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Measuring the Effect of Forward Guidance in Small
Open Economies: The Case of Israel

Ari Kutai!

Abstract

In this paper, | measure the effect of forward guidance in a small and open economy using
Israel as a case study. I suggest an alternative approach to the standard method of
Giirkaynak et al. (2005) that relaxes the assumption of constant structure and estimates the
effect of forward guidance (FG) separately for each shock and term to maturity. Namely, |
relax the assumption that the relative effect is fixed across maturities for every FG shock,
regardless of the information contained in each FG statement. This approach also controls
for global shocks under the assessment that their impact may not be negligible in a small
open economy. I find that while the estimates of the shocks from both methods are highly
correlated, in cases where the FG shocks mainly affect specific terms to maturity the
standard method leads to imprecise identifications. The results suggest that policymakers
should take into consideration which term to maturity each FG statement impacts. In
addition, I show that some of the main FG statements made by the Bank of Israel had a

significant effect on yields.

JEL classification codes: E43, E44, E52, ESS.
Keywords: Monetary Policy, Forward Guidance, Small Open Economies.
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TY N DIND MPIVINNN NN NN NPNONY D29 D1 DX XXAN MDY YDIVAN IIWNN
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5y (Forward Guidance) 1ny> mamon” H¥ NNyswn S¥ n110) NP3 TRNRNN MY NN .N7ONRN
Y NPLITIVDN NVLIYNVY 1IN D WIV ININNN .M NIPNI IRIYA WHNYNI MND OP PYn
YTRIND 291 MND JOP PWNRY NIRNN NN (GSS - oY) (2005) Swanson-) , Sack ,Gurkaynak
1M1 MINNT L)Y 10D .00 DIWNYT DY DNYOWN NN IPHN I9INT DD 7T NYY NINODNIY DNHY
DIPY DY NYAVN P TNYY NIMNONY NNIND : DNVIWN NYNPNYNN NPDIDIN NNINN DY NMSPN NN
95 )2 NYIP NN PTD DMV DIXNNY N DY NPONN NYAVYNNY ,IDDI - M1 12N MINIWNN
NN IYTIN 952 091 YTII0 WP RID L(NIONININDT NYIVND TINI) 7 PNYD NIMNDN NYTIN
.MINAOP PYNRD TINY NIIN NPRY TPYA,POITN XD NN XXAND NDIDY I NNIN D WV

N OV STRNYN OXNNNN MTIR YT NYPND ONMNND P TRYD NMNDNY IWIND ,NT IINRNI
Y2)0 PV NYON DY NYIVYN TUNX P3N DY NNVYPNN DD 0D 00IN0 Pia DY mMIvMINN
Lmna mavmnn 1200 Y NYIAPY T 100NN NYOTHN DY MTNYN MONNnn
N DV OITNYN IRNNM 22D 21DI90 PIAN OV MIAPNNN D10 7 PNYD MININY NINN ,TI9D
(7Delphic”) TPA0MNN NP TNRN DY NAXN INNNN 220 MININ NPI0NN NNWpn (? Odyssean”)
MYTN 1N 2,152597 ORNN 220 PRPOY NN ITYD NDSN NN NN DINN DNON Y
NN MOYND IMND) ,INDI) MDINN PIAN DY NP NI 22X0 NDNN MOIYN DY MIYawnn
029N AXIN Y9 IN INDIPNA MDY 2APY NPDIN

PMIAPYIV ,DINAN 12WNN INKRD NIV MDWN NYDP 7 TNYY NINMDNY DY MIYOWNN M
955 79N ¥y Nwpn .ELB-5 0ndw m1vmnn n020n 1YY IR 027 D»1090 0¥ YD
21172357 DY NHON NPIVNN NANIN MIVND D17 DI DIVNNYN 1Y ITD7D NIVMNN NPOTN
292 ND 9NN AT NPDTN DD HY NN IMNIY GR DY 3 NDNN NP

= D% 0N DD RO TNYI NINDNY 2D NNRIN NPIVINN NPOTH MTIN NP PINNND MION
WPV 2IWN D PWIV DT ININD L, NINRY OY (GSS 710079 IR MXIWNN DIPY DY YNNI WIuNn
- 59N 7 PNYD MINDT YNYT DI DY NYIVNN NN TNPNI - 1NN DX TN 20 12> NP THN
NYORNN NPX GSS SY MOLITIVON NVIYN D WV RN .INY YT NPIYHN YN DI DY
DXNNMV SY MNXIWN PA 7 TNYD NIMNDNY DY NOPONN NYAYNNY - N2 NDY0N NN 1OW 1T NIVND
MWNWIY PN Mt PR L,GSS HY INITINNDD 29 DY 0992 YT NI DY IR NN PTID DMWY
SR PONN DY - DINKR DRI MNXIWNN DIPY DY IXPN PONN DY WY DN 7 PNYD NI
VYT DPIVT .YOVIND 1T NNV IN YITYIN DY PIYTH KD NI 92200 NDIDY 1T ND2IN D PWIV NN

S5y y1n Paynn FOMC-n myTina 2>5990 7HOnyo mmon” X TN ,Swanson (2017) -2 nwnvn nmT nrmn - !
29TON 212N HY N12IN TP DMWY 12N HYN PN NNVY NN MYV DY OITNYN IRNNN

nX XA Delphic” non PNy Nmdn a5 7Odyssean’” 0N 7 TPRYD NINDN” P2 NINAND MTIN DIDN DIV 2
.Campbell (2013)

7320 YW 7N TY NN TN 27107 DITONY INRD Y9 ,19> VYN, DTN 7P NN ,2017 002 3-2 NN 3
9P’¥2, 190N NANINY NXAND T DIWTN OMIVINN DY VIDY NYY NI ,2008 TV 91D DAN LYNIY YH7T9N
NYITIN NIMINN AR 2PN T IWAN TWUN 7197 4712 TIY NI HY MYIIN 7 PRYD NIMNDNY NMIYTIN MIYNNNI
D»DINAN DININD IY NIPNI NNV MDIN NP HY NNNSN MYNNINI 27NN N2
(https: /7www.federalreserve.gov/newsevents/speech/yellen20170303a.htm »X)
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Y90 TINND MXID )T (I INX NP NNV) WAYIN 11 TAD DINNV 1PN 1) NPPTNHN SYIPY 2IWN
INY NYAWNY YN TYNY NPT 9 (7Operation Twist”) 7NN N2’ NPI10NNRN NPITHN
NNINNN NPN PVITHIVDN NVIVNY 1IN 1 PWIV DT NN - T INRT .70 DMWY DNNV DY
DOWNVIN NYOVN NX 7292 OPON 19N 093 GSS-N YTIINY NN 0792 MNN OP PYND
.D»9290N

NOXVN NP KD MOLOY SNVN DDIAPNNN 7 PNYD IIMNMINY SYNRYT P2 MYN DY Ipnn
1T DY .(2017) Swanson -1 XY NMT 1IN ,(2005) Gurkaynak et al-> ornNa NN NNIYNRIN
VI MYSNNI 2T P32 DY NXIVIINNN NYTIND TINDI 9N 119N DIDIIN YPNN MANN NN NN
D>2>3970 MM’ NVOVYN DN DMYNIN DXNVPIN NY NX NIVYNI) ,NMA) MIPTNI DM
(rotation) 2)2>0 INNY ,Swanson (2017)-1 GSS »a Yy .(Principle Component Analysis) D»yN
NN’ DONPYIY NIVMNND TPDIN NPV DMPWI DYDY NN ,NYN DNIVPO DY NINI
TINNTINGA IIVNNYN D27 DINNMD ONVLIVA AN VIOW NYYI GSS NVOYW NNDIND INND . TNYD
.(2010) Campbell et a/ ;(2012) Brand et a/. n1H) DNOV

NPT DY DMWY DOND D - M TRN-TNY NPITN Y9 NN 7 PNYY NIMNDN D NN GSS-n nuow
VITYT 95 NN NNIND .NMINIWNN DIPY DY 19IN ININA DOWAWN P PRYY MIMIN’A DNPNRY YN
77 NIN DOYNIN P DTAND YR )P TAD DINNL JNMINI MNXIVNN DIPY DY WU 7 PNnyD NN
DINWNN DIPY DY NYXINNT NYOVNN NX NTMX GSS-N NVXY ,ToN NRXIND .0NPI IN DY TN
NMON” YW NIPNI ,NNT DY 11D NN NNDNY 20 ,MIVINNN NDIN NYWIA NPV YW NIpNa
NNV NI MNIWNN DIPY DY YAVUND MIYY RO, IR D3I ,192) NNMIYIN DNV NYTIN DI, TNYD
6.10210 NNV YN DNNNA

NN, MNIVNN DY IDNONINDT 19INI MYAVN IINY 7 DNYD NIMNDNY MYTIN DD PINIAD 1D
I8P 9N DX0N YPNN MANN YY O NONNON 11 N ,GSS-5 NMITa .1PNON NYNI wHnvn
NV ,NNT DY ; NN MPTNI OINM VDY TIN 219N PIaN DY NIVMNIND NYTIND TNl
S DI NTHNI ,MNAD D) HI) NPIVINN NYTIN DI PH2 TIN OXIAWINND 7 PNYY NI
NNLD NIVMINN N2> NANX YNDAN MNPV - DIPADN DANWNI MY HY 1IN MNX NXIVNL NPWN
.DXMNY DNLVP DIPWNA MINDPN MNWNI MNNNN ,ND2APNN 27NIN NOWNN NN NDPWM INPN
APTA NNV 935 TI92 NTHNI NPOININ

TININ’N NYOVN MDTHIND MV MITHYII )N NON NPDININ NIYIND NPIRVIY )WV N
YN IPOY NYY DM IDON NPINYD AR YA 1IN DY JPTA0 DMWY DININVY M PNYD
PITN NON TONN (NPMIPN IX TMTT) MINK NPVLINDT NPHITI MYTN PN KD D NINN DWW

SY NINOYN IN NPNIY N IR-INDIN NNV NDIN NNNONY 1961 NIV NNYNID DWW VNNON NOWS” MMM ¢
L7071 PA,YNNDY DIMOYNN JIRND NN PNNND D20 MPOYIN NN PN NIVNI AN AIXPN NNV NN NV
.Swanson (2011) NX INT,”TMON NIIWH” 1IN MTIN DD DXLV .ANT HY YOHWN DN NHHY

NI L1019 0995510 HTINN 230 MININ MDD JPIRY NN NI MOV NN DNYI MININN OYNRYT TOIN INHDN 5
,Ben Zeev et al. (2020) -n N W nw . Delphic-y Odyssean (71010 P2 DMWY DINDN TNYY NININ SV NN
DN DINNRNA PIXID J9IND .19IDOM DY NI MNIN NIDIN MIYINNA , 7292 Odyssean NON DIYNYT DINTHY
Campbell ) .7190 5551 MDD NPINYA PTRYN NNV NN OHDIDPN 191N DIPIADNY DIYNRYIN NN DN
NTIINY NN MPTNI DM YIDY TIN 1IN KDY DY 1IN DY) - MWD SNV DWNNwnH et al. (2012
NR N, Odyssean-2 1PIVNNN NPITHIN D910 NN NIRYND DY NNIYIIN 123D G0N NT2 . TNYD NN OV
.Campbell et al. (2017)

Y WAYND NYY INK YRV TIva , MNIWNN DIPY DY 18PN PINN YW P NITYY DIND NWY DYON YD ,DNDNTY ¢
STIND PYNN
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2.019% dNYA NPOIYINIPN NMINNINND ONITVIN MDY POIND DY 7PN )20 DY IINND
10.9»9219) DIYNYT P2 INYID NP9 1D KD )N ,q0Na

