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Monitoring Costs of Public Debt: Evidence from a
Natural Experiment in Israel

Itay Kedmi and Guy Lakan
Abstract

The incentive for creditors to monitor borrowers is influenced, in part, by the extent to which
the creditor is concentrated in a specific debt, a factor underscored by the differences
between the public debt market and the private debt market. In this study, we examine how
the investment decisions made by institutional investors were influenced by the
implementation of Hodak Committee recommendations. This committee imposed
substantial monitoring costs in the public debt market, costs that are borne exclusively by
institutional investors. After the recommendations entered into force, the institutional
investors redirected their investments to private loans at the expense of public bonds. Using
the Difference-in-Differences methodology, we find that the price difference between the
two debt instruments diminished significantly. Actually, those findings suggest that
following the Hodak Committee, the institutional investors changed their investment

preferences in corporate debt.
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TNTI NOIY NI ,2NT 1DINA NIPNI T ADNRY MDD QNN DY 9102 YN NOINN DWPYNID W O NN
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PVID MNNDNI DWPYN
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nIn 9w ,Chen, Harford, and Li (2007) Sv o9pnn »aY .(Parrino, Sias, and Starks 2003)
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;R. G. Rajan 1992 ;Fama 1985 ; Diamond 1984) 2)nN YMINX 9NN 710 NI YNID DYV
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NT2IYN 2115 MND NN NINY ,TND 2IND ;5 )OP DOWPWN 190N PIRNNN OV INY DN
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0NN DNY T2 ,7DOVDINIV’I NMY 1IN ININD OINN DWPYNY DIND N9 (NP2
Grossman and Hart) mmbynn pon Diwa nRYO 5210 0»T0MN DOWPYNRN DY NONN M2V
.(Baumol 2004 ; Kim and Walker 1984 ; 1980

NPVION MRNINN DY NI [, PNON PIVI NPINNP NN DY P NON NITOND ,ININD
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DNY22 DM TOINN DN YT IWNYIY DONNPN DIV DNIPN NYIP TNNI MT NTYND .MININI
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MNY?) NOR NN WIDTD DX NVONNN M0 NN NITO DI NIY DN TONN IO (1) : OMIPYY
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T MIRNONN N2Y YIMND NNIND L,DTINN MIONN DIW» INRDY NPNIAY TI2 PNIAND 1NN
LR NTTOA YRINND NMIIINN NIPHNI NNY RN TIMYHDYN

NPY) INNDNN PNND (WD) DIND DIPY NTHRND NITNIN NYINNDN IXIVNN NIOND YT DY 2w nnnn 7
RNONN NPIWNN Y WTINDY TR0 ,107N100 DRNNAL,(NMNXNDNN TV YAPIN 1PN
PYUNN MY NIY YXIMNN IRNZNN TIVI MXNNN 19010 YW NP0 8
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YN TAN (99197 PPN NYPWI) MKIAPN NY HW PPN NNYINNN N NI 7 PN
27792 HNK 40-9 SXINND (ML) DXPIL) DIVINAN QPY NIN 1T IRNYNA TN DIPIND PYNN
QY NIN INK V9 PYN QY .(MPIT DY) PNKP JDINT TINI 12 MXNIIN MY TR ,PADN 1INNN
»93y2 D9 TAN .MAX DT PY MNNINN NYY ,TINI P N8N 2NN MPAN MPWY NYWA : 7PININD
NN DNWN TR SMIYRYN 97N PR TPAYN MNIDANIA 2 PIYY NN DX DIINNN PWNN
MNONNN DIV MINN) 99 MAPNN

01NN ,2008-2013 ,51°V99 MNNINI MIND NVIN TY NHDIY MIVONN :7 9N

45%
40%
35%
30%
25%
20%
15%
10%
5%
0%

MPINN V), INON \Ubas) nMYyn NN PYN 9y

INY oMo,y [mERAVAARD)

mMPNO NN NPVLIA MNNON
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NN PMIVIVON 4

NPLID MNNINA DIPMYPYN NN TPIMYRYN DTN DPTOMN DONN TN 2010 Mwn
18 PNDNOIINNPN NN PO NYPYNN NIV NN INPNN D73PN2) PO RINT MPInn
PN AP MPND N7INDY NPVIY MNNINA DIPMYPYN DX IDTHIN XY DOTONN DNV D)
TINND NYX D023 N0 NYPWNN ,NNPNN TIXRD ,(AUM) 05M1nn DNY) 702 91700 N

?2.(8 7N MY XYY 1IN DM TOIMN DN HY AUM-nn

0OMNNI ,2008-2019 ,0227911N D9NN 27 JY 298NP 2N MYPYN :8 9PN

100 15
90
80 12
70
60 9
£ so E
40 6
30
20 3
10
0 0
'Q'\QZ“\@Q'\@Q“\@Q\Q&\\’\:\:\'\Qd"\\:\;’\'\\:\'0“’\Q'»'\'\ch\\’:\'\\’Z“’&0\@6"\\:?»'\'\.ib\{\@\{;@i'\'\xzb&
(3> PY) DHANHN DDINN NN MNP 2N
PONDY DY) MNP 1IN MYPYNIN NN NPOID MNNIN
e (ONDY DY) MIXNP DN MYPYNTIN NAND MPND NN

