7NV T PIY 7V NTNIRNX-NPDIENNDIIND AMTD 7V jNVOYn NDvin
1 DSGE 7TIn NIVXHNI NINN

112 TID23I1X [N 27V1, 277X DI7X

VXN

NIXPTNIDIND YOV, NNINX-NPN NIITRIENNDIIN NINITH 78 |NYOWN NN NI AT N0
DINNON 1IN ,NT X7 7KW1 0N7372-NPn DNYD 791 T PIv2 ng'naTin 7y )N
NIN'T PIY DY '7NW0 pwnn 7¢ (DSGE) 'oDIILDI DT Y770 7pwn i 7w 7TID DY71INI
NN VN7 1T 7TIN2 DIWNNWD 1IN .0M1ANDA N1 PN NINDYAL N7V NID7JINDN
NI7201 (LTV) N7 W7-nNI70 DNY7 N'7220 D191 - DMNIAX-NPN 070 7W DNNIYVOWN
DIYN DN DX |IN27 721,070 1NN 7V NINNDDYDN 9PN 7Y - NINRND NN NINNDDYD 7Y
.DMJy DINXDD Y 210 NINDNCNI7'W971 XT791IN7 NN NN NIIDNN NN
DY IN NINYD NN NINNDDWHDN WYY 7Y NI72a0 10D DUAIRX-NE0 0170 NN
LY NNITR NN NNDIN NN 27102 NX NTNINN DIYN DIX LTV-n N'72a02

.T272 00NN NNTR MDD 7Y NNYOYN N L9110 DTN A7 N agiTn LTV n72an

.E61,E52 ,E32 ,R21 “JEL D

JINDY7 NI7ya Dne oNMIRNXS-NPEn DTN NNDaIm DeeTn TN iy cnnon nizmn
(LTV) 02T 7V7 NNN70 DN NINNIDWD

NITINT 121X72 .07 IDND 9WT NI ININY NI2IYNN PANYN 7V1FZYDN [TA 7Y 21 1DIY7 17 10 DTN 1N
[1217 721D ,JDTND AN 1D [I7X DRI ITYIZN,[ND 119" 17102 ' TY71,IDY DTN 7Y 70217 |1IX7 D)
JI79mn NvXNNE wpne 7y 7Nawr g1 7w apnpn NN 11nD 1onnwn N
| https.//github.com/cohenimhuji/WorkingPapers/tree/main/DSGE_with_housing./X2|'"0T D11 IDIN
alexel.ilek@boi.org.il:7"NIT 7N P12 ,7PNNN N2DN - J7'N DTN 2
Vyaakov.chen-zion@boi.org./[:7"NIT 7TNIW! 712 ,7PNNN N2DN - 1Y N Apyr 3
nimrod.cohen@boi.org.il:7"NIT 7N 712 ,7pNNN N2DN - [0 7TNn1 ¢
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anTpn .1

IV 7Y NININX-P0 DIYTOINNDIND NMITD 7Y NIYOWNN NN |INA7 NN ITNTIAYA 120100
= MDD NTON NIDDAN NN '2N7 DONIY 1IN ,D192 .INI7722 PYnin 7V1 7K TN
NIMPY NIZRY WI7R2 DIV 17V NINNINL7NYN YPENA - DMFVN NXNYIENRII00

D'XINVN DN ORI LINITZ722 gwn 781 T0 gIY 78 DNDRImn Nrernn naoninn 7xn - L1
21T NIDNN NYXINN DO TY

ANIYND NIDIDITN [Q NYIAP NN NINNDDYNN 12 D71V 2 NIDPNN NINWND TXD .2
7NNYN NANA N 12 071V7

NNII'70N DN 7W N1 N2IN 172302 NOPNYNDN - NI NPITR NTNIANX-NPN DTN DN .3
NVIOUN TXDI,NNDIINN NTNN 7Y NMWPIOND 7V nyown - (LTV) nTn w7
NN NNDANXPN NPT PIY 7Y LTV-n Dn

DNNINY (DSGE) 'oDIILDI AT Y772 7pwn MY 7710 D'NNON 1IN ,N7N NI7NY 7Y 2'WNT7 11D
DIYPN,NT 7TIN2 .N1MTN NN ANIXNAN NIADD JODNN 7KW Jwnin 7v 1TIN'N N1an7
TX'D NI7)71 DPNAD DWP NINT7 YMDD NI 221,01 TAN DMpvn 0172700 DNAYNn 2
=PRI NN NPT N2VNT7 1IN PONN - N'72727 DNDNIND NINTH MW N DWITVT
TN MDY NTAVND WNY'7 0'710'w 019170 0'WININ NNA7 AWOND D) 7TIDN N

JVODN |DIND DDMYNT7 NYPITI DNIWYY DUAIX-NPN 0170 1217 D192

-7 NDITA .NNDYN FIYIENI7YAN PIY :pITn P DN\ DPIY-NN YD 2000 TN PiY
N71 0'9'7NN NINDYAL NI7V2] DINN NN Pen D 0nan N ,Sun and Tsang (2017)
27wnin DSGE 771N wnnwn 117V 1pnnn 271,00 NINK7 NN 1T NaNan .0m7win
NI POD - 17NN WPNN NN Qpu7 TVNRY - 7Y 77102 .0NTINN Y NN 1I9n1
Sun 7Y NN 12" [9IN] MY DT NIAND .(D'YPYWN) NI'DIYO NI72a0 X77 N Pwn DN NNDwn
NIFODNY |0 N'D1ID NI72210 NINT'O 1D NN A"NIN QY DN7Y 7TINNY ,and Tsang (2017)

NDYN7 T

D70 NI DAL= DMN710070 - NP0 7V NIXIAP Y P2 021NN DX 7Y NTIAYN N1IDND
-7 NnITa NI W7 DNIpn niimbn e 7y 722 INWNYT
-7 NDIT2 NUL-JNN 2N 7710 17w 77100 ,0'07 .Aoki et al. (2004)-1 lacoviello (2005)
PTN 2N 7Y YX'NN 112V 1IVXD DY D1XP7'o1XoD] W N ,Alpanda and Zubairy (2017)

NINYD N1ANAINYIAP NN NN N771D 117V NXF'91X9DAY 7D ,NIID-)INN

JNNITNA N1 [TNNDRA |NITD T NI7T2) NTNIYNX-NP0 NRTE NN DTN 1D X
NN ITI TY = VTN DINI NINWD ,D{IDYN ATANA NITIN D7 NTYIM ,NMDINN NITNN
-NPNN NMITRN LNI7VYA NNDY7 TN P NIRAY7 L,penn 772 7Y aviownl - nwTin
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DM'WI,NID-NJIIN NIAXY7 AINT71 D'D11'ON DNITANA 7007 NTYID ,NNT NDIV7 NNy
Drehmann 7¥1NnNn .0NMY NNJ1 0Y9 71770 1072 -N2INI NIN'TNA2N'D 7V DIDYIM N
D'DWNILLNIVNYD [DIND O'DY NITNHNN NI DDINN O'DAIO DNITAN D NN et al. (2012)
V7 ANXN7NN DN N7220 102 ,0"N12X NP0 0Y70 .ANXNNA 01 8-2 NNIV7 Ny 20-8

JNIWND 19170 7V NNR DYVIOWDN D'TPIND 072 'DI9TD |9IN DN L,NTN

,QD102 AT PIY 7V NP0 NMITHNAENNDRIINN NNTON NIYOWN DX DNNIN X
NININX-NPD NPT DX DPTIALAZN DT NNADN 'Y 2 XPNIDIND DX DN 1N
JIMDIINN NMITNN 7w NINDPONN 7Y NYIown

YN 21N ,N'X791'N2 ,IXINA NITAYZ D720 NNXNDXN NN NIMTN D NITR7N NINXINN
DPNN7 DNNNA .0"7NIN NINMDYN MDA IXPN DA A7y TX7 ,NNTn nnal Nn
NMLIINN NPTON 7Y NN712'2 NINAD AKX LTV-N DN'7 NPNIXS-NP0 NINXNN D0 TIP
7V NINANLAN NN NIDPYNN NINPIZN NIYOWN NNXI |0 INLPYNN AIX7 DTN NN w7
NININN7 DNIYPN D'NIDND D'NINA NINAYAT7 QNRY 1T NMDPIONN ,ANT DY NN 'Pwn

NVI2P N1 NT7NXD7 NINWN NN NINNDDWD ITIN 2 NINXINN DX DD WND 0170

NNI NN PYN 2N AN TNIYRYND [9IX2 ANMNOND NI NTNN LTV N7220 1 ,0INXIN X TIY
NT NXDD .N72210 NN NNTA NN 7Y NNYOWAY Nywa ,0NI7 132 NINYT 7V N17yan
7200 N1 N1 LTV DN 1D 1DI9W |9INA 1YAPY ,DSGE 21DN 0177102 DN TIF DNPNNT TN
NNDY JIY ATV N0 12 Y1 AT Y9 1D 0NIAD X NNTR NN NTNIVDYn a1y
TN PIY 7Y ONOIXOD DNIMONDNI - N7W 7TINA A71WN |DW DINTN - DINTIPN D'7TIN]

N

NITAIY XD 'WI7WN F7N0,N1XP7 NNOD NPID 79DN YN 70N .N2AN |9IN2 1 TIDD IDNDN
DO 'WIDNN P7N0N,7TINN NN INAD WD P700 78PN TN PIY 7V NIAIYN NNIDND
Inwn g7nni  nmiiixe-ngnt NNL0nIm DT NNIn Wwvn p7nn ,7TInn 7w 71mn 117

Rablo)s)

7NV APYTNINNPND NNSD AT PIY .2

TN PIY 7Y NNDIINN NRITHN NYIORND TXD NN N NRIYNNENITIDTN NIZXYN NNN
-1 Yakhin and Gamrasni (2021) .IT N7XY 1NN MONN 10IN '7V2 DNPNN 19DD 7K1
MIYY L NIMNDY NNT ND P2 NHD-NN 7w Y 7w wWp ITOX Nagar and Segal (2014)
Vector Error DD 771D NIVXDNA NID-NIXP NPT I2XNL ,DNNN DAYNDE NN
NN DTN NI QNI NNDIIN NN NIV IXTN NINDA D IXXD DNpnnn Y .Correction