-1 NV - MYNON ONY ORIV P12 T DY 7YTN YN DY DIDII 1DIIY DIDIY RN NT NN
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DOWNYIN MITOIN P2 M) OXNND WY XX NN 1D 13D .DMDVNTNOPN DNITHIN DNNIVY NN
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.Y NN NIPNIY NPNI MNYD PWKRY 2020-2021 DMWY ,2010 NIV NONN IWN - INDNN2

=P MYTNY (proxies) DNTMN AWNY >3 Money Market Services 717 Yy TI¥IW AP0 MM widw 0wy on - ¢
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o 3.1

M2 MN,INIYID TPDIVNIANP KDY HDINXIAND NIV NPPTN DY MDY NN TIYND 7N Dy
NN 79NN .2016 9207 TY 2010 INIII9N NIV NPTH MYTIN DY MYYN) DXTIND NN
UTIN D2 5VINDY TINDI, MY DY 12 ,NY13P MTPTNI NPIVINN N2 MYTIN DN ,NNPN
TN DN UNRIND VAP 82 19INNY ORI P22 NPIVINN N NPT 83 NHYDD NTHIND NAPN
D01 DXVIY) DIXN JITN NMDN NPDNINL VI 75,00 TN 83 TINN 4. PNN XY 7PN qONN
15,253 9N Ty MM NN INDN OPPNN XOW DIVN YONYIN NPINN vnm ,(3.2.2 9Pyoa
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N92PNN 2013 NN 13-2,NNT DY .0MPNN K DN NOY ¥Y2APIW 11 TN, PIINDD 920090 NOI 919X 9109 Wap)
Y257 MLYNN 12 HY NNONND IRNY NVIINN NTYNN,NIY NMIX DY VOMINI .NNIDIND XI NIV N2 NVINN
.1200VAD NIV PT OOPNN ,TOY DXNNA .MVA

DN DPNN KY 1991 HNIWI DYPDY D> DIRY DD IN DNN 1YY 19NOW NPIVLIIND MYTINN DY D nmon - 15
920DV %95 .2013 ONNA 13- 2013 ,0902 25,2012 ,720VHD2 24,2011 9971981 24,2010 ,0792 28 : DA INON
INNOY DN DY NN YPNNT WIDIYW 591D - NNX NYWI MPT 30 DV 1110 NN WON 2014 519K 19D ,3.2.2 PyDa
VNN NYTINN
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DIAN-HNA THPRPIZ-)PAN NN PIY INDN OPPNN XOY NN 0NN MINNN NPINNN VDY
JONYIN MADN NPINN SNV 16, 190NN NN YIIYT IR AWND 7PN 1N XY 199 (7 Navn)
D02 7. nyTIiNn INKOY D2 NDNIA2 INDN DOPNN RIY )NINI,DIININD PITN NNDN DY POI2
02 8.0mv 10-17,5,3,2,1 DY 117D NNV DY NPNOWNN 2IN MNN DY MNIVN DD 0NN
,N25NN SW nwan ywnn OIS Non MXPOYY 9onn NP7 W DXV D) 5510 DNMN

19,9907 MYNNNI DIPOY DY 17N DOIANNDN

19539783297 59050910 NN 3.2
NN 3.2.1

TIIPNIANPN NPIVMNNN NPTHN DY MYAVNN NTNNI ONNND MNIN  NPIRNYNN DWD
9 NAIN NN PAN PV 7 PNYD MININY DY NTHNIN NYIVND NRNYN NYNINND 1910 INRD) INIYWAI
NYOUN IR NPN2 7N DY 325 .71 NPITH MY MTIX YTNHN DI IR YNONY NON 1), TNY
DY NT YIDOYW NPPTNI DMIAX ONYI OMPY TN ¥ MNXIVNN DY 1PIVNNN N1THIN
NYYI T2 OWY .NMLIIDI NPINTIN DY NPND DY TTINNND DI 1Y IWANND NPHTHI DM YNDI

:MN9D MDMIP DNYY NTHNI TYN ,NININ PO VIDOY

(3) Ay, = a + Bisurprisel; + &

NYPYTHN NYTIN NN 59190 Y23 NN THINOWNNN NIRD IXIWN NPYN DX PN Ay, IURD
-1 (NYNONN 2597) NPIVINNN NN NYOWA NN SNDAN NPVN NN PN surprisel, ,nvmmnn

Oy DWAWNT DXADNN DN I DY NYIVNN NN DIHINN NPVDIIVDN NMYLN DI NN &
DY IN OMYTIN,DPYAY DN MYXNINA 3 IRNYNI NN TAYY NN M, INIVAN
NPIVMNN NPITHINDYN,NNINTY .NMVIIIDN IN DNINVN NVNYNN NYINY MON HYWI NHPN»YI
NN NPYN YININD NN DY .MNXIVNN DY DX NYAUNY NYDI53-1I1PNn NINNINND NANN NPND NYY
NN N T PIAN NYTIN 20 NP AT NON WNNYND MDA 51PN ,3 INNIYN NTHN Ny2
195) DYNPP-TIN OMPY 1PN N (2001) Kuttner -2 195) ©»HY X DY DY NPV : INIWNL NPWUN
DY»NIY-TIN AT MNONI WNINWN N RN .((2005) Gurkaynak ef al. (2005) , Bernanke Kuttner -2
DNV IN
MYSNNI TPOIPIIANP MIVNN NPT OV NYAVYNN DRIV NN DIV PNYT 201D
mMI901N ,995 7172 .N Yy (futures contracts) ©»NY DXHIN D PIYV YOOI DINVPITIN

1912500 PV INDN OMPNN KO NN, NINAD MYTIND X2 PIVMNNN NN NYNIN AN AWNT MDD XY 16
INT,IVMNN YIYIN NYNN 2IWIN IDIN DY DD DIVISY .2016 ,92087T2 26-) 2016 ,9>79N2 21,2013 PNN2 27
3= NODI

,7200V902 24 : NDIN22 INDN DN DMPNN N 1991 HNIYWI DIPOY 21D DIRY DD IN DNN YN UNOW D INNa 7
.2016 ,7210PINa 27-1 2015

1071210 YV D»NY TINN DINNN NNRNN , NPT IV MITNI NPNYWNN NN IPNN DY DIVIVIN KD DINMN Do 18
.DYVIVINN YPNNA DIPNI MNPDYN YNNI YIDOY NYYI ,DXNN DXIDN DNIAY DXVYNN DIPNA ONIY PI1aY
ININD NP2 PN JPTIY NNVN ONX NAR SY 1PTID IRV NN VIO NWY) N2 DXIYNN 11T NNV 90D
NDNN DY N OINN DY DIDDIANY MNIWN MM D) WHNWN NN 4.6 PYD MITN MNDIN TNND .ANVN

LRIV P32 INNA D) DMIDIONN DIHYIN NIAINN MWW 19
.www.boi.org.ilzen/Markets/TelborMarket/Pages/telbor.aspx

9



TN TY DY OO TINY ONIN,NNNTI) DOTNY SN MYSNNI NIVINNN 2270 OYNRYT DN NTOIN
OIS >1ina wnnWN NY 1IRND L1990 HNIYI DINDI DN DT NN OIN ,DDIX (397791 P3N DV
YNNI 2D PV NN NN DXI2H0 NIN OOXNIN D), 07 TNYN OXHIND NNITL.OOYNYIN NN ND 1T
20 (OTC) pa572 72yn ©IND) TR NN

N0 DOWNWNN DIPYIN DMIVY N 12102 NN DY DO TNY DXINY TIND 01T OIS »1in
5515 OIS NN PTNY NHIND NNMITA )20 NPEIPID VINAT IX NNV MIXP NN DMWY 2)IN
,ININN YW MNWNN 9310 ©oaN NI (overnight) TR ©XpoOY DYY N2 WY WIDY
DXMN ,TPYRY .DMYN P2 DOTIDY DY TIN 790N DIV [, NNT DY NP 1D NWOWIA 9oMnNn
DVIN ININD NPANN YT HY 11D NPDXI OMPY INKR PYY 1M 1991 ,MDIN22 DINDI OO PNY
DY DTN

NI ND TN, DNPAN NY2 DY NN NYTY MY T2 ,P95 70 22yn 0N OIS »Hin NN nmyd
NN 2IPYD 3T ,130 .TPIVINN NYTIN DIV INRD HWNY ,ININD TYINA 1DTIVIN DY NN NYTD
TANY NYTIND 292 PANNY TN - DOIN NY P NNWYNY ¥, 1MIVINNN NP0 NPONI DNPY
Yy DD OONY DNN YV (settlement price) Y2IPN PNNNY T MY .7PINKD PANNY
OIS-n NN Y y2IpN PNNN PVIMDIN YTINA N DMDVPANT NN PNYY DY YINNN
YXINNA VIDYW OT DY IN TN DXPDY DPY MIN MWV DY (compounding) N30 > Dy ¥ap)
AN 2571Y NYNONN 2>99 2N DX TN I2TN .NNNI NAIPN 1 DY MVNIND

PO0N2 1PDNN VDN NPDVPIVX PV NPTIND MNIN PNV YIRIVIN (SWap) GINNN PIYD
D>INX (benchmark) 20 1°2>9 YPWH T2, YR .1PIVMINN NN INNND PIYN NPN NN
INMN NATNN HY VIVIND 120 .NMIXPOY NN MANNN MMM D Naonn ;v ,LIBOR-n o
MM MM NP0 NPHNIO NSO NAYNN A,V .9ONNN NN DY PIVN MNY NN NINNI
NDND XD XA D) NN ,INIYI GONNN NI PIY DY DIMINNDN NN VINN /2-) NIDI .NOPON?
NN L3I0 MO ,0WITIN DXAYPPN MNIND NIN 13 -3 NI .OIS-n NN NN NYNONN 2599 NN
DY) NANT MNPYM DN NPYN 1PN NYOWD IIVINNN NPITNHN NYNIND (measure) YTIIND
YNNN NYNINT NN XA )-) NADI ,GDNA .DXTHN NAPNA NPV NPPTNHN NYTIN 93D (0IDI19N
.DONIAN OOWTIND DYDY 1PIVIINNN NN

MNYYUNN TY HODINYIANPN NYIVINNN NN NYOVH 3.2.2

AN NXIYND PN XD NOND HNYNHN .3 IRNWYND DY DDNRND MINHOIN DX P8N 1 NY
22 YRYT NN P2A0NND MNYHRM - 0N 10-17,5,3,2,1 - 11790 DY DNNVY NPNOVNNN
DY MNYND NTIIRD MXIIN NN 1NN NN ,GSS-2 195 oNDNN 1723910 NY WD 7PIVNNN
22 9N0N YW MPT 30 INKD IXIYN NOPWN XN MPTN 30 NON 2L MvnNn NyTHinn 220 DMWY

MANN NPYY DOYINPNN DININN NP YIDOPY MDD DY N2 DMUMD DIWNRYT NTHIND NPNYN MY 20
1M2) HTIN MYSNRI INPON ,INP NNVLY TINNA NP MNANN NP NPON ,(2011) Hussain -1 193) nda*2
JN-3 NODIT VIVND ,NIN MVLIWY MNIN 190N O .(DSGE w VAR

99N TY ,INT DY .INDNRN MYV 791102 ,16: 00 NYWIA NPIVINNT NN MLINN DY TN HNXIY P12 ,0vnY 1) 2
YY1 D»NON 1O INDND L2013 MY TY .NDI22 INDNN NI INNKD ,17: 30 NYWA NNOND NYTINN ,2014
JN DA 16:25-16:24 MYV 'N-2 D902 17:25-17: 24 Mywa DONON INDNN ,IND .('N-'K OM7) 16:25-16:24
DYTIND INNOY 0PI P DIPNYA NVI YT NN NIVINNT NYTIND NYOWN ,2014 D¥I19N TY ,THN NRNIND

