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Low Default Portfolios (LDPS) =~ 2 9991 N1y 929

NP (“LDPs” :on> low default portfolios) ©1) Swd » v Yoya 0¥ n NYND
ARMNANAY - DY DTHY 92 1PND) 204 19010 PPN ORPI DI ARNNA NIONIN
- (AN P07 - PNY) DIND NTYY DY THDN NNDNA I NDD MONONN NP
“Validation of low default portfolios in the Basel Il Framework”, Basel Committee

Newsletter No. 6, September 2005

DN YV NIYDN 12957 MPXM MNdI2 DIPN SVIPN MY 1D YAIP DTN THON
IRB -n nwm»a vindown NX 971 19INA DI109Y PN ,DYD10) HWD MIYa DIIIOINNDN
PN DY THNNND DIWINNDT MOLIW) DD DNMP ,NNT DIPNI .NON DN NIy
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MOYXWM DXDON NI .TYNNL VNV 13D 1D 12307 PNPINDYT NN MLV
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PN M3 (data-enhancing tools) B399 NI NYTINY BYYd
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:DNPOIND MNIID DINMN MNRND NOTINA YD DIMVYY DD 19010 DINMP
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NTNNRD PV ITTNI YINIW) DOINN YN MNPNI VIV ,DINN DIV Y9NNYND DY
DMOINDI 1IN WHN YNRN MNPHRY NIDIND IRPIAN TIRNND DY ,NNT DY .)I1D0N
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S5 WTN ORPII TIND DD YW 2801 IN DIVP

TINND DY O»NHNAN POIN MaY (sub-portfolios) Mmwn > nd N9 PPN IWUND
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DNV YYD NN DN IMYYII PINNY 1PN - NDDN 12D NPIM MDD
99019 97217 RPIAN TINNN DY DMNNAN PIIXD PINN DY I8 MDD ODIN ,0¥PION
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201 2599 DX GPNY IN TIINDY T NPINLP 990N THRD J12) DIDNDN DMPNI
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NYY LA AA  AAA ORAUNRD NPT IR CTNRD 1M HUnD .O0ONON DNN) NN
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PN NNONA VOP PNID PD -0 10X DV (upper bound) y9Y¥N 51232 wRnwnb 1N
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72y IPOYA 1YY NPNY MYY 1B NVIYW .PDs TINRY NIVN DX DM2YN NNID 1NN

.DMYPTN D0 DY MAN PYNN

J(credit support) MXIYN NN DY INNIN DN ONON PXNA DIIIN) HYI PNV DN
NIDN MTOM ,NYPYN MIIN , 0P 2T DY DINNIN PRIUN I IN NI D)
TN NPT WHNWND 1NN (MY MMM (pension funds) 100 NP | (thrifts)
DVOYW ONIIN PYTY T DY) DINYMN TUND DU DY ANND 21PPI HYWI IPRY NI

NN DY DYIN NITIN OY 2Py 7> PD -5 NONX DOXNPT

5.1

5.2

5.3

5.4

5.5

5.6

.3.3-13.209Y0 XY

8
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Y?20nY (benchmarking tools) AXNYWN ©*025 DIVNRWYWNN OO

Sv (backtest) Tay>T1a NN WINA DY NYPN DMHDNY DPNLDM DMNIA NONND TYND
DXVNYNN DI )MNN2 TN 27 YIDY MVYD ¥ 51191 DXOWIN NPV IRNIYNL DITNIN

:NPOIN TNND (benchmarking tools) nxnwn ©0215

YOND ONPIAN TIRNN DY 12yN0N MINIVN DRI DDA DMNPTH NN INVNY 1) 6.1
N L ((data pools) DXaMWN DN YNNI IN NPNIXN NPT MIIN D) OWOY T8 HY
.DINN DN DIDTI MYNNINI DMWIAPNNN WND

AUND ,IENTY TPNYN IN TN NI NIWN TN NN DMWY DO ONPT 6.2
VDN PN YIDW DIIN ,NNINND NNPNI DXTOHN WNINN XY DNON >N Ny
Joann Y1 (risk of loss) 7091 Hw 119709 Y2

TNXY LIV I DY DODIANN ,DXANPH DINWND DMNNY DONPT INVND 1M 6.3
NPHID NN ONNIN L (equity Prices) NN SPNH : MNDNT ONRIYND MDN NN
ONIUN I Y

YT NNTI MDYN DY DTN IMIND MM THNND )M 6.4

3.4 9y0 N7

9
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IRB nWr)a 19210 5199101999 - 3 9901 N11IY 99%)

Woy 1
NONMNN PN (PANNANY - DT NTHY PN PNY) 204 190N OXRPIA D) XN 1.1
,ANAY 139NY W) ONPIL TOIRN AUNRI [ NINT DY 707DTN TINDIDY TPNDI MDY
POVIMDY PNDIDA OYNMY POY 1T NN WHNYNID 9PN
5 NIINDY NNV 29 DY N, XY MININ MYITI ¥ 972NN IPON NNY MONWD 1.2
,MIPXAY NINKY I DYPIAN DY MPYAN TINA 1N, DY DNV 12NDN . NI12 XYDN
.DY127N NN NNV NI DIVIMMI ,NMY D772 RYNY DYONMNN
DN NMYANN NN NN, 0NN NN PNIAND NON NT NTHY PN 1.3
NN M8 2
MNIUND N0 517D non»nn ANMINN LIRB nve) 9012 Ty )o»rnd oxnna 2.1
MY MIOND ONONN NPTN NOWNY (414 PYD) NYNTY NPT MOIWH NIYa
MIINONN NTNRNI VHRWAN YA PAIRY 9 DY GN”) PYD ININ NNV NHINTHN
DYRPIIN DITIRNNND NOPN NP (447 PYDI NNIND) NNX MY XN (PD) Hwod
NI OIW TSN (NPT APINLPY OMNON NRYPNA N PIN PIT PN WHNYND
NYT NN ,INNIND DY THIND MONPNN PR NYIP IRNNN NN NYOIT NDID
9NN) TIIND NNVY INDN MONX DX NINAY 1T : NPT NN NN POND PN
95 5V NN L(NNX MY) INPN NNVY MNDN MDON NN NINAY 13D N ,(M9N DXPOY
:NPNMYI NIXY NPIWIRIND NNN
oV NPT DTNN DY DYPN IR NIVY MTIY MMAIAY P91 NN .2.1.1
; THY DY POINA 1DP0N Y2909
27 NN NNIYN DPX IANP ANVD MY NINMIAY  PHDI9T 1PN .2.1.2
2205 1IN INPIAN TINRNN DY DMDON
DTN DM2NN DMINNNT 91 NMT 1PIND DOVUNN DNAWVINN D INNDY MY 2.2
DNMN) PNY .ANY 1DIND DININD INX IN T NDHN MOIWN DY DIMANND 7PN
:TMINAN NPNOD
s NPTN PO A unstressed PD -1 stressed PD onwnn pawpn  .2.2.1
mMOND  NPTN DT MM TNND DN DXADNY MNN NNPNN TN .2.2.2
$ NPTN P92
; DYPOYN MINND TNNRD DONPTN NNVONNL OMPY  .2.2.3
SYIPRNDOIMNUNIAVIDY  .2.2.4
NPT NVPNDLAONY DY 12TH DNPn .23
N THITN ISP NNVD MTIY NNV N T NN - Point in Time (PIT) .2.3.1
DMNYI NI ,DTTHN TYIND NI PNTIPI POMDY YN DDA DY IMNON
.D»H5Y5 YIPNN
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DO IR NNVY MTIY NIMIAY NPT NN - Through the Cycle (TTC)
MmN TTC No9yn 0 99N MDA .DOPOYN NN TNNY NNNWND XD
through-the-) NWP »POY 230 N NNYD NNPN DPYINIIY AN 19 DY DD
cycle systems tend to focus on an obligor’s likely performance at the trough