J1NY7 NI7Y1 12 N91I70N DPOX QPwnNn 12T ,NINDYN N2 AN D70 N NINTR NN
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MND 7Y DI2ANNTA PIY 7Y NINIX-NEN NMITO NYIDYD TXD NN NINNK NAIWN N7XY
Benchimol et .7Xxaw2 N1AIAIX-NPN NIMITH 7W NNYOWN NN 1IN DN{PNN 190D NN
NI INTIQN INAWND 7Y DUTNIANX-P0D DTN 170 7w DNtnivown NN NN al. (2022)
DIN'NOND NNIANX-NPN NIYTD Y70 INXD DN .0NDIY 0PI 7W 7IN9 1IN) NIYXDNA
NMLIINN NITEN NIDDA 7V DWOYNI NINNIDYD TN KIYKD NNMNX NN NNIVDYN
Ribon (2023) .3N0 ININ2 NNNI X7 NINYTRND 7Y NYOwnn ,07IX UNPIAN 'NIWND 7N
NPN2IN NINY N7 N7V DINAD NN ND  NNIAX-NERN DT VITVT INNT 1D NNXD

°.NIYI 112V NPNAINYT NI9INY N T NNNNTIL,N7'NNA NIDDIDLD

AWND ,2010 M2IDFIND MNAINY NNINX-Npn Do InNa Laufer and Tzur-llan (2021)
1700 .60% 7V N71vn LTV DN DY NINNIDWD |22 1IN0 NIYNT NN N7VN 07120 7Y NFONN
NNI7 DN7Y LTV-n 'DN' NN 'DPNT D177 DN7X NININZD 7Y NN NIvw NN N7vn nt
N712N 1T NININX-NPN NPITO D INXD DNPINN NP 1IN VIN'Y NIYXNDNA .60%-1 NN
-NPNN NNITRAY NYw1a D ININT Buitron and Denis (2014) .0 Tn 1NN 3%-2 7w n'7y7
['NT7 DIWTN NININZD DNMNONIE TN PIP2 NINFDYN NOY NN NNXNDX 7XIw N

JINTR NN NN D7 NYND NIY NININN NN

DN L,'7NWIN PY0NN 7Y NMONDD [F70 NN7XN2 DNIOND 17X NIMONN NIMNAI D7 TINY QX
773 7pwn mw 7w NIvown71 ,0"DIYO DDIDNT NN PYN 7Y NINLbn7 0'bNtn X7
DMILNIONY INND ,(Lucas critique) DNPI7 NIIPZA7 D'OIWN N7N DPND ;720 21wN
7TID NIONX WINT .12V2 112X 7¥ NIADNIE 12V DTN NI71V0 D'DPYN DN7YW DNXNIXDN

JNP(NHDAN) NTINYINMMDPON NIIXA DTN NIYOWN NN 1Mvin7 ' T DSGE

NNYTA M 7Y D78 NMITN 173 7w DNYOWNR NN 1IN NINNNX NIPTRA DNPN0 190D
ST 12y w7 DSGE 7710 1Inn'o ,nnaiT7 ,Funke et al. (2018) .DSGE 7TIn NIVXNDN]
7¢ DPNDN NN NN NN TN QNRY NTIRXS-NEn. NnTn D Ny
LJINIT NINXIN 17N ANNIP 1Y (Lee and Song 2015)-1 NT2j7 112V Bruneau et al. (2018)
JNINIDPT NYOWN INXDY ,DMII9NN DNPNN DY TAN NP NI7IV 3NN 1770 NINXINN 1D DN
112V NNPN NYIP N, NNIAXS-NPN DTN 17D 70 DNYOWN NN 1NPN Cerutti et al. (2017)
[9IN2 NADM LTV NIMFTN 1D 0NN DNNXDD NN 119-0 'NAWNALNNYTR D L, LTV-n bne
INLNXPN NI7Y7W NN NINYTR NN 7Y NYORNN NN PYND 7w INWND 7ITIN NN PNAIND

JINNIOD NI72'721 N'OD'LLD NPNAIN N7

PIY ATVIND VIA17 NWY NIMONKN NIIXA7 DSGE-NIDDIAN NIXXIN ' Y9N 1D DNYWN 1IX
JINDYPIYNTT7 0T PIva Dvpen 7wt ann 0TPoNN1 DSGE A1IDn 017 TInnn 0212 NNy
LPIUN NNCTNT YT NYTR NN NTNIYDYN NTY7 INTIZ 2NP 720 01 gl Tn LTV 07200
PIY 7¥ 1NIN2I12 .912'0N NNNON 1N NINYT 7V NI7Y2N DX TN DIND INDXNX! DNI70Y 72D NNTI
NI7Y20n D700 70 NIDNIT |0 NP DPITRINYND NI7220Y 720 .07 12230 Nw1i7n0 NINDY

773 N1 NINWD IN,NTRNN 7Y NNIN 7V DDIANN 'O T NINWN NIYXDNI D'IAX-NPN 0Y7) X Ribon (2023) 3
QTR PIY7 DITVIDN N7N NN P X7 ,0MN1-1P0Rn 01700 70 NN
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DIIPYND NTTIVD 120 NNXIND NNDYY7 winaa at7yn (N9170N DPON) NNDY7 nT 7y
D'DPN D70 0T AN DT DITTPNY NIND Y NIONX DDPYD NNMTA N0 NNT N wida7
NIYIDT D'7' TN DYIPYNNY nYw1 0NN NTIN7 YN7 7'VONn 12T ,NIN'T 7Y DNI7Y2 NN

.DNN NX7YN7 YN7 7'WO0Y NID ,NINDYT7 770 wIan 7V N7 110

JIMDIIDN NN 7Y NPADPONN 7V NY'OWND NTNIAX-NPN NITD OND NN NO9DINT7NY
QY N7¥ NIXPRIDINTINNINX-NP0N DTN 7Y " TDINN WPNT7 PITN WP MIYE IT NID
D'NIN DN ,Funke et al. (2018) 7w DNT1Ava .(Malovana et al. (2023)) nvaimn NrrTnin
JMDaImn AN 7w NPWPoNN 7y nbvin avown LTV-n 'bna ovaw7
AXINNE NXT791ND N2 2IX'VA INPFIAN qQIon T'PoN NX o'nnan Cozzi et al. (2021)
N7N DINXDD .001Y 91'0 DN IAY NINIT NIYOWN O'XXINE ,AMDIINN NFTNA D'WITYTY
217 DILP N ANIX-NPD NPT NNDID NMTH 2 DINAND NI )2 7V 0'V1AXD

SANTIT

N'DNITR NN 78 NNDRIN DTN NIDNAN A7 NTIX-NP0n NPT 2 XPIRIDINND
D'NIX-NPNN 0700 7W DN . NIRINNND DY DTN NID7NN 7Y Y'OUNn 'T2I0 DI
.2014-2010 DIwN 2 NN NINNDYNT7 DNIYEN

ANND NINNIDWDA 772 1IN0 NINWD N1 1A 7w DN DIY'IYYT YAl QDI NIL7Ia 17D
[NIV'Y N7200 7X@ 712 7w NNDRIDN D17 QN NNIRE NINYN NN NINNDDYDY
JINNYD 7Y 0NN NIy 78 NMLRInn NTnnn NIbnNn NN YY7nn7 nivy 'onin
ITI2 NIYIDAN NN 0 DT 'XDK ,NYA N2 NNITA NN 7X1T7 P10 78,790 IXXINDI

JNITDRN NPTY TV NAIDT7 NN IN1 WNYN7 NNDRImN NTNn Walpg

nann 7y NINNoON 1IN - N2'MNIN DML DTN NIDNIXDA NISIPN 17002 ,NNATY7
VD7 N712' NINYN N2 NNDYN 12D 7Y DN DIIV'Y 7Y NI72a0 1700 - NNpnimn
NILN WX 19NN |I1122.(2015-2010,7XW! 12 NINIT) NINYTA NN NM7Y'7 0'XN'7 N'NONY
-N{Pn NI 72 ,NNITN NMINA NTI0IN NM7V1XIYND 972 11910 7172 D17 X' NITNn

N7N DTV NIYNT D'WNYN NINNDYDN 1w DN

NN 'DPNT NMPY NINYN NN NINNDDYDN 7Y 770 17220 ,]707 INXIN'W ,DID1DN 0'XIN]
NIN'T NWDT 7V NAINN NN 1217 7221,0M00I00 NN 2INNEKIWND N7V 7w Dipnan
NN 7y TN AWK 7Y INYVOYN NN |12WN2 0NN D170 WX ;727 T2 .07 1172
JU7Y7 NIT QNRY NNDIINN NITN7 2NNHXIYRD NINM7Y 78 NN NVXINNNn nxiznn
NN )27 N2A'DN.NMLIINN NIIFTN7 NNTR NN N2DN AN NNIND YN 1IN 12T ,ANT DY

Quint and Rabanal (2014) 7w DNNXNNT TIAA NITOIY N7N NINXIN ©
,Caird and Sim (2023); Bosshardt et al. (2023);Bekiros et al. (2020) ;
9071 DI NIITN'Z ARY7UN N7 D712 NTNIAX-NP0 NINTD 1D INXDY
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7V D7VIN JIYN 1IN X7N,0N70 7¥ 2NN NPXITIO T 7Y NN DY) X7 NNETR INDY
.(unconstrained) D720 X7 DWY'pYN I T

7V D'717D0NY NIN NINYN NN NINNDYHNN 111D 7¢ 'DNM DIIVIY 172207 QD1 I
N7 0'TINXN N7NIDNIY UHNNTY 7¢ [IV1'0 'NHID DY 17N D191 - NANWND NN NINNDWYD
1122 [12'D DY DRAITH |2 7V1, 0w TINN NIRIVIO] NP N7ITA NIPATIN NIXNINT D'DI - D90
7V7 ANI7NN DN 7Y NI7230 17002 n1bpn ,2012 78R 712 NIT 197 .)Iv119 NI7TNT 0
2IDD 072,720 NN ANPIAN NDIVDN 7Y NIDIN NN PTN7IAT [1I2'D Non7 X (LTV) N
7221, T71 NINNIDWNDT WIPIN 78 NNDRINN DTN 7w NIIDNNN NNXIY NN D20 N7
7120 7Y NIMPn 'MNNLN NAwn7 N1aNn NDXNNA NP N2 NIYIMA NN 'Walp7 0PN

