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The Relationship Between Business Cycles, Credit Outstanding and Credit risk,
in Light of the New Basel Accord (Basel II) - The Israeli Case

David Ruthenberg and Yoel Hecht

Abstract

In the upcoming years the Israeli banking system, like all other foreign banking systems, will adopt the
principles of the new Basel Accord known as Basel II. The new accord is designed to, inter alia, improve the

management of credit risk by banks and to tighten the linkage between credit risk and capital allocation.

The hypothesis in the literature is that those recommendations are procyclical in a sense that during
recessions credit risk increases and the credit extended by banks will decrease and during an upswing in the
business cycles credit risk diminishes and hence credit extended by banks will increase. In that context we
analyze in this paper the relationship between credit outstanding, credit risk and business cycles in the Israeli

economy.

We conclude that during economic booms, the amount of credit extended by banks increased de-facto,
however, during downturns in the business cycles the amount of new credit extended by banks did not
decrease, as expected, but ensued a moderate increases. This phenomenon shows that credit in the Israeli
banking system is characterized by downward inflexibilities. This is puzzling in light of the fact that during
recession we found that credit risk actually increased. We assume that the new Basel Accord is going to
accentuate the business cycle in the economy and change the behavior of banks. This will be reflected, in
particular during recessions, by a reduction in credit as their risks escalate during those periods. This

expected behavior is a radical change relative to their contemporary behavior.
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MO0 D'OYPINN 212N 001 "AY PN XA DINX L IT D12 DD0ND 1 91¥2 DDA 12 1avna
NINNa 071X "RIYKRN 1002 N9wn My K w1Tn 1NN 12% (Risk Weighted Assets- RIWA)
NX 2N MDD NN K TN o n 1NN inn Ny 12,1 51ka DDON 'O Sy .0 Y HN
9"y 8%) D'212N SV MpP'ON MM NMIXIN 9 DY yapay DTpna 099007 (1 N9 wXY) RWA

(5N W1 9% -1 582

> txCF,
s

IRIYRN DY MNNN TN DN DM = CE a2 =)

:ATN (N"NN) "VPORN TWIDS Tyinn nnon °

W5 DMmn S e Tvin = ¢
*
.1-n DM DP0POXR IO TTVIA MY P Myl NInkNNN D ’er 4 5w nnonnn
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(2b) RWA = K(PD,LGD,M)x 12.5 x EAD

.DTP NTANY 9D DTN DINPNN N 8% S D91NN 1 12.5 WD

(2) NXNPN NMYYNXA TN 191X Y8INN POTIN 1NN 2iRrn LI 512 DDON 'O SV NRE NNVY
N2 K My (26 Nknn Mysnxl) DAPND 1N D OX RWA DNN NYT NNDN 'R XD 5WH
DN 00210 2'NNN NX 1901 0'pI1aN 12VaY Tiva ;0122 210N 'waTna MW SN ,Nwyn
5V XN waTn (I 512 S TN DDONN D DY) DD "N, 201N NN 9PN DX 1WAPR )01
021 NX MY 1NN 12001 PNND MY 222N 1IN NND 2NoNN 12yan N Yopin 012 21NN

2o 100N

MO MYIN 20N SV Awyn (MH5235010") NN NXYPA D NTVIN NV DX D2 TND 2wn

NMMYOX MYNNNN DY P20 MTTANN DX 1T AR QPPN D21 XKD PN 122 YT09NN DY

NMPI9N MVY AT PIaN D'T09NN D M9O¥N 20NN DY DX NNy . TNya D100 S

NOWNNN NNXD M9%N TOONN ,NTYNN NV1IPY DXNNA .(D"MN) O'p910A MAINY Mn'XNn

2 NXNIYN 'O DY N8PNR PIANY NN MV EL(%)=PDxLGD 11N MpPYn ¥ Iv1on M>Th Nya
DY NMITTINNNY 19X 0D'D7T My.0"TOONN Y&/ MO¥ "MHIAN 2'ONN DX ,INKD Xvan NnbHoa
MO0 DS DoRIN 1M DY AT DK MH02N 1K 2T NTYN MY MVSINN RIEKND 1D
N0 SV NTOPN L,(DMA'RNN MAINLA NV 9910) 'WIWRN DY 7121 MNAN Y 001NN "RIYXN

J1D1 RN 21N NNPOX DY NNpOYN

MON™NNN DX NMTAT MOK¥ M22NM MO%N TOONN P2 NIN2ANN NX NIXNN (2) NNaXR'T
1NIN YN N2 NTMPAY 12VN ,NNIARTTIN MXYY (NI 0D 19X D TOONY p1an Y nnknnn
D*TOOM MNXA N N¥PN 1R 59D 12N ,99.9% S NV NNN2 Yyapan (VaR) "kwxn 1005
1NN NPINN RO Y PaaN (Stress test) YRAxN 1NN yp Dy DWNNNN 198 DYDOXYI0ID
TIXN N21NIN NIN2ANDNN NN TN NP XN NTAVN 2py NMXTD XD NwSN1 it NN

2NNNT DX 'RIYKN PN TOONY
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(Frequency) ni*n [IY719Y% [IM1 NT 11y 'NIYNAD 'TODA NIA79NA 12 ANIAN'T

n'T09nNNn

" NN NXYPN
0"MN% NMYN9N yy¥mn ) )
("5252 ")
d |-
. »
99.9%
-« > >
D"I9X DTO9N D"I9X 'M72 D'TO09N

D'7X'YI0ID 'KIYKN 'TOON

(Unsecured) NLU2IN XD "RIWX M2V 212 NV MV VAR NNKRN XiNY) LGD=45% — ¥ NnN1N2
T21D MEPNY M8 paany "H2%oN" 1NN 2"No |, (Foundation Approach- UIw9 N9 TN MW
XN D"NMN% NM9NN 2"'N01 (IYVI9N MYTN Ny N9'WNNN INXD) D™M9Y N2 RIYX *TOON
S M¥pn9D 1205 3 NNAXTA 0'WOIn (V19N MYTN DY N9WNNN NNXD) &MDNY Y

.(PD) Iv19 N> TN MNanon

MmN NY2 N9'NNN NNXD) NI¥PND MY P1ANY NN 1A wpn NIX NIRNA (4) NnaxT
DY 3 D viap (M) W9 vin (75% ,50% ,25%) LGD S D DDy N1y 1Ay (V19
0% 2 DINN2Q PD's M2y 3 Nnmax K(%) — 2 PD 1w Ww/pin X NOXNA NNIAXRTN Nynb

.0pnpnN "21XN 1P 3 NNAXRTA DNINA V5N DINNN) .20% 125
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11 12 D2ON NMADNA (D™D NDA1 D™D D"ND) *XKIYKX *TOON :3 NRAXT

