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SN SV 59191 11999 ANIYA PN NI MDIINN
AN 9INY NY Y

95871

S TVIND NNV SORIYIT PYNI NNMIND NN DTN N0 PPN VPN PON NN N NTIAY
TOPNINN NTIAYN .DNMIND ANP DY NPT YTYN IN NPINOPNR NMNNINM DY NYIYNN NN
T2 ININD NN THN MM MYRI DTN DX .VPMI92 (TFP) 55151 11190 2957 NX NINNN
TUN DONYN 1D MM VIR NI TID NNWN 0N D¥PIDNN DINWNN NIV NIRNIYNA
NN DMMIA NX .NTOIMN MDN) NPNVYNN NN PYNRD NNN MN NI NPTNN DWAVIN
D)1N) DA DNIAY NPPTHN MNNYN NN NIOY DIN NTNN NITYA NTHNRN MITPN MDY
IXIND 127 M7 552 5192 T2V IHIND P2 WM NN D2AVNNI NN 1910 INND .PIDN AT TNIND
NN GPYN N Y9 .1PDNIN MTPNY 2010 NIV DXADNN DINWNN MIY TAD DY MINN TawD
VIOV DWW YSINNN NNMIND ANPN AN 1NN NN N THA HDI1ON 119N DY ININIVIN
NNYAXN NNAD VITN INNNK MDIONT NPODNT KV NNDNA TN NPITH MHNWN TID? HNWNAI
TR0 DY N23535 MINN TIYD NIRNYND VYN THII DRIV T2YD IINNY DRI NN .1DIYON
59191 177191 SV HRINIVIANY DXPIDN NN TIN .NY DMIMAIN TYN NPITHN NINYNI TIDM NNYN
L0021 WININA LTRND 22NN DY YNNI DY DMNSIN INY NN MNSD ORIVA
NN HY aAsPY M7 ,0.47% YY TIYD NMaN 2060-2015 DNIWN 2 HD1ON 119N HY NNINSN

.2015-2000 ©»w1 99100 119N



Conditional Convergence and Future TFP Growth in Israel

Shay Tsur and Eyal Argov

Abstract

This study is part of a broad project of constructing a long-run growth model for Israel,
and to evaluate how different exogenous developments, or policy steps, are expected to
affect the long run growth rate. The current study describes the Total Factor Productivity
(TFP) block of the project. We first estimate productivity determinants in regressions
that are based on a cross section of countries with fundamental variables such as
geography and culture, together with policy affected variables such as physical and
human infrastructures, and institutions. We test the robustness of the policy estimates by
running panel regressions with policy variables for which historical data are available.
Using the estimates from the cross section regressions we calculate the gap of each
country's productivity from its own predicted value, and forecast Israel's TFP growth by
using this calculated gap as the potential to converge and therefore to grow faster than
the average world growth rate. In this respect, this work is novel in integrating the deep
roots of growth literature into a conditional convergence framework. We find that Israel's
actual productivity level is slightly below the predicted one, suggesting that it has only a
small potential to grow faster than the average global growth. The baseline TFP growth
forecast for the years 2015--60 is 0.47, very similar to the historical growth rate of Israel's

TFP over the last 15 years.



mIpn .1

M9 NN DY DXODIINT DOYTIT .ANY MPTH P2 11192 OPNN NN DI DY DIV
DYPYY DINNX NMANND TYUNX DPNN NNIY 2T HY 19D 1DIDN NPIY MPTHY DINIIN 7NN
VIV MDIONNN IDIN .OMNINT-)2 DINM NNAXI NIV VYN N NYNHN , NN DY .(Solow, 1956)
Barro .7m5219) mDonnra XOY 7NN mMoIdnNnTa TpNRNno mMHo0N NN XN MNIND SV
Y15 GDP) »5100 yMpnn ANN DY ONMIN NNMISN ANPY 03N TN NPDINIL X80 (1991)
INND P70 ON LW ANIND DY TINYNRIN NNIN DY IOV 19N DNIND WD (IXIN IN )00
Ny Ty 0 w1 Barro and Sala-i Martin (1992) .00 52 S¥ >WNXND NN DI DY Mo
MIRXIN D ,NDI53 D 5W DMWY DIMANRNA MININD TYN TN NPIVN DY SINONY YVNNION
DXYTNNVY D25 NDIY IVON DIMINNN NYDIN DY MDWNN 2D INND DN .1V MDNN NPNOVNIN
Sv DX YYD N2IVWN NNMN KD YPIN MMAND NOYIN : AN MINIVN XN NPDIDON MT NN DY
OECD-n m»7 Y¥ D)7H2 MDIdNNN NN NN NP0 RO ,27DIN IR M99 TWNR MPTHN
.D2IYN AN MPTH 96 HY DITHL MDIDINT NN NIPN NN

NYD5591 NNMINN DY PRIV YNV NX DIXVIND TID? NNWNI NYNNYNI NT NPNONN NTIAYN
MMTH P2 (1)1I9) TAWD IXINA DD TANN NN 2A0NY NIN DY YIS NP TN OMONN ONINWNI
017N IR NNN 19X DX .(Total Factor Productivity) TFP — 5915 119910 Y nndnsn nxy
THY ,DXINK DX TID? NNYN 1) MIIN 0N 1) ,7PAINN DY MPDINIA 1PN DX DYNPN
PNY) O TONN OXTTII NPYNNI NP NPNVN NI NPDITI NPITNND DIWIVIN TUN DINWYN DY
19IND P NON,NPITNHN NN PY 19IND DINXVIN DPRY GN DY, NPITH MINYN DY XY DNMIN 1))
DON2IN NN, PO ITHNI IWN DNITPNI WINOYW MYNNNI .(MINND DVAVIN ON IV PPy
NN )N INRD TN NN NNIND OPP TIYUR WD NIRY NPTH DI DV 71NN 1IN NN NN
TPONN YN IVNT NNINND 1IN DY INYRIN IV VINOYW TIN 55151 11190 NNYHNY NN DX THIN
SP2A0N MNWND

