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Nan .1

NN TMVY DYIN BPYN ORIV THPOINAN NOWNA 0317 DMUY YN MININND 0NV
NY DPIYN MMM TS POPYI IWARTD DPYM ,D0IIMYN DY 08NN INYRNY NN Pva
00790 Y YN NN MNPIIN_NIWN YN TPDINSN NIWHAN VYN PYN G Sy 1NDo

QY ,0N2 MONN DTN DMINMN DINNA D29 DOUITADY MPN YID DM1Y NN TIY_TNNY NN

IR NOUND 1NAY NPPANY NVTIYMN 1NN MMIND DM PORIN 02) 2D MMP PYY NMVan
TPNVONRIDY NON NINN YIVN PPV ,)D-1D DI MNP HINY MTMY PI9N DY ;;0NNUN NIV NO 7Y
0%

DPPON MY .DDUNND BN PEND NN HY INNONN NN AN YN HON R NMaya
R OMPY HTNVI NN DIV MYYSHN 100 PONI DMANYDI TPDIVAN NOWNL DW2I1AN YV RNOMN
DNVUN PPPON P PORNRN YRS MONMNNY DM HI DY IPDIYON NOWNN YV ORI TN T
02325 WY ThYHN THYRm IYOSVI XN THI) DINON NOWHI N1PMINND NN MOYRYA TPNHN)
NPV PO ATMAYAIY MY NN NPT MY D222 2 MOYAN WPN VIV PN P
NPOIYI PN NMDOUN 190N D) NINPL POV PN PV MOTN DY BMYILI- PN DV
2pUni DYOI9N P DPNDYON NPYA SY MM NIPAVN T SUnY AN HY NvIVar

ST PYUNI DOION NIWNN DY PPN IMPY IO UNTPI BIRIAN DPI9N IV IR
NMONI YNNVY) (OMTOM DYWPYN ,NOMNL ,D¥22) PNN P DMWY DPON SV TN OTPOIN
2N A PN DNOWNN TPON DY NN STYN DY DNYAVR IR THIYND 70N DY NNAIY VN
DONMPY DT MNIVYUI MONDNN TN ANDIPS MOWN PN NINPNN SUIN 273 DN SNPHY HND
5910) DPYTIN OVP YHYI BOHTINN D712 DN DI YY JOP 100N YP-DY NIMONNBN NOWH
DOM 7 P-5Y NIPONIN NIWMI ;(R2I2 TIWN) PO NYSN NDNAT DPORI DY PIRN DY (MDY MVpP

D733 INVN PA ,IPOM DNOP DPOIPO DI FIPEDY JP0INSN NADWHNN 15 NN AN NN

NI 91D ,979 NINY ,NTIM AMNY L2290 199,172 DN ,0DI 12 2R ,0Y2 TWRY DN DN !
LON2MY DNTHN NOINRA INRY 9Y OIMO P3N MPYN DIPINIYN Sy 190

ANMOIN MNNA 1D D) 0P Bufman & Leiderman (1995)-1 Ben Bassat (1993) ,(1990) ©O2 12 2

[PAL 70} TONYYNNI MANYHN noPN2 PV MTPNNN VO1 1A SV MMAYN .DPNWOYH M

TOAOVN NTIAYL TAPHN .MM HY OPINVNIN DYOIN DVITH ]YJ‘H”'J\ Y9V T PN
OMPON Y3 DNYOYN NN NOWHN HY X9 Man DYMVPN DOV Sy WO NN
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YNNI 09 P 0NV TNNTONY MNP AOND MNPTIDNND NNR YI39¢ 120D L (DMIN TN

INIT NNDIPAN NOWNI MNTIDAM MNIND NN PRIAY TN TY MTIND DRI NIPYI UHNv)

v y

.?wmwmn TYNND DD WNNT NN SN

MMININ) TENDYNRIBN MANMYHA NTHY OR»PNRD YHYan Moo nﬁwnn 2RI VIO NN RY
DIMOYN NNY YNNAN TN DT NS NN NNNY ASUMND MDY MO TPYNT NN DIV ((MINnm
DNPNN NORD ROVY 1N 0PN )13-2Y ,iM2 (70 N MNG) JIND DXPT DY INW NOVNRND N
DN YV NMYIN D0 1N HOPIY IV DD TY DYNINNY 9D 1NN 7Y ONM0IN NIYANRTD ATNRY
MMM NYR DPNVA THYIN 1Y DN DPNUN NP 1121 DTN TPIVND RY THONNMOPRY MNT
DN OOOVIPADPNYY NII0N NP NI (M9 . SUnd) TPROYNIN MIWYNN2 N3N IR Ny
Y YOUNY D¥919Y DN I MIANNY MR AR DPNY TIPONI YYD 193931 2WN DT IO
DIV NVYIT TPNOUNIND MAMYNI TNNY G0N NIWN 1IN R DT .pYNI RYpunm NDonn 7vn 9y
DN

NN AN NN P DY APPNN 0N NNVINA NYWYHRNHD TRONY P19 TN NTI2YN NN
SV MINIT ANV TND ONMTNT AN NNONI AN DNV NSUNND Y NMAMYn VPN
NN NMPIAPI VT PRY RON 1 ONAY SW TOIDVD O0NNY YITHY NINIT PONON NOIWNL NOWnnn
NOIYHN NOT ONP2 ATHY NIPT YW TID Q0N NNN PRIV NOUNNN DY MORDIOVNIRD MIAWNNN
50 IOIVN 7Y WIIN T NYNRWD 15V ORI D9ND DNNNA PWUNY MININ PONan

TONRY TOMPD - PUNY MONDVONRD NYDIVIN NIIWNN - DNNDTIN T NN 12YnY 120D
DY AT MY SN NIDNY NIWPITIN NI ADNY R TYH NPIY SNONN ANNAn 13y
22YNN ANPO PW NYIYIY (transition) TAYND DO TPHNDIVNIND (privatization) NOIDNN NN
MDYN TN 10T NMDINN MIINN ,NYNNNN NN HDWND ©M1A (shock therapy NMYY gradualism)
2 NTIAYA JPON DN KD 90N MORYN

DOWHNMN NN P DY DMIPYN DITPONN IR DTN 2 P9 mpYTO NN ATayn an
POV 4 D19 ODOMIN-NDINA YOI PPN IIDIYY INPIA TIND YY MNI0N MNNL )T 3 279 v0aran