(%) no'wninn TINXD (1) '®xWN 1090 - K/EAD

50 4

45

40 1

35

30

25 4

20

- 50

45

1 40

+35

—+ 30

+ 25

—+20

0 10 20 30 40 50 60 70 80 90 100
(%) j1vao ni7Tn? ninanon -PD

T09n >"NO

'I9X TOON

9% M7 TOON ----=-=-=-—---

Illing and Paulin (2004) :Mmpnn

DN 0PN RIWX ND0Y NONN NX NI Qpery onnnmn NN 90 DX VIAPpY Nn Sy
D*TAXN ,(Sovereign) M1 TN NIEXY MWD MMIALVPR NN DNYSY D020 PN DX pPHNo
1'N2ND N1 D TARNN NMa0P2A L(Equity) N ,(Retail) mixnyvnp (Banks) 012 ,(Corporate)
MPWN AMNNN PR 'RIYX NYIPA D'NANNRN DMNNKD DTN, D0 (DTN 10 Y 2
N2DNA DTNMN D' TAXNN NXIAP N1 XKD 122 DIINN MMTNYN ND1DNN XN DNYY
,ND NIINN ,1AD) D21 TA DN D'OP™MI9 INAY RIWKX DOLIN DTAXN :NI¥IAP NN &NNn
D021 NN INNMY 'RIK 09010 D TARN (101 NTIPN ,N12NN NMMN 0D 0'Hyon
(Commodities) MMND M5 "RIWX DHO01N D TAXN ;(DOI0M NMIX ,)12D) DTN D"0'9
21 1"2T D XWX D'OLIN DTAXN (D1 NXIAN ,MDNA ,09]1 7120) NDM22 NINNDIN
NMIALPA .NM2A NMMTINA MOIXAN 520 MNDN "2 Y 'RIWR D00 DTARN
LT MINNIDAY MO'WN NI9WN S NI¥IAP 1% 12 NINaN Noy 11 51k ,niknvnpn
mownn 521 (Qualifying Revolving Retail Exposures) N TNNN NMIPIXN NRIVNAPR MOwWN
2182 NTY1 , 00 D005 O'P1AN NX MOZIN MAIYN NM2WOM INXA .DNNKN NXIVNPN

1X1) ,0(PD) ,DXNNN NMYPNO DI MYPWN NV NMYSAXA D202 0'HTanY M0 NI
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AT MO PIAN (2 NXNN X)) K D10 MYpn M8 pany ina 0'vT1ank oL, (3 nxnwn
NMNANDN PN DTN 1N TNXR 525 .(0'W1Y D1unn) W Nrmiaopa rmownn NN 52
DMIVDN DN ToOAN DY JNDIN) O'NNN VD'VVD TN 'O Y NaANRN (PD) W9 MHYTNS

222N M MIx,(MMpon MMX
D0 <« PN MYWoN 1A Wpn SV MONNoAN) NMITNN MySwnh MIWOXN NX DDDY DX
MY NN MDD 2N NM0N0YRN MPMAN MYN NNRIN (XWX 9N < RIWRD

MYNNY 121D NMIENN-N9 Q'UNTIVDN AN NNN X (MMM N'0NTIVDN) 0PN

NUXN S NOIPN2 ,5wnNH 7D .NATAN NN2ANN MY WRIPKRND AT DRI 11N NRNIND
NNIYY 9NN RIWXND A1NTT MK NOIPNAY TIiya VIn 'RIWKRND AT N'pwnn NYwoa
DI'X 1221 (1 M5 NX1) 100% S Spwn MNXD D'D2pNR DTN DIRY NOX,D00TAN DRIYKN

.P¥n1 Dpoyn Mrnno D'en

N 21N DANN (3) NNON 'O SV PDs — N NIX MNXD D'2/NN 012N DA1I9N O'DTnN 'O Y

D2 >N DA D ,PDs — 2 N™Hyn N9 0D'OTIN 'O Dy D NMNY M0 L((3) NNYaXT IXY) ND
Tya N'pwnn Mol 1N S¥ N91pN2 ZNINN M2 DTN XN01IQ D'WOmN DMNXN
N2 DMI/H 1970 WRIWKN ND'RA NOX DM PN MXA DY N91pNa wNONn DN N

.DXNNQ 'XP1AN KRN P02 02

DN DTARN 99D MON MY DXNNNN M2 ,OTNMNN DTAXNN N¥IAP NN MY DXNNN .X 7
P(PD) =0.12x 1+ 0.24x (1= A) nmy> p(PD)=0.12xA+0.3x(1-1)

MW MO NNV ,DTNPAN DY TARNN NYIAP N2V 'RIYK JNM 122 DDINN D'AMMA 22N MYNNn yan nr 97an .2
D000 DTARNN NRIAPY N D Y2 AN b /N
S5Y 27N DMPDY 1 TaN D190N YA, TAKN 99D MOWNN MND NDI0A N'RIYAR MOWN D NNIN Sk DT
19K M9WN MY INT N1 DDA NP NN A NYAIR 12991, Rnynpn. MMpon

P(PD)=0.03x A +0.16 x (1— A)
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2I¥2 DDDN NNADNA DMOY N2 RIWX "TOON A2 pNIY 0'DM¥ O'PIANY NN 4 NRNARYT

DY 3 -5 Nea yiap (M) w19h tvim 0w LGD's may 11

(%) no'wninn 1INKD (JIn) 'KIWUK 109N - K/IEAD
60

50

40

.
cee®
eee
cee®
eoe
cee®
........
.
X
eee
ee®
.o
TR
0o

LGD=75% _.
e — — — -—
oot — —
— -
LGD=50% e —
20 4 — -
—
—
—
- -
s - LGD=25%

10 4 . -

i
0 T T T T T T T T T i

0 2 4 6 8 10 12 14 16 18 20

(%)1v19 MHTN% N1Nanonn -PD

Saidenberg M. and Schuerman T. (2003) :pnn

POTIN NN 9PN 2N M 3 -0 NNX SV IT91Ra DTV N nn QN21yonn 0o'™on Dinna

:0OM21V9ON 01D'0 TA1D DTOON NAODH NMDD

OX DD NS N - (Basic Indicator Approach - BIA) "©'0aN MUPTI'RN NP (X)
P2 P X DIWONN 120N DX MR X' INKA P02 NY0IN Y21y9N 12'0% nnig
2122 N>'won

NMONTIVD N DA NY%1DN (The Standardized Approach - TSA) N'ONTIVDN NN (Q)
AN NTvn N5X N L(Alternative Standardized Approach - ASA) Mm201N09K
m>'Wwon A% *21yoNn 120N NX NP 1N D2 D7IX "002N NMUPTIRN NEMY NXNIPN]
pimal

AN MadMIN Nt - (Advanced Measurment Approaches - AMA) NinTpnn M ()
WK D02 DY "I1YON 120 MMM NIYY1D 1N DR 1207 N Mgt D X DM
211,110 01005 012N MYNIN MON™NN DX 199 NMOY N TN NIXINN . TO9N

V2N NN WIKpn 210 0100
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:DMDIN NMINPY NYAIXR 510 1NN MRon Sy nnpam mpon 1*>nn - "awn 21N