DY TOIN DX T HY 1IN MYPYNI NN MY IWNINN NIV DOVN DY PN Nip>Ta

T3 AUM-D 7NN n»vIan MRNONN MIPNON NP7IRD NV 1T NNPN D NN (2010-2015)
2Y NPV MNNINN PPN T2YN NN — MNYN 2N NYPYNN DY 1570N ,Nya N2 .N¥PNI
D9 YV MYPYNN,2010 YW NNHYNRIN NN : 1T NINAN TTNN 9 IPN .ND 1IN MYPYN NIVN
SV DONNNN DXDIIN JI1N NN 9.7-2 1IONON (TH%) NPVLID MNNDND MIPND NINI OO TON
,2015 9102 ODIN NINNP 1IN MYPYNNN (MNX 20) TPYIHND INH MXNDNM ,NONR D)

NN NTY YT JNWID NPPINX MPITI YNIY MIVIN PR .NPND-KXD N7IND DIOPYN D) D TomN oann 7
-ND NN DYI91D NRYI DX NNT NINN 8 TN NPANIN NNIINY 1IXD NN .2IN PYIN DY DT NI DY NYownn
N NOD),14 TPNR) MIPND
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DO OOINK 8.5 1PN 92D NPLIY MNNYNY MPND NN DOTOMN DIONN NMYPYN
T NYPYN 25900 TOXNNY TY 5T MNXNONN DY 1PoNY Nywa ,03omnn

2010-2015 , AUM -H1 HHND HYVI9 MNNINI MIND N/IND MYPYN :9 PN

10

MINN

SR S TS T T N T S N SO B
RS AR A \ AR A AR AN AN AR A
SN S VO A OO N S

NPVIY MNNIN MmN NN

NYNY N9 OMTOINN DN 29P2 NPIIINP NN MYPYNA NN DX PaAND 71D

10 9PN I THIND N7ARD NN IXR NN ,NMPNDN N7IRD DY PIVHD OMNVA NP T DY NII0N
TINIA 105w NOD VYN NIMN DINMT OXNYWA NOTY NYIND NN ,2010-2015 DMWY D NNIN
— DMIOINN DOWPYNN YWY MPINRND NNOONNL 192 NPY DN DX PNDN NN PIva 7o

A(PP2OPWNI NNNNI NNIP) OINK DXANNWNII DM TOINN DN

9729927, T7 MPND NPIIINP NN DT DN YW MYPYnn NYw ,2011-2013 DMHWa

TN ,228 NN) DY 1INIY DM TOINN 09131 ,2014-) .PND 2IN2 DNYPYN NN ID>TIN DXINNWNN IN°
NIND TO2 D¥TI0 NNRNNA,MIND N7IND OPMPINN NYY NN DI THND 129WNN DXANNVNN 1N
VNI OMATYN R IPY DM TOINN DXONNY DTNV NN WIXTH MY RNNDND LAPINNIY MINON

DMWY HOPOYN DN TN INIUNRD WIPXA2 DTN XIN DN 91N MNIWWH DPIVORND D200 THN
INITYNI DOIIYN NPYN I NYOY DY MIND ,NNIND MY .PTIN NTYY MIXDNN NYOWND WP X9 ,2013-2010
YNIDNT NIWUN NYOWN NV NN KD ,2012-2010 DNWA D IRIN (X NADI 15 91N SPOYN 1IN PIavInn
MNIYNRM NNNDN D PI8Y NN .2015-2013 DNWA P MVP FPOYN T INIYRD NNIY DY, TIIR NNLVY
NPY INYY DY, 07PN T DY PN IRIYRD DY IPYa NYaWm 2012 NOA ORND NINN PPOYN IDND
NYOINIUND VIPYAN ,PTIN NTYY MXHNT INKROY NIMWYNIN DOV, TO0 ONNNA .2014 Ty DOMVY D1HY
JOMYNYN MHNYN

,70N-7INHNN2 NIXHD PH MPNDN N7IND PTIN DTV MXDNN DY INRDY NNPNA D KXIN MIWIN IV
S NTI2Y )2 ,00IN .MINS DXI5MNND DXWPWAD NWNRN PIVA NON NN 119190 192> DMTOIIN DN 19
(MINN) NP OX MI20XN MNINNY IN) 10N-1INNNY NPNI PR ,Graham, Michelson and Vieder (2021)
(WP INT) PTIN DTV INROY DNVA
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09NN ,2013-2011 MW MYPYNN NY VI PMYNYN N1 INND . INDN NN P Mypwnd
2014 >INN 52101 PV MY NMOYN MINY ,1NDN 1IN 12X MYPYN NV 5 1INY DO TOINN
.0n>w AUM-2 57130 mnm>

2009-2019 ,0299°¥N OYPYNN MITIND ¥ MIPND NIENP NIN NIN? :10 9N

70 350
65 300
60 —
- 250
55 - - -
o 200 Q
- Oy ~ P 4 - Jh\
50 ” S Z
Z - &
E 150 ¥
45 2
N
100 D
40
35 50
30 0
a Q N o ™ & 4 © A
Q Y dr D D ™ D Y Jdy
’LQ ,\’Q ,\’Q ,\’Q ,\’Q ,\9 ,\’Q ,\’0 ,\’0
(03> PN) PIVOINY (’5ND\’) PN) OPTON OIA)) = = - (OONNDY IN) OINN DXINNYN