DNM9IN INNY 1I9Y N T O YR DITPON INOW TR 1M S P91 NN PV NOUNNH OTRINI

DI SY MPNW MIRHNT OND NS 1NN NPDINAN MIWNY ONPIND Y230 3

SIPRODNLY NMIDWNY MPNAW MNHBNT IR 170N TPOINT NPDIPON MDWNI "NPRDIL”
M"Y91 MOYO D7127 NON N JUND 02 N2 TN .DMDY Dhpa INd) NINANN

TTO) TG DM NPN TNV MNDIAN NN NP )D-1ND NN WA MMUpN

) Corbett & Jenkinson DNy AN ID5N THIPTIN YIIN P2 NNNINI GO0 T (0.11 S ONT»O0N



3

NN DIRND ONODI MY NN POIN TYUNN O2XY NIPOM PPT HDD 6 P9 ORI PN Pl
N NS0 DI PN PV NNOIN SV DMPIYN DITYNN MY IRV PNN PV NN YN
NPHIVI-NIPN MYOVUNL JOTO WIDN 3 NODI ;ININDIAN NDWN MIANI MMYPN MORYL POW 2 NOD)

DM HY

DI NIWNRMNM NN PPN 2

XN PN WA NN NYAVD NIRY OONIWD NN DWW OSY PN IR PwWnd 1D
TANR 95V MO WY .0MOM DITPRON NNV TPNN) .PYNI NI YOI1SN NITNNY DMIPVN D PPINN
DD DIINTIHD MYNNNI FHDIIN-TPRDNI NDWHA NDNAN MYNHNI YNIANnD D10 D IPINNN

JPNOM NNV NOYNI

DO PVND PYNI MNP DI MIVIR NN 1)

MY DY NPPIN DN OV NLIYIIPNRN MIYYNI M PPan YWY ImMAwN1a vIond nvp
,II1) 1N TPHYURD NIRKIND MDD MMV 910D WPNY DO ORIUR RO MNP MRNSHN

MDDV PNON ,TIND) WPYND WPNY MNP (TN

OONVN DOV NIDNN MNPN DY NP mnan )

DXX>IN 127,078V NN NN 01V NNDNN MWW DAPUN YPUNR-NVI DDA YoM

MR DY DO DNNN,SUNRY .0MDINH DN DINDI 1 PV DI TO .19 071D NAY DN
NIDN PR 12 DYV NIMDHN MNPV DXOPY NI YOM YRUN (TR NNV AT ANY) 1NV 1IN
TMNPAY IDTT NN RNN 09N YW NOONN 059N NNN SPIVYD DNV OIRIUR SYNHR P DWW

NP 0N VIDYN NN 12 MVYY MyTry

DY DIIDVINN NN HHIY V19 YD NNON 3)

MM DV SPYNR-MY 1NN (informationally efficient) YN VM DY PNV TIY M) Pva
T MIMIPIDNY NN DY PUBH DY DINY 0PN DN YOMDIN YN YD NN DOPYN TN

LDMON LI MY PUINNIY DT NYNM NRITD POONT DNINDI NN ANY SUnd 1) .OSN
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NMINY A0 VA DN - DIMPN DN SV DNYY DPONN NN MY - BN DN ,DVYNY 1

N2 NIAND NI PNNIA SNY NPV NOPRVN NIRIIND PINN NINTSN .ADY )21 ,)PHNY ,NNanD
5950 nbMb

P72V INNY 233 YUND MNWUSI SDINO TINNY NN YN NNONY DDNN TIY M)A PINRY

PN - VIO MR YT DN DIRIND ONIWUR T MY MNGY UYNN ,NPYN NN HY dPOYI Yavra)

PR TIPYNN NINAY 1OV NMYIRD (DNR DMDINH DONNKY MINN. NP9 ,D¥IDWN) NN D DY

22Avh )Yon Yy nnby

MNP Y DN NI DY VNV “)

NVPINN VYA HY I, TNAN INDX MY DN NONIT MINDI FPAMINY NP YV 1oIn
NINTIND DXAMRY DIPYUN MNP N NN Y 1 DIPNPID Y PNAN DY PP N9 POy INDY ROV
LR TPON NOND O0M NOMIANY NN DY JINTD DDRNND DIRY DNONIOO dHya DPoyY Yy vONVND
JIMIR PIONY INPON SV OTPNRD JANN IR IOPY NI PPHNY NDN

ROY ,PPNN 000 SY MPPan TPoN IR RONS 0N DY DD 0PI 9P’V ,0»0IP9 DONNN
329 WONRD NPAY PIIN P TYUNNNN DY WPN .NDNA NN TN Y INND DY W
JPNY N NINOD MOSAN NYIP YNNN NN 230 Y Tys

Al

(financial distress) 72YN Pt )20 NPOON )]

IPOINND YN APY) IR DI MIVND NYHZIN L0V MR NY YWY NMDNI NN Do
QoM PN OO - IR TUINNY N LPIY ,HONAY - NN WY MY AN (GUNY NI YA IIN

(NP2IN N IRNON SV T1T12)

1ONO PYNI DVIFY IMNYIR 1NN ©6)

NYAVN NN MIYY DY, NINN DY DPOIIN 2PN 1390 DY POUND NVY NODNN MMIVOR 2NN
ANV OIND DOPYONT (913) MNP ,5WNI) IR NNVY NODN PRI NDDN NVDN ,ONNTY JPDIYI-1PN

MIMND MDD MVANS 3PY) IRPITN D900 7T PYNI GOON TND Y OUnD My (139 ,.5vnY)
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MK NNOK ,NONIY NI SPINND MND* 1) T MPNY NONI WANN? YN MNYOY MDD
STHNNY NN NOMI HY PP VYN NN DN L(DINNR DPPYVIN NN ,20N MR OV NP1