DN% 20N 29119 DN DN NMNYYN DX YN DNLNRY D'D'NN DRSS DDMY D'pIa (X)
TN 1NN NN Y NS T Nn'kNN NM0N00X MO

DNY NMpan NN DNYY NMVNVDKN ,0'PI1AN NIDIYN NX 1pA21 NPDY D'OMY D'NpoONn (2)
D'O>MY¥ D'NPON .ON%Y 120N 291197 DM M 1IN NN Sy NS Y12 0'9Won
N7 X112 012N MYNINNA 081NN DX DN DX DM'XNN DWSNRRA 01P1D

JMpRON NN MZMTY 12yn 9Ty 1IN0 PTNND DpIann MY 0¥ 0'Npon ()

NNNA NN MYYN2 0T V1D 102 WoOXN 92D DTPIN 252 20ynnk 0'oM¥ D'Npon ()

Z1TINN N0 M DTN NN NXYPN S TN RN S1v9H 121 TN Dinnb

.O0'P12N MYWOY vana KD yTnn Mopy NX PN TV piw nyagn - ‘w'Spn 7aTn
S¥ MD'0N 2019 NX N N2V NI 1 P DIPpNPNY N0aNY 1D NN N9y
SW qOIX 'WHORN ATIN 971D Moy AwWOXY TTOA ITAD NN NXRYPN 191X DX 01N

N2IVND MIYN MM 1NN NNON NAINA 12 19180 DY MK 192 MHY7100N Mikonm meMT

Joon

MN9O N'po .3

mToINN WK MH2%D NNMY Nya MDD .D™MIrNN-N9 DN N'DI1ON NDvNN Wiva 59230
N'D1ON M%WO1 NMINN ¥ TN .0'wH5N1 DI DO Nyal DNONPN 0"019N
NH25%2 MIXA Ny NN 20 21T BV Vasnh o NN N"AX MpOIN1 MXNDN PN Mysnxa
72011 <MD 210 NMIrNNN-1N91 101 pYN .(Amato and Craig, 2003) *2292 59w Nya Wwxn
DOXWIVION NXIZNN MY 21T 022N D122 NN My 195 "Nvknn STin" nrya

.(Bernanke et al., 1999) "011'9n 21NN NYTaND1 'RIWXR HY MY2and2 MHYpn% 7D Yy
72 MNN-"0VIX DA DO PN MDN™NN XN MDD NMMITNN-N9Y DINNY Wy Q01 DA
Lown and ) M9252 N¥XN Y M91pN2A MpP1rTn NIND NN MU 'RIX 1NND N%2ann ,XNaTH
%050 Yo S mopna NN Sy TNy N 0PN Sy Mpon Mya (Rophatgi, 2000
72 Y290 59w 19NN 12'02 1T DY Yasnh D01 DMonNX D'DMN 90101 L(Syron, 1991)

MIrNN 1M% To9NM Y20 NU'WO% MNANDNN T2 Wp D"pY XN Altman et al. (2003) ,5wn?
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1NN TO9N 1A% (PD) 21 NUW/9Y MMNANDN "2 MYN 'R NN 0'>Tn ,0N2yn? .0jpoy
29292 9w M9IpPNA NMNANDNN ¥ 70N NDwn? 10 ,(LGD) a0 nu'wo

NMINN-N9 5 Nnrp N'0D'VLD NMIPNAIN SV Y aNN Bangia et al. (2002) S DpNn
S M9IPNI NI MAX XN RIYKX TOON D 1TNIX D NXRIN IpNNN ORIXN NID'] DMIwA
J1929D NANN S M91pNa XN D20 DNy

N2 NH2%0N "'WINH NN N0 MSya 10 NiwMT D XN Illing and Graydon (2004)
NMITNNN DX 19N D21 JNIY RIYKRD 9PN DX NYNAYT NMOY N'O0%0 NLUXRN DY M9Ipna
S5y IRB -N Nl N"UNTIV0DN N IY1IA0N MMENn% MMipnn NX 12N 0N .25%0N
Lo

NLIIN D120 AT DY NDNNDNN XN MNUNTIVON N NYVIA0N NMIrNno Mpnn ,DNovnS
2D NX AN NIXAA N D NIVI0 20T MNaN D OX .D9Y S Mioipna YTTnnd
Jmirnnn

DN MPHYN1 NMMITNN-N9Y 'RIWXN 21NT AV Wpn 122 My

1D D'POY "MINN2 N DY NINNY MNXR XD 'RIWK AT RIPN 1100 10D KO, NNKRN
Amato and Craig, ) NM1210N NIND 1N 19X2% N NID10A NNAN 2 2T72aN XN NNy
MINN P22 RIWKD AT 2 MIINN-N9 R MIXONN NMTY S Yo Nayio ,NNNKN (2003
1PY N2 MmN XN IRB - nema nmirnn pnn L(Illing and Graydon, 2004) D'poyvn
D'PNN 2NY D'RI2N DX DY .0NYY SN "WYX 1I2'0 ANTTH D' TiNd wnnwn 010 0'pian

JXEN NMITNNA-M9NE "0 1291 A7TN NN2AN NX

5TNN DY DDDINND NOXWIVID NMINN-N9Y DITAIX P90 Carpenter et al. (2001)
5w 2000 NS TV 1970 -n "ROWX AT D 0DM1ya0 DN 592 DNYY DATAN 0NTI00N
1NN N2 DX 185N N9IPN DY 1T D12 DOON NX NP™ DN .A"NIXA O"DI'9 XD D'p'oIn
MMINN IR NNONA NN XN TYD IXINT N91PNN NNIXQ DDONN DR 19K Dapnn iy
TN iy 592 MMIrNR-N92 "Mivapn 2175 MY PR D N0 DNRK¥NNN .Djpoyvn
7NN NI'N2 DN DX NN DMNMYN N71D DY D'D0IAN 'RIYKX AN NNNRY NN '0NTI00N
MNN DX NNXIN T AP NN 220 NOWO% NNANDNY MR DX NMY2HD M)

.("Through the cycle") D'poyn
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1NN NEMT AT ,2000 -2 1998 Dawn 2 D XN Carpenter et al. (2001) 5w nmik¥inn
JNOXY 1NN NMT2 TN DX N DN L(Dnnx 8) "I St Doon Yt nXnwN2
MXN2NN PN MO NNNNY N21AND DNYY D'0NTIVDN NX 0PN PN N9IPN NNIXKAY

(MNN MMT2 NN "M% NRPIA NI2NINN S NO19'0 NMIrNn NN 1Y)
OV M¥'9 D NnNan 1ONN NN Q%P NIXNYNN MY WwRD ,Carpenter et al. (2001) nowinb
MO DY N"ApPY DNV .NIID10N NINDN MXNONN S DINNN % MIXNNN NIA29NN NNM