TP2OPYNY MINNI NIIPD ONYNN D2IIN D2977U9 NNNN .PIY MY PPN N

DYPYINM MDY YIPI22 DNV PRI DOYD NININNDN NYIND NN WIAD DI DX MM >TD
95V NNPN,NITVND N7IND NPV MINNDN P2 NMINIYNN INNINT DOWITNN NN TN, DNVN
INND DNNTIND NN 1YW DMOTOINN DXANN DN D DONMN NN 1ZPTIN NTYY MXDHNN DYV NN
VIPY22 DYT)HNN M) 7PN OXPADN DNY MIRNINN YN NTHNY T ,PTIN DTV MXONN Dw»
T2 NN MIPND NZIRD NPONY MIRNDNN DY 1NN NN OPOYN IWINN TN MXNOND

NN DY N DYOWN TPXONIN TIPNY DT NN PR DTN NIIPIYN 71PN0N

MON XD PTIN DTV MXONNY PIINY 1IN 1T 7PYI 50D 11D .NPVLII MNXNDN DY I MIPND
MNONN DIV NN ,NNPN NNINI .MYTH NN MITO DY P NON MNP MITO NanIn Yy
PN MPANN A ,TOMYNYN NN IPANNY MYTNN N7IRD MITO DY IWOV PN N
MOTYND TPNMYHWN TIXT XN NN DT R¥NDND (11 TPN) MNP AN MITO DY Manin

DOMIAND DIDMPY PINT NN TN . PND-NXID PND 1IN PYWIN P2 M1 10N NN NIINDD NI 1Y wIan 12
DYPNN 121D WD NN DXONND NN DT IPNNA , T (NN MIXNDN) NINR 2IN YPYIN MY P DMWY
MO0 0N NMNID
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DXNINN NN MY PPRY MITO NPANT DMONNWN NN PIVARY 19N, TWNNY PIva DIPNUN
1970 NANIN,INNDN NTIPIT.NYN MYINNN PHNNNY Y ,NTYNN MNDNNA WAPIV NIPNM
MOV TN 2014 TIWN 0D MINIY N L(AIPNN YV TNY H93) MPLINYT SNYIY NN

STPYRINY 7RAY NN MYTNN MITON

0OMNNI ,2009-2019 ,5719912580 N”IND MPOIN D15 NNND MVYTN MITO :11 9N

80

70 -

50 v’ \ /!

NN

\
40 o pa
30
20

10

MITO — PNO NN MITO DY MNP YNV NPYY NN PTIN NTYY MXONN DW» 7295
MON PR DTINN MXONNY ,NINMP MITO DY MIANIM )0y MDN NTYNN MXONNY ,MYTN
NTI9) NP N PTIN NTY MEDNN DIW» INKD IPANNY MYTNN N7IRD MITO ,OV19a Dy
1ANINY N7IRN MITON DX NITIA M) MXDNNN DIDIY OIV PNDN PIVD IPANNIY MO TONN
29 OTIP MNON PN RO NPTIN NPINT NPDI DTN NN MDD 1YW PPN, (AN ININD

DIV INKOY ,NINNR TPIIMIN NIXIIAP NNON DTYND MEONN DIDID M9 MINK D02
YPONNT NMNOIN .NINMP MITO HY MANIM MYTN NN MITO : MNP YNV NYNONN MIPNN
19 IWANN 727N IANMNY NZARD MITO DY MON 1IN DTYNN MXONNY TI DY DOIIN 1T NTIAya
YOV NPND NNINX IPRY ,PND N PYIND PR PAT THIRD IND MOY2 WIONT NN TINND
MITO O DY INY INNND 1ANNNY MIATOM ,DTYNN N9 IPANNY NN MITO — MXONNNIN
ANNNN D TOIIN DIANN TN YIPIA APY WY YD PADY , MNXNDN P09 1IN PWIN Pad —3nHN
STTYND MNONNN IRNIND DY 2N PYWIND

DTV MIXONN NN 9 PIND NN .PTIN NTYND NYOVIN ROVW NP2 NP NN 1Y IWARND DT DM NP L
YIPYN MYAVnN YNNI 1N HYY 75 ,(11 9PNX) MIANHNI NN MITO YW MPANN MYV NPV DN ,PTIN
NNV 29D NN NITO DNIND NTIY NN D NYTIN 192NN 1AW DY 1IWY NN DOWNDNYN IN YN
)TN DY — Y MXIVNN XNNIN ,NIANT NYTIN NNOY MIVAR NNDYP .DOWPYNRIND VIPXIAN Mt
Myawnn Y5 X D970 NYYNDI NIINN DY NN DY DINPIN NN NMINNDN NPNPIPNADI TN — N1N2
.NDMLVN YN NP DY DN
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PINYIND HPNINN NIVIVONN .5