AT PIY 7Y NNNOIN NYOWN 1IN 'TINN

NINYN NN NINNIIYNT NVIAF N2 NINNIDWD |2 117W NIN2NN DD TRIV AT 721X0
72 .NMLINN NIITHRN NIIDNAN 7Y DUAIAX-NPND 0170 79 DNYOYNR N1'N22 NN NNANI
wnina 'wwin 7702 NINA 1770 NMIbn

7R TR PIY 7V NN NIy .3

,7TIDN NP2 DAIN INY'Y ZRWINAINTA FIY 7V NIIWN NN NITAIY DD 1N NT 7192
AT PIY N7 NMTNT7 TN waTa

D'LIO |2 NI'T 7Y NI7YaN NIY'wA DTNIYDYN DY 0'DY7 1D "X ,1 1I'N DDA 7V , NN
0N NN 'Pwnn 50%-2 1 ,(1N11 1Yn) 101 1IN ND1NN IYDNA N1IY ND1N NINJA
NINNIDYDN NT7'DI YN NT7IVY 19D, NID1YO NI72I0 'NTI7 NP7 X' 127 N2 T '7ya

T.0T IwmN 1172 (14%)

D'WYN) NN NN ADINN |IWHNY7 DRYAYNA NN PUND 90% LYNI NNT NDIVY
NN DINHNH DAN D TP 12T NINNDWD 17V 0N 33% 71,0000 T '7va DN (N
NN DMWY DAWYN NN P00 15%-2 1D X7 1K .DUDXY DINYD NIYXHNL DRNINT

JD12'0 YI7'ND N71NDTYND W97 [N1IY 1N ,(DNINA AXIN X'7) DNINAN DN [N2Y NN

IININX 71210 NDIINN YN |2 NINNIDYDL YINWAL NIN'T 7Y NI7Y212 DUNINNDN DNY90N
DN' 7V NI721D NI7220Y NININD NP9 NINE N PN 21D QY 7V NNpnn NNabn7
DIOT N'NAT7 0M7'Vn D'WINN DN - NIOTYNN 7 NIMINDNN X71 - (LTV) NRINDMAY7 'NIWND
['20 121 Y'Y 112V 172120 LTV-0 172207 NIDNMAN JITXN7 T2 )22 W' ,7V19] .0M0N

J7TIN2 DN AN ITY 19D ,NIN'T WID7 DINNIAY DIWTNN NN '{Pen

.07I1YN '2N12 N19XIN NTHY NYOIN - 171V NINNIDWD 1'7¥] NN PYD 1YY N7V ND1dNNY 7307
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YNAWR TN JIY 7Y NIX-1P01NNDAID NTD 7V )NVOwn N

DN'N NN NMNOND NAINX-NPNN NTIN ZITN D XD (4.2 9'yD) 1 1YL ,1DY7IND DANND
7V VIOUN 12INY YR ,(N'D111D 0'72210) D7 N1 PYN 211P2 TNV AXNI NNDY7 NI7ya |
(D220 072210 X7) D700 NN Pen 79 NINDY7 NiZvan on

,UXINDN1 ,0NI7V21 D'P'TRD (NNI2X NDIIN '7V2) DNWY N PYND 1D DININ 0DNINN | 10D
N7N. DNIN2 TN PIpa "DVPen” 0N D NION DPIDN 1IN (1 1K) NI IX TAN 0NN N
NI 7R TN PIY 78 DnTIND DNMONDN TNN INT .NNdYNT7 NIN'T JIv7 DpJODNY
VITN 17¥ 12DN7 NN NIAWNNT MY7 .|"7T1W1PIw0nd D70 NN :7TIN2 ININD1IA7WD

.DMNND 7Y AWND NN NIMPI 7Y nYOwD N APITR LTV ninen

DN' 1D NITN7N NPNIN 7KXW DY TR V7 X700 DNYZ NYAIN DTN N0 D720 AT |17
.(Lauferand Tzur-llan (2021)) NNNX NIDTPNN NI72727 N'DN N1 7RAWR YXIDDA LTV-N
17'N1 2010 NI2ADD BNAINY - DURIRNX'-NPD 0700 NN Yovin bnme ,qbia
TADA MIYN NPN7 7KW NN DDOIN 17X OPTDIN 0MOXD .(Benchimol et al. (2022))
nMIpnANAN 7y LTV-n NN 79 nnyown 7V NIIwN NIZNY DMIIYND 0N DY NN

QTN PIv2 NINNoNN 7V NN

,(7NNWN y 11x) n01IN [Ilwmn 9% NINNIIWN 011 NNT U2 NN PN WY | 1
(2018) (]'ma'n y 1'x) nDI12N IW'AN '9% N2 pwNR? NNTA 19001

BN Share of households with ownership (%)
g | ™= Share of households with mortgages (%) 1.2
I Number of dwellings per household (right)

o
=)
oS

Number of dwellings per household

Share (%)

=
[a]

M=

20 A

o

Kosman (2021) -1 Stein-Kapach (2019) 2v ooannn DNanNAN 7w NN 1M

1D 0'NIN ,2 W'N2 DXINN ,(Van-Hoenselaar Frank et al. (2021)) OECD-n NIX* TN 012102
D'P'TNRN NIYT Y7V 7@ QNP D122 TINK NI7Y2 D7 Db Nizpn LTV Dnpn oy Nian
YW N2V NIITHNA L3 1NN AXIDY 19D ,qDI112 .VXINDA (NMDI7JINA 77D 1INN) NINNIDYWNI
JINNYND NIVXDND NP NI Q17 XD ADIn NI N2 NINNDYD DY NN 17y
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LN N7 91210 7V NI72200Y 720W KN NIPDNN NN PN 78 2NN 12 1YW NINNN
QI NN AXXINNLLNNT Y7V27 19071 NINNDYD NNFYT7 MYY NN {Pwnn Nt 71T iy
QIO NI7YaN NIY'Y 78 NIRRNAN 7Y 117¥ NITPNNNA NIDNIN N7X NN N N1 7710

LT mnn XN71,LTV-n neeTn 7w 0mpivn NIDnNn 'XINYD

XKW NN NN D701 DINYE 7Y NN and NN X7 DNIXIY NODI NTaIY
NIY'7 NNN NINO'7 D'NNNI NINDW TIN D XXD Raz-Dror (2019) ,2010-2015 Dwnn DATNA
7¥ D1IY 021212 DN MW7 NYXINDN N9IZNNY INXD Ribon and Sayag (2013) .yXinna
MNP DNNN NINYPY 20 TIN77 | .ANNK NIWN NINO X' 7KW1 DIX7 DNmnn 1710
NN DONIN 7N 1Y 0T NXDD .21X7 DDA TTN 7 DNNN D012 WWND NN NNDYN
NINMYN NN 0DN'ND NINWE 78 N1 DN NN ANXID XN DAY 072700 NINODN 'NXDN
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mapun 4.1

D'ININ NN NTIAVEH T (T 7712 X7) € NDMIX N7710 NN Pwn 7w N'7ViNn NhXpaIo
NN IT N7VIN NUXPA19 .Sun and Tsang (2017) 'T' 7y nyXINY 1T7 NDITN X219 NDIX
AXUD N1 PYND 78 PNIDTYN NN NAXID N7X ;01D N PN 78 DNIDTYN NN NOpYN
217'W NIVXDNL T NN D'F'O0 DAIDN Y .07 D170 - JWN21 DNIDN WD TNX 72111y

JINDYN iva NIDNAYN NNT 7V NI7y1 7w

1
U(Cy, H, Np) = zIlog(Ce — {€Ce_yq) + jrlog(H,) — mNtHQ-

1-3¢
1-pg¢
DDNNND MT7INDMX7 NI9TYN WITYT DN jip-1 Ze-1,N2XN 7200 DT XN ¢€.n2NXn

NN NITY72 NNT7N NONMXD 7Y NN7IUN N7VINN L, TIDY AXP1AY Noan [ =

aDNION

thy ¢ NINDVILLAG ¢ NI7V20 270N T 7D DTN DN

£
£-1 E—17e—-1

H(hoz hre) = |YR,E + (1 —¥)h,E ,

o,t

Nin 0 <y < 1,y-1,017¥27 NNDY "2 NN9DIPN-INN N9I7NNN NI NN € > 1 1WND
NN NIYIDAN ,D'7WIND D19Y7NN 1IN NI7Yal NINDY 0N JNI7V27 Dnimn 'onine 7pwnn
DY'N N DN 0'9'70N DN NI7Y21 NINDYY 0OINNIN 1N ,17W N1IDN1 (e — o) N'OIDIIN

JNDND D712 TR PIY NN INT TIND 011D NNaN L0 7WIn 0'9'7NN

DIN7N 7Y 2D NTVINNDN NNONDNN NI'DANTZIN NN D9PWNI 771N DRA7IUN N2MIXD 17200
17370 7702 DA7WN NINY N .(Argov et al. (2012) ,nNA1T7 IN1) 7XW1 |01 D71V |0 DT
IR0 121D Y 112V NIXTINDOIND NV ,Sun and Tsang (2017) IWyw 192 ,w11902 1M T NDNIX
NI7Y2 7v |0 NIV N7VINNY 19D NP AT .0P70 10T NPT YNNAYD |9IND NX'D NN

DX 17200 1T 7Y NPT7NIMN ,NDNXD 7Y N17IUN N7VIND NN AN7N NNDY 7Y NI

(om721p N7 na'pwn) om7 4.1.1
:(Alpanda and Zubairy (2017) 7XN 1P2) NIID-]IIN 21N D'NPI7Y DMI721D X7 N1 PWD

B{ = (1-Y)B{_, + B{N*" (1)
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NINIA . T'OY XN N7210 12D XN (2) ANIIPNA WTNN 21NN N7220 :NN2N 120NN NPTXIN
- LTV-2 Vity1l nMvimn DTN VITYT — QIWITYT Y DD 1N 'W'WR 7702 NiMTnn

AN TIV 720N NN D'PTNDY

BN < LTV,q(Rye —hyes) + k(LTViqehl o — (1 =1IBLy)  (2)

