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Divided We Stand: Why Inequality Keeps Rising,
OECD, 2011. (DWS)
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IRV TNPHI ,MIIND

N0 DWShn 34 Tpya o

« But how important is the share of capital income in
household income? Even though its share increased in
most countries, it remained at a moderate average level
of around 7% of total income...Compared with labor
earnings, the contribution of capital income to household
Income inequality was comparatively low...
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Year Total Income Gini Capital Income Gini

1995 0.374 0.76

1997 0.382 0.71

1999 0.399 0.74

2001 0.383 0.79

2003 0.369 0.68

2005 0.376 0.73

2007 0.361 0.63

2009 0.377 0.66

Prof. Arie Melnik, Capital Income and Inequality, Presented At the 28th Annual NI
Conference of the Israeli Economic Association, 2012
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Congressional
2. Research
Service

Changes in the Distribution of Income
Among Tax Filers Between 1996 and 2006: The
Role of Labor Income, Capital Income, and
Tax Policy

Thomas L. Hungerford
Specialist in Public Finance

December 29, 2011
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Sources of Income By Income Category, 1996 and 2006 (Percentage)

Wages Dividends

and and Capital Business Retirement Other

Salaries Gain Income Income Income

1996 82 1.4 2.6 69 7.1
Bottom 80%
2006 82 0.7 1.8 7.2 8.3
1996 34.4 30.8 17.7 82 8.9
Top 1%

2006 26 38.2 19 96 7.1

Source: CRS analysis 0f 1996 and 2006 IRS SOI public use files.
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Share of Before Tax Income Received by Tax Filers,
1996 and 2006 (Percentage)

1996 46
Bottom 80%
2006 40.7
Top 1% 1996 15.4
(0}
2006 20.5

Source: CRS analysis 0f 1996 and 2006 IRS SOI public use files.
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Total Bottom 80% Top 20% 1% 2006
180 144 36 1.8 (D21"7) IE'N AN
12 4.8 7.2 2.4 (70 ,%) noidn
0.12 1.7 1.3 (n'7"0 ,%) tan nodN
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Total Bottom 80% Top 20% 1% 1996
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