OLS 159959 575 Dy mMNXYND NN Y9N NTNIN 5.1

(91nN) TN MNWNRN NaY OLS n»09372 NWNNYn ,mOI020 N PINND PIVIVOND NIVNY
DYIVNMPN DTN V90N NYNN BIIMNTPRN NMIGDN .2IN WIN DD Y MNIWNN NI NIN
VT DD AVIRD IMINNDD VIDY IVYY  NPIIXND NN NIAY (DNNIN IR) MNIWN NTNIND
NNIRN NTTA TYINT NIAND NOVID 1Y PYNRN Y 10D DIMAND G0N TR0 DTN H’NHN

AND NN DMV NN 20NY D) DI (D9555-11P0 DIMAND DY NPT MINVNID)

WY P2 YIANT MYNNNA T 19IND 2AWINT IRNDNN NN TYIND SOIMDT IXNDNN NN
N 1AW YTHIND NPRMNN LISDINND DIPYN NITNIN IRIWNN PAY IRNDNN NIY LVISY NN
%5 ENPANN TYINI NARD DY MNIWND NN TTRD NNTRNNDY NYY N7ANY [ IRNDNIN
DNIWNN PAD N7IRD MITO DY NIRIVAN P2 WI9NN NN ,IRIY P12 DY DPOVNIVIND DN
22NN ,NNT MNWN XIN NMNX PIVOY MINWNN . TTH2) NPT DRNNA NIYINHDN DINN DIPY DY
VI9NN DX TOIX DY MNWN DY DTPNN ,O¥192 .NPND NN 0-) TPV IXNDNY 1 TIvn NN
NPT, PWNN NIY DY DXNPIN NN,TDINIL.MPND NZIND NPV MNNDN P2 MNIWNN ONNINI
Y NDP0N NN DX DIVID OMIIRY L (NIARD DPANI/NINNINN NPIWIN 1Y )NYIAIN) I
,(QPPN) DIDON NX DONDN ,NPANNY NVIRD NITO IN NINXNDNN MIMANND DY DXNPON NN 9012
: NN NTINRIN OLS 1099 77910 My 0T mnwn) 001 NY1aY NMIvN

(1) Yit = Bo + B1Loan + B,Sector + B3Time + ByRating + fsVolume +
Pelndex + p;Maturity +€;,

SN PAD MIRNDN P2 VDN YN DTANN 2APY 1 ,1IN) .2 M2 NMNSII MDD NINSIN

: 0297 YNV NMNXI MXXIND (7 TPNX INT) INDND PYD) (NMVID) DIPI2) DIDIIN GIya IPOya

MNSIND DN NINSNA (6) TY (4) MTIY,PYNRN P9y DD MY NMINXIND NN N8N (3) Ty (1) Ty
IMINT DI0IAN 29IY NOHD

Y920 — NMPNN 99 M9 HY MNIWNN YNNI YIINN NN MTOIN PO (4)-) (1) MTY

NNNON N2Y 12NN ,Y¥INNL YD IRV N DTHNX .PTIN NTY MINK) NAOY MNPNN NN TI9ND
MPNM N2 WYY MPND NN NIY IWRD (MNX MTIP) 0.3) ©202 NTIP) 30-51 NMIAX MV
YI9NN NN MTMIX (5)-1 (2) MITY .0MINNN PYNN MY KOO DTN IDAN NN NVDVLLD
2PN NN YD NP2 MNIND M, PTIN NTY MEYNN DIV NADY DIV MNXIWAN XNNINI
DN NTOIN (6)-) (3) MTMY .NM) NMVLDVLVLD MPNII DY YNNI INX MTIPI 1.2-5 DY NTIM

.Gilchrist and Zakrajsek (2012)-y Campbell and Taksler (2003) ,Elton et al. (2001) S¥N 87,07y 4

STINN NITYY — HI2VY 27 YPOTINL MN KW ONTIAY MIAPYI ONIY NHWNN SY NINND NI NMpyn 1P
YN P)22 DWPHRT MNXIWNN DIPY NPHNRD

DYXONNWNN OO TOIIN DN T DY WRIANM 2INN NN DY THIND DIWNHWN NPAINN TYINI MNIWNN NN
NIRD NP2
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DONI NP NN ,MKIY IV 130 .PTIN DT MYINT DIDID INROY NNPNA N21D797N
YANIN P PN WION PRY MY I TV IPLDVLVO MPNN N9 PRI NN MNP
LDV ML MXIWNN

DY9NN T HY WITIV MNIWAN XNNIN ,NTYNN MESHND DWW INRY D ,PPONY KON 991
AN YW MNIWNN NN P2 PRI DTN PRI, TMYHRYN 1T MXNDN NPIYN NYa D1 TOMN
POMIN DNPHR NN PYHRN ,12 PN DITIN 1270 .1PVID IRNYN YW MNIWNN ANINY NPND
5 5% 172) NTHNN W THON 92 NMNIN NN D 1D ,NTYNN MYYNN DIDI MINNY N9Y NAPNI
PN J9INT AN TIV THNIN WION ,NTYNN MEHNN DIY INNY 3D, NYWNRN 1N INNIN .(DVINK
MNYNNN MEY TANIY WIONM 1 IPOLDIVVD