TTID Ahg ¢ -© 72) IT NOIPNA WO WT NN Ay ¢ ;2T NTRY7W7KN TYNNN XN @, WX
MTNINAWN NT72P7 UnWnDn N1T7 01N 101 IDXYN [INNIYVIY DN AXID K (ANTYN 7T NN

DN N7X .LTV-Nn N72207 N91920 71T NOWN 1AV 'XIWNN N'7220 NN QPN [IWNIN D10
NN INN7ITA 2N 19 7V ,AWTN QT WIDN7 17D DIN'PIN DN'DI] QN DN2INY NNIT '7y2]
INTD 7Y NNID71200 NMPNT7 TV NN1DWNN NN ITANT 1'T NOWN7 IWOND Iwin Mbin N
AT NOWNY NN NIYRYNN  NIDIYO 0Y7'0A K ' TH7Y 70710 ,NDTIPN N9INnn DN7Y TN
7727772 NDNIMN 2NN N'72207 12Y0D NI77 D1710' ¢ NDIPN N7'NNA 1IN DY 'DXY [N '7V]
1IN N{j92N 7¥ 01D 70 NN NWAIP LTV, 10T nINwNn NNID700 N72a00 20T nTw7

JUNINX-P0 DTN NIVXDN DAIDPIXN [9INA UTN

NI72an ‘N7 nvna Alpanda and Zubairy (2017) '7¢ N1ADNA NDNNN NDNON (2) NNIWD
2NN 'N7N - 127W NIPNA 1IN - DON 7Y YAj1 NNON Y'Y IWND ,DNT7Y 7TIN2 ,NIWNKY NIMgY
NINNN7 NP7V 077 0NN DN7Y NNDIN,NNIY . LTV-N 17210217072 nwY1 'Y 1XN]
1D DXV |INN Q1 7Y DN NN QT 2'NNT7 LTV-N 072300 NN 3NNy NINN7N
190 ,LTV-N DN! NIVXDND DY T 7w 107V NN DDIINN 1N ,N7X NIY2 1IN97 12 .0N7v

.(2) NnXuwn 7w 010N ML GPNYNY

TNV XN 2NN Q7' AN ITA7 D171 1IN, (2)-1 (1) nIXnwn JInn

K
B'=—_ITVqh'
Y+r(l—1) 1

:NION NIN T'DY XN WTN WX 7Y 'nin

147



94 7NV 711 1j7D

Yk
BN = ————_LTVqh,
Y+r(1—1) 1%

AXN2 NNX N91PN7 21N 7w NaN 'KaNN 7200 Y = 1 and x = 1 nNinn '97W NINYT7 717
:TDY

B' = BN = LTV - qh/,
N (PE) (T 7710 X7) NDMIX TNAINAY YDWNI 0NN 0NN NNDIAD A'XPNN 1720
C{ + qchoe +1ehy + (Rt_1 —1+Y)Bi_; = BéNew +qcho -1 +wiN{ (3)

1IX7 NWIIW DT 7V IRXINN NIN qehg ¢ (0T 7710 X7) N2MXD NIN C{ :7RDY TX2 TWXO
NIN Ay -1 NNDY NN 7W 7K1 1NN XIN 1) NNDY NN 7V ANXINN NN kg NI7V2
RE_,-1 ,NDTIPN NoIpNNn 2N 7y Di7wnin XN (R, — 1 + Y)B/_; ,(nnmown minw g
IN D'DJ1 NWDY 7W Npbyn NI7Y7 D'DNMAN 111'N .NINNDYD 7Y 11N 11NN VY XN
.DN7Y NNON NN D1,0N1DN

IX7 DWW AT W NI qehg -1 ,WTNN ('7X0) 2IN0 9PN XN B;Ne‘” ' TX2
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JTIN2N7W0DN PN 1D DD )XY

TTN7 D'TINY DNV 7Y 7TIN2 NINNDWD 7V NN NIY'y 7 0ID W7 D'DNYAND 1IN
NINYD NN NNDWN NIN YN 17'XT,NVIAP NN NN NN [IPKIN .21X7 D'NDN
72 7Y DION 12DN NN XAN P70 7N 712 7w NI7XM N1 oY TR TRN7-TAN NV

.01IDNN TNN

VIl N'2"11 nN1JYD :JIWNIN AIDin

YOWID 11N NINTIP NISINA 793N 1IN ,117w Mp'vn DIN'A D'DID wpwnn ,NT N1pna
1791010 TVINDA VAP NN INV'WY ANND DTN NN O TNY IN DTN DM'YD

NN NN XD Ry TWND LR + w X' 7NN N1ANN,LENOIPNA AW TN NNDWD NP7 N7 AIWND
NIMI9 NN QIUNN NINNN NI @-1,78W 7212779 VAP (10102) 1XP-NHD7 NTnn
727 1T 12N NNYT7 PWnN 5% 7w N oy L,anaiT7 ,nXRY aNiizn ,)2'97 .n"nnnl [12'Din

NI IN NIYTHRN NN NINAD NIVIDNA AWNNNT7 1720 ,0N 1IN
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LUTNN 2NN 7Y YXINN N'7220 NN DNINND 'TINIAT7 7'900 NNAXID (pg) 0N gen 7 2Xpnn
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9 = WNKI) NDNNN2 0N Cf, by, ¢, by ¢, B{, RE, N{-7 DN IWN] 1TDD D'NINN ,NN19N NNN

((1/e
7 Zis1
Ct: M=T e - B
oo (cz —re, P %—cca’)
v'n! -9
ott Jt— 1 o — = A - UeLTV)qe = B (Apr + i1 LTV (1 —
Y ho,t +(1-y )hr,t
K))CIt+1

4 4 _19
' .1 (1 -Y )hr,t

!
= ATy

7.t Jt =" N 1-9
Y o,t1 + (1 -Y )hr,tl
B pi = 2= B (LeaRE = i (=11 = 1)) + &,
1IN NN Ep = A’t% (Rt +w—RE)) — ﬁ’A’Hl% (Rey1 + @ — RE) w0
t t+1

.RE7v wTNn 2NN 7w Nn1on qpwnin

L 197 12 ’ 1Al (1 _Y‘)Bé
Ry: B'Ap1Be+ A =P At+1—B,
t+1

N N = Aw

ININN D 7V1L,E, = 0117 ©' ,nD1ON N77 NYI2P 11212 NN1DWD IN,NINYD NN NN1DWNI
SN K RE-7 o lwxa1TOD

(072210 X7 N2 'pwn) om7n  4.1.2

NINDY N7 ,NNINDY7 Wi DN7 ¥ ,01101XD .0WYI{PYNII01IDIXD (7190 TH{9N v DNI7NY
NYPYN7 0'D21 D'WOIN DN ,D'YPYNI LINIO 0'DMYN DN ;N TIAY D{P9DN DN NINYT 7V NI7VA7I
N7N ,NYpPwn7 |"77I0 D N7VIN DDIWD DN DWIPYD RATE .0MN2IWT7 DNIN DNDYDI

JD11'0 72 0N O'NN

:(P£ 7w DN D'NAINA) DUI70N 7Y AXPNN 1720

C: + Qt(ho,t + hinv,t) + Tthr,t + Ri_1Bi_4
= B: + Qt(ho,t—1 + hinv,t—l) + Pgnhinv,t + wiN; + Divy, (5)
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Rinve: qr = Et Z SAfttes Dtts

s=0

2
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N gun 7w 2XPNn 172007 wpn 'TIK7 7000

DMOXNI DI 0'72NNN D'712N 7Y NDIN VN T 7V VAPl nrTn nn L 7pwn nipa
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QY ,1I7Y 7TIN2 .JYNI NNDYN INDT7 NNTR N0 IW{PT7 772 10T WowD 1INNnNn IXN
.(4.2 q1yD IXT) D'NAIYNPT7 DNDWINN 01 XN NNDYA DI NN T 7Y YaPa XN NNT
JUDDI7191I0 NINNAN 7Y ADIENIENINDYN NN QINYED YA N78 DD Y 2 19oN

2ANDNN NNDII NN NXDLA7 N1 ,(7'V7 IN) Ay -1 Ry (-7 DN IWNI ITDD NII7DN 'XIN DDA 7Y
:NINDY NN 7¥ 0N2INA

@ Uho,t+
q: = E; {Z Sdft t+s : rt+s}
s=0 hyt+s

NX72192 CES-n NNIN2PY N2 XY, DN700 7W NY7IWn N7VINN DN NN XD —2—

ho t+s

TWNXD

hy,t+s

N7y NwnI AT - NNODA NNXHPN N'721'X12)170 ANDIA LNNDYR PIY n1ant N7vinn
NI7¥27 NNDY 12 NDT7WIN N0I7NN NNYJ DX 8.Y'01D 1IN DT N'7IW N7VIN DN - UNNWNn
NNY DNNTN, (Y = 0.5) CES N7VIN NUXP192 N7V 1T7 WV-nIw DWID NI, (€ — o)
NN DTPN 17w pnnn AT 2102 .0TIPN NAXN7 DAY N'DITIDDN NN ANIYNDI ,1-7
1TV 7Y DDXIN - DWYPYNN NIDTYN N7720 1T 7V NINODA NY'DINY N'721'X121170 NNADDN
NN D197 N721PNN NYTAD NPNINN IT AW NNTH NN NY2PA - 17w 7702 D700
NIANINN 7Y QDN NTPON NN NLI720D 221 ,N1N1Y7 DDA "YNND 1IN DWVAN NN

APTNPIY 79 0PI Ta DYPYnn

D'NAIVD) 4.2

190 '7NIWN PIWA NNOXAY NVOIN TN NN AY71011 NINWP AXN7 N DT P70 NNo0D
NN 7Y N1 NDINT NTNIYRYD NITIZNA NIMONAN 1T NN .Raz-Dror (2019) nNXnw
NNID Ribon and Sayag (2013) -7 Raz-Dror (2019) |2 ANIYN .NN'TA MM 7@ 1TD NNDWN
NITINY N12INCIT NYOIN .N2MIX XIDD NP NN D172 DINYE 0730 NINDYn D 1D
,Genesove (2003) ,Sun and Tsang (2017) :IX1) D7IYN '2AN12 D) NNOXD NN 7N
nNNN 7 7710 0NN 1K ,NT X7 L(Verbrugge et al. (2017)-1 ,Shimizu et al. (2010)