NPNY DN5Y MOIINNN NPV JTINNY NN 2NN THN2 MDIDNN NPDINI DY NINNN NP
TPNVYRIN NNIN BY DNININD 0N IWRI (OVB) 10nvin IWNX D200 DINWN DY NIPNI NVIN
MY NPNPTH NYOVN DY DINS DN DY N0 wonwn Islam (1995) w5 98NN Hv
TIT2 .NYTN DI HY D3N YNYAN D1DIDIN DIMANIN DY M SWWNNINI (country fixed effects)
DYNINDN PN IVNYIN YN DN 1IN ¥ PPONI TN NMIA) NIDIXYI MDIINN NHIIT N¥HD NI N
n»ya 5 Islam (2003) WO ,9N1 INMND IPNNA WD ININN DY IINYRIN NNIN DY 221N 19N
TRN SY NNDNNN NINT MDIINNA NPOW IWN MNADN NN NN IVNPWIN TWR DINVNN
SV MNNN NN TN MO NN MNTD DD DINSN DY POININ NNDNY Tiva ,NNY OY 02NN
o (steady state) T0YN A¥HN HY INNIT NN YRIND NYIP IR DINPTHN NYIYNN ,MDIdNNN
9 DY NPT DI DY TRYN ANND DY INNT DX DPTHN YR AN TN NNDND T2 ,NYI5ON
,Battisti, di Vaio, and Zeira (2018) .00 DM»INND MIY1 MPTHI YOINVN WA ININN
nYIN) IR NNONA (labor augmented TFP) nTayn nmwna 1ann 5510 110191 oownnwn

Y MDIINND 7 £ -N MOIDNN” NXR YIAY YD DOV DN .DPMTIN DIIADN DHNWNI VIDIWND
MY MINTHN DY OIMI TRNI RY TN N0 DNIN DY 119D N1 D02 72D 1190



NPDINT HY DPVITIVD DIMINNI VIDOWN NN NINMIND MIOD NYLI NININKRD DNIVA
, 29N, 7PN D ,NINMNN DY PN >wNva nTpnnn XM (Durlauf, 2009) moyonnn
NMPOMWI NN I9YD TN DY NI DDTN NI NNOD NOXIM NOY NTIAYD .NYITNY MTON
DY ,NPTN DI HY ODIPVN MININIVIN INNNM NN MINID MTIND NIVNI ,>AMT THNI MOIdDNNN
PN DY ,NTN 12192 PNIN ¥ NNYINN DY PRIV YWV YINIY) .O0MNYHN NVNYNL NN )N1ID
TOIN YV DINRHIN NPND DMWY NPORIPN MDIDNNN NPDINI DOVHYN TUN DINVNHNIN
S99 DD TWN NIND NI NS

NYAVNN NTNX P2 BIRHD VOV IPNND ,TPURT :NNIVN SNY NHY MINMY ¥ 01092
INMN GPIN DY ONTOIX MIVN PIAD NN NN DY NPTH NNWN DV 77PPI'N TPNDON
NP2 INNY AN TNN NPDIT MYSNNA 1NI970 NHBT DY NPPTN NN DY NYIWNN DY NTNINRD
STIND NNV DMNN NN DY NPT OYNNN KW NPNDON NYAVND NI NIIPNI PV WY DY
,Battisti, di Vaio Zeira (2018) 5 — Ny 95 5Y NNOLN TN 1PI90 NN OXTTIN DX B TI172
N8N T DY NOW HINITINDT MY NN NTIN NN .DXPIDN DNNYN DY 2N D100 D01 Y TN
.DMNY OMYNVDIN DM N YW DMLY TYUN NPITNN MNWN DX NODID TUN DINS NMDINI HY
DONNN GPIN OOV DTN VN A0 77PPY TPNDO NYAYN MHIYD P2 MNNNN DY NOpva
DY YTINM MINDPR YIPN DN TUN IPNNY IRNYNA TN 712D ONNN GPIN 7O NOY DITNIND
M THN NPONID RNV AN 112X 29239 GPIN NNMIXD NPITA P2 ONDD WP XINNY 1IN
NNIN DY PRIV YYNY DY TION MHNYN NX NS XN 71PIWN NIVNN . TAD2 NPTH NINWN DY
N TIND MO NIYINRND NN 1PV, NNX TINN MDIDNN NNONI NPITH NNYN D) Y355
NN SNWYID NPTN DY OINYIYM YDIDIN NP THN TIVA 1NN MIPTH YW NI PNYN MINNINNN
MPY MIAPYI NNNI NPTN DY THHNIXIVIAN NNANI DY 12D MONY XN 0) VD IWIRN 1N
VTN

DY AXINT NN MIPND NNV NN NNYIN DTN NI SY AN VPN PON NIN DY IPNN
NMINNANT NMIAN T TIYNY 191 ,NMY MNIN INPNA MY 50-3 HY PN N9 DY DN
(Argov and Tsur, TMINN NNV NNPANT AP DY YAVYND NPT STYS IN ,NNY NPIMNMOPN
,09219) DVPMIN ,(2013) XTI (2013) ¥2) T DY WX KNIV DINTIP DOVPNIS .2019)
(2017)-1 Cette, Lecat, and Ly-Marin (2016) >7> 5y NNINKRY 1¥¥12 55191 1177190 MHPNA YTRHNNY
Y7911 .0>12INN 1232 NN NNIN N TIIRND NNVN NIV VOV NN D7 .Guillemette et al.
YYNND PINN ,9INNT VAN PINN NIAY NPINNN NN NN NMNPND NNIN MYSNNI ,2A9UN THNPDN
NYPYNY DRNNA NNANND VAN PIN INIONN MDIPNN AN NN MTND NN DY D900 P19
MWV - (1999091970 NYPYNN NPIY HY 192320 JaNR) DM9INNIT DINWN NYIZYI NMYN IWN PYNa
YPYNN MY SN DY 12920 JaN (+65) NP2 MYNN DN NTPYA ONN NONMN ,NTIZN NI
TNV DY TIIND NNLN DY DIYAVYN D)) OMINY NN 1AV IDIND NN NNOY NIVANND 995N
D»9355-19P20 MTID? OY YD SPYN NPV DTN HY MOV NDI LY DDA TUN ,PYNI NYPYIN
MNP 84 HYW HOWNIND NNN DX 92NN 2%V PANRN SYIIINA PIN D79 DY 122320 JaN .NMIND pund
YDVPIAND PWNND NN .ITINY DY WHNN M D) MNP ,ITHI 9 DY MPYIND TUN NMDITOIN
NPDOPAN TID NNWNI SVNND PIN D) NPV DTN MMVYN T DY 3T NP Y3 HY
NV MONNYNN NYYIA ,NNAPN DY NMDIDIIND DTN MDD NTIAYN NNIVN .NTIAYA PONNN)
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ANRNN ONDNN IPNNN .NDY T NTIAYN MYV ¥¥INN NDY NDLIRD NY WA ,NTIAYN MDA
99991 199990 Y11 DY PN JaN NX VITVIN]