5% 9102 IRIWNN P2 Y9N NAVIND NN ,2014 DMK TY XN INDNN A9V INON DY MPT 30 ,prT Ay 2
INNY .NINNN D2 10: 00 NYW NRIWNN P2 (2013 1 9991 /N 92 16:13-1,17: 13) NyTHinn DA P8I0 INOHN
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YWa DPNDHRN DPN YIRNR NN ,NNN INDHD DYV SW NI : DN 1T MNYN NWIYY 9915 1 MY
23 NAN INDNN DY PO DPNONT PN NN ,NYTIND INKOY DA 12:45

INIYY P33 119399 NIV DINIWYH NINTYNND N”IND MINIYH NN :1 MY

mp4 30 YV Pon
(6) (5) (4) (3) (2) (1)
%Y 10 onvy 7 onvs onv 3 onv 2 MMl
**0.145 *0.180 *0.228 *0.232 **0.292 *0.376 Surprisel
(0.026) (0.033) (0.038) (0.043) (0.061) (0.082)
*-0.006 *-0.005 *-0.004 -0.005 -0.002 -0.001 yap
(0.002) (0.002) (0.002) (0.003) (0.003) (0.004)
75 75 75 75 75 75 n»asn
0.393 0.455 0.558 0.439 0.558 0.509 R?
nYY Y Pon
%Y 10 onvy 7 onvy s onvY 3 onvy 2 Ml
*0.123 *0.153 0.197 0.222 *0.278 0.386 Surprisel
(0.030) (0.036) (0.043) (0.046) (0.058) (0.084)
~-0.007 *-0.006 -0.005 -0.003 -0.002 0.000 yiap
(0.003) (0.003) (0.003) (0.003) (0.003) (0.005)
75 75 75 75 75 75 NPANN
0.219 0.256 0.350 0.378 0.497 0.497 R?
D10 YNIN PIN
v 10 onvy 7 oY s oY 3 ony 2 mvil
~0.113 0.142 0.195 0.218 "0.272 0.397 Surprisel
(0.047) (0.049) (0.056) (0.055) (0.069) (0.097)
*-0.008 -0.007 -0.003 -0.001 0.001 0.004 wap
(0.005) (0.005) (0.005) (0.004) (0.004) (0.005)
73 73 73 73 73 73 NPaNN
0.090 0.113 0.191 0.290 0.421 0.497 R?
95 YN
v 10 onv 7 oY s onvY 3 onvy 2 mvil
0.156 **0.184 *0.227 *0.220 **0.290 **0.399 Surprisel
(0.042) (0.049) (0.053) (0.047) (0.072) (0.108)
-0.005 -0.004 -0.002 0.001 0.004 0.002 nap
(0.006) (0.006) (0.005) (0.004) (0.004) (0.004)
73 73 73 73 73 73 nYaNn
0.102 0.131 0.213 0.329 0.404 0.554 R?

.D»IN02 MY (robust) MTNY JPN NPLD
“p<0.01, ™ p<0.05, “ p<0.1

Ay = a + Bysurprisel; + & : AN INNWNN HY NTHIRD MINXIN NN PN MO : NIYN
10297 NYTIND 2520 M-Y NP 21PN PTIY NNIVN DY NPNYVNNI N7IND NXIWNL NPWD NN Ay
.0DPLA NIV, NDIAN NYYIA NYNINY TN W1 surprisel, .t D12

=095, NYTINN AINKY MPT 30 NNIWNN PAD NYTINN MY MPT 15 NXIWNN P2 ¥I9ND NAWINKD NN ,2014 979N

.09: 30 NYW1 H5nNN PNIN INDHN 29I 09: 00 NYWA DY 951 H>NNN INDNN DIV 2OV .16: 30-D 15:45 mywn P2

INNDY,2014 9>79X 99 10: 30 PAY PNIN INDNN DY N DY IRIVNN 12 2WINHD NNXND NYYD 1ON ,IMT 19N 23
.T10YT 19IND DXAVIND DNV NININM DN YNNNX MNON .17:00-D 15:45 Mywn Pa - 1on
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12912 MINWN NN NPNM THIDIVXIANPN NPIVINNN NP THN NYaYn ,1 MO NRINY 19D

Y9N NPV HNN NTIPI DY 1»OY MIAPYI OPNIVY IRIWNN NIANN .DMIWYN Y230 MON Pa
ANV DY NYaYNN .GSS S¥ DINNNA OO MTIPI 45-9 NNV, D702 MTIP 30-D NN NIVNINN
MIDNVY 2951,9012 .GSS -2 MXNND NNITA,0702 MTIPI 15-5 170 (07)Y 10) INY N )NTD

-1 ,GSS-21 DR¥NNY NPT )2 D PTY MILN DY DT RZ -M) NTHRRD MITPN NN 720
(DMWY MY) DIPYN YW 18PN PN ORIV D N ,IINT DY .97 PINN THRY 995 T R?

9y 0Y T R2-n 11195 9N D¥9IN DIANLY NN YTHA MYN KYY (0.5-9) 1Y NPON> R2-n
NN DYYO YW OISNN DT NONN IWRD NYNIND NN 2 .GSS-2 35 1onn 5T

YNV 7INY NINDNY NI 3.3
70YY NINDNTN NN NYTN DY) 3.3.1

VNN S PNYD NONY DY TPMYIVN NMTD NMIY MY ONYA WY NV IN INRNDI
,TIIWN NWNN .3.3.2 PYyDa NH120IM ,(2017) Swanson -2 8110 19T 19X, GSS Hv nvYTILON
.Y 9PYD2 N0, NIVTNN

PN MANNND OMNX NN 7 PNYS NI SYNYT NN NWINN NYHn ,GSS nvowa mnd
YNV L(MPIRYD NOOW - 1PNY) 1N YN O DY NNT DY .1PIVMNNN NYTIND 2220 I8P )ION2 DY)
NP DVIRIVIN IY 1IN - T NNVI NIV NYTIN DID TI932 AVIND 7 PNYD ININ'N
NN L,TIVNN NYTIN D30 HTHN TRV KDY M THN-177D - YN DY DXIAVIN NX 12V IDINRD NPNIN
IN TPIVIMNNN NN NPV NAN YNDAN NPYN T DY 92010 IPRY INIWNL MDY NN AWNND
NYIND W 7 NYY NINDNIN YITYID IRIYN NPWN AN NN WD N3N DY .OINX DN DNDINN
NINY MYYD 1N NIV DTN PON TONNI NPMYNYNI NPVINDT MYTN DIV INDNI KD D
NINKR TN AP NPNY IV ON TN ,INIY 232 DY NPIVININD NYTIND THNDA NP 1T 119N MIYNNNI
STONYD NIMNDNN NYIWN DY 10N JTRIND N

MNXIVYNL OOV DN OMONN DINWNN TYUNI 4 INNYND NN THIN NN T DY) 29D 1PPNID

NIND MNIWNA NPV surprisel on DX PIADNN ONNYNRM PTID DY DINNVY NIND

TN & ,NOR NPDIID MITNIN NPIRYN (11T DNV DNMIR) 27NIN NOWNRN DY MD2IAPNN
STNYY IO OYNMNY

(4) Ay = a+ Bysurprisel, + BoArhs + &

NN .1PIVMNN NN NYWA NN NI NPY DY NPIN 4 IRNVN NYNRIN 200N MNYNN

TARD WX 7 PNYD MININY ONMD 1N (NT NMNYN DY P DXNPN 11N IDIN) IRIYN NPYN AN
DOIPN MYTN YNV (DX02) NYIIID NNI0IN ,OWNY) INKR NDN MIVINND NPPTN YD : DININN
V9779 232N 1ND) DINK D11 DOPIAY TN .NPVDVDN MYLN DN IN DDAV DIYNRN
.DXYTHN NMPNA DXDI) NV NN Y¥I KXY OXIY 711 ,(ECB-N N 790N HW %0900 P)an
DOYIYTY NON DOVIYT P2 TIONY TNS PRY NN 7 PONYD NINDDY SYNRYT MY 9N Y 15
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24 ((2017) Swanson -2 195 ,NNNTY) DY) NI NNDINND DOYINY

MTMIPIN OY MTTNNND YOON MIVNNN NYTIND DIDIY TYIN 232D IXP 1IT NONA VIV
PIT NINA DIXVNNWN TWURD VI ,0DVIN IIN PYTY DT PNIM TR DOV IMINY TPWIOYM 7PV
Y NNINM L0 (7 TINYD NMDNY OYIYT DY 0N NIV YININD NN DY ,NNINTI) 9N 2N VYN
DY 0) NPAN NN ,TINY .20 YND PRI MN JOP PYN NAY DXNNT DN DY) DIYNN
P1ON 593 TATA O INNX NT PNINI NPT NNV IMNX OY 27NIN NOVNN NN NXIYNI NN
,MINDY JOP PYN NN IRIVIY PPN TR . APINTINY NIV DY NPYID NN NT NON NTNINY
INIY DY NIRD MWD DMINPYNN MYV 1PN DN SPNY MRV ¥ NN 1N

NOWON ORIV 530N NAIND .OMYMIPN YT OVIIYIN WD MUY INIWNL NPVYNN PoN
D»NON NP>TAN NON TY DOV T3 25.13: 00 NYWA MMYTIN D3 NN NNDIN NPYODIVLOD NPIIININ
NN YNV ,GSS-N NVOWS NMTA HVINMDT YN DON KOV NNMNY 2D ,13:00 NYWN NAD
DPIVNNN NI NAN YNDAN MPYWY DMONNNNIN DN 1T NVIWN DMIINN TN

DN 0X 1YY 7 PNYY NININY OYNYID DITHIRAY NN I TPNON NIV NIPIYN NYIIND
,P902 NHVINN NNIND NPIN TNXY ,JD0 .OMINNK DININ DY NMYAVNN NX DIHNN MVDIIVD MYV
NINT JN2NINX .TPVLDILVLD NPNAN NN ONX P TPNID NYTINA 7 PNYY NINDNYI INRY NN NN
IVINNN NYTIND TIIDA INY SNTIN PIVN 2D NIYYN NIRRT, TPYNRT .NMINY MY ONY NIYNNNI
IN2D MYNNNI OXTHA JPNN MYLY MINYD AR INVYND - NNIAY MDYV - NN DTN P12 DY
IRV NN NI IN (WY P KDY Y0 D90 NINY 111O0) 313 112X DT GOV NOIYNN 290 v .t
(4.2 9y01 ,0°901 DYXVI9) N MLINN KDY DD YYIN NIDINND D)

MDD MM MO JPNYY 122 (2003) Kohn ef all -2 msnw 1Y nnyT i nvin nwn)
VNN YNRYIN DY MPID INNRD M NPINYD ,MOLIYN SNYL .NPINY NPNA O DY 7 PNyd
LDMNP-TIN RO DI OMPY T DY NAVIND MIRYN (2003) Kohn efal. -1 ,nNy 0y .A8pn Nvh
DNTNIN DOWNRYNI DIPD MM DY DOODIANIY 09D DXPIDN DNNWN 7PDINIY 190N ,N1DD
27,26 §»H219) DOWRYT DY NP YA XD TN ,NIMIAY NI NPHITI-1IPN MYTHD