.0'ND NINWP DY NNDYN 1P N'DDI7191210

NIWDYN 17X NNYT P Y71010 1NN NNN NDIPNT DYPYDN NINYT DNDIY TR 'NIVDP
YTt gwna AT NN 7w 101Dn IXINN .N12WAT7 TR NN IXY )'70N02 01 'DI1D
DY £ INAYNP 72 NANK TN XD N77100 DNDDY D17TIAN DINAIYDP 7Y QX1 1T 7Y X
Jinpt () = Ype DUPNDY 72 ,01XN 17002 DTN NDIYND [02 WONWDI DWPIWDNN NNT

,ANAIT7 LINY) NY7V2 1T 7V ND7DINDN AT 7w NOI7N NI7V7 NINDYN NIV NN YD wonwnn Ni7y nwna é
NINDY DI "2 NNT7WIN NOIZNN NN IT N DDA NTRIVA TIDW NNan .(Svensson (2022) ;Poterba (1984)
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rent _
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Y},t = ( Ptrent Y;

2D NN Y™ 7w (170100) 1NN WX

1

-1,
Prent [f (P}*ent 1-7nr fl

Rotemberg 7XN AININD7 DNNN2 D'I'ND NIN'W{I 1191 NITNIY NIZTIAN NIPKAYDP NINT'O
JINDwnnn 7w Do'710 NNIpY7 n'7'21n ,(1982)

:DIDPIN7 ,NAVDT 72 7w 19X NINN NMXPAIDA D'7'NNN 1IN

[0e]

P P
max Et Z SdftTt+S Prent Yf t+s — Prent Yf t+s
S5=0 t+s t+s
2
rent t ¢
_ 9 Pf t+s rent 1_¢ Pg:f;l 1 Yrent
2 Prent (71' ) prent t+s
ft+s—1 t+s-2

NTNXNN NANT NN ¢ ,T'DY 2XNA NNDYN NN 70 ANX791KN VY XN 17 QwXO
MINY INND NP2 MW7 NMIYPN NIZVR DX TN @-1°11V2 NINDYR NN 78 X 79187
[N DI ,NDMX NXINA N7 ,NNDY NN 78 NN NITRR DINDIAD DINIVDPN
[N DI ,DI9AI .NNDYN NN 7Y N7IWN N7VINN 'NAINA TN D'NANN 'DDIILDN
MWD N'7IUN N7VINN NN |'XD U,’lr‘t WND ,sdffiys = B° U,’lT‘HS/U,’lT‘t NIn 107N
-DNT 1L 2IND7 NN ,U,’l” = A7, ,DN70D0 7Y IWNI 1TDD 'NINQ DIWNNWN TWND NINDY

llek and Rozenshtrom (2018) -I Ireland (2007)-7 nniTa ®
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DX XD NIT'NY 7Y DINAINA XDIADN
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0 t+1 _
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T
where [®™ = —7f.
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Div; =1:Y; — b Yt ) (T[t —(m ) (1Y) ) 12

(/21019D110 DININA 11DDN NODIA NNININT) Y™ = Ay, WK

Admvp

N7Y0 = N1'N9OIN NNINX-NPD NIMTH 7Y TYDN - NI (LTV) 0T v7 aNnzn one
YOV N77 D700 NN NN N, TINY AXNI 017 2172 N7 NI7Y2an bR NN

JAXD, NODI KD 72101

ninron 4.3

MY AN 72 .z € [0,1] ' T 7V NInIDNN NIFNINNA NI'DD'Y7I911IND NINY'O 7w qxX1 0
LN N7'7 NIINAT7 21X NNXPI9 7Y 77120 01 XD
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Sun -1 Benigno et al. (2020) IX1) DWIQF ND1IN NIY'Y XD AT 2XNDI,T ,N"DI7IIN 1707

.(and Tsang (2017)

N'9AXN NNTD7 N'DD!7I0NIN NINNNA [NMIXID AN NNDIN O'7TIAN DNIXID NNXMHN NINT'oN
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:D'7T1I20N DNXINYT NINAN WIF AN NIYPAIDT D13 N19IXDN ANION 1T 7Y X NIN7Y NVTD
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| e
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nnin z Np'9 72 .Rotemberg (1982) -7 DNNNA D"71'D1) D'ND NIMNWP D'N1ID 1IN
[NY NNINA ,NIN1ON 7Y NI7V1] 170 DNINN 7Y |In DTP01,0MO9XA NNIN AN DDPN7
.Guerrieri and lacoviello (2017) NN NDNIN IT NNAN .DM7DT7 NIDYW

:NDMX MXID 7Y DM7NI D'NAINA DIXDIANN ,0MOXN D'NINN
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:(/x20oDNN

070N 7N DNAVIDN D' 7T

Div, =Y, — wN, — w(N{ — %( (nf — (M) (nf_)™)?Y,
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A0TE7V NN DN7Y XN N7230 (4.5 QWD
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Ireland ,NNAIT7 INY .Calvo 7w DMNNDN NINW{ 78 1WPNA 12N NNXT791IN7 NTNXNN hNan7 nniTa 1°
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2T 7w 0OMOID DNXIN 7Y YXINN NN DNIN D700 T 7V nYpRin7 wa1in 7710 NINYTN 19DD
.n1own7

hinv,e = hre + h’r,t = Ytrent
Y1IAP NIDL, TR DA NIZYA71 NNDYT DTN LPFYNA NINYT 7¢ 77100 NODN
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7Mm 5
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712V DMII9NN O'7TINA 'DATILD MOND - NDNXN 7270 7W 1LDPIO] D'7'NNND 1IN (1 N17)
NN .INININ NININ 7Y PITR NN NN 9WD NN PIR 112107 107 1INY 170X, 7KW
Argov et-n 0.62 |'2 VI¥ 71V ,N1aN PN 73712V 0.5 7V nyapa CndMxn 7210 1n1o 7w
nN'7'7wn N7vinn (1 n172 IL&R-2 n1Dn) Ilek and Rozenshtrom (2018)-n 0.1-7 al. (2012)
TN NoTVN lek and Rozenshtrom (2018)-7 ONNNQ ,2.5 7V NYAP1 6 NTIAVN 1DNIOD
(n = 6) D'7TIAD NDMX XIN A NOI7NNN NP Lj = 1 7V T'DY AXNI NYIAPI ,j, ,N'DNN
llek and 7w D'XXPN7 DNNND ,TY 2XNA 20% 7 NIND NNDAN NY D NYAP)
NINMDY NXID 2 NOI7NNN 112V 6 NIYINDA 1Y ININD D'WDNYD 1IN .Rozenshtrom (2018)
NINNN 7Y 0NN D'PHYN w2 QAT PIY NIDA NIPFITRD NINOAY NIDIN T NNIN .0'Y7T71a0

JDD'710110

N'X72191 (¢ = 10 7y Nyaj7an) NI7¥27 NINDY 2 NN NOI7NN NI NDTPY 0NN 1N
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0177 1.6-1 D707 6 - DINI2 D'OXIN NINDYY7 NI7van 'onf7 I 1D ¥’ = 0.652-
ND1DNN N'WY 1172 NNIT 7V NI7Yan NIVIY 7Y D170 0ININND 11111 N7N 0D
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2XN2A (LTV) N TN W7 ANI70N DN'D YOWIN D170 112V DXINNIVIYAI7'NL NINDYN PJiva
(4.29WD IX) TIDY

LTV-n DN pwn2a (DM71D X7 N 1PN IX DU17) DY722100 N0 PPN VY - DNLNIon Y
JIDIN NIDIPAN 19 7Y D19 21NN, NINIXDAY NTAIVA NN QPR7 'TD 017100 - DN7W DNXINN
Cohen and 7y bbanna ,31.2%-7 (1 — 1) 0'722100 N'aN0020'PwWN Y'Y NN DMIMTIN 1IN
1IN ,)707 .2PND ININD AWINY 19D ,66% 7V V171 DNINN '2DPONN LTV-n bnt .llek (2024)

.07 700 D11DND

DN |2 ON N7NL,LTV-n DN 0DM'WD D'YOWIN DI'N ,AINN N72200 D'PINTN,0'P'N1 21N 17V
YN ,NNT NNIV7 .N1'D11'O 01722102 DD X7 DNY 72 ,2INN TR IN WTN 21N 0D1MIVN
J1DA2'D 017221020 D1ANDNI DI 'XIYWN NN D' 1191 DTNV 2NN N72a07 D1aNpn N
Cohen and Ilek ) NILN-]NX APDN D'DA 7Y ,ONNNA 7TINN 7€ DNILNION NN D170 1IN
NX127 .7 W NUDI72IND 31.2%-2 7V NY'OWND 2NN N72I0W 0 7100 770N ,7V192 .((2024)

JNIXIAPF-NN YN NN IT
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710DD PJTN VIN XY )2 ,)NIWNN N72J07 DT 02N 1IN 01710 X7 N1 Pgwny DN'ban
N7210 '"NIWNX N'7220 0OV T'DY 2XD 2'AD NPITH XTIINIYZ IWOND 127N .NIA72D 1DINY
.(lacoviello and Neri (2010) ;lacoviello (2005))

1.5% 7V Y271 NINNN .J12'DA NIDN NN V'Y 7V0D L0 V127 112N NDIND 070 D170
SN NINNDYN 7V YXIDDA NN NINN7 DN ,([1va1a 0.375%) nmawa

['2 NINW ,0.3 7V VAP @ (NNDY 7713 X7) DIX7 DINDN TTNA X797 NTNXNN 1DN1D
NN D1 D0'7'NN X .llek and Rozenshtrom (2018) 7XX DON'7 Argov et al. (2012) 7XX 0.37
DINNN NPNNN NI7Y 7w 100190 .¢p = 0.3 ,0"72'0130 NNDYN IMNNT7 NTNXN NNT NNIN
Nnynjpa NY7mnn NINYPN N7V v'ownn .y D7 T1IA0 N2MX XD NNXTDN NN 1Ay
0N19N .Ilek and Rozenshtrom (2018) 7XN VI9Iny 71Y7 NNDNNNA ,95 7Y Va1 ,0MMnn
D'D1 7V NNTIL311 7Y ¥ap1 @ NINDY AN NIZODNN NIN'O 112V DNMNPN NPNNN NI7Y 7w
NN 7y NITN70nn 2,Raz-Dror (2019) T 7V ITVINY 7KXW IMTA 1WA NIAAIDD NITAIY
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.Ribon and Sayag (2013)-1 Raz-Dror (2019) 'T' 7V DXINY NIM'ONNX NI'NY DY TAN NP2