A2 DNDO NPIDAY NRIN VN NI NON HoY N

MINI NPOON (8)
081 (M9Y N0 PR PN TNSN LOUNY) DNOMN NY DOW MIMYNN DYYINN DX
LR PARD MANPN TPV NIBAN TN ANOVY AYPYN ,TORND .ODR IMNI DPNNDTNN PYN YD
TOV PRMDOMM I13°) PON AT IMNT MYD ORI PN V9 93 OIS TN KYY DM YNon
13,7 TP ANV BIPTINION NN DIV DPVIDN HI WRD TH0) 7D PYKIA TN MY Hypwnn
WIPTY D09 93 ROV NI ,IN MO (M) RY) HYPYNnD MNOONN TON MM YT PON WIond
MO 0092 PADN PIYD VYRS ;PYNN MNIY MR “I89N" PIN PIY Mt J9IRD JPIN-11 MO
PN RO DMOYN PRIMN PRI (TN ANV AYPYN NNNI) TN AN DMMDINNS M) 1IN 1)

PN 0P

MNMNIN-INDND PN INWY INDPIT TN DYDY MOWH HY INnn DY .3

YDIAN TN MIWYN SY MYSYUNI 11T N2YY DY IPHIHI-1PM MIVO NNNONN,ININKRY

DMIINN PN PV HY DODINN ST HOINS TIVN SW DY 1IN NIVW DBYN MI0ON 95950 Nponn by
IV MNTY DI P2 DIWP 95N CYRDIDIMIN 21 19 HY) INPIA TN Y DOINN STim Mo™NMa)
PN MOMIN MNP WND ,TPOM DOIININD DININND (2"NINY MHINT) “DYOINTVINA" PN
DPIY WYNNNRD N ,)PNN PIVI WD TPAN MIRYNND MONI 27N TIVPNA .at arm's length DYDINNNN
MIWNY ONT DONYY TIWNYUN AN IR NG TIDWY corporate control YW JUNN3 M MMpn

DR PPED W INYNI) IR MNP DPOUNT DDTAN IO GR DY ORPIA VDI I DY MODIann
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NON MYTN NV L(INDD DPRPIT MDD OMNN NIHD NNIYD PINNI TPORDIDININD MRPIAN
NPH  NPID NARNN ,INYD PR L,DO50N Mnad P PI AV OONINY DY DWP DIDMOP
hausbank T2y 1212V DN HY ONPITID MYNNKRA DPNYD 00NV DO MNNON 12151 D NOPMT
MODIBN MW "NMIINN" NPONIS MIWN P MOVNIIDN NPIYNN IR main bank WX MINDI
MOWN PA tradeoffs-N HIN NONPR AMNI NPDINA MOWN JION HY DINTH DI RN BPI2 DY
5S¢ MNIOM NI POT Q0N LPNNYN 1IN BYVN PPN (1994) et. Aoki al. WY ] MNVUN
MO SNV P2 MNON IRNDD WPNA D) MOON DNYY NNY 2“NIRIT N NPOION MIWNHN
SUnY 9] B2 MOMAY NPDIPIN NIWNH HHIA NOMY NI IRDI NNN MOYY MYV ONYS IO
[Frankel (1991)

DXNYY NNDNY NN) MNP DI P DHNTH DIVPA PN LINPIA TIVN DY TIRYN Ndynn
YN PON I OY MNADY NN NP VYN AN TMNHOY 2320 W INDN NN (relationship banking
NNIPY NROIND NYY "2V 2327 MYNNIRA I, M1 .DNMDN BN PA D712 MNPPN PNNDMNOPNRD
:DNAN

INPON HY MONIN NN DR DY MYPYN 1IAnd 101 10T NN DY MDHN mMvaan nopn (1)

TPNDMNOPN MNINA :(cash flow-Y NYPYN P WP MINOANN MYNNOPR IIPYI MND WV DIWND ,NDMN)
DYDY PV HOSYD (DMNYNN P2 MY DIVMYPYN TIY DY DY DMNHNYI) DNYNI DN PI IPIVNOO RO
N Myers & Majluf ¥ 11N MNHDD NI R MYV OVIMONN DXOIAN .O0MANT DVPMIINT NYPYN YINO
AR WPYUNY PV DY WY BN NMIVAN) (cash flow) DINNRND DINNY YRNUN DNV 1984

DYONN I MY YT NN
MNP SV PYPYUNY PVIN IRV INID (1991, 1990a) O>INYD NTTO2 Hoshi, Kashyap & Scharfstein
at TN MNP YV WPYNY MPOIN AUNRD THDRI MTTRY NS NYNAI main bank WX “21712 251" mdya
NN 2"NINT MIVP MNPV INNNIY Petersen & Rajan (1994)-2 RN 7VT INNMN arm’s length
HY Nya Y9I ,3W OIS TINNY relationship banking YW NN MMYUP N DX DRI HYPD MND
NY NN SY DXNONA PY DYPNNY AN D DYON NOWHNY 0) NI 0N IRDD YA PHONDMOPN
JNDYN RPN N0 WOV INRY M MNP NV MY 012V NWAIRNKD ,TINTITN Y2 IROND

NI IR NN (IND2 main bank-N NIIYNDY) NI DOON NIIWNI D2I12Y WY IDTYIIN TPNDNOPND

POTAN NN NV DOBPNOY R WINPT Yy BP9 1N Corbett & Jenkinson (1994) 4
PO NI NIM PPN DONONN DPIA NIV PPN



1
DOMANT TP WYY NN MR NMI5NY IN DY PIID DN ANYD AN Mnoan Y

PN2 PIIN OV NI 07T ,Y2N MO MP1 71O NN MNYD DY (monitoring) MNP NP9 (2)
DXNNK DPOINXR PN NPADN MNNIN 03 NPIN NPINN 0) NOYIN TNND IXNIN) ORYY TR , 200 Oy
NPIND PN ,ANINT WD ,DPHIMININ DN NNN I NIV ADIDID .0DNIN DY “MYNUN’ NOONR SYNNN
G333 Vi MM DRIAAN JPYNINY MnPs v

WY DWINN DOYIAN hostile takeover YW 1Y TIANY nvwy 1N ,q002) [Holmstrom & Tirole (1993)]
L2992 .90 DO IIMPKN DINID N IINONN 97V ,TI) INNNIND Y377 ANPON YNNI MnMan
PRV MWW [ Grossman & Hart(1980) 1] IWaN N3 MNP QNYI 920 NYNUn N9HYONR NN M
(monitoring) MP9Y DXHNON DA AN MWD .[Jensen & Ruback (1983)] T ManNN NNAN NPIONNI
DYOIN .POM DO MY NN SYW AN DY TPOoND N2> ,main bank SWND 217D 732 MyNNNA
“delegated -5 NPINTINN ROV P2 . Diamond (1984) HVW ¥INRNL D13 Piyn Rk MDY YONNIIN
WY Mork & Nakamura (1992)-) Kaplan & Minton (1994) YV D mNn DY95D) D733 'Y monitoring”
JINE DY 2993 920100 INNN D991 IMNNIYD INY TN NYMNA 2WNNY DO IRML DRIV
,AUND NN AR NN DMWY NI TN DY P9 NPT ¥In W 21N YOYAYY NYYAY NN
12D 09NN >"Y “empire building”-) 1A NYIN DYH DXI0 DINI DI MPY9 PHIY W NN OYIAY
JPRODNI TPDINS NIWPNI DX D20 VAR PRY DY Y D Mpav