.(of a business cycle or during adverse business conditions

.2.3.2

IND DMDI MTOM NWNYN PIT NON MOIYNY NPNND DYDY NINN MI901 2.4

NYOIT) PHNADN NIRNDNN NN ORIYN MION INN APYNY DNNN PORIYN MNUN

x5 °D»Ira Mo Mwnwn TTC Non MOIWN IDONY (NPT MNNVLI PIVN

L2200 NN ORIAYUN MODON INN APYNI NPITNI NNIVIVOX NYIP

-N 5V NTIAY P NN TPNON AN PNANY PRI DXINDI PN PHYY MIPOYN Tuonn 2.5

Studies on the Validation of Internal Rating System (Working Paper No. 14) - BIS

T 70N DNWN DHAVIND THNMIY NNYIAN NN DI¥ONND NN . (PWP147 - 19nY)

M990 91019995 unstressed PD -9 stressed PD ©2awinn 12 4vpn

:0MMN NN 3.1

NN 991 KO (unstressed PD nnnin o) stressed PD nayn

V1 DYoD Yop» MDY MHanono stressed PD nann 9m WP14 1nona
37m unstressed PD NN .0»Y355 NP 18N DY MNN TN ,NApn
NN 29 DY .N2IPN MY DYIY YoP» INOY MIIANDNY POVN 0N JTDIND
.unstressed PD -1 91 »Inv 10X NN stressed PD n75n2 %

NYAN AN P2 VY I9IND INRD ONWVINN DTN DINN DINNNI
D000 NP HWwININ OOMOW PDs :stressed PD n»nd nNxNan NN
NN TNNRS PD Iy YW y8mnd 11 NIHIN 0XWI9ND ¥ .DXPoYN N1
5y DDIANN PD JTOIX )T MW v Yy D355 Haw HDdN ,0hY DPoY
DDNN YTOIX D305 DA Hw a8n3 .stressed PD X0 TTC 1010 1T NN
M9V YTOIN NI (unstressed PD nnwaon 2 Sy Nnw) PIT non 5S1n by
.(stressed PD n1w191n %9 by Xinw) TTC N0 H1in Sy 001200 YT0IND 9Ny
N NN unstressed PD 17995 ,3.1.2 45903 NNSINN MITHNN DINNNN 1IN
MANY PNY 29V MIN NN stressed PD 19o8) ,PD =Y 9wann Y95 p»1m
A9 119NN DDA MNHINNY

311
.3.1.2

.3.1.3

3.1.4

NN N unstressed PD »T0IND RN PIT non 1T nowvn \WP14> 5y 3.2

: N2 1211 ,stressed PD »71mIND " nn” TTC Nnon N7

TTC 090 077 PODIYA MLPR NPT NN D D) 1IN

: LYTVINN NN THONN NN NINND YN

.http://www.cssf.lu/fileadmin/files/Dossiers/Adequation%20fonds%20propres/bcbs wpl4.pdf

10

11


http://www.cssf.lu/fileadmin/files/Dossiers/Adequation%20fonds%20propres/bcbs_wp14.pdf
http://www.cssf.lu/fileadmin/files/Dossiers/Adequation%20fonds%20propres/bcbs_wp14.pdf
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DNNYN OMPNOD OMMNY YW unstressed PD »T1mIN : PIT 1910 11T Noyna

LANSIND DT INVP P2 D121 ONDMN P00 IPRNDN ANND NNNNA
unstressed PD nna 0y OMD 2Py 191N MDD JINY NPT NPINLP
DNNWYN DN OPPNID OMNY YW stressed PD »TmIN ,NNT NNWY .Aap
NPD NINLP DI NIINN IDIVIRNY NN YA DI9D1 MNNN TNIND
ANND ONNN2 NYN N0 MIMNLVP Y5 DW pooled stressed PD -n ,mnwn

29905 YIpNNDN

TNIND NP ONON NPT SV Mynwnn LPIT NN NPT NdwWNa1 01000
NN MWD MWN MNYN Yax ,pooled unstressed PD >Nna ©¥poyn NN
.pooled stressed PD

DN DMPNID MY Hv stressed PD » 0N :TTC Mon NPT NoIyna

P2 DMWY XD DMNMON P9 9900 IPNND ANNI DNV MIAPYA DINYN
NI DY DNY YPY 1IN MM XY NPT NPINVPY 20T HINLP
D»PNID OMNY DV unstressed PD » TN NN NNYD .navap stressed PD
INVP DI NN NMDIVNINNIY PNPIM Y5551 MNNND THIRD DINWN
MNWN N0 MINLVP 95 Hv pooled unstressed PD -n ,mnwn NYX N0

29599 IPNND A8NY T2

TNIND AP ONON NPT DY Mynwnn , TTC NON NPT NN 010D
NN MYY MWN MNWN YaN ,pooled stressed PD >Nyna o¥poyn NN
.pooled unstressed PD

5w pooled PD -n a5 >5355 »MpNNN a8nNN P2 VPN AR 020D M)
12202 ,TIIND NOD NPT PNDIDAY OXNNA ,NDIDN NVT NMINVP
: INAN

NN DI

Through the cycle Point in time TIND WO
YOOV DNNN (DN PR) DN Unstressed
(ONDN PNR) DN 21N ONNN Stressed