QW0 MISTNS NMNANDNN DX NN'N9NY 12500 N2'a02a

952195 NN NXYPN NX MY 01/5 DMayvn N¥MOUN Ny ae N Ervin and Wilde (2001)
NN D'wTNN D'990N S NYOwNNY IX8N DN .NN™Mpn NN NP 51 5x (I1 9x2) IRB -n
D OX DT DRNNNY (1990 NI My Y D TY) NRYPN NN NXYPN YY1 nTnivnen
JIRB -0 N DY MONTIV0N NN NX NMwn Purhonen (2002) :Dx wan ,NONX NO'w2
NN NXRYPN ¥ 1 NTMivAagn NNaa D' TNN 02900 0% 11NN NXYPN S Nyownny XN
D'1n1 002 Sy LIRB -N Nt 9 Sy NN NRYPN DX 1TTARY [ Carling et al. (2002) ;nnmpn
;AXYPND ND1TA NIMMTIAN 1NN T2 P2 S Miknon pn 5w 1994-2000 Dann DMy
N SN Sx DTN NN Y0 S nvownn DX Ny Catarineu-Rabell et al. (2003)
9 DY NN NXEPN D INMDIN G-10 -0 NITA N9 ,NMAN NI¥IX S 0'IN1 D02 Y 2NN
JINTIN N X0 D TNN 009500

MMIA 1N PN 19X I G-10 -N M2 TN 1N M2 1IN2 Bikker and Hu (2002)
VDD DMINK DOV MITNNY NnNn DMIrMn-1N9 NIND 0N 0220 D1 TN Dinnnn

PN 2N% DMIVDN DN HY DDIANN XN T TN INN'O Peura and Jokivuolle (2003)
-0 TN NN NY2pNAN 1T XN NN 121N NN %0 DN 5TIinn .DwATIn 1NN 1D
20NTIV0N HTINN VSO 1T IRN N NN DTN 051X ,IRB

19 SV MO NN NXRYPNA 0D'21T2 MY NNy 12'0 SV NDDIAN N2 1NN NRMTY NDwwN
.Lowe (2002) pw& "'Nn Yy NDDIAN NTTAN DX TN ,DPOY NN

DY "WYX 100 NTTNY D'DMNa painwn ManTNn wsn Allen and Saunders (2003)
I 51va DDDN AwNNNY "Dan [ NIXPI2D NINMP 2D NMIrNA-Non Nnann DX T

9NN NIXA 12NN 'RIWKX 100 DR NN Nrooik” asmH 015y 1980 09N ,5wnb
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N2 MNP 12D¥ NDIYNA I NIMIINNN N90IN XN DNIYLY NMwan .9 Moipna
JmMirnn nnan

NN NMMO9IX 2 R S 0P DY NMORX NIMTY 1p9'0 (2005) 1A DIXIPR ,2197257
NNMO S DN D XN 0N 59X 0PN T DY pavInN "WYX 120N N1 1A% D'poy
70N NXYIND .59 MO1PNY NN N N2 NIYPA 'RIWK P1YND NXN1D D01 0'p1an N'HoHD
NN%%N M2'0 YYD 1NT1 122 DTpY DWYpPN T DY D'NPYIN D'UP™MD S 120N Nn NS
5w 195D YN .pwna N'O%0N 120N NN N TA N'O2%0 NIk S Nopn2 1291 TN 0N
WIYND MMSNN MY MO 0% DNAY DMy ,NON' DI0PR DN OX 199X ,0"O%Y Dwiyr
JTPOND1 NN MIZID 1K 1N 12 2¥N1 %Y DX MIXYIN NDVIN MWD 1IN'nY 'Xpia
moDI MN9O 5 115D DA 10D ,D'pNwa N0 NTMIX NN MY 198D Min'o S 15N
mn5eD S¥ 12NN 1210 'ONN 2'NNNS Y D 1501 MIn'on DY NRpOYV NMIApNRN
IwXRD 2000 NI NXD DX pERN NN NY9INN 11 D 10N ,0Mpinn NDwNY .0Mpoy
OV 1NY¥MO NIApya NMM'O9 D¢ NINNA NN'NN2 N92NNN YIX2 MY NMMU9IXN NNMIX
21NN A¥N2 NMYTYTNM 'YW NA1%1100N 91y Nawnn

5w 19722 5201 DATA DY DDANN IPNNNK 22 DN'RY¥NNA NX D'AMDN 11 DIXP ,2197125
D PN 1071 WK RIN NYOND TN 200 D 91V . TA%2 NMan 9Iyn MMOXI Mno
Y'Y NMIYOYNNN "MynNyn 19182 M21T2 NM2N 91y SV 1NN P2 NMUoIX YY Mmyoswnn
NIYyL2 NDMN NA'¥N (2005) D'p12 DY NPOYRN NPO aMHYHo2 pwnan DY Nm yvn NN
90N .prna D'pOYN MItNN DY D'MXINN RIWKN NIDWX TN DMIN 95 - AN Nann
NN D'POY MNINA1 'RIPX MO0 S RIWK T2 1'ON1N 0N N0 O8N pnn 'aan ,0ipn
PENN QY NNMK RIYX 100 PXIWK T2 ORI 0N DX DM 1R N NXNA .NNIND

JII 5% Doon XY HXRIWN

NTNAXN MXNYM YTnn .4

QP 120 1Y PN MYWON A NONANN TYNNY VNN DK D'Yyn 1K ,INKD
.(Pro-cyclical) MMuINN-N9 NN "XPIAN RIWKN NIANINNY 122 XN 'Xp1an RIwRN

5w (PD) T1v19 NN NMNANDNA Ny 21NN ,DpNnn NI2WO1 0T ¥ N91pn2a Mo

IIYRN AT NYIN 21NN DO N91pNA ,NNNX 0921 NN pr/n MNon "'y WRIRN

MYOX NP N 2py D2 NMNNY 0710 MNpHhn S 'wawxn T nvan .nphn Sy
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D2 ND1ND 1T DX NN MEMTA MY 21NN T NYIN NApYA T N91pN2A DNSY MNNUMaN 1yYa
D120 X 9011 1N 01" D Nimaa MYy NnSn 1'019'ND X 01 1N D™ NH1D' Y0INa
IXDN .DNOY "RIYKRN QPN NX D8¥NYY MDD NI0IN 'RIWK NNTA2 21N12 NN NN
,TXN L(Pro-cyclical) "MirNn-1N92 NIMO1IXN 5'WH NIXINAN RIYKN NMANINN "D D' 0N 12X
MEMT DT 21NN 2 MAPYA 19NN DM%N Y IvIonN 110 022020 NNAY N91pNA OX
NN SV K12 QT DN X1 R N NN INON' D'p2M 12N 0 (P1nM) NXYPND
NIMoIXN 2'WH MIXINY 92 NH252 NIXA NOIPNA 'RIYKN OpNd NMHY MO WWIN NN
JrIrNnN-Mod XN X

WX 71201 NN MEMT 2 12520 NN 1 wp wpn 19ixa DDon yin'ky W01 12X
WO ANINY MITNN-1N9N pn DX TNy D'SW

TN PINMY MPMTN SRIYRD D0 122 prnd NIWoN 2 (NI0ANN 112AN) Wpn NX
-NON NYYN DX 1TA% NIn S5y %0%2 1 D'NN2 NIKAD N XP1an KIWKRN Opini
1Y PN NX NNXNNNM 102100 19182 MTNRXKIN  NIKIYA MY 1902 NN91 2'WH nmMirnn