Mo1R .OECD-n m2> 711 2992 y¥1mnn 1171971 13%-2 7i) 2017 miva 1PN DRI 11190
YY1 DNOY DXNYAN IR VTP ,(2020) NN 130, TN 700 800 OECD-n m»Tn n¥apy
NIV IOV ININ DN ,TPMNNONN NINNIYN DY NINDN MYNHND IMPYY) NNLP MPTNH
M2 DY AN 1212 NN VN NN DY 1IN NI NN DY NON MPTNHY INNYNA 30%-2 T
=N NPT HY YXINND N NN 2PN HNIYI 1PNV DN NN ,ININN IPNNA SVIND )INN
YV P YINNM 11T IRV YN 20, NN DY 59150 11192 1Ny Nnn NNy Sva ,OECD
9N HNIWIA NPOTHN DN RIN,NININNRTD DNIWN 40-2 7PN RINY 29I ,INY ARNYIN MPTH
SRNYIN MPTH 29P2 NPITHN IWUNRND AN 1N

NN DY TN NNMNINNOWNY DY TIDN NNWNL T 2 PYD : )PP TI NINNIND IpNNN NI
4 PYD NYY NTIAYN NN DOWVNRYH TUX DNNIN NN INDND 3 PYO NN P2 NOIDNN Yo T1an
NN DN YN DNININ YY DDANNA NOINN MODIONN 12D NYDAIV) MDIONN 12 HTANN NN DN TH
,22197 19N NNYANY TV 119N NIY YPINNRN DTINN NX O 5 PYD .11 NTIAYL DOUWNNYN
MOV NINSIND DY DIDDIN TWN DI TNYN NIDIDNNN ODIOT NN INND 6 PYD .NINSIND NN PN
.D2DN 7 PYDY ,HNIYWD NINNA TRNRnm)

NVIDNN DTN NN DIVNIP TIYNR NOD 2INVN .2

mMapya N°O20HN MOIDNNN DY MNPNN M0 Y MNNINNN NN NINON (1 PYD) NNTPN2
.(Barro and Sala-i Martin, 1992) 1N MDONN DY X "NINN” YW NND Solow (1956)
PN IR NTPNRNN NONY T DY DNNXN DONIRN NN NP2 WX M0 DN 1T MNNIND
North and NN INDNWY 295 .11¥9I55N NNMIXN DY TIDMN MNDINA R NNYINN MNDIND DXNPPA
(10 NN DY MIAVXN,NDIWM TN ,5THND NN NNWTN) WISV DM, Thomas (1973)
(2 1Y) "NNMNN DNKY DN ; NNMIND DI ONNN DINX

SPYN MMPY D30 ; NITOM ; IMIND : TID? 7970 DY MNP YAIX PTHIN Acemoglu (2008)
DR DIINNT NMIYIN TYUN NPIDIN MTIAY DY JOP DITH NIXPA NPOI .M2IN D) ; DN

DY 72N D WV ,/NTOM DTN 017 ,Diamond (1997) SW »9m9m SNpNN 1900
NIMIN DY 1N HY WaWN BYIVN 22N DXINK DMINNRD MMONIPN P2 NNPND YPIPN MDNA
Acemoglu, Johnson, and 9555 MW HY N2ILY WAYN YR DTN 257 NIN NN
1ANY IIYPRND DDINONITPN YT HY HHHD 19INT MDINY 29D, M TOIMN 5 1YL Robinson (2005)
MaYI 27P2 NOIDNN NN 2NN TIDNT DN D ININ ON,)D DY I . INTN P2 0»HIDD DOTIN
,MPTN DY TDION NNMIXN DY DXaWN DOMIN D NN Jones and Olken (2005) .7aywh
WL Acemoglu (2008) ,NNT DY .NITH P2 NDIINN PITANA 3D PPN 7PN 2119 7D DINION)
127 Ashraf and Galor (2013) .0»79190 ©120NNN PON ON DN HY NPT NPNAN D
DY DTN YN SV NN DOVNNYN DN .NNPTH TINA 0N NP DY THIIMVIN NN NPMP D
MMNNIN HY 5I5PY! DM 2D DNIYIVI ,NPIIOND NINKD DN DINAND INNN DY NPNIVDININ NNINON

DTIVY TION ,TIOPN,TIONY ,PIT ,IVOIN !