3.2.1

3.2.2

.3.2.3

NN IPIDITID MYNT ,NTTD ST MNPD TNLY DINI DIDDNY NN NMPND TNN

002NN PIT 5710 % ¥ap) 1pona ,XUNY NMY IMIDNMNN MN»P DMINNN 19001 4.1
AN NPAPN NN DYAPN RY 1IN .TAD2 NN MY MM DY

4

DMY HY DPTIND DIMIND YYA NPIN NHMPY 121N 09390 IPRND DMPY YWa 1ayn PRY NINON

.D»PXI0
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NPT NN DM TWND ON,PIT NPT MND1D192 DM TWND D) ,NMaNY 4.2
NOD OMNMOVDN YN YD AN 0PN YOMDIN YyHRN D51 wounwnd nan ,TTC
TN TN 9D MNPNN 190N DY PNNDVY NYAN
DYPOYN MNN TIND OINPTH INYaNNI OMMPY .5
:WP14 700n2 M0INXY DRNNY ,2O¥0 NS 5.1
,DOMAP INY IN MIND IRYND DV TTC NHDS NNN DOYHINY DINVT
; YOI TIIND DMINWN DMDIDD YIPNRNN DININD TWND
MPINI DNSY X ORNNY OO PIT 190129 nNN DWHINY DONPT e
Y9395 IPRNN 122202 ONIPYD
M1 ,(pooled PDs ©10179N DY) 171N NIIYN DY MIXI NP IWIRTY TN Dy 5.2
NS NN PANY DXIMN ,OYRPIAN DXTIRNI DINIDN YN ,0¥p1an Sy
NN 1Y OORNND 1T TINLVPY DNY NRIPNL OXPIAN TIRND VPN N2 NPTN
SV NND MAND v PIT 21T MDD DMNIW»ND AUND NN . NP Nn VoY
TADID DMIYMN TYNI 1PN ,DOPOYN MINNY DORNNI NPT NPINVP P2 OND
MIPOD MSYNY NN N 0N NN, TTC T
NNY> T PN N2 NN PN PN SO IR TINND W N1 Dvdwn 5.3
A9N2 7 Y02 VYV NN - DIPOYN NTNN TIRD DOXNPTN
YIPND NNUNTA UMY 6
VYN 9% TTC NN 1T MOWN a0 PIT NOHn NPT MoIyn Pa pnand o 6.1
SYIPNND NNYNI
MON DY PNRIN SVMDIN YN 902 NYNNWN PIT nNon NPT nown  .6.1.1
NNSPN TNYY (aggregate information) 995 Pt >LINYA YN 9NN
NPY DY ,NN JPINT NNNYND NN IND S MDT 0T DIMLVPO D
D099 D9Y NMPNA NTIY ©XON PIT Non NPT 70 Y3550 18ma
NN MY MY
NSNSV (DMHNYN) OOWNIP) DMIMINNI NWNNYN TTC NON NPT NN .6.1.2
DY AYNNNY XD NON DAN NPT TIMVPY M NIRSPN TN YDNIDN
NI PIMANND AWUND  NNNVND WY IND DY NPT ODI5D 1IPRNN A8Na
1DIND MINVYN XY OMDN HHO DY BMITH HMHYONN YAR ,ONNWN DV
.DPOYN NNN TINT SN
T2 *95 .(aggregate information) ©»555 DMNWN DY NXIAP-NN ON NIPRD MNYN 6.2
DV DMPNID OMMINND PAY DMII5D IPRND DMIMAND P2 OXNN NP Ny WP14
NNWNI NN MINNNAPN D) NVIY NYY DPPINAD DINANNI YIDY ,)I0 .INON
JIPNND

MYV 11,0939 11PN DINWN Y93 TITA Y91 MY YN TN D37 DMYY DROPTINY Y0 XN Y0 ypn P

.NYTIY NN MDINDT ININ 51T, PON
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;MY HONY VI HNPN DD IPRNN ANNN NN XVIAD v PIT NON T MdIYN2
IN VTN DTN (NDVIAN NV ,ANAN YTTN  JNI) MNIPRD INYNRY NYDON .6.2.1

D595 YIPNRNN ANNNY DNND TINND ,OTIND HY DOOPINID ONNUNIL VIV .6.2.2
- PONAD NN OV PIPHN NN ,NONTY .ONNYN OMNX DIV RVIANN

9595 19PNNPN 280N DY DRIND AT HNYNY NNIN NNMP
MOIYNA (input) >20H MNWNI WNYS DMIITY DMIIDI NIPRND DIVNIY PID XD .6.3
APY NNNWNY NI ND (NITN) NN INNY NN T30 NdoN TTC Nnon n»T
D>IVNIY ,NNT OY NPTN TONY NN DN PR 199 D595 1MIPRNN 28N NPY
NV (NTTIN TN DPNTIPI DNN) ND) DMYIYD 1IPNN YW NN DINVINY

NPT NOWNN PON DNNNY IR DMV DINDNI DN ,Stress NoN YTIND
TTC on
TTC 97 MDD DIV NIVAN NINYYY .7
INPIAN TONRND NN NN IXMY 2»N MY DY NPT D YAIP NINNND 415 Pyo 7.1
NYID MIPY MINY NPHIND PAIMIINAND AR MI9Y NN SY NI N
DN YN DIWPR DY DNMYNIND IN D»HIDON DININA
.TTC N0 NPT NN WINOY NAMNN IRNNNY TON PIANY 1N, NN .7.1.1
MIVISN NN DaPY NI DXON M7 MNMON MNTHIY NDIWY NOWY NPan  .7.1.2
T TPAODID YD DY NIDIN DIWAND) D3N PYON DY NRNNN
Pstressed PD WX 1NN NPT NAWING P9 A0MION 7.2
ANPIA TIRN TWUND PYINIUN NN DY 7PYL TNYNNY DYDYV DY INOD - .7.2.1
NN NYNRYN 1T 21T NIIWNRY NN NIXT . TTC TN MDD NN NINN
L0 - NV TMIN) stressed PD S DXNNNA 51N 1II8D OXRPIAN TINNN
NN DOWVNYN DPRY ,DINX DMIVNIY DXIAVIND NNN NYIT WD 598
DM DYIIXD INPIIN TINNN
JONPIAN TIRND DY NPINKD DOV, M2 MPTNL DIPNd 720 wuna .7.2.2
NN NYAT 2IWOND DOVHYNRY NDO0N ODOID DTOIRIY NIDIND
INPIAN TOINNN NN NVNYNT NPTN NIWN DY AN 0N NIINDNIN
.DYX2ONNNN MNRNNN DMWY, 0110097 PIIND
DYNLDIN YYD MYV DY DOINNA ,IMP M ,pooled PD nnx  .7.3
DNTNRN L, PIPT 29 DY MMOYN NN SY NNV IDNIN DN DNPMP IWND  .7.3.1
YN ,NIV NV NPND NDID DPNVDM DV NV MYNNNA pooled PD

T8 TTC NON NPT NNV XN TTC NON NIT NOIWNI 0»Y5Y MIPRND DINYNI YINIWD DN OINVN 14

Y MOV ORNND DMPY DIRNINI DTN .0XPOYN NINND DY DINNIND DPNRY D1PONAD DININNI WHNWND

D702 IMN D0

YTPIND 92YTH MNNIA HAN ,0IMA N NNPNIVA NON unstressed PD” NN X 7PD” Nna vimdwn 1

.V NDY VAN DI PN
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NN P NPT NOIWM unstressed PD 20n PN XLAND TOINRD
SVON MY WON OX ,INY NPT NN DPHRRD LPIT moaoban
D2V 7901 N THD DY YNINND YNOVDININ
,NPINY )10 12357 NIIYIY DINNND NI DYNVDINN DWIN YN NV .7.3.2
IMNN TR MNwN unstressed pooled PD 9V1NI97 102 NPT MOIYNI
MTTC non) opoyn
,Sstressed PD nHRND D) NORNND XD OONODIN DYON MY now  .7.3.3
Maxy 1 NY PN DMPRnaY own LPIT X TTC »Non T MoIyna
LT TNIND ,O¥I92 HWON MWW DN PHRNN NINY DIVNI) THNIN T0NI91
:IRB 99985 TTC M01n Y1193 wnnwny swip 0»py NN 1 NIyo mynwn  .7.3.4
,DMNVDIN YU MIYY MYSNNI NIP0N 22299 AN (TININY) NNIY 11 XY
NPINA DY NNT SWVIP NINNK TITA PNIPDN 22999 NN NNTY P98 NIN
S0
019’0
7PN Do2) PN NYIIT IR NNYO DNNINX NINX YHOND NPT N0 DN NVINNN 8.1
YT DY INIYNRN D179 MPwN Dapnnd NoMXY L (stressed PD 12X »0IMYIn 901nI90
DYNYN P2 NAYWNIY NPT THINDID DYDY D) D17 INPIAN THINNN INPIAN TINND
MY D02 MXIAPY MNY NPT NPV DV D) 91D D209 MIONINN
,unstressed pooled PD ,) 3NN 21> nNONY 05N 90NI910 ,PIT Non ndwyna 8.2
NOY TVNIO IMNX L, TTC NDH NN ,ANT NNOWD .DOPOYN NN TINRD NP
NYNIN ,NPIVAN NMMONN SNV .DXPOYN INNN THIND 7IPNVIY! NN NINVNY
(DMYUN DY NNNYI I DY) IRNNN
YNNYND N2IN ,INPIM DTN MNP TNXY ,NINIY NPT N0 WP KXY 8.3
(MY - HYNd) a1 NYAMI NOY ,0MPN SOIMDIN YTNHN D2
MNMPXND L,VIOUN MM IHNN NN DIRNND NIND 1PN ORPIAN TINND DY .8.4
.M NN N2 NPT TNDDY 00070 DY NOWYIM