PN MHY'Won/0'poyin NMENATNNIDY M RIWRN 9PN

:1 D'wn
JAXPIAN 'RAYXD 9PN 1"2Y PrARa DPOY MITNA A Wpn
N
WRIWR nm=2i 110 M7 RIWR 11270
< < < < 0'pPoD
RP1a namu 1
29W/MRA

A

A

ST NPOIDIDO"D DA MIVITN 'RIYK AT NI MRt My Mnmp D ¥

NV'D MHTNS NMNANDNAN 21N NRa 9 Sy Point In Time (PIT) X'N NIIwXIN NN
(291X MXA) I NTRI NN 1IN 22900 a¥Nn Sy 001N NpYn Yy

NN2NDNN NN NIPX NOREN N 9 Y .Trough The Cycle (TTC) X0 n™Mwn N an
-NpPR DXIN2 WD DTN A NS0 OXN XOX N'ND1N N91pN2 Mpn S v mYTnH
NAwN] D'X'ANN (Stress tests) ynxn "1N2N MysnNxd Nyl 1 NDwn .0 TNy 0"9250
NNMYN MY 102 29w S N9IPN IX PN NNMYN MY Y8INn) N0 NX 'pe/n 28N

(D"O%Y M
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M Sy MuSNno N kN TTC No1omo D 12y0 ,Crouhy, Galai and Mark (2001)
-0 DM Ty (RIRND XN DX D2 DNVYNN2 D'WAIPN) D'PI2] 'RIRN 20T RN
S¥ DNTIAYA D2 N'Y/Y1 NNIT NINAX 0PN T SV 1N NRYPN S 0D N nn'knn PIT
Allen and Saunders (2003)

meyo 190% 11N 5wWH NNy (TTC 1 PIT) "XN 20T NrOon'9/Mme an My 'an
D'pOY "M 2 12NN 0N M0 DX JINQY MM NN "oy p NN PIT N piny
noMHo1 MY XN, TTC ,MINRN NN .5WH 1 DN NN 19D 'RIWXN 9P 712'0 1125
NNPOXN NX NDIVIN D21 0S¥ D'POY NN AN NXAN XN RN D 1INTAYH
120 "M% O'poY MINN 2 1oma on S Dnrph

MOIXAN 92V "MNDN P2 D¢ IMANINN XN NMITNN-N9N NPT 125 X¥INN NP
J9901wn XD nnnna

WIAKRN DY NMMY 0N 1% NN Q0 NYNIN NMYPN9 NX 2N XN N P2 S nonn

:(R,) martpron Hwi (R,)

°(6) max E(n)=(1-P)R, -L'(R,,&)-R, -D(R,,f)-R-Z~F

RL.Rd
OUND
mHY>TN NNANDNAN NX 8N A W) NIpHn "y WK S i 'R nnanonn = P
(PD-1w9
.(TNXD 010101 X1 01D10N) NMPDS NN RIWWRN DY oM = R,

2N MNTRD Sy N = R,

N'N¥Y NMIM) WIWKN SV NN % Nyowinn Xwx pipan nypne = L(R, ,d)
120) NOYNN NN NP1 (MP/AN MY'WO1 DM 1aD) N0 Inwnn narn ,( R, -

NN 19X MIMNNX MySYN M .0"Xp1a YIN 0912 "y DININ (RIXN '9ONN DMy

LOORIPRN NINPNRN M"Y

S Nyown Mon™nn X ,[(1 — P)RL ] 5 (RL , a) TN XN RIWKNN 12N S TN NYMN Mo ' v 8
.(LGD) V19 M>TN JN1N2 TooNN
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MNTRON SV MMNN MMN NYSRAINN 2NN MNTR'O S y¥nn NMYpNo ZD(Rd,E)

nmyswin My .N91%NNN "Nnn N'OWpa NDIDNN INnn Narn ,(Rd- nnsy nfamM)

~

B XAPXN NINNRN MY Masr 19X MINNK

PN AR MVIAP 10 D DN XY 21N S (D1VON) MY MIXNIN = F

WNN PIYA MNDAN PIaN MY'WO YW A10M 9pnn X X0ann 1Y = Z = [L—(l—p)]éo
JMUINN MY TN NN WY = p (O8I0 P12 DY IX TRPIATL MHOWD)
AWXD

, R, MM Mmipn wnn piwa oM 1291 MNP NNipn2 onn pn ,Z >0 e

JIRPIATD NAXRNON SV MM IR MOIN NxNoN Sy M Henb

N"AMA J12'0 10N D1 NN PIA 107 1991 " MIWXIN PIYA MMIPROTY p1aY ,Z <0 e

D'P12N MNTP'D Hy (WViaw//ar) DUN9IpNn DIONN NA0NA 11 NTp9n ,5wn? R,

DX P12

2o M XD 12N 1291 MPKIN I MMIpNY DY "IRIN piwa Dwnwen ,Z =0 e

npnn pwa 550

WD R=R,+I(R,—R,) ,AP9T R NX 1T NRT IS
1 ;,Z2>0
I =
0 ,Z2<0
D'»22N 92 Y¥ Nn'D0 XD 21 (R, 1 R,) 212N DY NLUYNNN "INn w5 N E(n) 5w 2

SRIYKN PV O'RAN JIEZXIN 1TON 'KIN NX DTN

(7) R, :9+(1+Rf)£+Rm
n

KD

"M MO 120 MON M= R, [, WKD (R, — R, ) = 2 MTANN XWX 1120 N9 =60

INIRN DY MDD NN R -1 N'pn Yy 9% XN Ik DM9
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n
NNl =5, AWXD "XIWKRN P TN H = ZSI.2 ;PPN -5T1970 S NoMin Tt = H
i=1

JXPIAN RWKRN O NN i 1A SY piwn

oL R,
,MINN DI0PNY 015N DINN2 XD 'RIYXD 21P"AN NNIpY NI NN —aT-T =1
L

n>1
WP 1202 NXQINN (8) NXNNA NDIINN Ypwn MwA Wpin DY NDNNDN N22APNNY NXIAN

R, MMM Don Mpb% 'Rwx TNK 2PY NN 2 p1aN DY MIRPTXN DTN DY yhasn e
X2 MIPDY TNX "WYX Spw 1NN 1% ,Mpo 1mix Sy ,(P)mns) m>TNY NNANDN2 NAYNNNN
7120 10N D212 NYpN 919N 1K (Rf) DM MMM XN MDY NNVJINN NXIYNNY 10101

AT TOY ANIPN HYA (MMM N"AX X N"PNR) INK WRIWK
8) (1-PY1+R,)=(1+R,)

1+ R
P:I—w - N0
(1+R, )

.(2003) 212201 — 1D XD DWH XN DMpn N1
01210N X1 021010 NNP5Y) XP1aN RIWKRN DY N D Ny ,7V5 (7) NXNYN Mon

OEXRD RIX YN MO NPYND D8N O'RAN DNNNA YD 19182 Nyorn (TNXD

:DMOYN NYOYNN 1D NX D8N D'INPNN Syn 0'N'on

(+) ) ) )