DD DIVYN PAI WM DY Nvya Sy DY DOPH MY nad 21 Pa oanp pony (3)

552 MM YT 2NN IWRD MY DD} renegotiation-) AN NOYIOW DWN NN (financial distress)

“anecdotal evidence” 1731 ,101791 INOM D232 DY MPON MDOY9 NN INN Sheard (1989) ,9012
731 YV IMIYNN NN THPHRIA T NIPN) DMOIPIDIIYND WHDIY MNP SY UTHN IR Yy
Aoki, Patrick & Sheard (1994) D) .(D>)MVYN NV NPWYRIA Mazda NNONH 192N Sumitomo
WO Cable (1985) .JND2 INS MNP DY DXOVPMIN MYPYN DY D232 DY PITN M9 DINRDND
Edwards & Fisher (1994) TR ,DN1D IN5D MNP NPANI DX NOOYN NN D231 ¥y MpPrav
NMIVOND NN DNV Y NPID NPIARY DINI0 NDPONND DY IOPanXD Mopni Pao 0¥on
PR LM AP Oy DNPON DR D213 OX O .MPPaN IYaY DYInn IR TPPInR mMimd
Flath (1993) -V Prowse (1990) .77 "Dya YW NOYN BN DMK DMIND DYOIOIRNY MINT
YY) NYNNN Y BID0N DYOY “asset substitution” Y1IND YOI MO Y OM2IAY DWW
Y NOON NMNIVY OO Weinstein & Yafeh (1994) .21 DY YW DIOPNRD T2 NN
0N DMV DYOPMINT NNIAY MMNTPO DY MO THIYNNINT PAYND DO DY OYIan
VAR T YO NN D212 MMYPN NP DU NPNND OMYY IR (YNINDN) NAPYNR 19N
MMPY Y AINIPD HNONI0 DY NN NP DY Montalvo & Yafeh (1994) 'R0 1IN WIao
MNS MNYIN D231 MpP92 MMV T3 YY Yafeh & Yosha (1995a) NN main banks YV
MO DY IRTIZ MO MYINN IMDY DR YV MPPANKDN MO0 NMTYD 97 M Sy non
OONYNN TPOM 0213 NMIY WPUN “TPIINYY AYPYN NPT NOIND 0¥ mpa ,omd
DWVNTD Edwards & Fisher (1994) D) M5 ,Yafeh & Yosha (1995a) ,Cable (1985) .7w) 11202 D)
YR IR IR MINT TN ,D7ORM DXTARNT PN 2ThinY DORYY DRI 12V 101y
A0 O5YI Y PR PAY T0INB OOY Y MO P DTPININ DTN
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NIR IWPNN YN I"NINT DPPN DI DO 1IN D17 D'V DY PO WY 230 oYY ,NYoUn
D"V 5¥1 ex post TPVDNOVMNNN NIMIND YV NPYA [Aghion, Hart & Moore (1992)] YoNDOVN MDA
51 NIRY NN DNYY 0NN (free riding NPYA HIT HWNYH) OINY PAIY YOV PA NDON MIVNI
MY SY WIANN D27 DM PINN DMIPNN )TV TUNNY NN NRIND YWY MR 0N IT)
9370 DOV POIN IR TINDNN (NIMPI NE WD JTIIN NI ,NDY ONDI MDY Th1NI) NPMYNYN
NNYL AR 13712 90NN N 722 DNt INYY [Cutler & Summers (1988) ,Altman (1984) ,9¥nY] 1"NIRA
N9 NON P3 NPNYN MYOUN DY 12INNT NYY ,13UN P12 RPN Y UTNN PIHINI 2YNND 0NN
13 7Py 97200 Bolton & Freixas (1994) YW Detragiache (1994) Y¥ 09701 ,nvyny 531 mOws para
DYNY (07N )2 1) DXOYN DMNOY DY renegotiation- NIVORI NI RO Y NI )
TNV PONY W Hoshi, Kashyap & Scharfsetin (1990b) .17019) NN DD 200 WNRD M
102 PNY DT MNTPOT AIRNYNL DI 1UNND MY NN YYINNND 10) 1N’ main bank -2 MMNVUPN
INNT PR AN DY TN (27101 DYPYN 1PN DY “NPONNDIY T AN SV 1211) MRy 20 Syl
MNP ONN5 HO PIAY 1P DI NOVWAN NS DAND PNTINN DIVINRD AN DIVANR PIIdY

[Dewatripont & Maskin (1990)] 937 VIVAY MDI¥ PR PNIN NPNINY

1MN2Y NYP NINY DWW 1M PURD DY DDV mMnaa Yy 00PN relationship banking Yon (4)

NPAHT MDD NPOYN TINNN 0N .[Petersen & Rajan (1994)] MINDMINR TN NIWYNI W HOMA
MO N AN DY TNDNNN MDD “InnhY DWW NYND DO ¥ 159 11P0M MO ORI
27 D»PNNS BYND? (relationship banking) 1"PIIPNNPMNOPR I1IYN DIWVANDN DTN NN-212 YWPY
YPYRN P DN PIIRNYIM IPUD0MN N0 (PRYI) NMNMIND N0 NN P25 W IURD
DOP2 NOD VW P WP DI PIY IRON [(Petersen & Rajan (1994)] T nma DY y1n oOoR2

[Yafeh & Yosha (1995b)] 7Y MY YN Y Dy 02320 YWY N90mn Pad v

NAN Allen & Gale (1995) DIYIVY 395 ,NHOMNAN MTOND RNV "3 NPND WY SNPIA TIVN (5)

