
mplementat
of the result
tened. 

orporation t
implementa
se of the tra

ns of Section
y derivatives
HQLA unti

cordance wit

implement 
basis, the re
overage Ra
rom the sta

monitor the 
ly basis. 

prepared fo
ntact the Su
said foreign

 

t less than 
e of not less

pril 1, 2015

ctive, the m
ent on April

percent on 

on of the 
ercent is in
tion without
ts of the QIS

that already
ation date o
ansition peri

n 50(b) of th
s that is dep
il December
th developm

the Liquidi
equirement 
atio on a co
art date unt

solo LCR

or impleme
upervisor to
n bank. 

 

100 percen
s than 100 p

. 

minimum req
 1, 2015, an
January 1, 2

requiremen
ntended to
t negatively
S, the transi

y meets a Li
of the direct
od. 

he directive
posited at th
r 31, 2015. E

ments in this

ity Coverag
set in Secti
nsolidated b

til Decembe
R on a dail

entation of 
o coordinate

nt and a Liq
percent. 

quirement f
nd will incre
2017. 

nt to main
o allow ba
y impacting
ition period 

iquidity Cov
tive, will n

e, required r
he Bank of 
Extension o
s area. 

ge Ratio on 
ion 162 for
basis will g
er 31, 2016
ly basis an

Annex 3 
e the date 

quidity 

for the 
ease to 

ntain a 
anking 
g their 
set by 

verage 
not fall 

reserve 
f Israel 
of such 

a solo 
r daily 
go into 
6, said 
nd the 

at the 
and/or 



 
Bank
Banki
Policy

 

 

 

File
 

 
 

 
 

 
 
 
Sinc
 
Dav
Supe

k of Israel 
ng Supervis

y and Regul

 update  

18. The upd
The foll

cerely,  

vid Zaken 
ervisor of B

sion Departm
ation Divisio

dated pages 
lowing are t

Banks 

ment 
on  

of the Prop
the update in

Inse

(9/14) [

12 

per Conduc
nstructions:

rt page: 

1] 221-1-47

 

t of Bankin

7 

 

ng Business 

Remove 

file are att

page: 

ached.  