R, =g ( N0 ,/MmmoM, NV, 9NN )
WK "IV MDD NIMIpRAN RIWK

DI 1A TNANY WwOK K LY(R,,E) RIWRS pipran X DMK IWKD D TN 2N

DM 2 (A RIPRN NINNAN) 1N DIpy D2 S MM D'XLANNY 'RIWXY p1paa
212N 192 TAWY (M2IN MYYN 1K) NMPpRN VSN DIpy S¥ Mntn 0NN NYpiann mnda
mTpnNn "y 1902 NNN91 1950 DNINPNN S NMMO21N'00 NIPR 1T My ORIPX INIK N
M RIWRD MM DRI 'RIPXD 2AD"AN NXNZN NIXPN N MYSAKD RN P2

opwn
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©9) L' =f(R,,a) DRIWKD 1PN NN
(10) R = MO0 ,NrnoM MYy 9NN

1 =8 ( WYX WRIYXD MNP RIYX PN MY WIWKN NN NN
NIYNMODINL MY (X) DNwnn 92 R P (10) -1 (9) Nk wTNn No1 '9'woD 19IKa
O™MIwA X 1-2 0 2 DAIDNN DMINXK DNNPAY MMM MY 12TA DN 0MpR MRnMaD

.In (14X) S 120 Nr¥NnN9010N DY DDY HapPH 0O1D'N DTN

(1) InL' =a,+bin(1+ R, )+b, -In(I+ AGDP)+b,D,in(1+ AGDP)+b, InSubst+bIn(1+ p* ) +e,

(12) I(1+R,)=c,+d,nRisk+d,InH+d,In(I+R,) +¢,
110 (12) 1 (11) nxmnn Novnb 1071 (11) - 2'0N0HX M1

(12) I(1+R,)=c,+d,InH+d In(1+R,)+d, InE.C(Risk) +¢',,

219N 17NN (EC) NOTYN 1NN NN NINPA NX 12992 (12') XN NIvAYY Ny 9D

ONWILIO® NX XLAN N NN .POTIN VMmN NN 0N 2% 53192 120 0212 NN ON' 12
V'OIN DA XN 701 'RIRN 1D S (NODY) N¥po 10 N NINZNA RPN 'RIPXD 1N

NMONNN "2NN NPYTA NX DN 125 NMYOXRN N NN S noon . E.C(Risk) 1 nxnwna
1722 1TV 102100 191X NITNAXRIN NIXNZN N2 D'pOY 12X ,Nwyn .1 01N aXInnn

-2 DYoNN (g, ,i=12) MIXWN NN WX 1T DY NNYVINY NMITNN-N9N NYPN NK

.0 DY N DANKINN DX N(O,aft)

NPT DTN WO (11) - (12') mxngna D'Woinn (D"M20INN 0M'20NN) DNINNN
NPPOYN MATONY NNIN NN NINAD IF MM QI8P D RIWKRD Y N = R
QI8P 110 WX 2" T MmN
2"nNN2 ,2"NNa DM 210N N'PYNnn NYWON *TTNa DPNOIPN DMWY S MO = AGDP
NN M%woh A%wnn TN X Povn
921NN "NE¥NPR N"ART NMN 7N 22100 'XpAan 'RIWKD N919NN NN S M0 = Subst.
AN ON®IVID NX DAY NHX DNN v 100-x"N TR ,v™1% Nb1aa

JXPI2-YINN 'RIWXA
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T2 NOIPNNN NYOSYN NX NN NN PN NITAKIN NPMNKS9X Mo =P
DN NTNRYNN NN
WIKN 0N D"MNYD NMPN9NN MY NX 59100 [ RIWX 12°0 "IN S¥ M0 = Risk
NS XKD 0N MMVIN RIWRD VR NIND RIWK DN ,MAND
(2 N9DI XY M"YIAN RIYRN ¥ NTaND)
1NN oN' 2% V192 120 021D NN DN 12 19NN = NOTvA nn mn'on = E.C
DN TV TXN 9%-1 1999 DIXN TV 8% NN TIN Mymn

NN DTION TTA PAD ,NIXPIAN 9V NPTNNNN / MMM INwn Sy o) = H
moynn (R, ) "RIWKRN MMM S N'DNN ™0 1TANRN "Piwin D" T xR ,(H)

(oM N'DID) NN
1997 TV — DTDNN NNADNA MMONIIN NXNON YV MAMN) DX p1a MM = R

(DN TV TRN DMNO1PNN DMIDNAN NN20N2A M 0PN MNTPO Sy N

M9 Mywn NXK DM 11X (12" 11X (12) 1 (11) mxnn S 0211700 ONXN 1TRIXN NNADN2
N DTPN KD L(11) NXNN PN M%'WoN DTN ¥ '0D'V0UD 1NN MYSAXA MMITNAN
D XN MynNynn 2%y KN KD OMN-N9 120 RPN TRIYKRNY XN Nivapnn arn 1an
D DMY/N X .0POYN NN 2R 120 RIKN DOX XN KD IINN-"0IX ANINN 'RIYKN
NN XP1an KIWRN DY (In (1+ AGDP) "y navrmn) N'penn N%Wwol DMI'Y S¥ nyoswinn
20K DY M9OIPN 2 0NN 12X 19X NNYN NPT KD .NMon'™ DX D2 9'apnal narn
TR DAY DMIN MANINN NX NOXNA 5 NNXYT .NIXA S M91pN 2% N'prnn Mo
.(1994-2005) NTNXN MOIPN 12NN ,OX PN PN D'pOYN MItNN XY D'Y21pnn MYWon
TNX D'MXINAN) pwnn N%Wo9% A%wnn TTAM poyN A"NNNn L, A"ANN MNNSNN MM Mapya
n'penn MV Mxa S MOpN :MOIpN-"NN N2 0210 N91pNN NX D'RoNn 11X ,(awn Dy
D™rN DD MNAY) 19X DTN (DM1Y2Y) DUNDIPNN DM NDI¥Y MDY NIIMOINAN
W MI'wN My NoOPNNN 0T MIMOIXAN Nprnn Mol Yo Yy mopnm (1252

.(0mrn DN DX DA) 19X DTN
ARINNN SV191 POYN IRINN ¥ N"ONN NMODN NMIANINN NX 12N2,(2-5 NNXAXTL) D"apna
D aINNY 9D (DM'NN2 MN'pR 1TYN NXPN NPI0YN S NNINA) 27N *HXNIVION poyvN
X¥N1 DNMN) HOXWIVION IWINNN PNINA D191 IINNY DD ,Nron 'O Sy 5w pia T Hy

NAY N9IpNA N 19NN (P9 N9IPN) PN MHY'Wwoa NOXRN SV viavn 10T (MHya
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PEYNN MXY¥AN SV y\asnn 12T ,(NMDya X801 DNN) HORKION I8N 2pnn SV191 8NN
MXYNN NYIRY 1T DY 12N21 NMNTON T2 XN L(MXA NDIPN) MDD NNy Y¥ No1pna