YOIDAN SWIPY NYTN NN NNY v L PIT NPT DY DMY») qUNd N Pa
2125 ON732 TINTY W VDN ,462 PYD) 7D1NNON DINN) MDY NPV WHRNWND
NPT 3N 5U NPT 005 15Y DP9 DINPTIT N INONT N TIUS
VT 193N 2T SV )W SO MWV P WP INY ,D20)T DX TINTT IN ,IPNINN
TN ORPIAN TIRNNY DWND NNY (INZIT TINDT SV NPT TIDII107 NPNYNIT

TTC T NOIN S NRNIN 270 ON OPNHOND NN ,PIT

-5 290 YIOIN ANAN WX N DMPVDIN HWD WPV YW ANV TIIN YN 3 WO WPL4 Tnona ,7omn ny  °

YSINNNND TN NN NV unstressed pooled PD -nw X0 795 N2>0n .PIT »on No9yna unstressed pooled PD
29% MNPN NN MAN ,DXPOYN NINN DY MV NMNPNA HYIN YNV DY NNV TIN
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DMNON NN INNY ,DOPOYN MINND TINRD 12PN PannN , TTC NoNn NPT NdOIwNa
oNINN) MNWN ,unstressed PD qv1n79n .stressed PD XN ,0M010 1172 OO NTHON
25v) PD 120N 2’57 NN TNRD DX IWNRD )95 (099551 IMnnn Dy oY
TOON OIWOVY NTTN DV NPV WHRNWND M KD D NOIWNI (MM
0NN T LY DNXPN OYNVDINN HYIN MNYVYY DIWN  NNT 0NNV
INMN PN DY ONIV 17 YNNI MY MV NN DT PN ,MNNO .unstressed PD

STTIN TN IPOVIMNMDIN TIDIDIIND DY 19D

8.5
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21927 MDIYN PPNV NI - 4 1901 NTNIY 999)

BY 9990 1975 N NP3 AP ATHY 99933 IISINA 1195597 D9A003 ANYI B2337 Y PI7Ion
.OAI298 5IN FIIITANY 1999099 9755 T19I00 PSS TUNA TNYY OINDZIAA DI TINNA

,DMNPIA DYTINND NUNT (PANNNNY - N3 NTNRY 92 1PNY) 204 9901 PPN ORPIA DI NN
- 19NY) INIYN MNDY0D DMHNAN DINTN NV S DY NINIPIAN )INN NYOIT NN 2WND DOWPIND
NPNIAN POND 1N ,NPONN PONN DX TAY NPOIN (79330 NMPXN) D110 DTN 9pnY ,(IRB

OIW I9IND Y, IRB nvr) NN INIYNRAD DWMD OINDIA TIND MPYD

1751955 1YY DYVINYR 1IN NV NINRT 73T TN NPINY IWINN R NPT NN NINNNN
D012 DXTOWY ,MINIPYN NN DD NPIN PTHNN ,TH0N JINI AT NNDIS 2005 INIA
0N DMNNN NP HIN N NNDID 2005 Y802 2mmpyn 70007 - 1Y) NPINY NWATH
Frompnnn 1oon7 - 1Y) 19000 Y1097 TN PRI MNOY NPMIND MV POWY

OINA NPT PR TR ,NT MWD NPENY NNON NN OIPNNN THDN NPNNI

,NPINN NNON DIVMY TWUNL DOPIAN DY MPIAN NPY DX PNAND NI DT NTHY ) DY INIVN
YTRWY TO ,0N9Y NPINN NNVDN IR PONY DMNPIL DITINRN DY .DMPNND THONI MININD
NN NNDNA YN ,DOPI2N DY MPION YT HY INDN 1N DTNV .NT NTHY 97732 MLNINN NPINI
oV qUIVN NOIYNN TONNN POND 1 L,IRB -N N IR NNYRID DYDY INPIAN TINND MWD

YT MOIYNA VINOIUN MINMIND

NNPND DMRPIAN DITIRNN DY OMN ,NPIND TION MNIPY DX NTHYN ) DY NYXRIN IPINI
NONND NMIN ,NPOXNN NNVON TN DNTHYN P SV MHYN IPoNI . PPPNN NNDN NIONI
NNINRD DYRPIAN O TIRNNN

NVP2HN MNIPY .N

PN NPTN NN DN (1) : DYNIP DMYNNNI NPV O¥ONNN PN INMYIYND NN
-y ,(discriminatory power) *NIYN MK Y OXNNNA OMND P2 2V NPNN IRPIAN TINNN DY
YT MOIYN oN1a L(calibration) ©p» 1 (EAD -y LGD ,PD) 120N 2557 »TNIN ONX (2)

S PNOY MNIPYN NYY MN»PNN DX NVIND ¥ 1N YIdw)

.500-505 ©Y9>¥D1 , 71931 0PN DHTHIN NPPNY NONMNN NN

Basel Committee Newsletter No. 4 “Update on the work of the Accord Implementation Group related to 18

.validation under the Basel II Framework”, January 2005

.Basel Committee on Banking supervision “Studies on the Validation of Internal Rating Systems", May 2005 19
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0299572 YINYYN NP PIDN 13599 NIN HY MHN MO NIIYN IMYNYN PPN
9 9N NPNY DY ,NVDIN PO DY DODIAN IRB MNTNINY MINY INIUN 19590Na
: DINAN ONPIVIIPA NTNY NPT NN >3 (NPANY NN RTND W 7295 Ny

TN TOANY TN NIPO DY RIWNY 5935 ~ (discriminatory power) Hnan nas 1.1
N2> NN YD INAY LTOIND NV M) PO OY INIUND INY 10 NPT DYDY
NPT 2DW) NDON ODDY DMNDN NNKPN ADWD MOLIMNMDI NPTN NIWN SV NINANN
.(pooled PD -n NN ,5wnd) 112701 12557 NN 2HWH RO (DMNDN DY DTN
TADN N NPT NOIWN DY MHNANN N> NYNIAY DODAPN OOPMND DNININY
.36-47 -1 30-32 DYDY DMIPNNN

NDY ,WITIN XMIPON PN DX 110 1I9INT AWND TN Novn DY - (calibration) pyv 1.2
19INA TOONY 120N NN NNIY 11201 22337 NTNIN HY , 79D .70N2 IN 1N 1YY
DONNAD DOWINN DN NPPTH YOARD ¥ NPTN NOIWH PYT NPNID YT
MmN (integrity) n9wY NN ,(MNONND DI NINN) NPTN NN DY D98N
TRON N PD »TOIN PYT NPNIY DDIPN DOPMND ONINAND .NTN NOIWNH
47-59 -y 32-35 ,25 DYDY ,0MPN0N