DINNN MDY THTN 93 NN TANIN MNIYND NNIN WI9D 112 PN

2.5

2.0

1.5

VNN

== 1.25
1.14

1.0

0.5
0.11
0.0 -I- 0.02

L) NN L) NN

PYNnHONY Yo TPYNNN IIY NI
DY09M

5% 5w Nna X
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OLS 19999 :2 MY

DYD1HMN TPININD IAY NIY PUNn Y Yo
(6) (5) 4) (3) (2) (1)
NMPNN Yo NMPNN Yo

NN M2 013-2008) | NN ™92 5013 - 2008)
0.021 1.254++ 0.290** 0.111 1.137%*+ 0.281** NNON
(0.128) (0.506) (0.14) (0.117) (0.4) (0.125)

0.01 -0.221** -0.069** 0.029  -0.119** -0.041* NYPAY PPN
(0.031) (0.101) (0.032) (0.023) (0.055) (0.022)

-0.165***  -0.148 -0.236*** | -0.218***  -0.138 -0.255%** NAN/NNNDN GO0
(0.058) (0.149) (0.058) (0.048) (0.123) (0.048)

0.853***  1.344x*x 1,139+ 0.811%**  1,532%*x 1.128%*+ TTY NTHNN
(0.134) (0.296) (0.13) (0.114) (0.24¢6) (0.109) (M7 MNwnN)
3.205%* 5.122 5.709%+ 4.850***  5,125%* 6.230%** vap
(1.352) (3.14) (1.475) (1.148) (2.553) (1.243)

k) k) k) > > > Pwn gy Nay FE
b) \b) k) > > > Y May FE
B} B = = = = N7y FE
561 205 766 756 267 1023 nPANN
0.472 0.452 0.386 0.478 0.504 0.43 R2
.D»IND P2 MIPN JPN NPLO

#*#* p<0.01, ** p<0.05, * p<$0.1

DID nvowa P10 H79 MEOND HY 1nyavn NN 5.2

NTP YR NPNN-NN : MNPN->NN >NYY NPONI 2008-2013 NMPNN ,5.1 PYOI ININY 19D
MYYNN DIV INROY NNPNN-NM (2010: Q3 Ty 2008 )Y’ NNPN) NTYNN MXONN OIDID
YNNYNY YT 13 NN0NI wnnvnd Do )0 DY (2013 Ty 2010: Q4 ,OINN NAPN) NTYNN
DOYXINNT MNIYNN NN NNPIND NN ONOMA NN ,N2NN .(DID) 0> wr9nn-wI9n NONIITINN2
9N MNID 1N (13 9PN) (2008-2010) NIXDNNN DIDID MDY NNPNA NN NIAYY MINNDN NIY
D90 PTIN NTYY MXVNN DIY» 1aY 1PIND NN N YN WHNYND 1D NIYINRNDD ,NDIAPN
MNXNON DY MWD PPN P2 WINN ,2011-2013 DIV D TIY NININD 13 TPNX INNON YNYID
MMM DY IRPP 2)D INMINN ,NINID INMIY 19D ,N8PNIA JOP NIN NN DY MINIWVNND YNNI PaD
SMIDPRN YIYIN INKD D) NONN MD2APN
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,2008-2013 ,5799°N0 N”7HIN 9P HPVID MNNTN Y DIYNING MNIVN 3NN :13 9N
0°MNNa

PN

2008 2009 2010 2011 2012 2013

PN N NYVID MXNON

DAN NN NTIPIN NP NOP DYHINND MNXIVND SNNIN ,2 NP MHINN NTNINRD 190
N NN ,OLS nuw Sy nomann N NTNK IR ,DTINN MEDNN DIV INKOY 1PN
,DID 1»07)7 MmyNNN2 NTNHNRD DN NION NYX 1PN DYAWNI DTN MXONN NN PNavNa
PTIN TV INROY NNPNN N1AY 1 TIVN DX D2APNN,5.1 PYDIY MDY NNT MINYN NIDIN NIV
THIN NMWYNIY MNWNMN) MNPRIVIND MINYH DX D) NIDIN .PTIN NTY MDY 1PN MY 0-)
SVIN IR IRNDN NIAY NRTH MNWNA S9N ,NTYNN MXINN MINKRY NPNN Ny (DID-n nx
: NN NN NTINN DID nxnwn

(2) Yi+ = Bo + B1Loan + B,Post + BzLoan X Post + f,Sector + fsTime +
PsRating + f;Volume + fgIndex + foMaturity +€;,