LDV YD TNIND ©INDI DN ,TINIPYLIDY .PAYTY 92y DINDI 27NN NOVNN DY TIY MM
P2/8320 AITNRN TNSY 28,)9291020 INPYIY INDNN DY NOI NDNN MNIVNL WHNYN MIN IDNNI
SY INDNN DY NOY INDNN O NPNNT MNIWNN P2 MOWA WHNYN MIN L (NNX DYV DY 1 1ON)
DYN 270N MPIAPNN MNXIVNT DNPYNY NPINY PISN 27NN MPAPHNT I MDN
NNIVYN MNOWN NN I0NY DNNHIN DPN NIN DONPYN PON N0V NNRD NYWN NIN DX DNININ
DN JNI2 OIN ,MYNIN ININND POND . DTTH MYLN OMYID DX ,NMIDN NN ORI
MNPNN DINN) MYSNNI 37TIN NOVNN N7IN IRV 2Y DNV PIT MININD NITIY NINSIND
.DMNN

MY \PNY 2020-2021 DMWY — 2009 LOMIND DIN P2 - NINP NNPNY DIV NYIDTY NIDIN DY HINIW Py 24
DY NN NIPNIY NPNA

OX191N NMPNA IRV P2 NMYTIN,NNT DY AN NININD NYY DDIANNN ,19IXY DXPNNN TTH KIN 9957 9 RYP» - 25
WTIN Y92 15-2 DONA 19I¥D D PNND TTH 1PN ,WTIN Y 9102 1NDN0 NHY

.Money Market Services »1> Yy TI¥IVW 1P0 NI DOVHNWN DN 2

92 NPAY TN PR 199 NNIT 27NN NPNYYNN N7IR MNIWNN DY D»H210) DYV DY NYavwnnw yon» 27

nYNN MNIWN .(mid-price - Y¥NHND NN) 312321 DYDAPNNN on-the-run DIDVN N7IN DN 2/NIND DNTIN 28
,17:00 NYW1 NXIWYNM DTIPN D1 DV (P PI )IYW) 20: 00 NYWA DRIV MITNHN 17120192 HY INDHN DY ID)
02 NN NYTINN DN ,MINTI) NPRPIIIND IND NN PIVA INDN DN YN ROV DM HY D) TN .NNPRNNI
.DAN TN NN YAPN MNWNN (NUKRI
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3-D NN MIPYN .DNN NYY DY PIXIAN NON 1A 4 DTHRND DIRNWND NINNIN PSN 2 MY
1M D02 MTPI 38 NN 27NIN NOWNN NIR IRIWNA HINK NTIP) DY NMHY MAPYa DNV
9N DN DINNVA MPPAPNN 27NIN NOVNN NN MNIVN DY DNTPNRN .PVLDVLD NPNAN
92y D02 MNPI 24-) ,0°02 MTIPI 28 DY NYAVN YTNIN DY ,MLDLVLD DPNN D) NPT
NOWVNN NN IXIYNL NMYY MAPYA OOMIYD INIVNA NPYN .DNRNND ,07)Y 10-) 5-0 MNWNN
7252 MINKX 10 YW N2 NN NPVDLLON MPNANN TN ,DY02 MTIPI 32 NN NYAPNN 2'NIN
NMINSIND INNYNL .PVDYOVLD PN PN NNX MY MO 27NIN INIVN DY DTPNRN )0 D
MY MO R2-1, 11079 27NN NHWNN SYW N7IKR YW MINIWD NODIN INRY ,1 M2 MNNTHN
,5,3,2-5 NIV NPOII MY HINKD MTIPY 11-) 11,8 ,5,2-2 1D NIN ,NNT DY .NYIW N NN
A/DIN NOWNN NN MINIWD NADIN2 MOIMIN YN MRNIN ,010°0Y 22.0NNNNA 00 10-) 7
YNTI DN N2 XD ,NNT NNIYY .NOYNY OPMY DY NPDINIL NINAD ,N1PDINIY DIPIDN DINWND
LMY PO NPON MNWNI 270N NOWNN NN NXIWN NN POIND

HNIY?I P33 19359 NIV DNIPYH NPNYYNND N7IRD MINIVYH NANN :2 MY
MYIAPNN 37NN NYYNN N”IN MNIYM

0%vY 10 onv7 oY s onvy 3 onvy 2 mvl oNnYnNn
“0.123 "*0.157 "0.201 ©"0.224 0.276 “"0.383 Surprisel
(0.030) (0.036) (0.042) (0.045) (0.057) (0.084)
0.196 mv1l-270IN
(0.187)
0.319 0NV 2 - 27NN
(0.191)
~0.376 DNV 3 - 27NN
(0.168)
"0.278 DNV 5 - 27NN
(0.116)
"0.278 DNV 7 - 27NN
(0.114)
"0.241 0%V 10 - 27NN
(0.088)
-0.004 -0.003 -0.003 -0.001 -0.001 0.001 yip
(0.003) (0.004) (0.003) (0.003) (0.003) (0.005)
75 75 75 75 75 75 n»asn
0.331 0.365 0.427 0.425 0.515 0.498 R-squared

D»ND2 M9 (robust) MT 1Y PN NPLY
“*p<0.01, " p<0.05, * p<0.1

LINT PYTAD 0TI 0. RYD NIMNDNY OYNYID M0 MTHVNN P D 1PDININ NPIRY ,NT 1DV

PTYNYD NININOYIIYID DITHVINN DY DOVONID DYDY DN DMINN DINWNIN NIAY MIDINT NI N
3L YR N99YD NN DY MINMYY NYTINN YWNRD ,1-D i (D_New._Info)nnT mnwn by
YTIND DY LOPLA MY SN DN PYTN Y NYIDN DD N NVYNN MDN HYON ,NNPA

R2-11,)9 195 .NNN MYY 7PD7372 DNX HNK NTIPIA T 0NINnD RZ -1 ,1 M1 MNNTHN MINNY ANnwna - 29
NNNNA 00V 10-Y7,5,3,2 5Y NRIWAN NPDIID HINK MNP 11-) 10,7 4,1 DY Nywa N oRInNmnn

By = 0 192) ¥12P ROY Y2 JTOIND ,2 MDA MININA NRY 30
FOMC nymn nn»n 0na 0OIRN X2 1 TIVN DX 92pn INTH NN IWRD ,GSS-1 mwy nmyT nippT1a M

14



DOVI9Y .DIRNN’Y NN NNND NN NVINN ONXIN,DMVINDIN DIPONN NIWN TANI NINTYD
,TTIND NOPNA IDIWIY NPIVINND NN MNINT 83 TIND /T-) NADI NI, NN Y9 DY DD
32 001N 999 DY "YTN YT MDD MM 45

Y1)D NIWYNN NN MYWYNRD MNKIND .XIND OXTHN NIY MNIIND NN D8N 3 M2 /N DIND
NTNNIDDNK 55V NN MOLDILVLD PN Y2PN KIN NPT MNYN .NPINYD NIANN NNWIN
912y - NN 1 - 9NY TIY NN MOLDXLVON MPNANIN DMV DY 1PTIY NPN DY NPINVN DY
Y2530 MINON YNYY THYINN NIY NVLDVLVLD NPNAM NPN TN, 0NV 10-1 7,5 ,3 DY MOIIN
PN NPIVNNN DYTIND - NIIN MOXN N2 NPITI NMIND MININD NN PN 72 DIND . NNN YD
APNI NDAMY ,NNN NPINN OIXRNTY NDDN NI N M) NVONN .OXTHNN NVPYIN - 2015
109300777 ANNOY 7N PVNPTN NIIINN NN NI DIRNMYN NDON G0N 3473 nynan)
YT M MINSIND 2772079277 7719703 D217 N5 D993 Wsws wITIw 729

79NYY NINDNTN IMTYT IY BYN DY ZYWIN Y1357 MDY MYND DY NTINID YYD 3 MY
NINVYN NVIYH DNNNA

TN Y17 MDDIYW MY — KIND OI1NIN /R MDY

Resid. 10 year | Resid. 7 year | Resid. 5 year | Resid. 3 year | Resid. 2 year | Resid. 1 year nYNn

“0.013 “0.011 *"0.013 “"0.013 *0.009 -0.001 D_New Info,
(0.003) (0.004) (0.004) (0.004) (0.004) (0.008)

“0.010 “0.011 “0.011 “0.012 “0.015 “0.024 1P
(0.001) (0.002) (0.002) (0.002) (0.002) (0.006)

75 75 75 75 75 75 nyYasn

0.159 0.091 0.123 0.098 0.050 0.000 R-squared

2015 939%2 NNPNNY QIRNMYN NIYDN VYNY 7YIN Y1917 MUY MYNN :/2 HIND

Resid. 10 year Resid. 7 year | Resid. 5 year | Resid. 3 year | Resid. 2 year | Resid. 1 year nYNn

*0.012 “"0.009 *"0.012 *"0.012 *0.009 -0.001 D New Info
(0.003) (0.003) (0.004) (0.004) (0.004) (0.008)

“0.010 “0.011 “0.011 “0.012 "0.015 "0.024 1P
(0.001) (0.002) (0.002) (0.002) (0.002) (0.006)

74 74 74 74 74 74 ny»asn

0.151 0.086 0.118 0.089 0.048 0.000 R-squared

DDA MYNN (robust) MTNY JPN NPV

“p<0.01, ™ p<0.05, “ p<0.1

GSS-n 5w moymven hynn 3.3.2

MOoN»NN MM WX ; T x n 571Na X N¥rvnd 000 NN N 0°8apn ,GSS-N nuow 9 by
NPYN AN INN X5 j,X-1 2537 5 .0MWN DIOIN 1 AN MOPYN MTINY NPIVININN MYTIND

:=2 X NNIVN NN PXNT N .- MIVINNN NYTIND 2°2D j-N 02

L0DPL MY HY NN D99 MMITN 43,1000 MyHINN 45 i 32

WY SY MNMYY NYTINND DIDID DY THY ,)YITD NNN NHRDNI IRV 7)2 DY NN 1NN ,2011 92087 sNn - 32
DINNMY NDONI NNIN NIDTIVA NMNY TINN DY MNDINNT N MVLINN L2015 MNPN NN 1D IO 7PN
.ya7o NNN)

TNIYON D50 NI TN, 7AV21977 WP N5 1123593 2000 2N ID5N777 - MR )N O 91T N1ANAYWNI 19990 XD jmy 3
7TV OINI SN DIV 7103717 7OV FIPNTOINT NIV SN (723 SV NNDI37T DININ V51977 DYP . J19327 TS
(2015 2303 22 ,/0025957)
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(5) X=FA+e¢

nYVN NN A (k< n) 9% NYa ©NMVP k NY91dN T x k 572 n¥vn N F 9wNo
22 Wy 0N NPIRY DY Taxn 97na n¥vn XN e-1, (factor loadings) mopwn bv kxn 5112

k = 1 5w mpna ;2% vy > Yy 20N OININD DNMNY NWIP k =0 -v nIywnn

k = 2 Yv N7PNY,(MIVINN NI NPYN ,MINTY) TN NVPI YT HY 2V DININD OINTIN
POV ©0N ,(2017) Swanson-2 NMT J9IND .DMNVP NY T DY 2V DININD ONMN
MNXIVN NMPYM ,DWTIN 3-5 NP7 IXNNA NYNN , N2 NYNIN : X N¥IVN NMIIY DVNWYN
95 1N NN N-) NODIT 36 35.0%W 10-) 7,5 ,3 ,2 ,1 DY 11790 DNNV DY NPNIWNN NN DY
220 DMV OXTH2 AT MNDN M LY HNIYIA DIDIIN YPNN NN NX PIAND YT DIWITI DMNIVP
.D¥1VPY MY DOVWITI , NNN INDN NYY DY 1IN DIWHRNYN TUNIY XX DN .1PI0NNIN NYTIND
Sy DDINNA .OMONNNNN OXNVPY HY NXIAPY ONMN NN PI9Y Nwarnn PCA-n noow