DM DY NN N DY DT TNIND NNAPY MPION PODY NPTH NN DY - mvapy  .1.3
NPON 122370 ONITHINRM DMNTN 2D IMVLIY ,DIDNIN NPITN NNIND ¥ Td OVO
SUNY 19 NMIT PO MINTY DINYT DIMAND MY INTUR MINPDYY DMNY 139w

NN NTNRN PN NTNN DWO NITHna wanvnb v pooled PD NN T80

ND NDY0N TWUND NNV RO NDY0N 22257 MNTNINY OMNPTN D MLIND ¥ = MY 1.4

YNNI NPT NN DY MNIANN NDIDD MDY MNI Y8ID ¥ SN 1D .7nvn

Sy DIV NYVIANY NN DY NNY ; out of time -1 ,out of sample 1PN O»VD>VLLVLO DMNIN

SV MNANM NI N0 OMIYT TN, OTINN NMI POY DNMN DD DIRY , DMV DINM
DY NN

NNY ,)DP0N NTNIND DINTI MXTNN IDIND MNPNHN IR MMD v - 9y 1.5

SV PYT IDIND DN DMYYY MNPH DD DN DMIPNI .ONOY NIMND NN

P2 MMNYN NN PA IWPN DX PIDND NNV VIPID W NPTH NIIWN 2NN

PD NN ,5WNd 75 .NNYPHN MXINYN T¥D PI0N) ,MNTIN 10N 990 NPN

> backtesting 1825 MM T ITYNA N ,D¥DI) WD MNYY DY DIPIN MNIY
IRSIND MDY NN POINY

2P0 DNMIVIPN TARD ,NNIINA 410 GPYDA DY NN NPIAPYD NYOIITH
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DDA MNINI NN TIWND TN DY = 2957 HI9¥1I DD HY 19911 591019 MMN)

: DONIN DXNINA TINYY DONRPIA O TPINN 9Y , N PTN

mMOOVYN1IY) NP0 OHDY OMY NRSPN DDAV PNDION NN PAND
)220 MNMN NX TNPNY L(DMNNNDD IRIUN MXPOY NRSPN  NPRIVIP
LONTD O TIWMN HNWNY DN DYNIMN OO0 DMINY DN DN PNIAY
MY Y5 DY MIANONDY DNXA DINMIN NP NDON YYD Yy ,PD -n 1oma
9519) DYN VN YN DD IN1NA,NDIPN MV HWIS YOI D N0 YD Hoa
NIDINA 0PN NN YN 93 N L(MNON DY YT (aggregate) »505 y1n

D905 NP NN

AYVTN DI MINNN POODN 2D NPNND NVWN DX PIVND
L I1) NN TPNN NPT NOIWN ,OUND TI 000 DMND NRIPNY NYDIVY
YH0Y DIMY NNRYPN TNXY TUND (D¥PDYN MNINN By ONIND 1XYW pooled PD
ooyNnn pooled PD 2wdrn T8 LPIT M7 10o01»90a Dvnnwn oo

201N YDA ©¥T12 ONYY unstressed PDs

S INPIAN TOINRND NPT DY, NPMINDTN NN D91, DIMINNDN NN Pand
NN) ,DN2 DMYN DOWVIYY DN DMMNX) DX ,)I1D0DN 1259 MNTOIN
PODIZON NN TYND ¥ ,NONTY 10 . )PINN NYAIT NPNTIND DY ONYavn
DAY NIPDN Y2599 )N1DY0N NP TXD PADNY ,NPTH MOIWNN NNX Y5 Y
,DMMDN DINNNI IN OHYON YOYON MINNI OMPY DY NNNWND
;2992 DN ,DOAVIN 12 JI9IND DY NN 51055 ¥ )0 11D .0NY DOOVIMNMDIN

NIINY DWON NIYDN 72T DTN DINPT RSP

1.6.1

.1.6.2

.1.6.3

NP THONN DY 9D, IRNND 503 PyD2 71PMIND MADN MYOIT 1D WX M7

PN WHRNWHR NI N2 ,MOINK NPXN MVLIWY NPMINII NPYTAN MW D MNIND

295951 IR DY XNVIW 1IN NNNYN

2IWIN DY NPTH NOIWN NN DY NPT TPAIDIDIOT NINIAN NYIWN XYL NANINY

.12-20 ©>TY OMPNNN THON NI ,pooled PD

MY NPT APAIDIN IN PPT, MDY NNINY NN MO NPT MIIWNI vidwa

N NN PIANDY ,MOIYNN MININ NN )2 DIDOY 1IN HY )2 DOYTINN NN PIAND ¥

.DPI0NN DOYANN DIONINIVIN OPYTN

SV MNMPY NTHRND VN NPN XIN INVDN YN - BNVDIN DINMI YINSY
P2 NYPO TN DY MNKNN YIS ¥ 7252 NONNN NTIPI XN TR, OO NY DTN

1.6

1.7
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987 170970 7 HWIN NYOW PIAY (DOW YA 7 won) M NVDINN TOANN 7 YW NOY
: MIN2N MYIT TNYY ¥ 70 DWY

9552 NY5YI0 MY MV DNY DY IXMN NDOW D130 M NVDNN PONN DY .1.7.1

LIUNI) MMYNN NPNTRM NN OMPN DINY |, DPPONID  DXNTNND)

YN DY MNPV DY NDDINN NTNINRNY MIXIND INPID TIND DY .(NMWYNN
.(representative likely long run rates) YyNnIn W 9°20v , 07T NY NNV

DMNY TNPN TII HPYN NN IN DOYNND WPAN NP TINN 12 NIPna .1.7.2
DTN 1AV NIPN HWNY 7D . 720 NNDIIN DV TNYY POY P ,DIDNDN
PYTI AN H9IOYW TN YOP DXITA SV YNVDIN PPDNIN TN DN OO TNY

STV DNV

NMOIYN DX GPNY ONPI TIND DY INRPIAN PINND Y XD 9PN 119990 IINNKD
DMTHIN RPN YI9NNY MNINT 120N 1>97 TN N T¥D MNINDY 1YW NPT
YPYHNN NN T NPONN .NN¥NI TIAYY 12PWND> DN D), PIINND 7OXT1Y NID 129979

ATOW N2IYN TINN Y DOANN ,PIMINSIN NN IRPIAN TIRNN YW NPOINN

92 - YNWN PDORIVINY TYNRNND PONN NPND PNPXNN DY SDONIVIN 7NN XD 9D
NPXNN DD AR THNNPN 1YY DORPIA DX TIRN DY .OTIPN ADWN MRNIN DY DOINN 2OV
MY NN DIPNVYI,DXPOYN ToNNI OMMPYI NANN NIIWNM

PPN MOLOY MIRND DMWY DIPIND) DMV DYNRPIL DITINND . HPPNT NT9N MUY PN
DVUND T 00N DXPNYD IN DIINDN DOPOINY P DIDOYW DD NPOEN YYD NIV
D NN TNSY Q0N TN DUD NYVY DY DOPIN NPXND OINNN NN backtesting
,DXNVPNN NYIPN MIND MNINI NN TNE,NPTN NN MV PT N1NIAY NPINN
NPT NOIWN PYT NPNAA ,5UND TO . NPTN NIIWN SV NPTN N0 NN PIAND v
DXD70VN DN D NTIYN DX NAVYNA NNPY W 07NN OMNPTY benchmarking nysnNa