DYIYN NN D91 IRY DITH NIAYY PWNRN OY DD NN H91ON DITH NIY NNXII NINIIND
MR 9217 D NOXANA PAD 2PVNN GO MIWAN PV (MPIIINM DIDIAN 19IY) OMINN
Sy NNYY YT NN MIPIAINY MIANHD JMNNI MNY MINNDN MOVNY MIANNY XIN,NPINDIN
MO MY MPPTNNY MIIND DXITHN NN NN NI ,MXIND MDY NN 21T DT PO
, 7292 NPINDN MNP DXTHN NYAN INND .NPVLID NMINNTM MPND NN — TN D) DIPYINN
NMDIT X NION VTN .DNION MIMINND DY DXNPANT PO DNINWNI NADIN DIVOND DN
;910 195 ,0019-DNNNIVN DINWNA T 1NN DTN D) 11D ,0)0NwNn 19910 NH55na DID
.172NN SY D»YNINN DIDIIN NYY) DX M), NPNNI
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93y YD) DXYTHN DY N2Y MNSIND NN NPNA (1) NTINY : 3 MY2 NNSM MDD MINIIN
NMINSIND DX DNSN (3) NTIAY ; DIDINNT TPININD 22IY XOY MINKIND NN NISN (2) NTINY ; Pwnn
DTV ; PYNN DY DD NIV NPLID MRNYT MIPND NN MY NN NIY DNMIND OXTHN2
NN 02010 NX (5) DTNV ; NNIN IIAND NAY NIPIAN NDNYN NN DTHND DX NN (4)
230N YV JPNN NMVO : DXADN DINWNI DIVDID NDIAA MINDI JIPNPINY MNP P DTN
2V NN (6) NTINYY ; (NYPYN NPMNTIN DY NPAD >TI) NN 9299197 (72931 N0 HY NPAY »1I)
LNIND) DYDIAN 93Y NN DIVIIVN

DID 5999 :3 MY

7393 NN MINNDD TN’ )191 Yo
7252 MINDI MNP
(6) (5) ) (3) (2) (1)
)Y NID 29)y NI
NINN ’33\3’;_? PYNn Y 93 RRMNT] ’33\3’;:
DO e DO e
1.721%** 1.476%** 1.484** 1.557%** 1.052%** 0.693*** NN
(0.502) (0.483) (0.447) (0.436) (0.283) (0.238)
0.931 1.005 0.9 0.758 -0.744 -0.548 MINN
(1.007) (1.004) (0.971) (0.973) (0.506) (0.431)
=1.322%* -1.044+* -1.304***  -1,259*** =0.922%x* -0.498** NN X NN
(0.536) (0.508) (0.46) (0.45) (0.298) (0.245)
-0.01 -0.076 -0.078* -0.126%** -0.047 -0.035 NP5 NAPNN
(0.066) (0.058) (0.047) (0.045) (0.033) (0.023)
0.18 0.173 0.156 0.096 -0.201%** -0.235%** NIR/INNIN GPON
(0.111) (0.109) (0.095) (0.091) (0.059) (0.048)
0.541+* 0.632** 0.654*** 0.776%* 1.049*** 1.084*** TTRO NTNNN
(0.262) (0.258) (0.205) (0.196) (0.133) (0.111) (M7 MNYnN)
-7.273* -7.326* -9.384%* -2.789 4.441%** 5.600%** nap
(4.372) (4.373) (4.187) (2.271) (1.522) (1.279)
k) k) > k) > > Pwn gy May FE
ib) ib) > ib) > > M2y FE
\b) b) > \b) > » NPT N FE
= = = ND ND NO D91 MMIND
208 219 276 292 766 1023 naNn
0.562 0.571 0.523 0.491 0.394 0.433 R2

MO NPNNT NP D ,0MDI DOONN NPYNMNI DT 9% DIIDID NNTAN MNMAND .DMIND P2 MIAPN 1PN NPV
#++ p<0.01, ** p<0.05, * p<$0.1 . )NNN 929301 MINN DY JPNN NMVD D) DY) MPND MNAD
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My nan 5.3

NRYMINN DX1H NOIPH 5.3.1
MXYNN DIDID DY MNDPRN YNRYIN DY NYIWNN NN DNIN2 NN NNYY INPNRN DITHN NPN
.2013 Ty 2008 — PTIN NTYY MXYNN DIDID MINKR DNIY VDY TV 19D DIV VIDWN NI NTYNN
MXIND NN THPPON PADNY OMYY TWUN 1PN VINY ,DONPN I9DN WX N NNPN ToNNa
2Ny Yapnnv

DOPNYI MDIN DY YIVNY ,2008-2 M2 YDINAN 1AWNN 71PN NYNRIN INIVOYNII VIPND
Allen and ; Garcia-Appendini and Montoriol-Garriga 2013) DY02)10 1NN YY) DD
NYINN 2IN UMD INIY MNP ,Ton IRIND .(Ivashina and Scharfstein 2010 ; Carletti 2008
NN PXARNNM ,P0IIN IND PIYD DIDOND NNIAD PN MMVY DOYPD WOPN DXTHN NMPN
MOY APNNN MRNN IR MOLND NYYY DI ,INY DM MNIWN

YPOYN TN MRNINN MY NTIN RIN IPNNT NINNIN DY WAV 71PN D120 GON PN

, DY IMIYOD MINNDN NN D11 DNPNY DN DIPIANY NXT NN .DINIWIN DIPIAN T8N

INIYN MNPNRY NNAY DMNDY DIND NNLY (NN DYV DI IN) PN NPAX MIVNID DMDOYIA NP

NOIYNI OPOYN INDNT MRNONN DINNA MNIND NN .OMTOINN DXANN NI DPNRPII-ND

,2012 910 NRIPY P INNN ONIYND YNNI DODODY DY) NYY 1D ,NNIN INIYA TPIRPIAN
.2013-2 y$ON2 DOV NNNIXD 1D

DYTHN NMPN NX NN 1991 DOV DXTHN NMPN OV 1Py IWNIND NON OWPN
NNV — PTIN DT MXDNN DIDID NN D1 1Y OOV 1IPNT — 2009-2012 DIV NTHNIN
NNXIM NIN MINNIN .3 MO HITHNIY NPDIT ININ DX )INIDY NON DPIVIN D120 DWW 1T
NNNVYNL) MNNYN PR VYNNI NPNDO NYAVNI NITYND MXONN DY MITNHNRMD D IRINDD ,4 M2
NV NPSPINNIDA N2 NINN D) NVLDIVLVLON MPNNM (3 MYY