DYNVPINY MINY .T292 DMWYNIN DMNVPIN NIV YIDOW NYY) /N-) NIDIAY DXINNN NINNIN
MNPYIR TINYI NN 1ID) NN NNWID DN PR 22101 MNYN NYY NN D200 DDIPNNY

U~y 5 nxnwna ms X N¥0n N 00)»axn A-1 F oX 99719 191N (17100100 102970 Myl
STm oI A = U'A MYPYNN N F = F - U ©0990 %N ,IPHINNTIN D800 N7
ooyNan ,(2017) Swanson -y GSS Sv maNTINNY oxnna F-5 nnt 9200 Mo Sya »aon
DYININNNN OINNIY ,Z5-) Z1 ,0O0UTN DINVP NY N T Fu-) Fi-5 mIxdd mxnmoov
Oy NYAUN PR MY NLPAYY TO NYIAPI TIXNIDIVN NN NIYIS ONY NNY 1N NYD TN
NN VW Z1 ,¥ T DIXNIN/ONINNI Zy-) Zq 191 INRD ¥7.(surprisel) HNDNN DXV NYNINN
NNWN DY Z1-9 NMYT 9702 NYAUN ¥ Z,-91 TAND TOX (surprisel) mNI1In N0 NYNINM

.DYMIVY NN
PN TN YNN TIVMININ NN NYIYWI NN ONDAN NPVYN ,DOY0 NININY 71P8NIODITVN INND

MY PN .1IVNNN N222I72 NN ONJAN NPV NN INMND Z1-D ONMPNND 01D DX 1IN Z1 1T DY
DY .DNINN 93 - (Surprisel) PNINN NPIVINN NYNAND VOV YTNIND BY M) ORNN Z1 -9V YNan
TIVINNN NYNAND NOY YTMIRD DY (DXHINK 97) INY TIY M) OXNN ¥ Z1-D D XD, NINY
NNN 38.0°217PN DVTIND NYIDYH N0 IXNND NN NPV |, Ms_surprise) DOWTIN NWIOWD

NON VN surprisel-1 NYNINM 235300 PONY NN Ms_surprise -2 INY NNYT Z1-¥ 759 M2 on

MYINTN MININD NN PN, TPIVIINNN NN DY NYNINN 2237 NN TN 1) TN NN H-) NAD) 35

Oy DY) 190N NK PTHIN NT IINRN ,NNT OY . X N¥IVN NI DINYT DXOI) DY DX PNN NP (2017) Swanson ¢
DTN VY 7 PNYY NN Y NIWNN DY ,INY IEP PPTAT NNV DY DX0I) PNIYN DY N1 NNV PPTAT NNV
(MWYN NSYND) AN TIIN NNV NN IRNND PIYN NN SY NYTHIND NIV 92100

MNY 7O Zy-Y Z1 -9 19971 ,TNR NN TIND MONINNN MHNYnY 75 U 2 X 2 10N 0PN X, 37
NN, TPWIOY .OPINMNNNIN INY 0N 719D 1Y 03200 MR,V .(F,-1 F) o»Npnn 0vopad 1o monmne
9Y NYOWN PR Z,-9 Im93) A, 1 = 0 ,A NI0N HY NHIYRIN NTINYN DY NIV NI 2I7INY 1920 DN
(2005) Gurkaynak ef al. DN W ,0°90%) DY) .(surprisel

NOM DN YSHN PPN ;77122 10: 30 NYWA OONONY NOND ,MPTN 30 NONI WY NV surprisel DY DINNNN - 38
ON m3_surprisel NNYNN DY DXRNNNN .DNPRNNL DIVNKX 91-) 92,93 94 : TIND DINT surprisel DY DY NO
PRNNA,DOVINN 97197 ,97 ,98
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N OYNY PN, MINK ©9na (2012) Gurkaynak ef al-a Woivw 95 MmYN” 29590
,199) WNINY 1PIVMNN NI NPV 1Y PIITIN NIV NN NYNON P INN NPIVIINNN
(N3N N ONONN M TN

NANT MNIVD NN TN DNWHRN DXINRD DXODNN YD NN ISMHD NYN NOPIN MDY INNRD
AOVA TN 7NV TINONY ANMD NNIN I NOVPI ONDNN NPIVNNT NN N NN MIYD HDan
TIVN N2 POV NTHNY ,NNTIPN NPYTAD NNITA .2I0 THYII XIN N NN ,)PY DR md M
25 3.3 Pyoa NV, D_ New_Info nnTn nnwn Sy Nonn mnvnn XN Z, D¥ vonnn

SV NON SV PN DT MNIAY NNXIN MIXRXIND 21D DITHN NIY MXHIND NN NN 4 ND
MY NN NNYIN 22D NOW NIYYNN NN MYYNRND NINNIND .OINX DPNIN MNIN) NNN NYY
NIVINNN DIN NYY NVPAY DN’ NLDIVLD PN ION NNTN MNYN AN .DMNIVPN

DXVINN 5 DY NN NMVDOVVD PN PPN NI NPT NINWNI IY TN 9D MNoN Y51, /Z,)
MLDLVLON MPNINN .DPN YSNN )ION DOVNNWYN IWUNRD (Z,) 7 DNYD NMNMDNID NVPO PN
NYY D»NONY NINN NNRN NYWN NIN,NYYN THPSNN NONA,TAN HINK DY NN ,INY TIY N2
DOUNNWN TYND 7252 OXHINX 10 DY NN MLODVLO PN NNTH HNWN ,NINT OY .97122 10: 30
'N-3 NAD) .DYNVPAN MY HY NIANN NNYINN Y2)D NIIYNN NN MPINND NININD OV NI N2
MIMI MNXXIND .2015 1D DPIND MOXND NVNPYI NI ,NPPTI NMNX Y NMIRIND NN PN

T

(GSS nvrY) 0INVPON YV BYMN JY VYN Y1997 MINIY MYNN DY NTININ NYIVWNN :4 MY

7.2 5N 49y 71 v5Mn g9y
oY 9o | 12:45 | 10:30 | nyw 1l |MpPT30| 0N 9O | 12:45 10:30 | nyw 1l |MPT30 Dnwnn
‘0.013 | ~0.019 |**0.022| ~*0.021 | *0.019 | -0.009 -0.011 | -0.009 | -0.009 |-0.012 | D New Info

(0.007) | (0.008) |(0.007)| (0.007) | (0.007) (0.020) (0.020) | (0.019) | (0.019) |(0.020)
“0.021 | 70.021 [""0.015| *"0.020 | *"0.021 | "0.061 | "0.062 | ""0.064 | 0.062 |*"0.062 vap

(0.003) | (0.004) |(0.003)| (0.003) | (0.004) (0.017) (0.017) | (0.016) | (0.016) |(0.017)

73 73 73 75 75 73 73 73 75 75 nyoNN
0.040 | 0.058 | 0.102 | 0.100 | 0.098 | 0.003 | 0.005 | 0.003 | 0.004 | 0.005 | R-squared
D» D2 MY (robust) MTRY JpN NPV

“*p<0.01, ** p<0.05, * p<0.1

MINGD 4
GSS nVOYA YWY PN PRYY 1NN SIPIN 4.1

NPNOWNN 1IN MHN MNIWN Y Z, -1 Z; D1I0NN DXNVPOT MW HW MYownn 9y NNTn 5 Mo

NYaWNY NNYTN NYOWNY NN Z1-2 I»YY ¥.00vw 10-1 7 ,5,3 ,2 ,1 - )T DMWY DNNL DY

Z5-Y TNND TNNR TPNOIN MIVNND NYNINN NN D XNV TD Y120/0900 Z1 MOPIN ,0OPLL 1INV 9D ¥
LDYMIVY N7RND INIVN DY Z1 10D Yo NNIN D WIW T3 X\NDN/NANN
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OPAY TN PTAY ANV OIININ DNNVA NN NYIVNN VI ,1 MY INNTY surprisel
MNXWNN DY NN (Z3) 7 DNYD NMNDNIN MOPS DY NIAPIYN NYIVNN L(Z1) THIVMNINN MDD
LDV 7-2 NOWD NN NNV TY PTID NNV DY NN NYOYNT,INY DIDIN DALY

Z, =) Z1 £2°90°990 029999 NNYUYNNH N”IND MINIVYN HANN :5 MY

(8) () (6 (5) @) (3) (2 (1)
bond 10y | bond 7y |bond 5y | bond 3y | bond2y |bond1ly| m3_surprisel | Surprise 1 | @%nwnn
0.131 0.162 0.219 0.269 0.354 0.517 0.734 1.000 Z4
0.507 0.576 0.576 0.524 0.354 0.237 0.087 0.000 Z,

5Y D) NNITN NADIN .DMIVINNN DINVPIN MY HY AT 1 DY MNNONN 1INI 1-) NODI 9 TN
HIN NOVP MWD MATD L, TNYD NI NOVPI DY NPT MNTHN NPINNN WY
N NYTINZ NPVLINDIN MXPDIA NPYN ,NPIVIINNN NI NYYIA DN NN, MIVNNDN
PNYIT TYOYI-1IPN MINN IN DIRNNY NDON HY TYIN ININ DR VI

TNIND MR MM S NYHNYN NNIN N9 GSS S¥ NPVITIVON NVIYN D PIXY YW 1T NTIPIA
NN GSS-N NV 0NN 1IN PNYD NN NYTIN DO2 DIYON YDNY WP RYY L IN
NMIN NN W MYTN HY DNV DIND DY DIDIND 1) D THN-TH NPITH Y9 NN 7 PNYY NINDNY
2N NP NAN ONDI NPY RXOD I TNYD NIMNDNY YIYT DY NIPNI .MNXIWNN DIPY DY NYIVN
M2 DXVNNN DNTPNY DRNNA MNIVNN DIPY DI TIND NANT) NYOVN TID 7PIN ,NMIVNINND
N9 1991 11790 NNV Y5 HY NYSNHN NYOWNN DX 0MXM»N 0N TPNnn ,GSS nVOWH bNNNa VY91 .5
2212 NYY 12TNY PIV MIN .MINIWNN DIPY DY INP-2I11IN PONN DY P IVAY MYTHY 1oN»
TONN2 MIND NI WAV XY NIRY WIVINY 1IN TN DY NYIVNN 1OV ,PNTH KD ND
15991 PI2N DDV NYTIN DI ¥91,N9PN NN IT NN ¥ IR MIN NI PYDI .DDNIRD TPONIN
NNY 20 TYNRD ,1IVINNN 2372 NNV TN JNTID MNPN DY DINN DNNY DY NYIVN
WY 190, INY NYTIN D 7 ONYY TNONY DY NAPN ,0Y9 INN DYD NNNY DY NININ DD NNINY
D091 NONY YTND ORNNA NNV DN MINIWNN DIPY DY WAVNY NNINY

IRV NVIYI YINIY PIN TINYD NININ TIIN 4.2

DN (NP9'N9D NYTING) 7 TNYD MININY YYD NTH MIRY NPINYN DO 29D [ DOuH INY 295
YNNYN NN NINYRIN DY : NMY MY SNY MYYNINI NXT PTIA IR .PVDVLO NPNIN NN
40,(2015 12 NN NAXNN NVNWN INND) DXTHN DY PN MYLY NN TPIRY D1t 1NN
PN RN MNDY TAN 1T NNV 7 PNYD NINININ YIIYT ONIAY NP NYTIN MDY NN NN 6 MY
LDXNNX 5 DY NN MOLDYOLD
JITINYY MINDNY OYITYTD MDD NPINY NN WIAD ¥ 13 NOIYNN NN MPINND 6 MY MXXIND
PN OMYNYM WTN YN HY DIDID DY LDV DIPNII INYMIY DIIINNN 2 OV
S MIND NPINN DY) NIN DMINK DMIPNAY T, MNNIYD NYTIN 0NN YN 199N DMPNRnN
¥ XYY, 2011 DD, NVDOVVLD PN RXNIY TAN NIPNA TN .DINNNYN NPONI IN INIY 712