Becker and Woessmann (2009) 7117790 5 >ONN NN DY MYINT MPMWNnNn mysvnn 1
DYNRD NNN DX NDITHIN THND DNIP NNDNRY NN NYIY NPVIVOVINSN MYITIN ¥ DIV
DY XYM IPND AN 20 INDY NP 112 200D NWIYD N2 1ONX NPVIVOVIIONY 1D7) DN
ONT TIOD NN NN MTN 2D wan (Botticini and Eckstein, 2007) »oxwn qupn
DNNYNI WHRNWN NIV APNND DTN DY DPOINNT 1XYI0ON MINVDIN DY NYOavnY

API9N DB NAY PRIY III0ND ,NINPA DIYD NIPO AIWR DNDINND MNIAPNH

0IMN .3

TV NYOVYNN NN DOYIP IWR DINWNN D) 11D ,NI> TN 535 117191 Y9 5¥ NdPNONNNN NNIN
MONN MMIPNN ININN DY NNIN (1Y) DY TNN NPONIN DM ,1NNI9N DY DMV DNINYN DV
M) NPITHN DIYAVINN DNNVN 191 TID? NNWN DY NP Yy 2010 MV D192 720 (79n)
Penn World — 91130 mX9201n ©MPO 59100 117991 T2WD IXIND N ,NPTHN NN 1PN
95, IMMINN DY PNV OUNY IR PN IWR OIPNN DY NN 0Mpd TN »nwn Tables
YN (D29DNI) DIV 1901 NXIN PMPIIN? 93y (1) : Ashraf and Galor (2013) HSN D)IND DIV
TO SV PONN NN AP N NNIN (2) 5 I1POYN TINNM DPPN 1DIND NINDPNN NNV TNN ION
;02N PIAN OV ORIV MNPAN YTTN T DY NNTY 29, TIDdYY DN TWUN YPIPN YNLY D101
DY NINI NIIMNN TYN 1996 NHWA NP TN NMDIVIIND NINK N7 BDII0 DININD NIOIYIIN (3)
,DVMDP YADN NPT DY NOLWN MY IXRN M DY YSINNN NIN D 2970 PHIN (4) ; DNV
M»1an MY 1-5 MY OPEC my111Y 47 nanwn (5) ;> UMY 92 97 IN NIP D103 9IN PN
IUN (P02 N NPVITINVNN NI 20N 1% (6) ; VI MINRYMN YN MPTNHN PNINI MIIN TN
22nwn (7) (Ashraf and Galor, 2013) NPYI9N NN NTITI PRI I DY MITND JIMIY 295 1NN
DXINPN YV OPYN NN ,DNYDINN DY OPON NN DNXMN TUN DNNYN MIIID TUN NT IV 0INap
TN DXVIVOVINSN DY DPON NN
P3N TTHA DTN DY IIINNND PRINDY NN BYPOY NOVUY (1) : NPITHN MNNYND TUNI
NOON WK TT0 NXIN 29995 WaIN (2) ; DIDIND 190N DIPOYN NOWY MIP NN TTIN TUN MYN
Oy — 05W251 MIN (3) ;1970 MV INND MPTN 186-1 5039 WAINY 1IP NDT NI, 09NN 12
,DOYI5N MDN DY O>T1N 1901 YV (first principal component) PNWNXIN MIPIYN 23990 ©D2
oMM (4) ; (International Road Federation) n7mX93°20 DY¥r250 NMNITI MMM NP IWN
DDAV 295,072y 1,000 H5Y D19 DINAYVI D1YNRIN NADV MNP 190N — NNVPH MINVYN DY
International ) »2INY2N NNYPNN TINX DY DXODIAN WX DNN) ON2IWN Pran > Dy
DNYY 2NN YW 02 : NOOVNM TN MK DY 0N (5) ; (Telecommunications Union
MITNHNY TID MNI,(OYT NNRIP,NPIVNNN) DINY) NI DY 10T TNIND DMNPIND,2010 - 1995
2Y TIWI IWN IPNN DY DOINNA PNNYN PIANN VIAPNN NIN DINNI .MNY NPINNI NPDINDDI
(GINTI) »») TP > DY 811 199902 1NN ON (6) . Angrist, Patrinos, and Schlotter (2013) >7»
MM YY DVANNA ,2010 - 1960 DMWY MPTN 146 1Ay ,Ziesemer (2016)-nD DApNNY TIONY
YT DY MIYRIY NNMD IUN NDITINGN D02 DY 1wIN YN 1) M TPn .Barro and Lee (2013)
70-5 595n o0 .Costello and Domenech (2002) 19y Thomas, Wang and Fan (2001)



ZINAW 1O, MNTPNN MNNONN M5
1712NNN NPNVN DP9 YININY NPITHN MINWN 39 DY MPTHN ITO NX DINNN 8-6 DIVPN
MRS NV NNYPNN NPAVNY Tva ,OECD-n m»10 YW NNYONNM Y8NNI NINYD NI DY
N NMPYYN NTHN NNDONN YNNI NNNNI DY, NITOINN MDOND YN .NMNDONNN YN
LOECD-n m»711 ¥ mioonnm nPNNN2 XN XN TN L,(I9YT 5,000-10 M) waYY AXINN DY)
MPTN 2P, THINN NIIYN HY DMNIND-P2 DINNA DAIVIN NMNDANT NPNNNI NN HNIY
IYUNRD NP NV OIPNI NRYN) ORIV .OPNVYIPOPNN P 00 Y o8N ,OECD-n
DN IUN ,NDIVUNM TIPNN MR JPNY-IRD DITTNHN TR, TINOD NNV DY )PNYN-INX NN 0MIM2

.01 1N INAWI NYOWNM TINN MMINTIN D DININ,NT IPNNI DONNNN DN DININ

H3y3 MOVIINN 29197 .4

VIDY TIN 22MAY TRN2 ,N1PDIDI MDIDNN-NPDIT OY Y PRI MNNIN NN DNNND DX
(3 Py ININNDI) MOV IPNNT NN DIVNWNN NNMINN DY PRIV SVNY DY TIDN NNYNI
NNUN DY INY DOV DY N¥IPn poNd Ashraf and Galor (2013) YSN DMNINND NYN DNONWNI
NPOY MM o R2-adjusted oy ©ONWHN NOPWN YT DY NXIYIN NN NVOXNY PRI ,MP

