
CONTENTS

Letter to the Government and the Finance Committee of the Knesset .

Page
iii

PART ONE

DEVELOPMENT OF THE ECONOMY

CHAPTER I MAIN ECONOMIC DEVELOPMENTS 3

CHAPTER II RESOURCES, USES, AND INCOMES 9
1. Main Developments 9
2. Uses 11

3. Resources 14
4. Sectoral Composition of the National Product . . 15
5. Productivity 15
6. Incomes 17
7. National Saving 20

CHAPTER III The BALANCE OF PAYMENTS 25
1 . Main Developments 25
2. Imports 28
3. Exports 36
4. Imports and Exports of Services 43
5. Capital Imports 47

CHAPTER IV PRIVATE CONSUMPTION AND SAVING 55
1 . Main Developments 55
2. Total Private Consumption 56
3. Household Saving and Its Components . . . . 61
4. Composition of Consumption 64

CHAPTERV DOMESTIC INVESTMENT 71
1. Main Developments 71
2. Quarterly Developments 73
3. Investment, by Type of Investor 75
4. Investment, by Economic Sector 77

CONTENTS



Page
5. Investment, by Type of Asset 81
6. Prices 84
7. Capital Stock 85
8. Financing of Investment 88

chapter VI Prices 90
1 . Main Developments 90
2. Causes of Pirce Developments 91
3. Sectoral Pirce Developments 96

chapter VII Government and non­government public sector . . 102
1. Consolidated Account 102
2. The Government and National Institutions . . . Ill
3. The Local Authoirties 133

CHAPTER VIII NONPROFIT INSTITUTIONS 140
1. Main Developments 140
2. Role of the Nonprofit Institutions and the Public

Sector in the Provision of Services 142
3. Flow­of­Funds Statement of the Nonproift

Institutions 143
4. Demand Surplus and Financing of Purchases on

Capital Account . . . 149

CHAPTER IX EMPLOYMENT AND WAGES 151
1. Main Developments 151
2. Population and Civilian Labor Force 154
3. Employment 157
4. Wages 161
5. Employment and Wages, by Economic Sector . . 166
6. Unemployment 169
7. Disposable Income 174
8. Labor Relations 175

PART TWO

SURVEY OF THE PRINCIPAL
ECONOMIC SECTORS

chapter X Agriculture 179
1 . Main Developments 179
2. Output 184
3. Input 193

VI BANK OF ISRAEL ANNUAL REPORT 1969



Page
4. Productivity 195
5. Incomes . . ■ 196
6. Investment and Financing 198

chapter XI Industry 203
1 . Main Developments 203
2. Output 206
3. Industrial Output Pirces 213
4. Industiral Exports 215
5. Investment 223

CHAPTER XII CONSTRUCTION AND HOUSING 225
1. Main Developments 225
1. Residential Construction 231
3. Nonresidential Construction 235
4. Factors of Production 238

CHAPTER XIII TrANS PORTATION ANDCOMMUNICATIONS 243
1 . Main Developments 243
2. Domestic Transport and Communications . . . 246
3. Domestic Aviation, Postal Services, and Oil Pipelines 251
4. International Transport Services and Tourism . . 255

PART THREE

MONETARY DEVELOPMENTS

chapter XIV Money supply, credit, and the banking institutions 271
1. Main Monetary Developments 271
2. The Inlfuence of Monetary Developments on the

Economy 274
3. Monetary Policy and the Liquidity of Banking

Institutions 278
4. The Money Supply 284
5. Other Financial Assets of the Public 284
6. Sources of Monetary Expansion 292
7. The Development of Banking Institutions . . . . 300
8. Operating Results of Banking Institutions . . . . 303

chapter XV Flow of funds 306
1. Main Developments 306
2. Flow­of­Funds Analysis 307

CONTENTS VII



Page
3. Demand Surpluses of the Real Sectors 309
4. Financing the Demand Surpluses 312
5. Intersectoral Credit Flows 313

chapter XVI Financial institutions 319
1. Main Developments 319
2. Government Inlfuence over Financial Institution

Operations 320
3. Financial Institution Credit, by Sector 323
4. Developments by Type of Institution 329
5. Assets and Liabilities 335
6. Flow of Funds, by Sector 338

CHAPTER XVII S0CIAL INSURANCE FUNDS AND INSURANCE COMPANIES . 341
I. Social Insurance Funds 341
1. Main Developments 341
2. Flow of Funds 343
3. Balance Sheet Developments 346
4. Financial Transactions 349

II. Insurance Companies 350
1. Life Insurance 351
2. General Insurance 354
3. Balance Sheet Developments 355
4. Flow of Funds 356

CHAPTER XVIII The SECURITIES MARKET 358
1. Main Developments 358
2. The New Issue Market 360
3. Behavior of Bond and Equity Purchasers in 1969 366
4. Trade on the Stock Exchange 369
5. Securities Traded in Foreign Currency and the

Natad Market 377

PART FOUR

THE BANK OF ISRAEL

CHAPTER XIX ACTIVITIES OF THE BANK ISRAEL 383
1. Summary of Balance Sheet at the End of 1969 383
2. Proift and Loss Account and Distribution of Profits 386
3. Foreign Currency Assets and Liabilities and Gold

Holdings 386

VIII BANK OF ISRAEL ANNUAL REPORT 1969



Page
4. The Bank of Israel as Banker to the Government 392
5. The Bank of Israel as the Bankers' Banker . . . 394
6. Currency Issue 396
7. Currency Supply 399
8. Administration of State Loans 401
9. Examination of Banking and Financial Institutions 409

10. The Clearinghouses 413
11. Economic Research 414
12. The Bank of Israel as Representative of the

Government in International Financial Institutions 415
13. Advisory Committee and Advisory Council . . . 419
14. The Bank and Its Staff 420

CONTENTS IX