31T NNLY DNNNA NYY JPNN NPV NNV THIRY DD 40
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PNYD NIMNDNIN DY DITHN YRIYINY NYTN DY DApNN INY IR ANYDD UTN YN D0DNY XD
LDMPNNY MIVYYN NPININD XD YAV NPIVIMNNN 122292 DITH NPWN Y2 NT TN HIApnnY

YN THON YNNIV NIIYN TINH ,MVDYOLON MPNANT NPITIY NIV NI WHNYH NN
995 772 NON DYDY NI YT DMIINY NPNY DMWY 113 MVLIND M0 1IN TUN ,IUNIN
DN PRY DM WYIN NNDINND DN NPIRYA DX NN NIX 1MV NYNA VTN YT DO
NYVN TONN ,N7IRND MXIVNL YN NNZINNL WHANWN NN ,TPPNID .2IWN YN DY OIMDI9
MYNNNI TAD YNNI 2WNN NN 0P 530 L.OwWNRYIN 190 OTIP 1IN DAY ("NONN7) DPN ToNN1
NIVANI T YD .(13-) NADI INT , D90 DXVI9Y) NPANN 201 HYW DITHN NINHD DTN DININN
AT TIIND YRR WYIN MNDANN YD NNINN NN 1INYD D)

NN, NNTIPN NYND INNWYNA .1 PRI NNXIN DMIVN DY WIDIWN MYIAPNNT MIXNIND
VY2 TADN YNNI D NIYYNI MONIN IR MIXNIN .VDVLD DXPN DINY DD DITYIN
INN) DXDN OYTYIN 4-1 5,6,11 : DOIMVN DININ TID DXNNLY MNAY TN DMINY NNIYNIN
DYDNN DXTYINN 9D VYN .NNRNNA DNV 10-1 7,5 ,3 DY NPT MNPNY MVLDLVLL DPNIN
INSDIY DXDNN DXTINNND TINNNI PI L,O0IN 22 HNDN DY 290 "IN YNIY DN OYov
YN DN (NHRNNA 9-1 17) DONIVY MY DY 1PTD DMLY ,71PNHYN NYHL PI DPNAIN
AeRAY% ]

1D NPIVY IXPN NNV NMINIVNLIDIAPNNIY MPNNIN NMINKINDND PON )00 OTIP PINY 29D
44.5.1 PYDI NN W NIWYN . surprisel NINYNN SW NV TRINND

P2 WI9N2 WHNWN X ,NPDININ ONTPN Y DOIPHIND DD 21D MINTY OX NNDIPY NI ,MOws »nyvn 4
09229 NN 9N 1IN MHVONND MYV YD, TPVITIVDN NNINM 29 HY ;13 1D .APINYA DIPNA NIND MNIWVN
N DMINY THD SN

ININNDN NP 599 DY 7YTN YN HY DIDI KO NTID THN TYII .DDNK 5 DY NN NLDVLLD MPN  *
91PN NNDND TN 7YTN YR DI5W TN NI TNND 0N 5 5 1175 NNLD D091 NNNIY TIya .3.3 Pyoa
T NNV DY NNN : YTN YT DIDIFY JNWID NN PR DY YW DXNIND T9DH ,INIY P2 DY NN NIINN
.DNVY 7 HYIPTAD NNV 12)D OO DNV 5-) 35V

732 5Y NS MINN 199702 NNDN TR PYTN Y7 99OV TN NIV MY DY 1PTIY NNLY TN TYImay Tiya 4
DYNNLY DY 4-1 8) WTN YTINY NPNXI PR NINIVN NYHA P HVDIVLD DOPNIN INNDIY DITIND 1N ORI
(NNNXNN DMV MY DY \PTIY

YNINN 12 PAOTHN TNDN—"ITDY7 YRYT PI 7N ,MINYNL THORIY Y93, 1IVMNNN MDD YRYIN PONY Jon»  #
PN NPV NPYN
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MOVIVLY DIPNN INYN NMPINYD NVIVN 1INV TNYY NININ I :6 MY

(PPIRY) 10D NINDN S¥N

90 nON othn SYIND YTRNY DY WD 8NN TPIND
oNYw10 | onv7 oNYs | oNv3 onY 2 MYL | §I0IMNN | DIRNNY iy
DYININN DXADN DM DIVIW T DY NN IYyHIN| 971981 26
YTINA NN TPIN NYYY NN DIIN N2 NMOYa 2010
-0.018 -0.005 -0.023 -0.033 ©-0.076 | *"-0.105 DIW RID NN MDY VNN DI ,0NPN
N5D 1IN NN PIIND VONN TRNY NWITHN NYTIN 1128
193952 NIANN MNRTHN ON NN PNIAYNA RIANY INRD MDY 2010
-0.026 -0.021 -0.032 | °~0.052 | -0.069 -0.062 Y90
-2 1YIVMNN NPDIN NN MIYNY VIMN T PDINVONNA|  ,OINNI 28
*-0.037 “-0.051 | “-0.045 -0.023 -0.012 0.029 +0.5 MTIPI 0.25 HY 9NN MNPWN DIPHA HNKRD MTIP 0.5 2011
NN
NYTIN ,TPIVNND NI TPIITN MY DV POIN INND [, LOMINA 29
HYHOITNYNINAAY TD DY NYANNY NINKD DY N 2011
"=0.046 -0.036 -0.038 0.002 0.009 0.019 22N NIVININD NI DMWY
2001 PITN DY MNIN DNIY INNI MWK NANIN 26
N IWTRD NTYN DI NNNNN ¥ NIONN NINSNN | ,7120VODI
X NN DO MY NORNN KW NPHWN MYawnn 2011
-0.039 -0.036 -0.037 -0.1 -0.021 -0.065 -0.25 SONIWIN PYNN Y TPYNIN 199991 MINTIN
0.018 0.021 0.022 | 0.023 0.032 | "0.191 + - 'mmz:oig
NN NPY NN NDX2I07 PPN DI DXPIAN DY NPINN 29
NI MPTN IPNNA NOY MAPYL T nxnona (LTV) |, mwopiNa
INDIDWNRN PIVA 121N TN YPI DY INIUND 2012
12290 NTI90Y Hrapna NYNINN NYTINN
420008 | ++-0.056 | “*-0.066 | “*~0.095 | *++-0.113 0.1 -0.25 TN Y NNNN N2> ¥ NP NPIVINND NTYNN

LDMPYYIPN DINNT TN YW 19550 MW TInnY
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(IRY) NS NININ SYRM

7°2°99 non NN YN PPN DY NN 8NN TPIND
o0V 10 onv7 onvs onY 3 ony 2 mvil °90°900 DINNNY s

575 TN NPV NN TPRANY NN PIVNNN NTIYNN |, ansTa 24
DOSNY TN YY) Y9N MY NIDN 10N PITY 2012

0.027 0.028 *0.046 “0.049 *0.07 "0.129 -0.25 + LDMPNYIPN

NOD 12770 IR PINY NOIONNY NI NIVINNN NTYNN 124
V2O TY NIAY NOPIYV DININNT DITYEY WWIRD) MDY 2013
NVPIVY DXTYSN NYOWN NN NNIAY PYNHN NTYNN I I8 Y

***=0,058 “-0.073 | ""-0.076 | *-0.052 -0.024 -0.018 + STPNYA 7NN DTN HYam

qPINA NPNY PN NN MY PIRNA YIAPIY PN MWOV],0OININI 26
MNONN YLD NYTIN NTYNN ODIXR .OOYTIN WD 2013

N2 INYN NN ,D1H2IVIN DIPNYI MXTNN ON) 1I0INY
,NID WTIND 91D NPIVINNN NPPTHN NN YTINN PNIY
“0.055 *0.071 *0.072 *0.07 *0.053 0.01 DY 12 12 MOVLIND NYIAP DY NNONNID INND NVONM
.Mmva

NN 0.25-0 1171530 NN TPNNY NVONN TPIVNNA 1Y |, ININ192 23
AN DIDNNY NN NY2 2WNI HINN 0.25 .1INN 0.10-9 2015
220 NN IR DXNNY NVONN NTYNN GONI TPDVPIND
. ; } } /49 0.25-+ -1 NIWND NINI (MNTHI9N) NI P31 191
0.063 0.055 0.064 0.075 0.03 0.018 0.15 T T 0.1

TN TPINM DORNIDY NDON N995 1IN NOINN 1122
NI2N2PWNI 1929 X2 IV : NN TPAPND DDA 2015
22 50 PNDI377 WX Y1197 DYP..7 - IN )N OPIV ATY
DINN 5N NN 702D 7Y TPSSOPNT NDIDY SN
(2015 2302 22 ,009999) ... TN

L INITI POV T AYTINA AN 0199 DINNTIYN NDON
. ¥ ¥ N5 D533 WyIWs WATIY 75 NIAN0IT ANIY AN
0.059 0.102 0.096 0.064 0.027 0.011 IR AN DI

“'p<0.01, * p<0.05, * p<0.1
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AT 239 HY DINWN THD NN DY 71INYY NINDINY IPITYT IITIIN :1 TN
729WN Y1157 DIDID NDY 0391 891D
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NYNIN ST DY MUDLLD DIPNAM INYD) ORIV P2 DY NPMYHYN MYTIN 1YYV 0900
ANP AN PIND TPNONN NVPTHN D PNNND PPN ONIY P12 11 TVIND ,NNNTD LIWN
NIV D)2 TWUNDY (2015 120VIDA 24) ZOONI7 DIWTING WY DIV TI77/937 TN NNVD NINDIONN
NYPINNN NPNXIN 010D (2016 LOMIND 24) DAY DN NNYIXD OMNDPON D WIAPY PION
939 DY NP WYIN NNDONN D NNINN NINYA NIDNMIN MDD



MYNNDONY Pa NINNYN 4.3

DYINRNND NXIVN PXN 7 MY .NMIYNN ONYN DTN 7 TNYD NMNDNY OVIYT P INWN IR DY PONI
D»P MNXNND ORNNA .Z2-) Z1 DNVPIN P27 NPIRY NVIWN DXITNIN P TINYD NININ7 OYNIYT I