NPTN NN D71V 1IN ,2 7Y YA NN NN 7722 77210 6, N1X791XN W9 1DN1O
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llek and Rozenshtrom 't 7y awinw 1.5-7 Argov et al. (2012) 'T' 7y awiny 2.5 2w Niiva
NINN N2N 7V NTNINN NN1,0.02 7V NY2PI 6, IXINN NNMX7 'TDI0N 7120 NN .(2018)
NP7nn QPN ,0.75 7V VAPl p N1n Y'Y 7w nTnNNN 1bN19 XN DNY7 N
llek and Rozenshtrom NN WNWY NT NN DNXIN NTNNNN DN Q1NN VIV NINIVDYD

Argov et al. (2012) NX W'Y NT7 NDITI (2018)

2290 D100 | 1 n1Y
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2 0.99 011700 7w 1IN 07 B
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lacoviello) N7210 '"NAWNX N7220 DY T'NDY 2XN 22D AIXTINIZ AWONDN 12T 'NIUND
TN LTV-n N7200 ,nv (Sun and Tsang (2017) ;lacoviello and Neri (2010) ;(2005)
TIV 17T D'NNAN 1INY DWITYTALLIZ70 NYTON Y70 7w DRIPN DD QN ,T'NY 2XN2 171D
712V DININN 1A NN 66% NIN T'NY 2XNA LTV-n bn' 7w 700 .LTV-n 07220 DX N
0700 1IN .(Cohen and Ilek (2024)* |21'wN 70 IXT) 7210 NINY D'NDAN 1IN )0 7KW
IN N'7210 'NAWNN N7220 DIIAYY N1 PWN DXTDNL,ANDI7OINGD 31.2%-7 D70 Y'Y NN

.Cohen and llek (2024) 7xXN1 'w'nNin 7702 DIIOY 193 ,N7210 LYND

JINDY7 N7V 2001700 7w NI NIT NNN 7Y NINXINN 7Y /7 70V 727! 72D'WXAD 11X
(/20107 0'9D11 0'ININ) NODIA ININNY 19D ,NN19N 1TV 78 NNINN NNN DI

AWTA PIV 7V NNIDDA NTHN NYOYR 6.1

-IN'IN 7TIDN DY TNX NP2 NI7IV ,4 1PN ININND ,NMDImN DTN VITVT7 NIRnnn
DIIL,N7IV 7NN NN IYIY NDXNXD NNDRIN NPT 7w VITVT INN7 721700 IN'DII
LMXT701NA NN NI7'YO] NINT-12 NTAY

IN7D 7V 121DONN NN YYD DD DNI7NY DYDY DTIP NININY NN19NNY X7 11wN
NOIZN7 2NN 701 NX 71T [2'71 NDWIND NOIPNT 197102 INWY 01N Vapaw ,RE .onpn ainn
NNNON T 7Y DMAININTN NIDUNNN NIYOWNT7 WNIN DIOXND DMI7N ,)20 NINXIND NOWIND
NN N'NON7 YNNNA ,(NODI INT) NNION 1TYNA DWIY 'Y DN NI IADIAN |9IND 9100

NN NIDA 1ADPOND NN VY N7y

NINNIDWDNINTN 7V NDFONN NNDWHN NN 7NN N TON NN NTRAY7Y NNNY
N12INN YTNND ANNNN NN [N NOPWN 1T NJDINN NADN . T272 NAINN DTN N71V 1V191 DIbY
D707 7Y T NPATT 7R NN1oN2A [Nl NHD-1DIN NN TN

D177 NN Q1'NN NNNOA L (4 11PN 7INDN 1770) 66% 7w LTV N'7220 DY D'DAN WININ NNN
D"7NMIN NNTR M 20 AXXIND . NINMDY7 11Y71NNIT 7V NI7Y2n AN NTIYRYN N'NoN7
.0MDN 212'VA D ON,0'71V OM7NNN NNNDYN INDY nywa 0

PP 197 T AT DN M
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7P TR FIY 7Y NP0 NI NNTD 7Y |NYOwN Nd>n

NP7 wIgan N7 DY NP70 P TTENDN - NP T7 D70 7w wi2 TNn 7170
D2 ,NUDN2 AT 71T (R, + hy) N7 197XDN Y1721 10 AM7Y7 DI - DU7N0
1TV 7Y 7OIDDN NN VXN DX DINNN LA, ,NNOPNT7 NNITA NYpYn1 NDNIN N2NnT

(Dw'pwn) 01720 X7 N pwn

N9I7NN DPFON XD [IDD'NN 7Y |12'D NIDN NY7NMIN NN IV TN 7ITIN 1D X7 21wn
NINw71,C ,N3MX7 YI7' 22 N7 DN L0700 2772 (Euler NNIWD NX DNINN) 'TNOITN-]'2
217'wa ,RE ,DNI70 112 1IDPOND N'ANN YW NANDA A7V NNT DY LA, NNDW T
NN T ANXIN D DX) C' 1T NXIAP 7W NDMIX2 NIWNY NN7Y7 NIND L, NI7YAN 1Ywa n T

.(NOD12 IXT,NNION ATV NDMPIND

Nagar .0"FN 1FNNN 21N AN NNIDIN DN 1INXDD 7N NDAN710 NNOD7 NNIYN
N7 7210 NNLINN NN V'L NNX TINK NTIPY 79 717201 IXXD and Segal (2014)
Yakhin and ,nnITa .0"NY 7 NOIPN IIN7 DY72010 TR NN DTINN 6.5 7w
QXN NIDA NMADPONN NN VI NNN TINK DT 70 an7y D 1nT Gamrasni (2021)
A7V 77102 .NNN MY 7W NOIPN INT DU7NNN TR NN DTINN 2 79 ATY7 n'7210
D'NANA D'TINN (6.6) 3.3-1 0D"7N O'MAINA O'TINX (2.4) 1.2-D 7w QT 290 AnIT 110

(DY) NNX MY 7@ N9IpN NINT D72101)

q12'n 17220 7¥ NDIY QN2 NMVIDN NMNTHA 79 NRWPONN 6.1.1

N2'DNI D'ND NIAYX NP2 NNLINN NITRN 7W NPADFONN DNN NN NIMYD N7XY
7V ' T7 NIRY MIYE T QXY NP0 DTN JITNND NYoWID NY7XNN NI7'Yo]
Malovana et al. NNAIT7 IXI) NIANXS-NPHRN AMITNT ANDAINND NN P2 DINN
NIX7100 'NY NN NMDRIM NN VITYT7 D210 DN AN IT 7N 1127 112 .((2023)
AN PITA LTV one (2)-1 (7'V7 NiNta'7 DNNN2) T'DY 2XN1 66% 7w 'DDA LTV DN (N) :NNIY
721 ,7YN2 NN 101 Q10D 7Y ANYT7 AN70NY NN XD JINNND . TDY 21XN1 56% 7Y

J1DON NN NN 7' TaNT

ID'DIN MPNN - D'WNINN YA (impulse responses) NIMIMTA NIANN NN 1'XD 4 1IN
Y NINIT IXINAINX791NA 7W NIMTN NIARBNN L7732 .LTV-n N72a0 1T 78 npnl
NTNNIV7 NNTEL0.05%-1N7'NN2 TN IXINNL,66% 7V NTNIV LTV-N N'72a0 TIWND .0 XNN
-1 DT X791NN L,NNT NNNYT .56% ,0N1 N2 n'72a0 7w 2xXN1 0.07% 7w N n'71m
NN NN LTV N'72a0 QNN 0.15%-7 nyan nTMy nywa IwNIn npna 0.07%
.(NOD12 3.X N INT) DNLYNN WA NINT DYNI NMNATA NADNN NIXPAIO ,NN190 1Ty
JVIUAD FIWD APX LTV 17200 N1V'272 XD JVHDX-1 Y70 T TOY XIOX O0Y7'DD 1IX

JUYFW NIDD 1A T TN TN 78 TDFTOXT JIX
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94 7NIW' P12 1D

v n'o'oa LTV nY2an nnn ,N"1vaimn NiNTNa 1INk 1T, 1 %2 vitvt? nann | 4 R
nnn My L(oma pupn 1) 56% 2@ N apitn LTV n22an nnni (72102 1p) 66%
nVIAp N'AN2 NINNIIYN

Y (%) 7 (ann. pp) r (real IR)(ann. pp) mortg. real IR (ann. pp)

0.15

0.1

0.05

5 10 15 2

0.4
0.2
S =
_ -
SN
-5 0 2 e — /
5 10 15 20 ) 5 10 15 20 5 10 15 20
o h, (Con.) (%) » h, (Con.) (%) . C’ (Con)(%) o B Gstock of debr)(%)

10 15 2 5 10 15 20

ot

B (new debit)(%)

-10

-20

-30
5 10 15 2 5 10 15 20
Quarters Quarters Quarters Quarters

— Baseline (LTV = 66%) — — Tight LTV (LTV = 56%)

V'Y L[12'0 10N 178N NN VY ,NNY791IR NN (0177121 TV AXA 120N NI'D0] 0'RDIAN DINWAN NNV
N2NX,0"72210 N7 N2 PN T 90 NNRY ,01%211n X7 N1 pwn T 0 T NIV, NINN1DYN 2V YR NN
N 'PYN T 20 NNMAY L0220 N HYR T Y 0T N7V 1T 0012 nVpwin L0123 X7 N pwn Ty
,JIINMN NNWA NX792K ,NNNIWN NN ANYY91I QNN N0 ,0M20n N Hen T %Y NanX 0%
D'NAINA 7Y T'MUN AXNNN NINWN 72 2w 21'DON TINK I DX y-N N .WTN AINE 019K TN nn

TINN NITIPA 7w NI'DDI DANINND NN NIV'YININX?91'RD DUNY 0y

D'772N0 NINN7 ,(4.4.4 quD) Funke et al. (2018) 7w D'NXDNN NN NINNIN N7N NINXIN
,(1271N) Cozzi et al. (2021) 7w N7X NN 21,71 TN FIY 1227 NININAL7TINN 7W NIYX7'91X9D]
Jn jpwn 7w XN71 0120 7w qinn DNY7 IDNMAN DY 1D DN