POININ INYA D) WY DT NN ITIVY DINVHN SPHN

SINNYNN T DY NNNPND TWNR NPDININ NMINNIN NN O8N 1 M2

(1)
Aprodiieso-s010) = @ + Bprodiigeo + 7 Fundamentals;
:AWUND
WY RN A prodi(1980-2010)-) ,1980 MV 71 TH2 TNYY IO NN T prodiioso
.1980-2010 NMIPN YNNI MV NNYINN
DPTHN NN NN NNVN NNIAP NN - Fundamentals;
MOPDNIN DTPR NN - ;i

NYN— Fundamentals, -2 /N0 X599 5w 790 — 71192193 MOIND >3 MNID MIXINN
VIO I Fundamentals; N$Y2PA ©MINWNN DY MPYA .XIND MPTNHN OXTH 192 NPMIN

1190V 935 AN TINI NP TN DY NNMINN A8P : (fconvergence) ” S-MDIINT N12Y PN OOV
M XOY : 1 91PN 297) 19INA D) NYN OINRNNN NINID 1N .INY M12) 1980 MV NHY INYNRIN
INND DN, TPNINNNN NDIDNN NI 1A NNMINN ANP P2 IWP MINXINY 1N KXY, TIDN NNVH DY
SNN2ODHY NPY DN DX ,MPD
NINNDD ) (9T 5,000-0 M) WD SMIY I8N DY) MPYYN MPTHN DXTRY 9wNa
MPAN NADIN INND INY PIN VYN L OTPNN TR ,TIDN NNYN DY MPA NIY D) 7 S-MDIdNT”
TIDN MNWNI VIDOY DYY 912010V a0 TN Barro et al. (1991) Y¥ 19N NN DMININ 1N DINNNNN

.(specification) 70737 MO 55 MY OINNI MINTA NN PHATHN 190NN 2
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DOVNYN YR DINWNNND PION 1OV AN 9N 1NOY MDD NNYHST DY Pmvn U DY
795 ©IINN R NNNIND TONN DY INKRKIN NPND DMWY NPONRIPN MDIDNNN NPONII

42199 9999191 11PN N IXIN NN MDIINDI $H°9219) MDINN :1 N

Global convergence - 1980-2010
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Conditional convergence - 1980-2010
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Conditional convergence - 1980-2010
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99190 192990 HNNHY 9I2Y 929998 DTN .5

929NN YTINN INN 5.1

SV NOYYIVN NYAVNN : MDD DXNTRN NN ITNND TN DY NI N YAPIY Y PINND DTINN
SY PNIM ,T2IYY AININN YV (frontier) NPTNN YNNN DY, NPITNHN NNWN 1O ,TIDN MINYN
STUNN2INNY PYNRIN 2DV NI YNIAN NON DY DTHIRD .DNANY DY PINNN NPT Y
YXIAN ,TINN DX MDIDNNN MPNNY D957 119N DY OO0 NNYANN ANP DY NTNRD
2IVN ADVWN DY NNMIND NN NHIDNA

OYTMIN DN £ = 1965, 1970, ..., 2010 DNVWNN NNNX YD NAY JPYRIN 25WN DY NYONIN
SNVITH MINYN 121 TID? NNYN SV NOYTY NXIAP DY T2YD ININD DV NNI-NPOM)

2)

prod;y = o+ 8,  Fundamentals; + (3,5 Policy,, + ¢;;



AWND

;L NOYPNA 7NN T I NN - prod;.
,POINND DD, 7NN THN NN NN NNYNOY NINIAP NN - Fundamental s;
i (2 Y02 ININNY 293) OINN DIYIP DNINYN 19) D1 ,MIAIN
SV TN NITOII NI NPPTH OMON ONNWN DV NP NN - Policy;,
L 9PN 7 NYTNI NNMNINN NDYD NPPTN
DWON DR NN - St

fitted ) »9x Ty 7 NYTN 935 OORNND NY IWIND ,2 INNYNN DITHNIN OMNDTPNI VIDOY
: 1OV NPTHN MINWNI MOV TIDN NNVNI MYND £ NPNA TAIYY 1NN MY (value

[}:(;lit =a+ ?; x Fundamental s; + ?; x Policy; , )

I92 WHN NN ANMN ONHAY 1T PAY ,N/NIDN NNTHA NN TIWY 1NN P2 DTN
: TN NPITIN NNWNI TIOM ONIND IN1NA,NOTNN OXNNN NOYW NTIAYN

(4)

Y o~ ks -
Gapy = —¢;¢ = prod,, — prod;

NNMIND AP XY, TPIND ORNND MDIDNNN NMPNN NN TIND NN DY .2IWN AYWN DY NY09)90
N9PNA 711N DY 590N N1I190 NNYIXY IRNYN NN TEP 5591510 19990 v »0102n »v20n
2 £-1 9PN NN DY 1IN W9 MO, ¢

ATEP; ;= 04, + pGap;—1 + Ny ®)

$IUND
NIDN NAPNT ORNNL IINININDT TIY V2PV 9127 TWK YDIDIN MY NN AP NN - Og, ¢

N9PN 95 M2y (dummies) NPT MINWNI WOV MYNNNA ¢

795 VY9 ,(4) NRNYNY NMAPN NNON TNV AWIND 5 IXNWNA ,Gap , NTIAYN IO W
DM T DY NPITN NAYN P ON ,TION NNYN TN p/ralm NN DYNPN DINVNNIY
NVN ONY DWoN MK L (Index of Economic Freedom) 955510 wann 117 : ©»NMoomn
Y DN NX TII .MOIDNNN MPNN DX YNIPN OTPNN NN IO p DY TOIND 2TN2
N NINND YPINNM DI0IN NN .5910N 1IN NNYAY MYNNNI NMHIYIN NTIAYD 1192 MDIDNNN
NI PYDL PN