.NI5N2 ININ DIVIN DN DI DNPTY TV, NN NMYIVD

: 91959 NP NN YONN HY

MM ToNNI WaApnnY NrmMmnNnn Muonnn Tyn - Developmental Evidence 4.1
AYXIY |, DMVDYOVO DNININI MNNYIN NMDIN NV JPINN NIV NT D552 57N

YN MNMPNY NPT NIIWN MPIdN INYND OXPI TOIXN DY - Benchmarking .4.2

N2NN NIVN IRPIAN TIRND PPN DX GPYN DT YTHRY NNIND ,DMVIMDT DMNINN

NMY NTNRN MPAOVI DIVNHNYN TURD ,D0)IPY DITHIN DWIAPNN DN TIYNY NN

INT ,NT XU NANINY L(DXPAD DY DINM YDIDA ,OUNY) DIINN YN MMPHNI IN
.96-110 D>TNY DIPNNN TRON

STONY 29 N9 NDIYNY AN POITHN JTOIRD 0N MNINKRD DNIWA HWIN MY D NI INPIT TIRD DN
LN NNVP MNPNNN YY1 DN, MYITN
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VIN12 DDIANNY ¥ PAY ,AIRNND 502 9yoa D) NY12P benchmarking 1825 nwTN
DONXIN PN NOINY ,MV IR DNV OMNN) XTI Dy benchmarking -n
NN IR TR DOV DXPOY MINND DN IONITN 19INDY 019D

NYOPYN) D>TOAN NIMIN IWNNNNY DY M NYY MIWND IXRPID TINN DY - Backtesting
D”»Nana wunwno v .EAD -y LGD ,PD »7mIX DY DNND/NID YO 951 Hwo nya
IMYNNNM eX ante NPN P2 NIONIKIVIAN NNPRNNN IR DTN NITHIND O1VDLLVD

.ex post

(i) DN yaIp WN [ OIRDND 501 Pyva 0y MNH backtesting w85 Y TH
-3 5N WD (i) ; IWONN D95 NOIIN NMPN DIDINN ,D7IVDIN DN WHINWND

.MVYY NNNR MINSY TN OXMNNIN NITYY (iii)

4.3

DY .PNPAXNA VN PON N NPMND MOIYN .OPMIINY DIMND DIVININ DYDY PN Dy
DPVDVLO MPNIV MYSNNI INNY MINOXN NIRNYD TWUNRND INY NN PPN NNT

DN ODTINM ONMN NONT ,M2DT NX DY PIVND ¥ NPT NIIWN M NOIWYNI

L(MPRNPNY) MIPA2 INY HHOY [, NOYNN DDAV DIDOHNINT N1IANN NN D) ,DIUWNNYN
39 VIO TN

DMWY NIYINI TPRNRNND ¥ 1901110 YD NI MINNIND DY YMNoD MN’ 12 NIpNna
ND DTOINNY TID 1INV 00N 2997 NPYIDON N2¥202 DMPY DD OO TNY
NV D9PN P

NYYI 12 19NN DY WIT DOWD ¥ 195710 NS XIN NINSIND DY ONINI NN’ 12 NIPN2
,0700) YIDY DY) DN DINN NN MDHNN M0 VTN NN vy
.DONINI TINYNOL N2ADY NP OVP)

,MMAY NYT DIV PPONL WHNYND ¥ NPMNI MPNOL DY POINY mn Dy
D201 NITHINY NPT MWD NPINY VIPAD NNNRNND

TNXY NYUNON THXNMAPNRN T NONYN NN TPNRNND MR ADWN DY
10201 Y2309 NN TIXDY DMNNN 7/ N0 OHDY DINY NRSPN

s MINAN MYITA Ty v benchmarking -y backtesting y¥a> nv»75 on»nna

-y Dbacktesting DwW»> MMM X MMM YN T PN ONI OMIPNa 551

margin  of ) NIV PN ONTIIND POy v benchmarking

INPIAN TIRNN ONNNNND YN YPNI NONNNYD  NNT DY .(conservatism

NTNI YIDVYN IR Y NPYY ¥ 59 NNV DY DM P wHnwno
JWITIN ANINYN

DYXVNN NWNN2A TpNnNno benchmarking -y backtesting -n MNXIN NOYN DY .5.5.2
:1INAN D35 OINIAN

5.1

5.2

5.3

5.4

5.5
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VDY Nuy) Na,(1Nv DY 1w X TTC ,PIT) 2 yo1n moym»s 5.5.2.1

DOVNNYNN ,OPNPIA OXTIXN DY NPT MOIWN Ml

YT NPODIDIN DY TAN PNAVYNI DNPD ,MNY NPT MOIyNa

mMNoYNN .P0N 107 DW  backtesting ©dyNan DN IWNRD

MND YN OYUTIN DINMY DYNN NPT NPV OO TINN
.DITHINA OPYT

N NN WD) NPINY NNDIAD GO NYIAPY PYNINM ONPPYN .5.5.2.2
X PoSt MWNNNM ex ante NN P MONONIVIA NINRNIN
M2Y) MIANN DY NOWN L(79APD” IRPIAN TINRNN 1M NNIN

.8N) GONY NTNA NPIVAN (PPN

YNID OHVIP W AUNRD 000NN DYDY DYMIND DOVINONND  .5.5.2.3
.OUnY MON NP DMNNNA NONN DV NN backtesting

MINNIN DY WAYUND DMMWUYY 10T 7 DY DMAN MNDI OMPY Ny .5.5.2.4
.benchmarking - backtesting -n

-N D012V YOPNM NIVNPN NN NPA0ND ,NTINND NPPTN 5.5.2.5
.backtesting

3’911 YD WN .ANYN INYA (review) N9PPOY BINI HMPNY PIMINNHM NPINN 9307 N DY
OY NPNINKY NPEPNN NN IPRY ORPIIN TIRND O X HY 1NIPD PIIRHINM NPPNN
NIDMN NPNY IN MMITN 1901 N DY WIINND NI NPPON . NPXNN PONN DWW NION
MM IPAN ,MANTY O ONPIAN TINRND MIPA MOMNN PIND ONNNA ,NNNR DTN
YNPIAN THIRNN DY DIV DXNNIN NYNDY NPPON PONIN DX Y8 N (internal audit)
NPXM MNON DY DIXINNL DMYN DPNRY DMYHY D718 N (internal technical experts)
PONRPIAN TIHIRNA (controls) MIPAN MAND WP KOY ORPIAN TIRNND DY NPT MIIWYN

.DMVPAN DN ) PIINNI DIV NPINN IIONNY RTND MI9N P20 DY NN

DTN PON NPNY DX, NMN GPNNY DINM )TN NIIWN NN NNIY OINN ¥ 9NV
nn *(credit risk control unit) YNIWNX 2°0 NP2 NTOY HYNY MWAN .NNX MM
D) AN TONIN NP AMND ON NPT NN S¥A NP ,0IW» 1NN TININN
NPNPNAN SNY MNIDN DN NIPNNY MINPND DN NITN NN NN NNNNY INPND
DX5127 , 177N NIIWN NN DMONNY DIVIND P DIMYOW DIWN NN NN DTN NN
Y NIPNA NPDLVLPMIN IDIND YYNN DY 7MSAD” ¥ .DIPDNY DNPNNMIN DY ,NNIN GPnD