7w 2XN2 (4 N INT) LTV-N 072202 DM12'WT7 NI |DIND D0 (D7) D'7230 N1 PN
2NN NN .OTIP XY 19D ,24%-31- N1 101 T'DY 2XN2 2NN IN70 N piTn LTV bne
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7P TR FIY 7Y NP0 NI NNTD 7Y |NYOwN Nd>n

NMITNN PN NN VYA NIF7Y7 D70 NI NN QNMon NI ndIinan NIYNXIN
JINT DDV 7107 0N Ty Nann '!o17en ,(56% 7w LTV N'72a0) npiTn NNRX-Npnn
N72pNnn An7ynl NI NI 91''7 0'D1D D70 L,(66%) NI NN LTV N'7200 7w 1Xna
LTV N7230 7¢ D'NINA ;20 INXIND NIYRYD 9110 NNNON7 712107 717V Nrann Niy'wa
NINO Q13N NNNOALL,NINIT 7Y NI7V22 N1 NIDP AT DUIN D'72210 N2 'Pwn NP ndin

N LTV N7210 7w pinON7 nNllwna Nb'71

V'Y NN N'NONYT7 D2 WY NI N0INa LTV 0’7230 ,0M70 7w 2NN NIn12 0'77207 QDA
,7NIWID DININ NIYXHDNA .DI7WNT7 N1 NIND NPV NIXNNDYHRNAY 722 ,0DI7JINAN 017N
7v N D'NXIDI (Cohen and llek (2024) IN) D70 YA N7 AP0N AT NN DITNIN 1N
ANIYNN . NIMITA NIRRNN NN DNIND NN 12'N 0T DPFON 217'Y ,07IXI .TINN NITIP1 4-2
NION D'{7'DD 1IN .(4.3 Q'VD IXT) NTIAVN 2270 7W 1T X' TNIVRDYD |9IND NYOVINN NT'NN
2NN NP2 077200 MIYNIAL WX QYD - 700 XY QN - D770 anhnny

OTIP ININY 193 NN7NNnn

71222 .LTV-0 NI7220 "Ny 1NN MY NIIX 79192 NPT NN 7w N2NN D TIV NN 411K
INX7 TN 0'71Y DN :DN7Y NPT DIINN D'7720 DN NP7 NN NN 0NN
AN NPT LTV 07220 7@ 0'NINQ N2DIVHD DNM7Y 17'N1,D'DIN WNNNA VITYTN

NDMXN NN N2 DTN ONINN) IXINN 7W 0722100 1N1IYI7 NNpvin n2on D 0'7'DN 1IN
DMPY DINYN 7WINXT7O1NN 78, (NN '{PYN 1D AW T 7Y 1T DX DNIXIN 7W N19IXDN
ATAN NDMIXN NN TNI9N7 N71D11 NAIDL ,0NIY LTV 'DN X7 NN NIRTn'7 0NN
NN T NINY NDMIXA 7W N17IWN N7VINNY NININ TN NTI900 N71D' .N7VINN NNXP101
AT MOND 017 112V NINDY IN N7V NIYXHONI DN |2 ,N01X30 TR NIN2D NN NYOVIN
NNIYDYN NINYN IT7 DN7Y wIZAN ,NNDIIN NINMTNA 12N VITYT ANN7 (TN 21WN
DMI'WNL,N7VINN NNXPADITNTION NIWYT7 QM NN N7N7N (4N IXY) DI LTV DN Nnn

APT DYNY DNXID 7W N2MX NP NID712 NIDXANT DN ' APT7 wipaa

NIYY T'DY 1XNI 0DIY LTV 'DNY7 NNDIMN NN 78 NPDPONN 7 1722100 nNiwin
T NNPON VN7 11D IUNY ATDN 117D 2N 7V NDDIANN L,7TINN 7 NIMXY7NN V117
7V NNNIY NIXXINNY DIXXINE Y 1TDD 71D 21NF NIYXHDNA 77100 QX WTNN DNNIO 1IX

JNTNY

NN NpIv7 aviag N AINNDYND - DDA AN2INA NINTHA NINWPON  6.1.2
nINvn

NN AD DX DIWD WA NINWND NNDIN NTHN APDFON TX'D NYd 0NN X
NINNIWHDN V'Y N7230W (1D 2PN NT NIND .NIAYD NN VP NN - NINNDDYD]
NI72P0N NNLN7 12YN WK NNIY-NPN NITN 7w 9D 1720 NWDYN NINwN 112Nl
,(2WN 702 T 192 ,NINTIAN N2WNN 7Y [DINN ITNIE IV NIZTRT [12'DN NNNON 102)

JMD2IDN NPT 7Y NIDPION 7V VIOWN'7 D nNwY
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94 7NV 711 1j7D

NINNIIWN 72 12W TNXD :DINAIN D'YNIN YNNI AMTN NIYOWN NN IXD 51N
DNPNN IYA.NINYD NN Y NIXYININNDYON 72 128 INKNTLYIAE NN IV NINYD
IN7IY0 |9IN] D'7TANN NN VNN7 TV AT ANIYN NN 00T T N1 LTV 'DN 0nian 11X
DNIYPNA NIZNIXIDIO NINXINYT DNMAN NI LD 102 .17N DWININ Y 2 NIDDNN (1210 7Y
PYUD T7Y NIPTNINDN NINWN N2 NINNDWNN 1YW NIDKNN D'VXAD 0NAY ,0MDP19

(WX P7N) NDTPNA JIXY 19D ,01DI9W N1

NINNIDWD 7V DY NN MIVY 79 0NN gYNN 78 NNDRIDN NRTnn 7 N1Ionnn
ANI'70 NNYP7 TX' D'D19D 070 TWND .0MI70 NIANANN 1227 TID' NN 'DNF [DIN2 NI7N
117Y 1DIDAN 7TIN2 NIINY 19D - 11NN 'N7D 7Y 12'DPONN NN VY 7Y nY'own nwTn
JUNNIDYNNIID QY 2 NTNIVDYND NINYD NNDINN NMITIN 7Y NIDDNN - 51N DA TINI
NIMTRN NUDNAN 7Y NN Y'OUN N7 NN1DWHNN NTINAID ,ANTD NN19N 1TV, NNT NDIVY

.(NOD1 IXT) NN 772 78 NN

-TNN 7¥ DN D71V NN1DWNDN 7V N1DPOND NN ,NINYD NN NINNDYD 7w D'NIN]
N71Y N'N,NVIa7 N1 NINNDYD 7W 0ININA 17'X1,0XP NHD7 NMTnn NN oy TN TNNT
NN DTN ANN NPT AXIZNN DYDY NN D190 D70 TWND .N21N2 JNTn |9IN]
.DN7Y 'TNYN 2NN 701 NN NTNNNA 113N 0N N NNIRN N1NaY 021N 0n L,nviap
N L NIT NI7V27 wig'an NN DMNONI NP 1ADIIN [9IN2 Q120 DYNMNON DN 90 AINXIND

NINYN NN NINNDDYD 7Y AXDI WWND NIYTR NN NI N7ITA DYD NTY7 721y

NN L(NODI INT) NWTN ANITZN 7W NNYOWN NN O'NNIOND N7 D70 AIWND ,NNT NDIVY
NN NINNDYNIWND NTAIYRYN NI NY7N NYIAP NN NINNDYD 7Y D'NIN Q1N
J12IDJIN DIAD 1ATDPIONN NN Y'Y N'DN MIINNNNM7Y7 DIDNTAND DYI70YW 190 ,NINYN

ADITNNTA MNP NN ,NTNPNI
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7P TR FIY 7Y NP0 NI NNTD 7Y |NYOwN Nd>n

N'2M2 NINNIIYA W D'NINA NNDINN NIN'TAA TINR 1T 1 %2 vitut? nann | 5N
(Dma 1pupn 1p) NINWN NN NINNIAWA YW 0'RINAI (7102 1p) nviap

0 z (ann. pp) r (real IR)(ann. pp) mortg. real IR (ann. pp)
|
-0.1 / ! 11
, 0zf ! ) |
] 0.5 0.5
o1, 0.3 \ \
) \ \
-0.15 0.4 0l ) s
5 10 15 20 5 10 15 20 5 10 15 2 5 10 15 20
Quarters Quarters Quarters Quarters
h, (Uncon.) (%) h, (Uncon.) (%) C (Uncon)(%) hi(Uncon.,)(%)
~ - - 0F-
\ 2lf, = -1
051 «
~ -2
~ -4 1
S~ -~ ,3
0 ..............................
-6 -0. -4
5 10 15 20 5 10 15 20 5 10 15 2 5 10 15 20
Quarters Quarters Quarters Quarters
0 h;; (Con.) (%) 10 hlr (Con.) (%) LK C' (Con)(%) 0 B (stock of debr)(%)
) N -
A S - ™
-2
-3
0.5 -4
5 10 15 20 5 10 15 20 5 10 15 2 5 10 15 20
Quarters Quarters Quarters Quarters
" (ann. pp) r (real rent prices)(%) q (real house prices)(%) B (new debt)(%)
- / \ 0 - T
-0.05 P 0.151, \
-10
0.1 ’ 0.1y S
’ /
0151/ 20
/
0.2h 1 -30
5 10 15 20 5 10 15 20 5 10 15 2 3 10 15 20
Quarters Quarters Quarters Quarters

— Fixed-Rate Mortgage — — Variable-Rate Mortgage

Y'Y L[12'0 10N 78N NN Y ,NNY91R NN (07121 TV AXA 1IUN NIFDD] 0'RDIAN DINWAN NNV
N2NX,0"72210 N7 N2 PN T 90 NNRY ,01%211 X7 N pwn T8 T NIV, NINNIDYN 2V R NN
N PYN T 20 NNMAY L0220 N HYR T 0T N7V 1T 0012 nVpYn L0123 X7 N pwn Ty
RN NN D791, NNMRWN NN Y791 ,A1INN K71 ,07221 N pwn T %Y nonx ,0aaIn
D'NINA 17W T'MUN 2XNNN NINWN 72 2w N'DON TINN NIK DAX'N y-0 Y .WTN AINE 019N T nn

