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Background data: 
Section 39(a) of the Bank of Israel Law, 5770-2010, (hereinafter, the Law) authorizes 
the Governor of the Bank of Israel, with the approval of the Monetary Committee, to 
establish by an Order, reporting requirements that apply to financial entities, in order 
to attain its objectives and discharge its functions; and Section 39(b) of the Law 
authorizes the Governor, with the approval of the Monetary Committee, to establish 
reporting requirements from types of persons named in an Order, in order to follow 
developments in the foreign exchange market in Israel. 
 
Within this framework, in April 2011, the Bank issued Bank of Israel (Information 
regarding transactions in foreign currency derivatives and short-term debt 
instruments) Order, 5771–2011 (hereinafter, the 2011 Order), which establishes a 
reporting requirement on such transactions and that applies to nonresidents and partly 
to Israeli residents. 
 
It is our intention to cancel this Order and to issue two new Orders: one under the 
authority of Section 39(a) of the Law - Bank of Israel (Information from financial 
entities regarding transactions in foreign currency derivatives, index derivatives, and 
interest rate derivatives) Order, 5776–2016 (hereinafter, the First Order) that will 
impose reporting requirements for such transactions on financial entities that are 
materially Israeli resident in light of the definition of “financial entity” in the Law, 
which meet the conditions set out in the first Order; and the second one under the 
authority of Section 39(b) of the Law - Bank of Israel (Information from nonresidents 
regarding transactions in foreign currency derivatives, index derivatives, and interest 
rate derivatives) Order, 5776–2016, (hereinafter, the Second Order), which will 
impose similar reporting requirements on nonresidents that meet said conditions in the 
Second Order. 
 
The required information is crucial for the Bank of Israel in following developments 
in the foreign exchange market, interest rate, and the CPI. 
 
Main points raised in the discussion: 
Committee members inquired as to the necessity of issuing the new Orders, and were 
answered that it is reporting that the Bank of Israel has received for years, and the 
need arose to improve and enhance the information received. Likewise, with the 
legislation of the Bank of Israel Law, 5770–2010, the need arose to bring it in line 
with the new legislative framework. 
Committee members asked about the differences in reporting requirements, and were 
answered that the new reporting format is more detailed, will include transactions of 
significant scope, and is matching the international reporting standard. 
Committee members asked about the significance of cancelling the 2011 Order and 
were answered that as a result of the new Orders, the Bank of Israel is expected to 



receive quality information that will convey a broader picture of the foreign exchange 
market, interest rate, and the CPI. 
 
Monetary Committee decision: 
The Committee members approved the Bank of Israel (Information from financial 
entities regarding transactions in foreign currency derivatives, index derivatives, and 
interest rate derivatives) Order, 5776–2016 and the Bank of Israel (Information from 
nonresidents regarding transactions in foreign currency derivatives, index derivatives, 
and interest rate derivatives) Order, 5776–2016. 
The Committee members approved the cancellation of the Bank of Israel (Information 
regarding transactions in foreign currency derivatives and short-term debt 
instruments) Order, 5771–2011. 
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