TR DY 99197 117192 NNMINN TI2Y PN IIITYT NN TUN MYV TR XIN 5 INIWN Ajy
AP T

AT IVN NPDTHN NINWN DY NI DING 2



4-y 3 MNNWNY ONNNA Gapie -) prod; ¢ 2WON ,2 INNYN DY MIVNDMPR NTNN INND

I YT OV ATFP 99150 1790 NNYHNS NIY OTNN TIIYY D10 NN ,5 INNWN DY NTNN)
(L4 1 Nopna

A{_Fl"j])i‘_t_|4 = 69‘[ + P X Gapi,t -+ /\'i-,t+l (6)

:IYUND

N2 MANPN MY NNT MNWN DV YN NI - t

Y21N MINOPR YNRYT DU NN NN 0 <

MDIOUOIMOPR YNV SV NN NI 0 > ﬂi, tH+1 P
nINN 0 =

0990 YW MIRNINN 5.2
.DXNPAN NN OPDY TION MNINYN NN P MDD TUN NPOIN NTNN MINNIN NN NN 2 MY
DNNYN HY MNP WIDY MHITNA DIDDNN DINIDN DY DINNTH DMYNIN DNVN NYIIN
IND GONY P9I .1MN2IN DY DONYNI Y0 N HY DINWN ,iPIIMNIN DY DNINYN : D1DIDI
DINWNN MY, POY MY INKD ,(prod) 7212 1NN OY 221N 19INI ONXIND YNNI 12YNN
DMININD ,02 221D NAIPM TIDYN NI YPIPN NN ,MNXIPNN NNXIWY DNVYPY DX90NN
Ashraf and > 5y YIpMY %95 VNN PN DY DNNVNN .TYY INNN DY YOV 19IN2
19INDYL,PXA0DN TINI DIDIY NNV DAY 22PN 1IDIND TAWD NN Yy owawn ,Galor (2013)
NN 991910 MD2 1DX0 NN DY) OXPNAN DXINYI DINWNN 217 .DXNA) DY NI DOV
NP NTAND TWYN DMINN DXWOPND NPIYNN VYNY ,TIDN NINWN DY NNDNN NXIIAPN
GUN) TIDN NNWN IWY-TAR DY TN .NPPTH MDD DNINWN YW NIND 3 Pyoa
DTN NTNOPON NOINVPY DY YN DINWI NYIDY DIIND ,NPINLP NNV DINPN
D915 NYYON .DNPON DNNWN NIVY NYAV DN TO2 1D ¥ VNN NNN NOIMNVPY DMWY
MINSIN IR PN 3 MY .DOPNIIN-NY2 DHNYH 190N YV 9N NIANN DNN PO
DYMD) NI2Y MNXIN,TIDMN MINYN DY MPXA ROY NPTN NNWN Y9100 MO 91y NTNND
DMTPNN DMIPNN 21712 . TID MINWN DY DXNPIN 12 TYUNRD TN NP TH MNWN 53 DH0ON
TIND 722N 1N YN NNITY NN IONN I0N DY DIPNANND INSND) NPITHN NINUN HY
DV DINY 901 ¥, PADNT TN DINWNN DI NN DI1DIY 1M XY, NOW MTHN DY AMIN THN2
TPNNNY NOINN J25 ..MVLYA PMPIY NPNY MIYY 171722 NPNIM ,DNINYN DY DXNDY
TNN OTPAVYN NWN TON YTOM MNWN [, TION NNYN DY 0dwn DIvonn by oMonNa
WK ,Sala-1 Martin (1997) 1> Dy NNINY 11D NSPNA NNYT IV DNVIVON . TNN YN NINWNI
22395 NIV DY INPA DNNRINNN DN DNNWN IR PITAT NN DY NPONI 1P 2-5 I8N
AMYND TAN MDNIN NAYN TWUR DONYN DYDY DYIP DINVN DYDY 91955 10°oNN ON
DYINN 7-6 MMY DY HHON I¥Y DXNDVWN NNNY MINXIN I 4 NP2 MTHIYN NNNY
12) WD 9N DY NPYY MNTNH DY 9N YOP DYTND ,4-2 MIMDA XN TUN D595 NN DY

.9917 5,000-1
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P20 IMN DY DYIRYI DIPNN 2112 TN ,DXMDNIN P2 MINYN TIDN INWN DY MpPNnn
DYPOYN NMYY NINVN HY DXATPNN YD IR ,NPITHRN DY DINWNN ¥2)D .79>10 71201 N O
VOIND MANWYN DY DTPNRN .INPL DXDON DN INIANNN NPNIVM NNYPNN HNYN DY 1)
SV DNTPNN D NN .ININN NPITH MNINYN MNP DY TN DD TUND PN 1IN DN
D»2APNN DITOIND .KXINN DYTHN 2P P 119N DY TIND DINXIND TIOND MINWN MY
MO, MININKN NNPNNN DMIPNN DY INY DMIAPY ,XINN DITHN DY DXODIAN YN DYPNINM
NN PAY TN DAY P TN WP RSN IWR  Hanushek and Woessmann (2012)
DYONYNN WX DNMDN DY DDA ,MPTN DY OMY DONNA 1N KN PN .INNND
95550 NNMNISN NNNYND 2IVN D5 NPND NI TN NPPTHVY DOPION DN .NPNDOD