TINK NITIPA 7w NI'DDI DAXINN NN NIV'YININ?91'ND DYUNY 01Ny

DY NVIAj7 NN NINNDWD 7W D'NINA TRWNDEINTD I 7W N1 DNiaN NN NNy
NTN2 0N, ,NX701NNELY 1O1XNN IXINN - NINWD NN NINNIDYNT7 NN - NN1oN
NDNXNND NN XN NP MIVPN DTN .AVIAF NN NINNDDYD 7Y 1bwna nw'7n

NINYN NN NINNDYD 7W NN NNTEINN NY'NY N2IN,DN7 2772 01 NN

NJMX 7' TaN7 NI D70 112V '7R1D0INN 12T D ANIT ,NVIAP 112N NN1DWND TN 7Y 1XN]
,027 DNNNA.OTIF 12XV Q12100 NNNON 7 NYOINT7 QI'wd ,n1'T 7V NI7V1 [1AWN 7V DNXID
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94 7NV 711 1j7D

7V NIMOPONN NN W'7NNT7 D717V NINWN NN NINNIDWDN VY NIDFNY NN 7TI0N
7V NIMIDPONN ,NNION 1TYNA ,NT AXN7 TN NIMPVn TNINDLHD NAwna 'TINN 712N
NINNDYNN D 2 NAY NN YN N'7NNN NI7'YONINIXT791INN 21X1'7 NNDIN NINTNN

.(noD11XN)

N TR 'ND 7V LTV-n DN NYown 6.2

D"D1Y'D DAWD 17INY |I2'DN NN DXNX7 XN NNIRNX-NPN NMTN 79 NNpgvn nnavn
7V D2 NYIOWND 11D NIN'TN ONN X' NAIYN NT7NY YN 2NN N1 N7 T 7y DN TNy
NMITN 7Y NNYOWNY )2 7V DWIXNN ,0'IYND D'NXDD NPJODN NNO9DN NN NN
,NITN 7227170 PIY 79 02NN MMONNIA NI7N NIM7 NNy NNITN NN 7Y NTNIANX-NEn
-NPR NPYTD 7Y DNYOWN NN DN N LN JNID7NI NIRPoN Npdn 7y nwpny an

17V 7TIDN NIYXHDNA TN I Qe

LTV-2'T'DN VITVT 7¥ NIID-NIXP nV9wa  6.2.1

NN NINYD IX NPTANY NNIXS-NEN DTN 7W nnyown NX DTN LTV-N DN VITYT
1IN, NIPFINT DINY7 D'DPFI NNIX-NEN NNITH ITYXY NN N1 PYN 78 nNI7nn 1710
PININ DTN 1IN,1D1XOD [9IN . TR NN NTNNN 7Y NN LTV-N DN VITYTNY D'INNID
(byN) 56%-7 66%-n 11NN LTV-n DN'7 NN NN NNNOD NNIAXS-NPN NMTN 12y
LTV-N DN VITVT ,NINIXDAY NYWA ,7TIN] MIDPN 1DNIO NIN DNI70 WYY . T'HNND |DIN]
12IDILINN 71V DPONN NN P [ND DIIXD 1IN, ]2'97.01177 D70 ' 201NN NN N7 My

JNIWND 7Y

DN' N'71202 N'T'NAN NNNON7 DM'Vn DNAYNN 7W NIMDITA NIADNN NN 21X 6 1IN
7210 N NPITA NTIX-NPD NPT D 121 LTINND NITIPA 10-2 (LTV) W7 aXiznn
V191 DLW 21NN 17'N1,21N'P72 60%-1 N7'NNA |DF WTNN 2NN NNIVNYD qi3n NNNon7

.5%-2 7¥ 11y'wa NNIO

2N '1'WR NN NINADND IXIYDN NN QY DXD N IT INXIN YVIDY 122300 NN 2AN7 11D
vTnn

N ' ’ ’ ’
B < LTVtQt(ho,t _ho,t—l) + K(LTVtQt ot—-1 — (1_Y)Bt—1)

NNMNON NI N2INA LTV N72a0 (1) :NIMjpy NIAD 'NYD NYNINN NNIVDYNDN 910N NNANON
NINONINNN YN DN WTN AN 7Y N1 N2I0I N7 7210w An ,NIW TR NIXITZA N
NP N2INAN LTV-n N72a0 (2)-1;(IwXIN 1b\an) 0'WIa 0N NI7ya2 NID72INDN NINTN 7w
1nL1IN) 91" N'NON7 07 Y7NNY NN = NN LTV-7 NDXNN INNT = 1717w 101 1DXY |10 NXE

.Funke et al. (2018) 7xNI,34 0"71w Nvn Alpanda and Zubairy (2017) 7XX nwna7 nniTa
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7P TR FIY 7Y NP0 NI NNTD 7Y |NYOwN Nd>n

NNNON7 N7 07 1T 7V NN'T 7V NI7V22 DTN 720 DMXVIND N7N D01 Y (N
JNPQNNPTN QI

712N 7¥ 17NN NN VY 7Y 7272 NIT [9IND VOwD LTV-2 VITVTAY |Iny 17 I
NINN7N 12Y |OIND 7W NN19NN 0N 2NN X707V 12'DPONN NN Y'Y 71 1IN
NNXIND .NT NPNA TPON 72 NN7ND NN NPYNT 12'DPIONN NN VY 7V 1V NIYTN

JNNNTN (2N P71 NINT DYNI NNION 1TV 7¥ D'NINA NIMATA NIARNN NP9 ;)20

DT DM7NNN NNITR N0 NNIVNYNN 912100 NNNON NINNY7 ,6 11'NA NXI1IYW 19D ,07INI
0.2%-n NI N7 7w nT17 7210 LTV-N 172202 TINKD NITIP 10 7@ 170 . 7272 0T |9INA
TN nmna

- N72I0 NTIINT7 17272 W70 [9IN2 02D NNTA NN Y97 - 1279 771NN D'DA 7V NNXINN
17NN .Buitron and Denis (2014)-1 Cerutti et al. (2017) 7w NINXINN NN NDNXIN - LTV
17'7W1 NNT |9IND NY'OWD 11NN LTV-N DN NIDIN D INXD DNpinn ,Cerutti et al. (2017)
['N D INIT Buitron and Denis (2014) 17'X1 ,NIDTPNAN NI72722 NNYTN N0 7Y NXPN2A

ST NN AN 1D 7R DMNIYX-NP0 NNTD 'WXNDNY 127 NINKD

(LTV) 71v7 nNI70 'DN DMWY 7w DNYOWN NN 1IN DSGE 7TIN] IWnNwnY DNPNN 1900
N71210 LTV-n N72302 N'T'DN NNNONY 1772 |DIND INXD N7N DNPND NNTn mn 7y
0.5% 7¥ NIIL2 Y1 DNPNNA ITN NYOWNN 7@ 770 17D 1D DN, NITR NN DT N1y

16.20% TV

L1770 DNIND NNDY PIY TV NN DMPY DD IYD YA AT 7720 D DNyWnD X
PIY 7¢ DOTIND PANOND ,NIYI NT 7Y NI7YA7 NaNp N9170ND 'DIO |DINA NIYNN
("wr7un1 v P70 ITY 192) D'VPYND 7Y '01DITN DTPON D911, 7NIW NINDYN
nYVownNn,LTV-Nn N7220 7¥ NINIVRYN ATUN NNNT7 197 117w TN NXNDNN NN NYD 11D)

JU701 NN NN NN 7y

DIINIAY D'7TIN2 .NNMTA NN NTIINT YN7 X1 ,000T 7V NI7Y2n NN DRWP0 0170w 732
YNV VIoIn ,NINDY 71w 017712 AWND ,07IN QTIYDYN DNNN NTY7 7210 01,7271 NI7va
NN7y1 qpneny 193 NNDY7 0NAY 070 ,0N0Y7 NI7V1 12 0020 n017NNN 1IX7 110
NIYIDIANINT7 DWYPYN TTIVD NNDY7 122100 IR0 .(6 1N INT) NI7Y2n DTN NINDYn
AT 7Y NINIPANY 9D WNINN AT 12T .2%-0 101 NNTA NIYPYnn NN N7yni nnT 7y
N2 NTPANT AN AT DITTPN DTN NIND Y )21.011TP 7V Ninn Niye'7 Niont Ni7iy
NIY7 T2 0'DI] DRI DYPYNIL,DNNNNA NN TAINY NN ,NINDY7 DN2AIVENINT DN2ID D17

N7VYN7 DNDA NN QNITY N0 L,NINDYY7 122100 wi7'an 7y

TR AT LLTV-N D7 MpNa TINK NITIP 10 7w TN nNNon7 NINXINN 72 NN DMIPNN WD 1
-1 ,Bruneau et al. (2018) 7XN 1.2% ,Funke et al. (2018) '7XX 20%-2 7V NTNIYV NINITA NN NWIYHDN
.Lee and Song (2015) 7XX 0.5%
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94 7NV 711 1j7D

NOI7NN NANT 7W DININA TN NN 7Y NR7NN N2ADNN NN |INA7 T2 NIT'DY |Nan 11yxX2
,(/X2D'9DIIN DMININA NOD] IXT) NN MW X77 NN ANXINN NNDY7 N7y 2 noIna
NTNY DY TTPNN NINY INND ,D'DAN NPNND NN W7NIMTN NN 7Y N91I7NN0N DJONY X

JMDID NN 7w N 700D

IV NN 1IXXINLIT INXIN 7V MIVn 1NN 0N NINDYN P1P2 0Y7V190 D2100Y XTI7 1T
,(JNN7 2N 7Y H(ho,t, hr,t) 2'TN NNDIA () NI7Y2AN Y'Y NV T 7Y 7TI0N0D NINDYN
2IYINA . TANT N2PNND NNY DT |9INA (€) NI7YAT7 NNDY P NDI7NNN NNT NANON T 7]
AWNI NI TIV D712 DJONN .DINMA NIPNL KD NI 50%-32 NPT AT NN N1 0T
N70 1YY NN DINNON D11 - N1 DI723100 NN PUN V'Y DX NNIID 0'7'7a0 1IX
2N'P2 AYI7Y 19 NID TR NP DTN 7T13,0T ¥NIN2 NNDYT7 T 0{p9DNn 0172210
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— Baseline (LTV = 66%) — — Tight LTV (LTV = 56%)
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— Fixed-Rate Mortgage — — Variable-Rate Mortgage
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