D'WUPN -MNan JNIX Y NN X NIND My'a¥n TNXD 1210 D NXIN Y92 IR NI pr/nin

(Do) NNT NINPN T DY 1T NTIAY2 MY NIXAN MOIPN .MNAXRTN N2 DN DMNINN

.17 wn nx 9apnn (D, ) NAT Nnwn "y Maxrn Yown MopM 0 7y NX Sapnn
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30% — — 4.5%
noIpn noIpn
nINa nINa
25% i 1 3.8%
20% \A - - 3.0%
15% | ||\ - - 2.3%
10% -| - 1.5%
5% - 0.8%
0% 0.0%
-5% - -0.8%
-10% - L 1.5%

R N P I S R R R N S R I R SN N
N XV "19' ,o\‘lo ,ﬁ‘l& Q’\'lo ,9‘1& 6\"& ,‘Q ,o\‘l' qﬁ" Q’\‘lo

R
W QQ’\\ @\ 06\\ @" Qb\\ @" Q‘b\\ @" Q‘b\\ @\ QQ’\\ \‘9\ e
.0'pnin I7,\‘ NIP'O2 NN NT'N* TV O "n'7n M Apnan
:'2-5 NnXAXRT
INMN POYN I¥INNA 20192 "X POYN I¥INN S N'ONN 00N I¥INN WD

JhHxvImON
2005 12nV9D Ty 1993 NaNYT

25%
noin noipn
nINA nINA
20%
15%
10%

S\ W Naal
NV —" / g

-5%

-10% : : :
‘3 ] > P o © © A A > > D O O N N $ v O O > >
> D 3 D D S S > > %) %) %) o N O O 3 3\ O O O & N N
G % G G SR $J G G G Q) ) G N O N N N N N N N
N N N N N N’ N’ N N N’ N’ ‘L V' V' U2 2 V WV V' Vv V'
o UM RO SR SO SR S S SR SISO SR LI LRI LI LI LR LR L
GDPBS ,, - GDPBS
.7UNN 7¢ 1mn IRINI0IDN POV IXINNA WI9] 7RMIN fPoYN IXINN W nront toon — 0 - TR q
GDPBS,,

2N 7122 nvamn Apnnn - Ena

29



VXN PN NINNDN 1998-1 1997 DA prya X ,2000 NI TV 1997 tXn D DA 15 VI
(001191 OXM) D TAXNL N WENIK NI INAY 'Xp1a 'RIWX ND01 N"TMvnwn Ny
1NN NMIXPOY MUY .N9IPN NNIXKD QY ORI PN N0T9NN 'ONN NNADND NXN
NUYYN YR RN 22N M"Y 2NNV D ,PY T, pra NUHK YA NN TNINAN 'Kpaan

DYIX SpPwn MEA XP1AN RIWKN QPN NMHYY NN QU9 NMMTA LTV D'OVIDN PIaa

SV N9IpN2 , INKD NZNNNN NMAOXNAN NVI9NN 2PDVA A¥IND P2 DRADIN X2 1 Ny

MOIPN 2 NINAX 12102 1207V 0% X .5WH 1T DY MTaIN 1 9D ,N'p/nin NYWo1 NUXN
XOD) M0 Do MOIpN MY N0I9DNN ONN 1'9IRY (MpnNn MO NUXN) Yo

2(Mvnon

52pnn (Dl) NNT NN "y 190 Navr (1997-98) NLDNN '>NN2 NIMOIRY Y9N N9IPN

.07 2apnn (Dl) NNTN NN ™Y 120 MY NNNXN 29wN Mo1pm 1 11y

.3 M2 My0In JMIXEIN 3SLS — N NUWA MMV NN I8N (12') X (12) ,(11) mxnwn
NMZI9NN MY 12N 120N NINA KD NNXN NIXDIA M2 D8I 19X MXNwN nwyn
(Q2.2005) 2005 " TV (Q3.1994) 1994 N2NLDD NN'N NTAXN NOIPN RIWKN Jon O"ANY
DN NY22N HA1 'WIWKRN 0N MMYAN RIWKD W KD 120N NINN KD M

.(Q2.2005) 2005 "1 TV (Q3.1997) 1997 N12NVOD ;NN N¥P NN NTNAXN NOIPN

NMMONAXN MXSINN .5

NN (Mpwnin Mo MHY) NMIXA ¥ N91PNA DX D NIXIN 11 MXIZN S DINN MIXYIN
a7'N2 1.47%-5 1.23% 12 5w Oy NDaIN A"N2 1% S Hy) Spwn M WK Dy
5% nyownn ,(NLIDNN NYOIN XHD) NYAN SOW S MOIpNA DX NNYY .(KPI1aN RIWKRN
N2 2"'NN2 1% S NTYY) NNAKIYA NNIE X MDY NN ORIEKRND DY Nprnn MY'won

.(OXP12N RIWRN 9pn2 0.6%-D 1Y 0.35%-2 1 Y nHp MmHud
WIAYRD PN DT NM9Y DO MOIPNA D NYAIPN NMRPIAN NMIXKND T2 NN T NyoIn
DOXNND LOVIDD ORNIWKD VNN DT SR 1 RIWKD 1praa N DA 0 Spwn e

MYSpay NMNaN® o1 XX NN Y MRpIa NTA DV NMpy 0PN Nanann

N2VA XY 19X NIKPOY TNMY NTAYA NRPIAN NOWANE 'RIKNT NUIONN 'OP7N ,P¥/Na n0I9NN YN KNS °
.2001 ,"MI NHD XM MIXPIAN
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YW NN N2 AT AR TVl NERIWR DX TN A'YPrAN MW nUXN Nya D epY
1IN IAWRD RN 2192 D P'ON5 1NN XN .N9IPN NNIKA NDMIYN DN V1 DY Mino

MX2 ¥ M9o1pNa N5y ,0N1%0 .00N 9% MNP 12V TM91IXND NN NIPOYN MO 012N

29w MOIPNI D 1IX¥A NS0 DO MIDIpNA T NIANINN NNV .59 S Moipna T X7
NUXNN NINNY MMMIVAYNA NI¥2 5T WRIWXD QPN ,2WH AIXINY ,N019NN 'oNN2 NIMOIRY
TONN2 NIMOIXY N9IPNA N'PNN NIYWOL DT D X¥N1 989D 91X N'pnn Mol
WIAYKRN QPN (Mnwn 11 mxnen 9 YY) 5.3%-3% 3.8%-2 12 ¥ My NN NvIoNN

1R (M) MMDWO AND TV 'Xp21an RIKN T NDIPNA ,NKD .Opwn M 'Rpian
NNTI2YA NN NN NMIMNNN NYSYNY 9D1A . NMpnn I¥INA ' M0 7D Nika NNDN2
Y Sy (D) MDY NYON DYl OPNIIN IX¥A1 DINKND DM"0NN DNINwnn 92 D Nann
mawn (11) MxNnNa 8 DM TN ORIRD DM RIKD 9PN :0MN20ImMN DNnwnn

