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Summary of the Monetary Committee discussion held at the Bank of |srael
regarding the Bank of 1sradl (Information Regarding Securities Balances) Order

Thediscussions were held on June 12, 2019.

Background:

Section 39(a) of the Bank of Israel Law, 5770-2Qb@reinafter, “the Law”) authorizes the Governbthe
Bank of Israel, with the approval of the Monetargpn@nittee, to establish by an Order, reporting
requirements that apply to financial entities, idey to attain its objectives and discharge itcfioms; and
Section 39(b) of the Law authorizes the Governdh the approval of the Monetary Committee, to lelisa

by an Order that classes of persons determinedeirOrder, shall provide information, as detailedhia
Order, that is necessary for following developménthe foreign exchange market in Israel.

In June 2010, under the authority of Section 3%b}he Law, Bank of Israel (Information regarding
developments in the Foreign Exchange market irels@rder, 5771-2010 (hereinafter, “the 2010 Orjler”
was issued, which establishes a reporting requineoreinformation related to the foreign exchangekat.
This Order was imposed on Israeli residents, inolydinancial intermediaries.

The Monetary Committee was asked to approve thek Rdnisrael (Information Regarding Securities
Balances) Order, 5779-2019, which establishes teggorequirements from financial intermediaries on
balances of Israeli securities that they hold onmalfeof nonresidents and on behalf of Israeli restd, as
well as on foreign securities balances that thdgt bo behalf of Israeli residents. In addition, Menetary
Committee was asked to approve the deletion ofi@&e2(c)(2) of the 2010 Order.

Expanding the reporting requirements is an impaoadition to the national statistics within tharfrework
of the Bank of Israel's functions, and also will keat possible to comply with international requirents
and standards.

Main pointsraised in the discussion:

The information that will be received as a resiithe expansion of the reporting requirements iticat to
the Bank of Israel for various needs, the main dye@sg: analysis of the public’s financial assettiodio,
while breaking down securities holdings by sectat by security type. This information will be pussied
on the Bank of Israel website and in the Bank cddBs Annual Report; information on credit and deb
the economy, with a breakdown by sector and ingastrom whom to whom; monitoring of financial
stability, including preparing reports on the issudormation for the National Accounts (in collalagdon
with the Central Bureau of Statistics) in accorgawnith international standards.



In the discussion, the issue of protection of myaas raised. According to the Order, the identityan
individual customer who holds NIS 400,000 or mdra security is to be reported. This is in ordeidentify
parties at interest in companies and to prevenlichifpn in the data on the Israeli economy’s assetd
liabilities vis-a-vis abroad. Like in numerous ctrigs in which databases of individuals’ data aptKi.e.,
Finland and Sweden), the identification will alselghin carrying out research for monitoring finaaici
stability. An assessment was presented, that thebauof identified individuals is not large, and shof
them are parties at interest (such as those hobdpegcent or more of the issued capital of a $igeszcurity)
and therefore their holdings are identified onTleéAviv Stock Exchange (TASE) website (includingnme
and ID number).

Committee members asked about information seclartgt, were answered that the Bank of Israel receives
other reports that include data on individuals, #rat it has the means to protect the data. Intiaddithe
Committee was told that the Information and StasDepartment received satisfactory answers fiioen t
Information Technology Department related to protecthe privacy of the information in databasest th
contain sensitive data.

Decision of the M onetary Committee:

The Committee members approved the Bank of Ista@r(nation Regarding Securities Balances) Order,
5779-2019.

The Committee members approved the deletion ofi@e&(c)(2) of the Bank of Israel (Information
Regarding Developments in the Foreign Exchange &tarkisrael) Order, 5771-2010.
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