IUN,DXTHNIY MDIDIN P DMOTIO DTN TN OITVIND DY MITNYN NN PITAD NN DY
NPNPTH MYSWN DY) NPITHN MINWN DY DIND NPDINT D) NWTNN ,DIDIN NNYNI IDIN) N
DX2OW 790N DY YHN NPONIN MKRHIN NN 13N 8 MY (Country Fixed Effects) mwiap
MINYN DTPN DY YTOIRD .OPYNVDIN DN PPADN NY ¥ DNIY TN NPITHN MNWN DY
DINKN DNINWNN MY NN D510 TUN MDA PN X1 L,0.07 125 0.03 12 ¥3 995551 vaNN
MON MNYN DY DXTHNIN ONITPNN .MPYYN MNTHN DY DXTH DY THNN NPPTHN DV
TN JPNYN-R DY DNTPHRNY Tiya ,MIPYYN MNTNN DY DXITHA INY 0¥ DOXWIION
NYTHN NNWN DYDY DY DXTHNIN DNDTPNN DTN 219N TO2 .XDNN DITH 1IN DM
MNNYN NI MPXA MDD TN YIMIN THND NI DNIY PIAPNNY DOITHO TIND DINT
2V MODNRM MTOM ,NPNVN - NPTH OINN DI DY NPONIN NYAWNN 1 PN 1WN .o
NN NIY TV MNNWN DY MPPANY T DY NYIANN N NNPRNN .NINYI — NIIVNM TINN
DAY YN NPPTHN NINWN NDTOIN DY 991D, NPITHRN MINYN DY DINTPNN IITIIN DV 9GPINN
SIDNN NP P VIO

NOPNY 99100 PNI9N TIT ,PIN YWY MDIDNNN MPNN NIAY JTOIRD NN VSN 9 MY

NAPNN .0 NN HIXMN MIAPN L(5) TRNUNND £ NN IXMN N2 WD YW 07PN .2010-1980
1985- DMV NYNINNKN NNMINN NN O -W T2 ,1985 NN DYDY NNTN NNWN TINN NLNRWVINY
MNIND ORNNA MNPNN DY NNTN NV INTPNR NN O-2 POINT ¥, 1NN DOWII IUNRD .90
£ YTOIND . TNY2 YN DOIVTN PAD 92¥2 DD NYNINND NNMINN YDIDT 12 NNHPNRNND ON2
DOVNNYN NN I TUN NIPNY INNYNL ,MPYY MPTNHI P DOVHNYN TUND INY T
P9 OXTHN NN D220 TWURD INY TN P YTIOIND ,IT 19N .MPTHN YV RONN DXTHI
P02 D90 NN AWRD INY MY P JTOIND .(MIXIN PR NONX MK IN) OECD-n m» 1o
P = 0.043 Y10 YY IMyNYN ,MOIdNNN MPNN DX DIWINN TURD NPT HY DINUNI
SV DXNNINI MYNNYN NPDNINY N1PON) 0.009 DY H 112Y XTIV JTHNIN NIN (4 INNWNIND)

NNYANT ANPO QONNN NI THN HY 117192 NINNN 1% VYNNIV MPDNRY >NY NN ,(DNY WHN
ISINNN NI2WN NNMINN AP DY NHY

N2Y 1792 YN NN ONNXY NTYN TUN 717270 Gpwn P HY YTIINDY wwn Mdyd 515’
DV DNMNYNY MO NNWN TUNX MDIDNNN DNIXIVI DY P NODIANN HON 11191 NNMNY
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NN MYDID YN NNYAN NPDINT NTIN ,NT YYN DY TTINNNY NN DY .00 729010 NPPTN
95 79M1H2 (NYOWNAY TN YPNY IR YDI0D WAIN , D221 MDIN) NP THN MINWNI NPVN
1IN DY NNMINN DY 253551 WAIN MNPV NYIYND YTDINNY PIYN DNV WNN DY NOPN
NPT OV NYOVYNN MYSNNI NYNIND JOX MDIDNNNNI PIN 1D ;5 PN 221N NI H9ON

MNPYN DY NODINM M9 TNIY P DY YTNIND D DIRXIN NN ,JD 29 DY N .I¥PN NIV INY NIV

PYTHRN MNWNI
M9 PNNN MYNNNA JNIAN DY MDIDNDN MMM NIY YTOIRD NN DN 11-) 10 MMD
DXMD2 MDY PN J N2V MIIAPNN MTINRD (99197 117797 NIYININI XDY) PWNIND )N
OITPN MM SYNRD NNN DV NIPNI TMITHRDND POM 12102 MPNAN XD 0 ,0NVN
MV NTIAYN 11192 MDIDNDN 2D NHY NNINA DIININ NN DI PININ DINNNN DNV
DNN PNIYD DMV WNRM VAN PNN NNYIND DOYINN 55101 1PN MYNNNI IPya
.Argov and Tsur (2019)

MIPN .6

NN 9¥9n 6.1
NNYN YD NN DO WX DIMD NNIN YN WHRNYND NN ,0TIPN PON2 1INV 295
STIND MODRM NP NPV ,MTOM - DINN YO0 TAN NPT NNYN NYIDY) 1D
9977 5,000-10 7112) WA ININ DY) INY MPWYN MNTHN DY DITHD NIMY SRIVY MIND
DXTHN DY DXODIN YN DIITHIND NN N PNIYNL NP L0090 NWHYD YN NN D52 (2000 mva
NPIN NN .(MNPDIT 16 99N TOI) MPWY MITH DY P MDODINND TWN MTHIND NN I XONN
L(8-6 DIPN) NPYTNN MIPN DNNWHNN PONI NNYANNN DY NNNNN NP NNNND) HNIWY
MYNN MXIAPN PYN 292 TINN HY MDN MTONN MNI I THYD Thna
NN RINN DITHNN DN IUN DNITNIND NN NIVYNI NNPY 1IOY NITYNN .NMDIVIINI
DXYTNHN DY DXMDNA TN MK INYMY NYIVNN P2 (5.2 PYDA NIDTNVY) NAIPN DY D)
09N .Hanushek and Woessmann (2012) 195,15 T¥N M0 OXINN OIXRNNN PAD ,NINN
92 YN OYNLIN NNMINN AXPY DININ NN ,NMA) 12D HNIYWI 119N NNV NN
DDA ,)30 9N MPYYN MNTHN DY DN DIRIYD DDIRNNN MDIDNNN DY MININM 99100
.(9 15202 4 IRNYN) TAH2 MPYYN MPTHN DTN DY MITNINR DY NONN DNTPNN NN
IXINN NKI Y NPDNIN 16-1 DIV IWR DOIRNN DIV NNOPYD NMIVON NND v
YN NN NN 2 PR 0NN 16 TINN DY TWR DMMINN DXIYIN P2 Y8NY NOVONN DX . TAWD
YD GUIN RINN DITNI WIDOW NYIY IUNX MININ .OXTNI NNSNI YN NPTN DD 1Y yHmnn
NN NOP TR 2PN XN ONIY N2Y (D3N92V 1Y PIAD prod -Y 1NN TIVN P2) YN von
YN I2T AN DVTHN 221NN WIN OY MPTHN N, PO 1PN, 000,09 TNN 19D MINNINND
2NV NN LYNINND IRNYNL TN M) NNMIN HRONIVID ¥ DR MPTROY 1D DY Wasn
SNNY TN MPTH NIAY .INY MPYY MPTNH DY 1IN NN DIRIPD MNTPNN Y NIPond
NNVN THD DY MINY N3N M) IUN D92 1Y 119,00V MININ Y9 DY ¥ DXWINN DY
.DOVNNWYN NN DNIY NPITHN MINYN TIOMN
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N1 VYN YOP W GYIN ,TAD2 MPYYN MPTHN DY DXTHI VINOY NYVIY TWUR MNMIN
.DXTRN YV NNIN MY D) THRY XIN TMINKRD NTHN 2172 WD 7D NN ORI NIy