PONNN "ENPN N"AXM NN N2 DMAN) N'KPIAN NDIVNRY YiNn N 0912000 Nvown

NX NN NMNKIZOIRN N'ONN) NOWNAN N2 1M (XP22 YINN RIERN DX D8N

(TN TINYN MNNN RIXN N91NN NYSYN

3-MmY
(12 MXNA) "’IWKD NN (11 MIXNA) 'RIXD 21pMN S¥ INroann NMXNIN

(‘a-'11) nxnwn | ('x-'11) nxkngn | ('a-11) nxnwn | ('R-11) Dken D™M™MoNn DMNYnN
Q3.1997- Q2.2005 | Q3.1994-Q2.2005 | Q3.1997-Q2.2005 | Q3.1994-Q2.2005
19.42 19.40 19.41 19.40 ¢ N
(386.8)* (370.0)* (331.0)* (331.0)* L

-5.38 -5.35 -5.29 -5.33 WYX DY M

(-9.75)* (-9.67)* (-8.07)* (-8.59)* In(1+R )
1.23 1.35 1.47 1.47 A'NN2a MY v

(2.20)** (2.34)** (2.06)** (2.27)** In(1+GDP);
1.71 171 -2.14 -1.96 NNTANN2 Y WY
(-1.83)*** (-1.91)**x* (-1.73)**x* (-1.95)**x* (Gow/mx)

: : : : Dy «[In(1+GDP),]
-3.38 -4.67 -3.38 -4.79 AT 2NN NIV WY
(-2.55)** (-4.28)* (-1.72)**x* (-3.89)* (nonon=x/Avron)

: : : ) Dy «[In(1+GDP),]

-0.25 -0.33 -0.28 -0.36 PONN NN MY MY
N"aAX+N1nN

(-2.20) ** (-2.90)* (-2.06) ** (-2.80)* ( /,,(HABR){
-5.69 -4.58 -5.69 -4.50 NMNYHOIX NN
(-6.47)* (-7.43)* (-4.41)* (-6.50)* In(1+F)
0.96 0.96 0.96 0.96 o’
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(Awnn) :3 MY

(‘2-'12) nxnwn | ('x-'12) nxnwn (‘'2-12) nxnwn | ('R-12) axnwn
Q3.1997-Q2.2005 | Q3.1994- Q2.2005 | Q3.1997-Q2.2005 | Q3.1994-Q2.2005
-0.01 0.01 -0.02 0.01
Cmn
(0.87) (0.59) (3.70)* (0.28)
013 D"MN MEIoN Ny
(1.76)*** )
In(1+LLP);
0.05 MYAN RIWRN NYY
(2.64)* In(1+PRL),
-0.53 -0.19 NOTVN NN M'on
(-4.35)* (-3.37)% In(1+E.C);
0.04 0.04 0.09 0.04 "My ND"
(1.65)*** (2.55)* (5.98)* (2.26)* In(1+MP),
0.94 0.91 1.09 0.91 OXW P12 NN
(13.9)* (24.7)* (38.9)% (26.9)* In(14Ry,);
0.84 0.96 0.29 0.97
* * K% * A-R(1)
(8.69) (22.3) (2.14) (23.3)
0.99 0.99 0.99 0.99 R

5% S NNN2 MpNaIn Mmsn (%%) 1% Sw Nnna mMpnain nanyn (%) DTpa 2% NNNA D™MA0A DWoIn t-n 0 (1
.10% S NN Mpnam Mamyn (F+*)

MIoNN YY) N12'0N NNA DY NMrNN Nvosgnn Yo DMy mawn (12) mxnna
S5V D'>'won 0'p1anY "pivn NID" ,(RIYKN 0N "MNYIN 'RIYKRD MY RIWXN 0N 0'NiNY

1227 1T NINNX NN NYOND Q18P A 'RIYKRN NN DY 280 pia nan Hea onminph

SV pwna 5921 NMX2 MN'a (N2'N0n / NI0A) NMOUINN NN NSyon 2% Niobwin

INIKD AN

NMTY IX¥N1 X921 DN D22 1N MIn Mo (52) D'AXNINN 021710 120NN TN

.D"MTO DMXNA PN AR(1)-2 NwNNYN I8N NTNA :D™NYTO D'AXNN Y DNrpo
NO') RIWXN NID'X T prna MHyon 2 NToANN 'OnN XN DX DDwNY NN Yy
D900 1IX (1 DN NXY) RPN XKD PN 122 NpANnn NN NRYPN (RPN
120 D212 1NN DN 12 19NN) N9TIVN NN NMin'on Nannn DX (12) NXNND ,0NKD
NDO'OnN ,N'XpP1an AMIKNN 'O DY ,vorIn N NN (11N ymn NN on Nniyo Yol
X' NNINN L(CRIPKRN ID'0 S N'¥pA0D VoI XIN) 2-'12-1 '2-12 XN 1291 RIKRN
MNP XIN X D72 'RPI1aN "WIYKRL 17N HXI09 ,N5T2 NOTIVA NN NINYHn WX

N D DNS X MON (11) MXIPNN XIRN "N DT XVAN 12T Mawn (12)
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NN NN DTPNR DX D MIXN MIXYINN XKD NIND2 DY 501N 'RIwRn a2
O S5V N9 .NDI¥ND PN %Y D Sya 1 ('2-'12-1 '2-12) niknwna (E.C.) N9y
TLNN NPT OV SN RIWRN 1001 Dy (1) D'wNN2 ININAN NI0ANN 112211
9NN IRPIAN RIPK D1TIAN DXIKIVIDD 0T 1001 NOTIVA NN Nin'ona N XVANN
T RIXND D0 RO M
WIAYKN 120 NX NN AN NPMHY IXNIN DM 12X DoNANN '2NN DX D'YwnH nan Sy
;2122 MMIADPX VAP 'WIRN 712'0 D NNAIN2 NXN (Risk) "Xp1an

(13) InRisk = f, + f, In(1+ AGDP)+ f, ln(”(m%v)w)* &,
XY MNTAND) MANYD 'WIWKN 0N MMYIN RIWXN NV T DY 1T IXNINA ¥ 'RIYXN 100

TV 1997 12NVOD) NN NI¥P NDIPN 1D HY NPT S'WH DN 0'IN NN S (2 N9

NMN S 0M90A WA 22 PIwN Y A ont (m%v) 20NN NINwAN (2005 "an
NB

NN MVIKPNRN N9 .X"N2 V™Y ND1I22 MNND] 1NMNMNY  NI'RPIA )I'KY M'poY 11NN
NN'9N NOWND NMMONNN N1 N IKIZNA DM N'O'SNN NN yO»IN N NaNwnN "D
NIN/NA NN NPT8N21 M9 .5WH oN'nn Ny yoran 'Rpian 12'00N ,1nivD 1009
.(2005) 2791 2122011 XY, (RAROC) 11202 NNXMNN XN TMXD Nt

14 -m>

(13 DXNN) /n(1+PRL) )IMYAN 'RIWKN MV 9 DY 'WIWKD 112'0 Y 1NDan NIXKIN
2005 "1 TV 1997 12NLVDD

t1wy DIPNn DM"aon DaNYn
15.4* 0.15 Cynn
2"nN2 Mwn W

2.79% -0.17
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