2319 9901 PPN ONPIL DIN NINMINA NYAPIY NITIND 99N ,N10N2 PN DTN TIPAN
NPT IPIVIP DY NAVIY NPPD TN NOIWN 1IN : 1 P2, MININ NDIWNN NN YN 7YY 7D DYH
NOIYN ,DM9ININ DININY DPOXN 009 P2 NPIAPYN NI ,)NDIDN 2PN Y3 PPT HY NN ,STN MDY
SV (transitions) ©™2ayn M ,backtesting ,m>5 YN (overrides) 7NIDIT75 NM2>ON MNM 97N WINOWN

DN YN MNPN TN benchmarking ,031M S¥191 0T

22
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SV YTPAN POVNPNPR MION SNDI NNPXA NN IN D9 IPAN SY NPPD MYNNNI
MND ONIUNRD MDD NIPA NTNY NTIAY MOONY GPN , PRIy NN PN 1P 299970 1NN
/2 PON INT PPOYN DIV NIPN RNV NPYPNNT IRIYN MDD NIPA MINPNY MoN

o0 2.2.1 9yo

S5Y DY0NN Y NN DIYIYY )PNVPITOY NOMND MYD NNN NN MITY 3397 PN DY
; DPYTY NO0N K07 MY TONN ; OMIONM NPPTND NPY NNT K95 NPT PYNIN
NN ;)7P0Y MIAPAM YNRN MWD MNINI ; NNPIM N2 YIDOY NPT NN MM
S5Y PP MVLINDY MXDNN NND ,NMYIIN MNID NPPON Y .0IPDMN DTN NN WD

PN Mo

2PN NON .2

MNIN YINOWN D) 192 ,NMY92 NPT NIWN TIPON NN NI NPXN MYHWR > NTAIYN NON
: IPONY NNAN NNONN NN YN DIPHND THON N3

MTINON | | NPONN NN
PIan)

K—Iﬁ

NN NN TONN PPN
NPT NPT
-

I 1 I P < 1
,0°2°5NN
571 5N N0 1IN DMMN MIN MYTY MIPA QAR LRVRNAYY
M9

- J

Benchmarking Backtesting

SVHOTINNN NNON PPND . NPINN NN DY DIND 1T NTNHY 1) DY /R PON WIAPIY DXOITIVDN DY
: PPOINN NNON

NVPTIOWH PPN .1
(Model Design) 1mn yon ypon 1.1

TN STINN 12 IDIND DY DXNNNA DTN DI NN INIYHOYN DTN NIDN NPXN
7m0 MPvn S 0NN ,NPOY 7 INDA DI1DIN 120N NN

DM NPTO OOTIN ,OUND T . PINN DTN INIY PORIYRD PINA NON DTN MIAn
D) YARNYNY ¥ ) DX, NPVDVLD MPOVI 12Y NN HY DIDDIAN DNVP DINIVHIP
D)1 DYTIRN NVTO OOV, DNMYD .(DPNIND ODTIN) XNDN VWA NYT NPrva
NPMNI MWD MXRHNY MINY ,NNNM NYT IPPY DY INY DXOD1IN NN
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on (middle market) ©MVP OXPINND OYTIV (OPMIONX DTN NIVYNI MNP
919> 29N DTN (D220 DDTIN) NPNIDNY NPNIND MDIYN DY Y HDO 1772
SY PMON NOYN DY 19,0905 MINYTY PN PIVN YN Yy Ound ,o0annd

NalaVa)ia)

Y01 ,77N0N ,07M01 DTN NNAY NN NN TYND DPNPIA DI TINN DY Y5 19Na
NOIWM NPNA NP0 MINXD L,OTINN MM PONN ,OMIN NNLVIANY DN
NYPIY MUY MOV NN DTN DOPYN NYAPI H1INa DYPIDHN DINWNN

.Mma

MON HY NPINA ,DONAN DXVININD DR MNON DD TYNDI INAD DMNPIT DITHINN DY
197N

:OYMNO 0T 111
(2290 1.7 pyo /X PON D) INT) DD1IN HTINN OODY ,DO0NMN NPLMNDTY <«
DY YY) 1N, NPVDIVLVLDN MOV
NPT NV
.DOPWYNY,D>1PI0NN DINWNRN NPNI N <«
DTN MPIvN DY SVNN NYT NPV VIDIY <
AMN DPOVMDIN OITIYN DY MANN NN«
DTN DY NN M 591D, P MPIIM DTINNOINNA
:OPMONODTN .1.1.2
YTNN DY NPLVINLIM , NN DY YPPRI ND
.12 NPN25 MDXOM ,NNINT ,NYSIANHDN ,TMDIND NIIWNN N0 <«
JPMDND NIWNN TONN MPPY

21,9090 1.1.2 - 1.1.1 ©9y02 ¥TIN NN TYNO) NI ¥ - 00wNn 0O 1.1.3
DYONN NYAVYN NN ,NPMINI NPMND MIIYNA IOV 9> YaV NN
2PN DY DOMNIM DPNMDNND

199°0 %2999 PPN
YNIAN I PONN .N29ND 0PI ¥TINY EAD -y LGD ,PD 1500 1957 ) XTND W
.MY2 NNX MINON 5951, 7NN 29 DY QLIV 19IND

: DYRPII OITINN DY ,)ND01N 22257 DD NTNND ON»NNI

1.2
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NIYNNTINDM YyPHN Y5 Yy oovan EAD -y LGD ,PD »Tmix D noand
D) NON ,0MD09 OMNMA PI ND YHNYND NN 1NN .0MNDMPN DPOMDIN
LDXOMYN YN MNINN DD 01NN NNPRIA

PPAINNR NPRD NVOM 1D DY DI0DIIN DITVIND D NPVIND

Svon NN »2’0NN (lending practice) MNXNON NN I9IND OMINY D NOVIAND

,DOWTA DMINN NPNYNIL NMINNANA O) 9D )% TNINY (recovery processes)
201 12597 NTPHNA NAYNI INPY»

DV OND RNV 92 TN N DT ,NTNIND WHWNn 0NN D01 D NPVIND
DORPIAN TINNN MOYN

P90 D11 DTN MWNN 190N YD NVIANY

6

MYITI TNYY DMRPIAN DITINND DY ,)NI0N 12307 MNTMIN PNPIND ON»NNA
: DINIAN NYHYOIN

,PD 10N DY DYD Nya MMM TON MY, YWD Y qUIV 19INI NNIVND
(PININD 501 PYD) NN NV ON D MNINDY,EAD -y LGD

OONHN YN MNPN OY NNNYNL DINN OOMND NPdN OYD1 wHunwnd
(PMNIND 502 YD) O1OVLINTI

NNNWYN 1PN MDY 117, MINN NPIN MOLIYY ,7PMND NIPNIY MYV 7D MININD
NN 503 yO) X5555N INNNN TN

EAD -y LGD ,PD -2 ny»vo DN ,00A8n Ny O»NNI DM DW») MIpH
ANRMND 504 PYD) DITHIND GPINA PAD DOPOND YT PYT NVPMNN 1N WNPNNNY