0X190 NNPN HYY MYINN NVINN MITDa WINKY 5.3.2

MIANIN DY VM XD NTYNN MXDNNY DTN DY NI TY NODIN NTIAYA MPINND NPIVIVONRN
NN IPYAINY NPANID NN NIXMN 1T NXIAP 2D OMIVAN DMWYV DDV ¥TD NI MITO DV
MYTNN N7IRD MITO2 DOWNNYN NN L(PYITN 0 MDIND PPRY NN ,NPNTI) NTYNN INKD
MXONNN D9 YaWIN KO MYTNN NVIRN DY 11NN 2D NOIND LY 1T NIVND TNY NpYT1ad
MTOMY T ,N7IND PV NYYWN MINN DY NNPP (1) : 02T MY TINND DY 72T .DTYNN
, D00 DANNWN DNMPY NON) PXANN IN VNN MNYY NN PAYNY D910 DN D1DIN
NN PNAVN NN DX POPN R PTIN NTYY MXDNN DIV (2) ;(DMDY NHN NN MPNNY

DTN

Gershgoren, Hadad, v 9pnna o ,n7ann H¥ mdnon pmy 29Y p1aimo I8 UKD
TNNNN DY NPT TINND NIUN .PNY IRV NIRD P 0D YN ,and Kedar-Levy (2020)
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NRND TMITO DY NPT O MINID I ,5 APNL ,TOIUNY . MYTND N7ARD MITO HY NON
NNV MYTN N7IN DY YPNN OX TPINN NPT TV .DTYND INKD MNWYN RD VYN MYTNN
NN MITO DY YPNNY NMNINA,TI . TIO NPVLDIVLO NPNI NVNRYN KDY, N PNON N7INRD IN DN

.DID nwr) mysnnNg 1w NpdTa ¥y8I9 1Y IWIRND 12T ,YIVIN KD MYTNN

NNRYMILN PPN — DID 59929 :4 MY

7292 NN MINNDN MNP 0X)7IN 95
7292 MINDI MNP
(6) (5) 4) (3) (2) (1)

Y)Y NIY 9)y NI

ININN ’33’;_? PYNN Y Do ININD ’33’;_?

oowam U7 oowom

2.133%xx 1.796%** 1.582%**  1.546%** 0.853%** 0.649++ NN
(0.468) (0.462) (0.457) (0.454) (0.289) (0.244)

0.866 1.579 1.924 1.421 0.134 1.947 MINN
(0.627) (1.316) (1.327) (1.362) (0.431) (1.381)

=1.424%* -1.041%* -1,119** -1,067** =0.933%x* -0.592** NN X NN
(0.522) (0.51) (0.486) (0.479) (0.312) (0.256)

-0.012 -0.074 -0.128**  -0.167*** -0.077** -0.055** YD NOPNN
(0.067) (0.063) (0.054) (0.053) (0.038) (0.025)

0.246** 0.248** 0.222** 0.146 -0.274***  -0.258%** NAR/NNNDN GO0
(0.113) (0.114) (0.108) (0.105) (0.067) (0.054)

0.837*** 0.913%** 0.928***  1.003*** 1.158%** 1.113%** TTRD NTNNN
(0.267) (0.273) (0.231) (0.224) (0.149) (0.122) (M7 MNWN)
-1.179 -1.861 -6.325 -4.849* 4.991 %+ 3.376* nap
(4.304) (4.462) (4.657) (2.572) (1.635) (1.855)

B \b) \b) > > \b) PNy May FE
> k) B} > > k) 3y May FE
B ib) \B) > > > NPT N FE
= = = ND ND ND AR RALROT A
146 153 191 202 521 705 nyasn
0.664 0.642 0.568 0.517 0.465 0.496 R2

MO NPNNT LY 1N ,0DINH DIONN NPYNIN TN, D% DII1D N)NTIAN MIMINA .DMIND P2 MAPN JPN NPVD
#*+*x p<0.01, ** p<0.05, * p<$0.1 .11 929919 MMINN HY JPNN NV D) DI MPND MNPY
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NN MY (6) - (4) T ,NNPNN YD NN MYDD (3) - (1) MTMIY .5 MY NNXID MINXIND

N9Y ;5 ((4)-) (1) TYTY) pwnn Y Y3 NN OPTIA NN, .(2009-2012 : DNIY) NNXNINNDN NNPNN

MPND NN DY NMNIN NIAY ONMINNN OXTHIN DRI ;((5)-) (2) MITIIY) NPITINM DY01N )Y

TINYN DIBNDY MDY \TMY 193 ((6)-) (3) MTNY) pwnn >y 95 7Y NPVLIY MRNOM
N2 MVLDOVLD MPNIN OOV PITY TPXPRIVINND

MYTN NIR M99 — DID 159939 :5 MY

(2009-2012) NHNMINND NP (2008-2013) N9pNN 995
(6) (5) (4) (3) (2) (1)