YODNONW M3 DY DRI MWRD NP DY OINT P2 DIND0 NI MIVORD ,DNYTY NN TI7 MDON

DY0N91 TINDTN YY INMIDHN DNN DI D232 DY OM2NIT 0) ¥ .NA YWY DY Dyoun

D211 DYPRY DI OONNN DY 0) DPPRNY DN relationship banking >oMNW Py 11wN

0) MYNOKN LI"PI) NIV MIIN ,DDIO NP ,ONI MNP PP NOND DONNNY DN PR MDY
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MY 1IN YV (private placements) NI TINNPN POOO N

JON MOPA T DTN NP NI POOY NINDN PN YDIPS IV NOWN RNV ,N0NIN
LT M) OV 01NN Y HINNNOONR NN, TN SY TIY M NN OW THYI) NN 0) oM
DYOPPYID 20Y5 DVYY "MW’ SRPII MM LYY MIVTN MNP PR NIVORD AOMA 2“1 NMDD
1D (P20 MNTI DT NN DNPNY ININT) DVTN NINVYIY DN, T2 19D (971 ,9Un) DXIDWON
N VYK TIND SROMNA PIN LHONA IRTNI-MINBN TIPN HY NIWYNI MY SN G IR Y oond
;)2-120 2VDINNMNN DMON DYIN DI DI YW NN I PHNVY T DIINNHDD PVDINMN
NOWNI ,1ORY DIV Weinstein & Yafeh (1994) .Y NPNDI MY P DPOIOIR TN NONM
(80-N MMV YNNR TY NS 2NNN 7PNV 29D) DD PP DY INNYIND MDAIN MDD INN MHOIN
(N MNPY) SNPYYNN MOPON 1B DAV MNPHN VHNT PODNNNNN BMD IR DHNIN BPIAN
MPTNI NN PV TPNDORIDOV DTN DY TIR P O0Y R YO (D°PI12) 101N MOPON X
NN OPWS DY DMPYY DNYND DPIA BY PP IR MNNY MM MNPIY O3 AN NOwW
"Y1V X21-D18M ,NOMO HYNY) 2"NIND N9PRI BPHIINR

(private) 079" 1311 D) PA NP OU NN PO MMIGON NN PIRAY RN I M Wpna
TV N L2332 MONVY 1237 (public) NN’ N DM PAY,"1NPY NID NP IN 1IN NPOIN MYNNNI
MOPTYN POLIM MOYL MNPOY TP (MIVP NMIPYS) PO TMHION MNP DIRNN ,992 RPN
[Petersen & Rajan (1994) Diamond (1991) , Hoshi, Kashyap & Scharfstein (1993)] PPHRMIMNMXR MONL
SUNO) MHT DM FPNDNIVN DNV DXAYY DRI D231 "y MoV Po  Allen & Gale (1993)
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(MONRNIN NI B YDIN) DN TN NN MY 170 - O01DIHN BONNND PA MINN MDY R

LIONRD NNV ,0MONN D10 I MYNNINI MINNN 120NN WPN ANV 0NN DPIAN N
D222 SY 555N VONH ST 151,03 PYNS TN MIDDNON NP MNPNY IND O

MO NI, MNRTOUN NN NI NPRZIA NN IDYD MIVYT MIANY IWAND 1) 0N NOYNI

JNRPIN PYI MIPNA POIWN 1 NN Yosha (1994a) 16
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[HHoY RN I ;)

DOTINNI MMPINN NY2IN 7Y SUnd MY NMPol 0°PI3 HY DVYYYHY MYYa VR NYbNn A

YR SY OSMIN NONR OR POD AN MMININ PORONT TIPN HY PRI YD PYnd 10 0 WER? ,DOONM
Jselationship banking DYPY 121N DOOROT DY PARNT NI NPINN ON NI ROV MY HONTI NNDS-23a
20 35y T2 NPIN APIAND IPNY IMIYYY MUNN 5932 PUIYMHY AYRD 0MYP H02Y M8 NOVW PR
N AXMON NI BMOR DITINNL MPNN 9M2INH ORTOV M NNt 0Y fommMon oRIna
VNRN NYAP (25% DY DY T RN NINIY 1WA L,5% RN NN DMOINN ,OWUNRD JRT) NN
JDRND DXOIOPR TINID HRONIVIBN IR, TN DY 0100 MNITN DX PIAYNL NNPY NN N
S5U NPLNOT MPNNY PONI mMnda Sy WIN DM NDNND OOY JHN0NY It WPNA 1Y 2N
MY MNP9Y PN P BXONN NDWNN PYNI NPT IRD DYPYUN THND DY MTIYrn NN D
ON POOVY IRON (TN PN P2 312 DRMINN MNP DY NPIND NINRY 1IN VINR P DRNNN ,5WnY)
PN IR relationship banking XY DNYIA YON NINI P12 HY NVPORMT MPANN NN NTIN
DIV D193PUN 101N RIND IR YTIND 0N NOYW DHRDIVN DPUI) 2PN MNAY DPIAN DY NUP»Y
,D7IMIN PPV NPININNN NN DY NAT AYOUN NPAD IMYY MNP B2 YY MNNY 0NN
MMYUPN MNP SY “deep pockets” MYNNNI 1M ,232 DY NI 1Y PRY MNTAS NOMND DIONND 0
.[Bolton & Scharfstein (1990) SWnd 9} YN I IRND TNNNHD NMPOY OO HWYN P
MDIPNHIR 9 SY (9932 1IN NN IR) NNPO-PI MVPR DXTY OININN NI PIVN NI 17N, TDRND
221X NN BN THR 95V PNNNY (sequential monopoly NNINVY NN) “OY191M SV NMYND NNMIN
.(double marginalization)

PNV PIIN PN VINRD PAY ,PRNND 0PI2Y IMPY AN NN INRD P2 517200 2wn
MIYNI NNPY W YN PN 0P MPY NN PON Nyap ovd 0NN DD XD i

MO NN DAY RO INY O 102 MY PYN INNND MPINR 223N 2320 MY DY DY

N>MNN DR DANAT ,NYT AN NDPY RN O1DIVO DPONTIN P2 MDD NP DMNID 1
MMOND MY D230 DY OMD DX IPNAN 9 TPY0IVPIN NTNN ,THRD D] D)2 NONIOD
D900 PONNMD ND2ID TTIYO RPYT MDY 190 (MNP DY DIWVP MYNNKRL HUnd) NoNd