6

TADN N ,N0N OO NTOIN NPENY MOAIPNN MOYOYN RYNI NANIND

.DMPNHN

NPTA PN 9N

DY0NN (2) ; OMNMN MIX (1) HY NPMON MOV VINA IMYNYN NPTN POIN NN

D009 VIDY (4) -1 ;91999 MNT (3) ; MNP

017N MI’N

NN AMYNVYN 7PNTH7 NN KON ,PNTHN YN wHnwnd 0PXRPIA DXTIND DY

DMNMN OOV IMIVHOYN 7RI NMININ MPYND MYINON IVANNY NND PNHVI2

SITINYY.DMOIMNDIN ONNYNM DXPOYN MNP D DY NPN NNNN DIAPY IWINND

DY DMINRT DINTNY IMYNYND

DYTHNN DY .10 12°57 DY MMNINI NPT NTNRNRD YDID ONIN NI DINNI MON

: DYNAN DOINYNY MNSN DY DNMNNDY, DN D1IDVN 19IN NN TYNY DMNPIA

2.1
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DMIVNN NIMYND DIDHNNN VIO DUYI ONNN YD PN YDHN NPN
DOX9991 DNINWNN DY YN0 NNON ,DINNNDT NPIODY DN NDNY WYY
LONTHIM DOOPY YN VIPY) YT NI

DY29NN MAPY W NONKD TWUNIL ,DWUNY TD T2V YOMNXD P9 Y1NIN T80
DN P2 (MNYY NPYT) NHIRND YD ¥ NIDYY IURD) [, TIIRY YD MDD
P2 NPIAPY DINY TN APNNY YTNRN T, IRB 571D MNvn 15 0»NNIYN

J10) DNV YN MNPN

PYT NYNIAY DPNIND DOVITIVO MNIAPY W SUND Td .IVNNY 1N YDNN TID
(0N YN DY NPAXN NV ,HWUNI) IMNOY (DITHI MNYL NV SUND) Y1NN
(D30T MY 295 10TV XY Y10 1IN ,ovnd) DNt MM

2999 MIMND MvNYRn IT Moavn
AMMN D0 MNIRD TNND MNYPHN NPVDYOVLON MVIWYN

ANPINN DN YNNI NIN T DN NPXN DY INXINN M

&

6

JPVINPNPR NP IN M9 1PN YT HY IPOINY XMONN NPXNN TYNN DY

93939 M MIPA , 09901

DXNXIND YD NTND MIPAM D¥IINNN NN DY - MIPA) 00NN 9pdn  .2.2.1

:DNMPNN DOININ
(NPNPND YOV DY MON ON NYWITI - N IR <«

NPT POIN DY NPPO NYSANY PSPNON DY - NPPON POIN (i)
6 PYD /N PON INT .INIPINN NYIPNN IMON dNDA NPNY NINPIM
2V

,ONYT NIYNDN LINPNAN DY - DINVT NN RPN TONN (i)
NPOVIMNMSY NNT NYWIT .ORIYRD NTHYN) dPOYN DN NNMION SN2 NPND
MINNDSY NPT ARSPND WHYN DNMIN NYT NIPPY DN DIPNRY 1Pyl
PINAD MV NN VIDY ST Y MIVIN NN NDID NPTN DNSPN

INNND 424 Pyo2a

NPNYONIYUN MDD NIPA TPIPND DY - INIUN MDD NIPA 1PN (i)
NPNY POY ,90N2 .NIVIN NN MDY NIRY NPIPNAN DI MYN NDa
0N OX HVYND NNXR TIT PRY. TMIND OPoyn DINA IMON N2
D»PN OX MIDN P15 555 7T AWNIN ORIYN MDD NIPA TINPN
INAD DPHYY ,NNPWN WD KD 7IXPNON YT2W (i) : DININ OONIND NN
IMDYINN ININ NPNAD NTIN MONN SPNON (i) ;9P IMND

775210 NOMNDY NONIND NP> NIT MPXPNDN WK (iii) ; 1IN NONY

2.2
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WP PN (IV) ; MIVa DORYS MNSY JPNVPPTN DY NNPXAN NTIND INN
.DIPID DNY NMDIYON SN PAY MOIPNON YT 91N P2

PNPNAN TY HIININD MINNDIYD DT NN N 33290 I1PIANN

%925 DPY NPND MIINM MY ,NOIWNN NN DY - MISpY
DYNNOM DMNNI DMIPAD NPT MIIWYN DM NI ,DINN DITTN
.D¥P)an Y MpPram

NPSPNON P2 NN NVINKR APIYN NNOP OO XTND ¥ - HYINN
,0VNN ONONN ,OWND) NPT NN MDOYAD NYLMDIN ,NMYN
MNMN N D) L(ND) DONMN OIDTYN ,MIMA |, DPYHRNYN |, dNNN
DXANWYNY 290N YT 7PN INXOY WAT) ,TD DYDY .NPPTND D¥ONNY

PMNIYN NDNY DINN

NPTN NIWNY RTND v 990 6 PYD 'K PON NI - (Review) N9po
MINNT PN NNPIA DY ,NIVD NNN MNAD 7929 P20 T HY NIPHIAN
NP ON NPT MWITL NTIY D) NPT, DN dnba

e

13939 M1

NMYOLY MPIdN TY D090 MPTN OIM NIIYN INYHIVN 138 MPT NPIN
NOVPPT ND0N 2DI7D ONTOIND DY NPT DY NNTD v 57NN
NN OV PPN NNNYND NMVYY VIV NN MITN .NDIN NN
: 21999 110y MNAN D3 TN ,)N1DP0N NN NPT DIAPN 3TN

DM TN NNDINN

AYPT NPINVP P2 DN 72N

DMV DOMNDY DNPND 1DPD 12237 NTNIN

LDITIIND OY WHRNNNY EADS -1 LGDs ,ywnnnnw Svd M1y nRNYN
IPYN NP PII55M MMIPIAN NN NPV NN

XD NN NINKN

.DY5NNM NPTN MWD MDY

e

(_

e

e

(_

MMT NIN NONIND IAYND IRIYND MDD NP2 NN DY ,qoM

AT NN DY NPPON TONND DIXONPNNN ,D1IINID

2.2.2

7329 Wiy

mMLSNNN TONN NN MYNYN STIND MPIdN DX TIYND 909N YWD NPPN DY

IRB 70N 9N WNNWN ORPIAN TIRNNY D33 ORPIAN TIRNN DV NN

.DIDINY DMDMNA INY DMV P DXPIAN DY MPPAN NOMNN Td ,MOLSNN NYAPD

2.3
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TOANRNN DY MOLONNN NP IIONNA STINN MPIANT YINVN 1IN DY TN WA
:WINOWN NN NN OWMD I DN ,0ONYN 191D ORPIAN

DXVHYN N0 MDTOINY DNPT TN PIYNY - IONN PYNM MIVIVON
J19) MANINN,0OWTN DYPOY MNP, MY NOND 900D N INRSPND

TUOIN NNNT OIDONNY DOWNYN DINPT T TIWND - IRIYN MDOWYN 51
(limits) M523 NY2APY NINDIN PRIYN

MPTI MINND DOWNYN NI 1237 MITNINY DINPT TN TIYND - MPTY NN
INRPIAN TIRNI NMY MNIY NN YT DY NN PORIYR IPIN DY ¥y DY

(_