NN SYNYT PAD Z, P2 ONIRNNT - MDD ONYN 7 PNYS IINININ OYNYT P M) DORNN
DY ONNNN .0.9-9 DXP (NYYD DNV 5) 1PTAY DININ DNNVY NPIRYD NVIWN 7 PNYD
INY DN ONNVY INY TN NI TN L(75%) M) PXTY DIV 3 DY NPTY NNV I DIYRYIN
MLYYN SNYN DIITNN DIYRYIN YNNI 3D NNV MIAPD DINND NN ,NYN NINSIN 29 DY 1T
SV 1 TA0 DNV DY TINYD MINDN HY NYAVNN ,TI1932 N2> NVYNN DI JN) ONX DIIN .OMIT
.6 MY XNV 9D NYIAP NN MNIWNN
IVPINA 29,2010 D7I9ND 26 : I MOONN VIDWA TPNNN NN T NTIPI DX VWHNNID T
,TIND 9D MY .NON DIDINNT MLIWN YNWN DITOIND NN DND 2 TPN 45,2015 "1 22-) 2012
SV NYOVWNN NN XD PRI GNM L(Z,-) Z1) DNVPON NIV DY NYOVNN N 1SN ONNDYND 9N
IYND *.(surprisel) 1PIVINNI NP NYNIN KW NYIVNNI NPIRYN NVIYDY ORNNA 7 PNYD NN
NVOXYY TIMA ,2010 99N 7 PNYY NIMNMDNY SYNYT O VIR ,GSS-N NV DVNPNYN NN
,2012 92I0PINA )2 DY M OOV MY DY MNXIVN 7 AYD NINDNY YRYT NNTHN ,NPINYD
(LTV) yonn My X 122200 DPMDX-1IPN 71PNIN 0D DRIV P)22 DOPI1AN DY NP
DYIO0W NYD NMNONY SYIYT OONTN NN ,NPIRYN NVIWA DIVNNWUN NX TYND .INTY NNNDNA
NNIYY AXPN NNV NI NYAYNN N3N0 TUNRD ,MNXIVNN DIPY 9 TIIRD MLDVLD DXPNIIN
27 YIIYT OO TIIRD NNV MNXIVNN DY P NYIVNN NN 0110 DX ,GSS-N NVOW 9Dy NNY
NDON NNOPNN (2015 V) PWOVN NIPNI .surprisel T DY THNIWY NN NN T DI
NMNON” SYNRYT PN Y TN ,GSS-N N 19 DY .NTINN DY MOLNIT NN NYDIY DINNY
NNLY MNIWNN DY PN TR PN DWWV, NPINYN NOOY 29 DY TN, TIINY M2, A8 NMIVY 7 NYD
NN ,DMPNAD DNV DY P WIUN MYTN DN DIPNI D NN ,DIDDY 47 TN MaN

DIPY YV ISPN PON2 IPY2 ,GSS-N NVIVA PIYITH KD 1IN 7 TPNYD MINININ NYAYN NN DIIIYN
.10 X229 OYIYID DTN T DY DXNYY MIDAN) NIN MYMN YNNI NMINIWNN

09219) DIMTYT HY NYAVNN NN 0 DIUN 7TAYY NININY IV ONN NPNA 4.4
LONAD OIND TINYD MINON DINY DD DIVININ DN Z, NVPON ONM JN2 NN N Pyoa
NN PNN 8 MY .0MDAIV) DIYNYT DY DNYIVN NX 0) DN GSS NVIWN TOIND OND JN2 NN

DTN NTIA NPT DMV DMLY 27NIN NYWNN NN MNXIWNN DY Z, DY MONIN MIXNIN
NG DY .TPVDYOLD DYPNAIN PN KD DI DIRTPNN ¥ NN ,DOPNTI P PNYY NINDNN-D

.MY2)I0N OIIRNN NVITYI DONAY Y PNN NNON

AwNd BZ cMINWNN DY DI YD LYY ONRNN NYOWNN DX DN IHNNWN NTINYD DMIPND ¥
SYNYT ,IMYI) 4 INNWHN NPINYA NN D1 1IN NTmya o wwn .t e T-vie {1,2}, m e {1,2,3,5,7,10}
YT DY NTHNIY 29D NPIVINNN NI NAY NI NPYW HY MIITNN NYIVYND NN (NPIRYD NVIWA 7 PNYY NN
teT-yme{1,2,3,57,10}-v 75 f™surprisel, : surprisel nmnwnn

1930077 ANNOY AN : NI 7POPT T AYTIFT TINRI N2 DINNNY NDON 1YY N TN IN NVONN ¥
N 71227 719NN OP2IPNIINT NI 02593 WNdWI WITIV 125
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D) DM OPNTN OPXR GSS NVIVA P NYD NMININY SYNVI—YYN IR MYYND DIRNIND
DYPN2II NOYN) DNY VIYY SY MNPNT 27NIN NOWNN DY NN DY DITPNN .NPYD MYIwn
LDNMNN 10 DY 1192 PN OPMY DY NNV DTPHRM ,DINNN 5 DY NN NVDILLD

ZININYN NVIYN 029NN ZNYY NININ IWITYT 13 DINNNN NYYIVN : 7 MY

Z') '1 Z1 O"”DPQ;‘!'U

MINY | TINY | PINY MINY | TINY | INY
mwul | onvw2 | onv3 oNYs | 0w 7 | 0Nwl0 Zy Zy

1.00 Z,
1.00 0.00 7,

1.00 0.02 0.88 09Y 10 MINY

1.00 0.93 0.02 0.89 09V 7 MINY

1.00 0.95 0.91 0.07 0.88 DY 5§ MINVY

1.00 0.85 0.79 0.76 0.16 0.75 DY 3 MINVY

1.00 0.75 0.64 0.53 0.56 0.26 0.52 0%V 2 PINY

1.00 0.71 0.59 0.44 0.33 0.35 0.32 0.27 MY 1 MINY

795099 NINNTN NVPD HY 37NN NYWNN HY N7IND MNIVN DY MYaVD :8 MY
GSS-n nvIvwn 1Y

72
-0.006
(0.502) MY 1-2"7IN
*0.752
(0.387) DMV 2 - VIN
#0.718
(0.313) DMV 3 - VIN
*0.469
(0.191) 0NV 5 -237NINR
70.467
(0.182) oMY 7 - 3"NIN
~0.455 10 - 277N
(0.184) oY
0.004 0.005 0.004 0.004 0.001 -0.000
(0.006) (0.006) (0.006) (0.006) (0.005) (0.006) ap
75 75 75 75 75 75 N»aNN
0.140 0.144 0.123 0.113 0.080 0.000 R-squared

D102 N9 (robust) MY 1N NPV
“p<0.01, " p<0.05, * p<0.1
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MYIYN INYN DIININ 7 TPNYY NININY IYNRYT IYW NYIYNN TN :2 TN
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Term to maturity Term to maturity
=72 mZ1 W FG effect msurprissl
2012 .99%09INa 29
015 01%s
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2 005 3 o
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e O = - - v || B 008
@ o
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Term to maturity Term to maturity
=72 mZ1 ®FG effect msurprise
2015 ,»3%2 22
015 - 015
o 22 - 011
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; 0 + v . - E oL ex. 88 . )
%005 J § Sk
1 _E 01 4
5 015 - 015 4
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Term to maturity Term to maturity
mZl mZ2 ® FG effect ®surprisel

,me{1,2,3,57,10} vwno B'Z; ¢ - MRWNN DY Z,-) Z1 DXNOPAN DY MITNN NYAWNT DR DO HNDWN D971

NYOVN ONNMN DIDIDIVNN DIYIANT , NPINYN NVOY SV NYIVYNN MITOIN DN DIOSN PN NN .t e TV i€ {1,2}
P12 DN .NNPRNNA 1%-1 5% DY NPLDYOLVLD MPNID MV DNIXMN NNONI NAN DINDM ,NPVLDIVVD NPNIN KD

-v 73 B surprisel, :surprisel nnwnn T YY TNV Y95 1PN NYNIN T NTNN NYOWNN DX O) DININ
.teT-yme{1,2,3,57,10}
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2015 ,9210PI83 26 ,9NIVNH N”7IX HY MANN :3 9PN
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Term to maturity
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4% 053N )3T MNTN MYNNNI 7TINYD NININ7 SYNYT NI 4.5

S 70N NIIYNY 272110 NPIVINNN NYTIND 2220 INP PIT )ION2 YIDIY 2D NIYYNN NN M MY PYO
STNYD NN OYNN
DD INND IXP YT TIN O1DINAN DXPNYAINIDNA DINN,NPIVIINM NN NPV MDY
VAT WNTY,NNYIAY NN 2TIINN PI2N DDV IIDIN YTINN 00N .(3.2.2 YDA D) NNTY r9D)
N 29NN YTHRNY IN SVNWYN-IT IDIND WIANND 913> WTNN YTNN TWRD TNPNI .INRIND NYNLND
20Y YN NP DN VIDY 190 NN IV DDYAN N DY DNANNND DYV NYNLIN L) DY
STORY NINDNYOYNRIYT DY 0N NN P00
792 ,2015 9210PIND 26-2 IR D)2 DDIAY NINTNPYD NYTIND NI 11 1T NIYYNA NN
NVAYNN . 779920 )91 TUPZ 77220770 INYPI 11210077 TIPI2TI7T 22 X277 1210077 71 TYNT 1277
D02 MTIPI 3-) DNV 5-2 IXIWNN DY NNX D0 NTIPI : T2 NNNN NNMN T NYTIN DY IHINYURIN
SINPA NPNMN NNMN TAN D DY AT )IONA NYAVNN ,NNT OY (3 TPN INI) DIV 10-D INIWNN DY
MLIYN YNV DDA DY DDIAPNNY 7 PNYD NINDNIN OITOIN D PN .NNNRNN, D01 MNP 12-) 6
.DY02 MNP 0-2,0°N"3 DN NY TYINA
=91 AN I NONA TR, NPIRY NVOW 7 PNYD NINDNY OYRYT NI2Y NINNIN NN 'D-) NADI
INOND OV NNINY A0 ,13: 00 NYWN M9D DPNON JTRIND NINY NN 1NN .0V YNINX )ON
VIDOW YT DY DMHAID) DIOYNYT DY NYAWNT NN DXIYTNN NN ,GONA . NPLINDIT NPMIPN MYTN
- DY YNHN NONL VDY TIN - NINNIND .27NIN NOWNN DY N7IRND MINIVN DY MPran NNvN1
NN ,GONI . NNND NYWN 119N DY 100 DTIP MODILLD DIPNAIN INNNIY DIDINNN YD NN M
26-) 2015 ,LOMNNA 24,2014 ,LOMNNA 25 ,2011 ,92N2NA 28 : DYDY DIINN NYIAIN DN
.2015 ,720PINa

-1 DDIANNN ,)IIXD DPNNT TTH LYY ,13: 00 NYYA MMYNIN Y5 NN NNDI NPPVLDYVVLDY NN NOVON  #
vTN Yo 15
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Y200 PN DY WAUND INIDAY YN DIDID YYD DIVONN DX TYINN 95,2014 VOMN LYY
NN 2015 92I0PIND NINTYY NYTINGD 3D XY NN 0192 . 1IVINNIN NN DY YTNYN IRNNN
JOMYNRYN N NTINN N9 (D01 MTIPY 8) DNV 10-Y NXIVNN HY NYVDILVLD NPNAIN NYIVN
SV NYaVNN ,NYTIND NINNY DY OXPOYN 0P MDY TY INY Ty NINN NN DID>THIN DX TUND
MpNM PNV 0NV 7-) 10-9 MNIWNL D02 MTIPY 8-) 12 :9NY 7Y NPINNN NYI1ONN
2210 MP-TIN PINA YIDY ,DONNDN DXIPNI 1D N19IYN MOMIN NIN MININ 2. MOUDVLD
STNYD NMDNIN YRV DY 10N NOIWNYD

7YY DMNDNT HY NNINNN NN 4.6

NPNRPTN MYSVYNN NN D) NN NIN 7 PNYD TININY SWNYT DY NPDOPINND NN POV NAY »TD
MINIWNN DIPY DY 7 NYD NININY YRV DY NYIWNN NTNINND NN TY IMA NIN,MPNID .ONHY
: INAN NN, 00 DXPAIND ,NPDNT DY NITO NI NN L(2017) Swanson -H ONXNNA

(6)  Yitiin —Yit1 =Yo +VinM: + &y

Y AYTINN 299¢ DXPOYN DY NN PN £- 1, 9NIW P32 5Y 1IN MYTIN 2> PI8ND t IUND

NN PN My .m 79 NNV DY TPNOWNN N7IR NIAY T 0P INDNND DY N NXIWN NN PN
Sy 1 NYY NINDN WYY DY NYIYNN NN T2 NINIA MDD 7 PONYD MINDNN YIIYID YTIND