93Y2 NNSXNA IHINNNY DRI DIRY DONINY WORNY NYPN NN ,)10-13 9NN

2.0 PO Y MOV MOLNN Y awnh 22N DY SpPnd nnvy nvan npnn ,Sund 18
DO YYD 27 RYI NKMON OV DNVANT DN 9V P30 DY XN\MRDn DR NPNN NP Rhn
720N YOY SV RO INYTN N0 Y FON DY DX RONN 2N SYa adnt O

IR P2 ,(00 AVINY DY2)AN DY NP (N9 YUN YUY T21Y) NnN M 0N 19
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T 9N DO N YWRL

PAND NN DM DY DWW PYIND NONIAN NN NN TNYY T - INDNIAN TINN TIDY D

NN NN NPOIND NMIDYY RTINS 1IN 2N 92502 DINDPO NIDA NYXIND IMYNNRIAY DYPYUN
NN IO 1D AN PORONAD N DAY PUND IMDYNT IV MINPOD YHOY W QDN MDY
O TPOIVDING TIDIRINN IRDNT NDN MDD TTIYD 1), 12 DYUY DD NOND MmO HW M

JNMPN NDNIN TINAOYINOIN (A"NINT NASDAQ-Y nmi11) 17921 W

0N ND POINVIN IVN NN DY MPP DNY - IRIIAN PN NNNI ORDNAN TWHN T

MNOOXR NPYUS Y M PPAN RONY DN NONINY YT 007120 YW S0DIMoNMN OMD IR 2200
JPORDIDNING MIRPIAT DPI0N THINY 2005 M1 M2 DN 233N 7Y MNNN Mo Sv
RN WONR OV PR O0ITN IR NN TINVINYD NN TINNAY DONL RPXY 1Y IR
m»NAn SNWY DTN PYVNIY 0INMON MW 12V Pagano et. al. (1994) SW wIN pNna
YU SVDMIANMN DN NXR 232100 DM (DNDHD YY) NOMIT MPANY N2 MDVN W (NHNMon

MDY A5TNY MDYN Y 7R DPON KON 92N NDNIANY 11OV 120 .DPI1aN

MPOWN NN MIAN DTN OPIAN HIY . HNNNA PIDYY ONNRPIZ DI PINN DY TON) 1993-2 »

J20 MN2NM OND MNP M9 nryo nmmin 102
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DN PN NOD)

NN DYNN AT DNN 2V NN MIVONRT NPOXTIY DT WIND W 1N 1979 VONMINI

DINY NN LIIINONN YD MO NN ,DTYND NNV 7PRINN L1980 725213 WIND WO PMYONN
TR P DY ININN INPY 12T SV 1IN0 9PV NN PV ADURHNN MIAMYN

D5Y52) ,N"YTN IWVIN TMND TY 10PIY DITYND TUNRHN NMPN ATYNN YD-5Y AYSHInY Anman

TN ,DINWYM DPNNI NOUNN NN NP9N ,MNDN MRNON NTNNN OP-5Y NPTODAON DINNY

IPINT 1IN MMX P°2)ND PYYNY 0D N INN MR PV O TOMN TYPYUBH MAWN

INYN MM

DTIND MEONN NPy
YN 9OMN ONYPPYNY PN MYV TPNOVNRN NDMON *
AT DINN IIRNDND VI9) NN DNPNN PRI NN MY MRNDN o] *
(NMmanm o ,MDIN
2002 MYPN 1N OT-DY NOONN MY TUNN *
AYR MPAN DYNEY NORY TN, MTYPH 2N NNDR DY NOUNDNN YP-DY MRIWN THIPAD DINNY *
Jor TONN3
NTIEAN OINIM DYP TYUNN YNUN) NOONY IOV ORI INWH NN *

DD MYNNNI NP, TNPND NPNOYUNND 23N MNN NP *

IND TIVNI ORI 2322 DY 1986-1 SN .JIY 12PN R TYNN MADNN DI wsa Syoa
WNIIY MNNDIMN TEXNN IPNY DOR DINN SV DIPMNAY YY 100NN NN MTYN .97 IMvN
:[(1994) >apy> o) 1)

OoN NIdI PAY) OPIAY UMD MOPO AV’ 1IN MMIN MPONMm RY DR *

MO MM

MDY PO ¥ ANIRD MUN RYY 20 TR 229100 TMnad ¥553 ann o»)p 1987-n Shin *

DNPT VIR ,)D-1ID IWIND W DY 2100 NN PITY MIMN NOX DN ONYN IPN 29300

JPNOUNHD 21N MDNX SV MPoNY ARNYNL DN SW Mo DY Ny ivban mboann on

NN PYND IPNINIP 2N BN NONIT WPYNY DRV DP1IaM Yo map *
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PR YPYRY YmIn MM NPRYY 1989-n YNn nypvnn

IO MTMN NPRPIA TIRNON DY AN NN YV 1980 -1 *

MY HUNRY TOMYNYN NNNI YT DYHPY NOY DOYHY MNP Y MmN nan rayw ¢
1) 6% Dy 0PN 0TW 38% YY 1987 MV MO YTHYY NP MO DMOPY NI Sy mMn
TN MNP ,30%-5 50%-1 NANDN NIDN IMIDN P NTRONN NN (MY TY) 3%-1 N1V
TPMVY APPO IRV MRPIAN NOWN DRI 4%-2 NN WP Pt NN yavna mnTpa Yy
[(1995) »apyn AN Yy Mpron ,1993

NV NOPN D3Y TTNY DTN MNTPS DAPH WIWN NND DAY NN 1992-1 *

INIUR) PYOIN IPRY NN ORIWURD SV IPON 7 PVYND DM ONRIWR TY PR 1991 mwn Snin *
1993 N0 10%-27 1987 NOA 55%-n TV (09N MOW

PHND NPYON NIHINI NP NPNOWNRN 1IN NN YPYAY NIN S2WINRYD Imin 1992-1 *
YNV DDA IN T2 OOPY PTP 57D NIN MAVIND NN ,)0-13 XN Yaond nmnn R
XD YI0KR NMAVI IO RIS DOPIAN DYYPVIA INIWUN AP