MmNy Y93y N9Y MmN Y)Y NI

MNNON PYNND ’;’3’;: MXNON IR ’33’;_?
NN oowom NN DYDINOM e

1.320%*+ 0.790%** 0.608** 1.362%*+ 1.049**+ 0.699*** INNON
(0.504) (0.294) (0.251) (0.46) (0.284) (0.243)

2.39 0.587 2.098 1.318 -0.402 -0.211 MINN

(1.501) (0.45) (1.37) (1.038) (0.516) (0.442)

~1,768%**  =1,185***  =0,753*** | =1,569***  =1,161***  =0,736*** NN X ANNYN
(0.56) (0.326) (0.269) (0.491) (0.296) (0.249)
-0.188***  -0.097**  -0.067*** | -0.166*** -0.065* -0.044* NYPAY NAPNN

(0.063) (0.041) (0.026) (0.051) (0.035) (0.023)

-0.062 -0.268***  -0.240%** -0.018 -0.215%%*  -0.235%** NIR/IRNDT 9PN
(0.131) (0.083) (0.066) (0.114) (0.069) (0.056)

1.154%*x 1.255%*x 1.265%** 1.022%++ 1.023%** 1.141%** T NTNN
(0.264) (0.153) (0.128) (0.221) (0.135) (0.115) (N7 MNwnN)
-1.155 5.015%* 3.390* -0.409 4.910%** 5.725%%* nap
(3.122) (1.98) (2.013) (2.766) (1.758) (1.452)

» \B) ib) > k) k) PNy May FE
b) > > > b) \b) my May FE
=) = = = B} =) N7y FE
164 450 609 228 659 887 nPANN
0.553 0.465 0.496 0.505 0.413 0.44 R2

.DMIND P2 MOPN JPN NPLD
*#* pn<0.01, ** p<0.05, * p<$0.1
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mpon .6

V) YIS OWOPWNN DY INNN NN NNID ND NIVARNDN NYTN NNDN DXNONND NN N NIy
IN VIV DRIV DM TOINN DN NN NAPNY NITONR DIV1I DOVNHNYN NN .INDN NN Piva
— NPV MRNYNN PV XD TR ,TNPHA I XINY — 7292 PNDN 2INN PV DMNDN DIONN
OV TNN ND DY P NOMN PINDPR PIY MY IUNX I NITORY DTN . TNPNIA MDA NINY
NNYaVN NXR TR »73 (DID) ©2w190N0-wI910 NYNTINND WNnwno 1Y NIYIND 2N PYON

22NN MNON TR Y2 YPYND DN 7INAD DXL DTN DXANN X DY VPIY MOLOINNN DY

NN P2 MNIWNN INNIND OXWIANN NTNHR DY NDDINN MNNPT NVIYW MYNNNI I NONY PN
ATTYNN MIXDNT DIV MINN) 7Y DM TOININ DXANN YT DY MPIWIND NPV MXNDND MPND
95551 MOLDLVLD NPNAMN DT NN PTIN NTYY MXTNN DIVHIY RIN IPNNA TPV R¥NDNDN
2172 99010 MITNIY MNIINNVY T ,2IXNPN 2INN YPWIN MND MY P2 MNXIVWND XN YW1
YYI9N DTN NN OXONMNI NN IPNNN NNPN THIND DMWY DIDITH-INM NPXPIPNID HY
VIPOAN N7 92PN, NPV MINXNDND DTN DXANN TN YIPIIN NMIYD MNIWNN NNIN
PNO NINRD DNV

NN D>THNDY OPMATYN IR NNYD DM TOINND DXANN NN 1PNV MDON NX PNIAD NN

S5Y MYN MAININNDND NNPNNY PISD NNT ,MPND NN PNIAVN DY NPVIS MNXNDND DNOY VIPIIN

ATPIR 99N NI (MNHNIN NNIP IPOYI) PIVIA DIPNYN INOW NYYA ) TY0L 19INT DMTOM DY)

DVIN NNOWID TAD DNNY NX INYD DM TOIIN DXANN ,NTYNN MXINN DIW» INKD ,TIN NIRNIND

PV DINNX DNOPNY D) NN NNNY OINDN IXIND 1590 DAY ,NPMYNYNN NVIN NMDY DV

DN DY DMINNNN DIPNYN 292 7DXVDINIVY DY IINIVID NN ,MINN D932
L PNON 2NN PIva DOTOMN

2IN PV NPNIVOYN NV NMIDYI NRYD DM TOINN DXOND 1D NTYNN MXDNNIY DTN

12Y N3N SN, MIXNDNN PIY PIAND DIPMYPYN NN NNAND D91 DNIX NN 1IN 1NN

M>2P¥a NMLYY P OX0IVINX DINON NNMN NIXRIIND TN INDNN D93 TITA XIN YTOMN WPWNn

GRY, NN G0N DX 0D PN PTOINN GND NNV T MDOY92 NNIND MOYIND PAD NV
2TOIN QNN DY INYT NPOWD 1IN NVNN,NIINDN NMLYA TIND N PONNY
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