NN DX DAY (Y1 ) ONTPN DY NITO DDIAPN MR ,TON INHIND .00 A DY PN 9

NI TINYN T KN &y h Yo PO 9 Dy DINWNY NS NN DD HY NYawnn

NPINNN NVIVIA YY) MNIN ,NYYNY .m 1P TIY NNV DY NXIVN DY DM h POINY t D2 NH1IDIN
SO ANRNVNN DY PR T8 DNYID DD D NNA XDY ,(2005) Jorda Hv (local projection) nymipnn
TINDN OPYNRYT DY NTHNNN DTN NN DNXOHNY ,DNTPNN NITO NINIIN NN P8 4 PN
DYV DNTPNNY MIXIY DD NN .(A) 1IN PN DY 7PSPNID DNV 5-D NNIWNN DY 7 PNYD
NPIVINN RO MYTN DY TN NDITI MND D) MY DT POIRNY DI, 09N .5T) POINRNY D33 NTID
952 PXIN PN DT DIITPNN MNTHIN 22D THON NN NPINWYN 190, MNIVNN DY MY IWNN
NN NN 558NN DINDN NOWM ,(A) YN POIN DV MPNPNND (Y1 ) DINDTPNHN NN VVIVN JIND
.DMNTPNN 220 NN 95 DV THO NN
VYN INM O 50-3 DY PN TY NMT IMI GSS NVIWA »NYD MINDNIN DY NYIYNN Y TIN
MININ MINXIN 51T DING) DIN )1IY DY TP DITVIND DY 50-3 INNY ; MHVDYOLO PN PPN
TN NTNMIND DWHNYH IWRD GSS NVIVWA NMININD NIMT NPINYD DLW VIDY TN
PTYNYD MDD YT, THIN L(MINNN /2-) 'K DING) DIV 10-) WHND NPIRYD NOOWNI TNy
DIN9) MY 2-3 INNRD NTIY DPNNN XN ,NAINT NN NTHNN NRID DOMYD NPINYN NVOWN
MYV NNXD 7 PNYD NMDNIN TN DI P2 T NTHNNN NI I 5IDWD 01D NN, NNT OY .("1)

.I2NNY NNAY MNP PIOND MNNIN NYAPY ¥
,002° h 29 5y MPWN XN NYNN MHNWNN MOS0 .NININ DY MON DPuN NN (2017) Swanson -H NmyTa 50

AP NN Y1) AN TPHYIN DTHRND NN DIPNA ONOPINOY Vi 14n — Vi1
.0919701) GSS NIV PRYY NINONY IITIRY NN NYAYNN DTN X2 DTHNNA TPRNN NY Pyoa mnnn 5t
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0NN NN D55 NTHNNN NN’ NINKIN DY NNTNH X7-) NIDI NNTHN 1PNN

02V 5-9 MINYYNND N7IND ARIYN JY 71INYY DININ” SV HTINNH DN :4 ION

09MVYY 119IN MINYD NVOY /K HIND DY 5-9 1IN MINYN NVIY 272 JIND
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DY DPOINI, DNV 5-D NPNOWNND 2NN MINON NNIWN DY (P87 NNWIP) Yy, P TNYD NINDNY DV NYIWNN YTOIN
DRI -1’2 N DIDING .(robust) MT Y 1PN NPV DY DOIANN ,(KYXIN HIND MIN) 95 THO NI .0 120-5 1 2 (h)
TPNRPTN NYAWNN NN PXND /T YIRS .NNHNNND, 00V 10-1 5,2 ,9 DNTOIND DY NPINYD NOOY DY NINPTN NYAVNN NN

(GSS) Z, mopan Hv

MRy Mmprra 5

9102397 INRYT NYNDNY K25 YN 5.1

NPIRYD NVIVA VIDOY TIN 7 TNYD NINDNY SYRYT OTPIT ONIPNRNN PONA 4.3 PYDI NNTY 29D
IR INPN MNIVY TINYD MDD OVITYT NN NPIRYND NVOW IWNRD Iy ,GSS-N nVXwa RO TN
INT ;2012 92IVPINY 2010 DPI9N ,NNNTY) TN NYWH DINYID OMNX NoN GSS-N nvw
SWYNYT P OMYNYNN DRNNI D) NV XY NN MVLIWN PNV Y MINXINI N NPIYNN (2 1PN
AN NINY 293 (Z1) GSS-N NVOWN MIVINNN NN NVPI PIAY IXPN NNMVY 7 PNYY NINMIN”
(DMY 112 ,3-5 MNIVN DY 16%-) 26% ,32%) 7 M>2
NAN NDAN MPOYY DIPNTH KD DNTNINI NYNNYNIY 1ONMY YYUNN DX MOYN DX NINNIN
DWNYIN OY Z1 DV INY M) OXNN DY NMNT,3.3.2 PY01 .(surprisel ,79192) NPIVMNNN 122

YTRIND DY OXNNN NOWY /M3 _surprise ,71955) DXWTIN NYIDYD N3N IRNND DMIVNNN
-2 NYNONN 2999910 PONY NXIN DN NINXIND DM20NN THN .1PNONN N2 NIV NYNIND
NN SY MAPNN 10INK NYAN DIRNNN ORY NI ININ 9201 .TaD2 "INV NI surprisel
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nNL,NWYND  NP9n GSS-N NVXYY 7o DY WIANN XNDNN 120NN ,MINK D902 .WAPN MDD
DOWNYN DIPYN DV AXPN PONN DY DOWIVNN DIYRYID MNIWNN OIPY DY NOMWUNN NYNNN

SN PYNN DY DOWawnn
YYNYT NMID MMM DY NN NN NONN 20NN NN PINT NOY NMINNIND NN WYND 71D
NN, TPNINN NIVINNN NYNNA WHRNWND DIPNI ,DYINY ROX ,NPIRY NVOWA 7 PNYD NN
(M3_SUrprise) D¥aIPN DOYTHIND NWIZY NPIVMNIND N3N ORNN DY NPIYNI NPWI NN
DY NNN NYY DY PN NON NIY (WP NXOD) 4 DRNYVND NTINHNRD MXRNIND DX 1NN 9 N2

AN Max R2-n,2 mYa mnNTmn MNSIND INNWNA . surprisel DIPHA My_surprise mnwnn
, DNV 251 1 5w MNIWND NN HNK MTIPI 13-) 16 : 98PN NNLY MNIWNY 1Pya , 0NNV DY
.INNN2

3-H 590299190 $H22999 INNNY NI DNV MINYWNHNN N”7IND MNIVYN HANN :9 MY
27PN NYWNN TY MI*APNRN N”7IND MNIVYM DIYNHN

oY 10 onv 7 onv s onY 3 onY 2 mvy1l 0INYNH
“0.190 0.237 “0.309 “"0.350 “0.442 "0.629 m3_surprisel
(0.04¢6) (0.055) (0.057) (0.061) (0.065) (0.055)
0.082 mv1l-27n9IN
(0.165)
'0.288 DNV 2 - 27NN
(0.172)
"0.363 DNV 3 - 27NN
(0.142)
"0.277 DNV 5 - 27NN
(0.099)
"0.281 DMV 7 - 2"NIN|
(0.095)
“"0.264 0%V 10 - 27NN
(0.081)
75 75 75 75 75 75 nyasn
0.383 0.413 0.495 0.509 0.646 0.660 R-squared|

D102 N9 (robust) M1y 1PN NPV
“p<0.01, " p<0.05, * p<0.1

MYTINN D5 .MOUDLLD DIPNANI INSDY DI 7 PNYD NINININ OYNRYT NN VI -) NID)
PVDVLD MPNAN M) (6 M ININND) Surprisel MYSNNIA NVDYOLVD MPNN INNIIY
92HVAD2 24-1 2012 MM 25 : HVDXLVLD MPNAN MHOYL MADN MYNIN PNV NNIN NN 90N
SNDNN NPDN DY WAVNY HNOXIVIO DY 7YTN YR DIV 199D 1INV YD NIV 2015
WNYT DY NYIWNN JTNIN 98D NNT DY .NMNTIPN MINSIND MINYT DAPNNIY NMINSIND
NP NNLY NN INNN DY DDIINNY Y TRV NN ,NYD AN MLP IXPN NNV 7 NYY NMNON

MNPYH NOYW DTN IIWID NPVN NNMP DN DIV PO NN .M3_Surprise mnwnn 71 Hy nyd 0am
DYTIN DNINND MIAPN Y2)2 NNIPDNA DY YAVN 1PN 127N, NPIVINNT NN NYIWA NAN MNYIN
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02°7210) DIWIPY DIAYN DTN 5.2

DY) DXWIYT DY NYIWNN NN DMIYINND NN ,NPIRYN NOWY DY TPPININD 7NN TINDN 29 DY
MNPYA WHNYN NN NN L2AYDIN NOWNN DY NIRD MINIWD DY NMIPYAN MHNYNI VDY YT DY
52 3921920 INPYIY INDY INDNN O NDNN P2 27NN NHYNN DY NN MDPIAPNN MINIWN2
DTIPN DYN DY PV P WYY 20: 00 NYYA X12m9210 MINPYY INDNN DY NHIDY NDNN MINIWN
NN 53 NNRNN (22X DN NYY 195 00:00) PP M) PYVW 17:00 Nyw) (AN 5N YW 03:00)
D991 DN L,NOW NNRN NYWN NON IR OMNINXIN DN 27NIN NOVNN NN MNIYNI ONDPUNY
TN MYV NINDN VT DIV NN ,DMVINDT DIRY DY

NOUNN NN NRIYNA MNPUN 2IVIND NIOND TYIN N1PYI MTNY MXRNIND ONX 1M1 M PY0
VINY TIN DNV NPIVMNIND NYTIND DIDID 22D TN NP PIT )ION WHNWN NN ,VI9 27NN
NYYNN MNIYN .INDNN DY NDY NPNND MINK MNODIN2 DYwHNWHNN ,Yahoo Finance »ma
) YV 15:00 NYWA) (12aX 5N YW 15:20) P 1M YW 08:20 NYWA MNP INDNHN DY DPDI
S NNNNA (22X 5N YW 22:00) P

UV WRND MNIWN MY, (B = 0,99192) Y12 RO 4 IRNIWA JTOIN MINXIN NN PN 10 MO
NN MONA 4-) 3 MTINYY ,)129192 2NN IOV TIN MININD DX MPONND 2-) 1 MTnY 5.00v
DTPN YD DN ,MNYIT DMNNIN MMNMPH NWH MXINN .Yahoo Finance »mn) nyynNa mNSIND
.Yahoo Finance »1n) > 5y 90 vyn max 01Y 5-9 27798 NYWNN DY 17N HY RN

MNIVYN HNIY? PI2 HY 523990 9IYIYA 090WD NINIWHNNN N7IND MNIYN NN :10 MY
Yahoo Finance-) »93193 - 1529 27098 nYWNN HYY 17N

@) | (3) 2) | (1)
Yahoo Finance PRFIAPF]
v 10 onvs onv 10 oNY s
0.123 "0.195 "0.125 0.203 surprisel
(0.031) (0.043) (0.031) (0.042)
"0.352 0.297 0NV 5 - 2"NIN
(0.140) (0.105)
0.279 “"0.268 0”NY 10 - 27NN
(0.130) (0.083)
75 75 75 75 n»asn
0.316 0.432 0.355 0.440 R-squared
D»IND2 MY (robust) MTIY JPH NPLVLY
“"p<0.01, " p<0.05, " p<0.1

9951 Y0 DINSY LYNY NIIVT DINMN MNPN YN PPNYD TININY OYIYT NIY NINNIND

Y200 NPON DY DWWV DPNX DN ,DXTYNNN PHNA DTN 99010 YWY MIND.11 M2 0NHXININ
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