TPONY IR 2AVIND NN L)19-10D 5N T I VIO TR ORI 2VIND i 1992-1 *
NNYIN DRI DMNY 19 DINRLWN DPNVN NS .PIND HIPY IN Yavn >"Non N1
DTPANY AT TR MOPY 117,971 TPMPH 1117) DI MY YV D) DINNNYD
7 'y ,(1994)‘33.75» DN (OO

N'PR) NAYNN MPOY YA NN YWD DY PNRY DN MDY ORI 231 YN 1992-1 *
(2N MIN NMNN

NI N'PINN RN MY GANYNY NONA 12N IR DI DPNRY DONNYNRD I 1993-1 *
(N MR NN N7PR) MASHNN

MDY DY ORYI NN DD " T DY NPNOIRD INDH Nt DN NhNS) 1993-1 *
NOND NN

DYINN MPND .MV NN DY NI IMPNY MM DY MPNA 20N Phnn Do 1993-1 *
AP Py

73R VNPT DNDM P2 AR TI9ND AVDNN ADAPNN ODIND PN TN NN P *

DYOIBN 2321 91NN IWIN 732 N VIPOT

C.DOD DYRPI DYTARND DAY DT DRIAY WAND vhNIN *
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Glass- NV 12D MHDIDNR MINDIL P2 071 NYAI VR 1981 W mINDIIN pn *
MNPIL TIARND VAN PN .DPORM DTINNY MRPIA P NOOMHN NTI9N NOMN Steagall
SONOTD PARIN NN 25% DY NOY RO MPINRND TO OONM TINNT NOVOY SYNNNI PR1NND
DMONOT DPPINNI ONPI2 TIRN HY MRNRD TO SUNMN TINNT VDY XY ONPIAN PINNN
DYNPIAN DYPIRND NV ,INN MY ONPIAN TIRND OV MINYD MNN 25% Yy by RO
YN PRONY DNY WO B»PN 230N DR "DYNY” VMM 1989-1 .NYR MWD NN DYYNIN
WA OPRPIAN DO TIRTN LN N D0 ,ANINRY MIN 120V DIORMIDITIRN N0 25%-9
SNPNRN PIND NNDNNY DIPMPINN IR DRNND
TONY RY .DMNND YUY DPRPIA DYPIRN Y TOINRD TN M) PIND NN Ppn 1993-a *
JNNN2 PIDYY DPNPIA DITIRND DV M MmN DY
MNP TNNOTIVM DN ,D9MINY IR SY DY NN 903 MOP 710 MIDN NYn) oo *
NN 2PN VI AONMD NANN OV IPMOPTTN 1120 2N VN MIIAN ST-5Y NIOHDN
DYITN XN POV VIDH DIMNYN NSt XY MNPN YY NYpYnn Man IR PTon ihn
DR TN IO ANDNIN AYINDN DM VIDY MYUYD MSMnin MNann X a1
5¥ NOYANN NYND DR N LM DOPIN OM0N NON T MPON 5% MNLD OX MNP
AWOND YN 5NN MNP DITPNYN DY DY DY MM 191N YAVUnD NDOY NN NNAND

YANN ONO0N WPNND (proxy voting) MYY MYNNNI YIANND MDY

NIRPIAN NIWYNI IMINNND ‘2 NSO)

,DYODIDNN P12 HY TN NOWNID PRANM IRD MVONNN INIWI MRPIIN NOWN

DTINNT DXOWN (IR NPT 903 MNP NN MNAN ,INYA PI) AN MDD PN DPOWH

DO

MVN DMV DD WY JPIMNND DM MIRPIAN NIWH MK TR OINOY R DM

9N VNN DWNI NPIINNN IR PAIND

TON 951 ,0NVPN PN DOV DOPIAN (PN ,SUnd) DNYP DI Yo *

P2 MMARD DIV P) D139 710 .30% 5Y NN DTN DPIAN VN TNN 93 2V PN N
0.30-5 0.25
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NIYY - NI OTDY DI R[N 1B D10 P NYaa mMRnnnd D’oﬁ .ﬁ'\mnv
TN TINTNL107 (VMY ,OWUnY) 0000 OOMTY 1NN 110N vvnn apon (11
2125 NOM) DPVITIVON DTHPYN DINNT DTN D21 NYN P

WINT )P MYYD NPRYI N2 MIIN DWW MHRNN2 70yY 10X AN DY
D0 NN MYPIY

27 YN ND IR LDPIAN RRNNI DD O Moy P MAvoNn Yy man 1
MNP MONINT OPI2N MONIN P - DPIAN TIN “NPID MMINY NNT DYDY , MmN
Charles ‘9119 MRY Y92 (MDD I D™NIVPPT MNP MDD N ,5UnY) mnpm
MTYORI MIIVI NPYO MMN” Bank of England-n WX 11y2) LSE-1 DS ,Goodhant
SIPYO

NYINY 0XNNT PN NIN OIVIND 7MY 3NN V9T XN YIVN PV RPN
RY O .01t D232 NI DY NMINDY DOPN O7INY DIIYNDY NN YA0NY YN
VT ONYA VYR TMON DNDNID VITH NI ’DY DR DAY 10N MO N
NIND MNP DI P DMWPN NN NDNDD DINWINBN TARY )ON»

MWIWNR NN DI ITPNN INT MTNY NPRPIT TNIRNYN TY 1IN NP n 9ol
VPN 090D D310 D95 O NY D2aY WD L NNY PN YO TTY TNy
NIPPN D00Y POIN,0I9) PIVN NDOUD DYNNN OYTYN DY NOR YD ,MDNN Man
OVOD9MMN DMD NN YYD DPI1Y NMIYORDN TP

MIONOI PIRND PN 25%-2) 212N PN 25%-2 NN DNONOT DIPINDA NPINRD
NN SV MIANT MY NYNN NN ,10-103 OONT TINNT P32 DY NOUDYUN NIORN
DM NOYNI NYMOINDN Y NYN DXTYN DY NYAVnn  NDNDWNY NYRPI Mpthn
MNAN MDY NIIINN ,)D-1DI DIV NPVITIVD MDY MDD NINY BYPIAY TN
INIOM NI 1IN PRI MO MNP YPOY 11DV ORIWUNT W1 MOAaNn
I 2320 PIDA 1O DOTIDY INY) MIPHY MHYR NOW 1IN NN DI NN
1901) MINPIIN Y NMIVIIN PV THAINNN RNDNY S0 (MO 1D10 SN
DYOIVDR IV MO NMIYPYN MO (DXPNVNN TAN D32 "DOIPRY” Y Iy 57N
NN (P3N PIVI MV NDDNA YT MNMPYY MAVN IINN ,IVUNY) S TWON

JMNNN TDOVPN - 1991 MOVXIN P THIRTIIN )Y P2 DINNN



25

DO9NNN IMYNY TAR 2320 IHMPY SV 12y IR DPTONN 0N O5N NN *
NO0N MINTHIN N DR DPOPN ,MPY MYNNY MPYN Y MR PIANN DY
MPYON YV TR MO INY IMRY 2330 MIAID D10 MONYN NXR 0921301 12yN3a

YL DN MY NIRIPY WM YN INNN ORI 21211 DPIAN DY
DOMYN MY NOA 20%-I31) DRI MHNBYH MOIINN HPWN NADY MNNND DOV *
YN .93 MV 6%-2Y DIMYN NIV NI 18%-21) MMM WO TM (93 NIv1 40%-29
DY DORPIAN DMPYN HY N D3I PHNM TPONN NOPYNN NNy NNn
SV DYNNN NN NPV DX MNIPY NYP R ININY NS IR N OOPIAN YY Mpon

YA APIMAN NP GPYR DONPIIN BMPYUN YO

NYRPYNN_2959%) 199N 0N0 NN NNN VA DNMOIN_SY NPYIVI-MIPH_TNYOYN D NID)

TENDNA JPRPIT TDOIPS NOWNA

N ,(consumption smoothing) "NININN NPONN” IWONRD NI NYDIPON NOWNN SV RIW TPan
YN PA N (NI TONINYI INYNDIT NTVIVN NDIDNNND DM AN NDNSNNYI INSS) MOPN P
(D20 NMYN - AN XTIV M) PYN YYD NI HOIDNNYI NDION mbm YapY) yav

1IN TPOIND NOYNA 1 YNINNY DD (NOTM AIRNYN) THPNNPN-PA NN NPONN
DD’ DXONTN Y12 DPIARD NDIDNN 9NY NN DOV DI PPN FINPI NIWYNI .hmmu noYNI
NIWYNI NOVIVN DNODIDNY N2YND PIXY INYNN 00T DNONN (DINR DONNN IR DY)
D09 NOVIVN NDIDNN DY DYDY DIDIWNYI [ TW-MP) NI YP-DY DXOON DVIDN JIIROM
JMIABAND DN N (DD YNDT DT ¥ DN) TW-NM) DD

DOPNYN DR JPRONI NIWYNA YNINND VI (DNDD NPYN) YAV XANN P NOVINN NPONN
AN 2)9-5Y NDINN NIDN DOV I DMDINIDY0I) P90 DMP DX YNYUN (complete markets) “DININD”
Y IPNVDINN DNAMIN NN .DMMPN DMDINON DYOIIN DY PPN MYNINI NI TN D;an yavn
NOOD MRNY DOV - FNTTNA N NP PIY T IR Pagano (1993) .0XWNNN NIWA Debreu-) Arrow
PRIV 29D .01V NIDYON NN MY DINN MDY DINIW T ST-OY) NDO N NIN-5Y NN DPYOIN
DONMN PYNI DOV BN .NDMNIAN MYNNNI YNINN DONDO NMSHY MDD PR Malinvaud (1972)

NNt SPYUN MNP ANYPNN NN 27901 DI TR 5D SW MYPUnn 2PN WRD DPMINN 0»0I9



26

.Arrow-Debreu N95551 nNYapNNN NIRYPNY

DXOOAND OO JPNRPIT NOWN) FHIRODNA OIS NOWN ,DOORDN DRINNWI ,)D-OR
(@5Y5) DR DNINAY NPIN Y20 I8N P TPNNPN-PI NN IRIPAY NYPN 931 DndVIN
L, RY DRY DINPY PITY MOWHN MND MY ORN NORYN NYRYI ORI NPTNI ROV OIRTH DOIRDR
PN TONOUNNN MANYNN NN S MININ NOWNN

MMD2 DMORMDVON NYPYN PN NNAY DVYPIIN DM0I9N 199) “DIRON” DPNX DPNVUNIYD
DORYN P OYIV ANKD DM JOP PYNI .DMDINN DINNHN MDY THPHNI ANTY MIUN W (DNNY
DONNN SV 17 990N5 NONYN PAY MI0N NMYPYN PN OYY DN DT DPUIPS DONNND
MY NOY TPID TPRPIA NOWNY NN . [Paroush (1994), Yosha 1994b)] nHYDWN DN MINNNY
Allen & Gale (1995) .[Weinstein and Yafeh (1994)] DTp 2991 11D0N YVON0MMNN M IR NV
TPIINN NONIN NP AR JPNT P2 DINO NS PIDOS DMVY DPPI2 N N0 XPNTY DM
ININ 2N TPMINN" NPR TPRONI NOTYN DIV NIY W GO0 1IN YV DY YaVnd DN K01
DY ORI (0>0INA OONNN YV DNNY XYD) NONIAA NNDY DVPNN NIVPN NNV THAN VION
MNTI MNP DY ,)3-DNR ,NIXOM FPRODN NIWN (71N 29317 N INDY) NOMNAL PN O DVUPNN
NYYA TONPII NOWNIA DYDY DOV YN TInYY NN RYNHN DRYY AN DY - PO MOYN
M2 MM

JONRDNI NOWNI I TPRPII NIWNA | IPIDVNR RY DMND0 NMON MINTD ,)1D-DR ,NON)
DXYNIRNDN NOR . NIWNNKB NNN 531 19PUN 10NN NIDNN YAV T YNYUN-TN 19INI NN VP
NNNNHD TPOPPVIR RY DND0 NPYN DRY VYO’ (precautionary savings) 12DNY MPMN yIind
Y MMy O JDONN SNYVI FHOYS NOXI RXR ,TAYN NOISNN DY NP DA v
NN INNINDY MRD IV 550 N2 RO 1Y D115 010D 91N 17T02 121N 1D VAN Ayigari (1994)
NOIONN MNY NYT ,HONIAT MNONN NMY NDION MMIDNND IR NINPIAN NOWN SV OUDNMNN
TMIRIWNN YIMN NP IN MYPYN DY MNWAND MNYL 1YY NN TIPWN NYOUNNY 1N JPTHYN

(OMIV IN)
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