21993W DY NIND MITINN IPNN IHIND 123 YSIINN Y9N :2 9N

Full sample

Gap
-50.5 11562
1

B P R D OB oot
& T I o

I srcer B OECD I Others

GDP per capita>5000%

N
> W
© e

<

1

I scee B oecD W Others

YNIY? HY Y5190 19995 HriNN 6.2
1792 NNPAND NAY TIIN NNVY TOTINN DN VN (6) INNVYNL ININ TWR DWINT MYNNINI
AXPY MDD NNINI (0.47%) 2060-2015 DAY HHIDN 119N NNYAY DIDIN YNNI .HON
MNP 238 INWI NT NNMIN NPT ,(3 9PN ,0.5%) YONRIWIN HDI1DN 117791 DY 200NN DY 1IN
NYXIIND NNMINN DX POV NIPYNI TN .PAPH MDIDNN DV JOP 235710 P 9910 XINY
0NV .0.39%-2 MY MY, MPYYN MPTNHN DY DXTH2 2010-1990 ONWN N1AY D101 11191
PN 191 (2005-1990) IWPNN NPNINOV SV 11191 D) DY NNPNN NN IPPY2 MO NON
DV 1N NPNIAN ONDIYN SDINAN TIWND NNYP WYX (2010-2005) THOVIX NNMIN DY NINP
DN YWY NOINR NNIPN OY NTTINNND NPR NPYAIVIN NNMISN D NN DN MNPN
NYNONOL DY NNNN TONNA NNMINN TMPNN 2D NN D) NN TN ,99101 117191 VN
199551 HYY MOIdNNN 27971 .2005-1990 DNWA PNV 9D AXPN INNA TYNIN KD 1IWPNN
11792 WHNY NPIN 510N 11PN DV THIIMIYN NNMIXD HINK MTIP) 0.08 DN NOYONIWIN
-5 9y 19y OECD-n My May ymnn ayam 8.5% Nin 2010 mwa DXIY> 12y NTayn
NYYY I8IN2 -24%-1, T2V IXINA -13%) TN NN VNI INDY NAN YIONIWN P9 ,(-2%)
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1N NIN D DN NINYIN TTIVA N X801 .OECD-n my 1 S y¥innm 11790 9 (nTay by
YTY DY AN NON ,I2YD RNV DIRIWA DD1ON 1PN DY ANV NN DNMIN T DY IIN
1IN YXINND RNV WD 27,19 DY 91 .OECD-n m»T10n PN 9Ny MOUIN NN
NTHRY YSINNN I DY ,IRYINT TNY 1 YD NI TR IRNYAN MPTH WY 17p2

.309% DY DY TOW JPYN NNV IRIY DY NN 1PN DN NI 1N2Y

(TFP) 55190 119993 %1931 :3 99N
2060 — 2015 712y NPINN NNV ,2015 — 2000 N2Y D92

o
(‘D_ =l
l\_ -
" ot
S © 4
(@]
am kxy 1
<
— o
(\! -
o —
1 1 1 1 1
2000 2015 2030 2045 2060
period
Baseline —— Minimum
Maximum

912y 9NN MM MDD NPINNN NN DN 3 PRI DIDOPNM DIPNHN MNP
229191 199N DY MINNN YXINND NN IDINY DIXMDNIN 16 7RO DY 1I2VINY NON TINN 59191 111910
NTNY NN MINNN D DY X .0.57% - 0.36% ,)HIND) I8 NIN NPINNN 18 YW DLPION
LDNYY YNINNA VRNYND DIPN DXTHAN DXMDNNN TN Y3 DY NPNAN MY NOON?

DMYNRIN DXYWNIND DYDY 59191 11192 NNYHND DD DIWININ NYIIN 1NN 4 TN
NN Y32 NNN PN DMV NIDIN - TN DIV NPITN YIIY DY 1AWIN TUNX DY DY DXODIAN
XITN DXYA N DOWIN .OMINKRD DINVNTN DIYWNINND NYIDY NN 2DV 32970 YININD .NPOTN
WYY DIMDNN 16 DY DOIANNA ,NPITHN MON DINWNN NVIDY DY MO NYAVNN NN
NPNVYNL NNN PN DMV HY MDY YD NI DIWINNT .DD1ON 1IN DY MINNN YNINN 2WOND
oV NYOWNM NVWN DIPNI MNTH TIVONN MDN DY NYIVNN ,IN12 DITHN VPONN NN 1IN
DNN NINI-I1A NPITHN NNWN NVIZY DY NWUN OWIOVN DIPNI NHPINKD AN DIV MTOMN
N2ION NPITHN NNVIN .NINND PN DY ININN D51ON 11PI9N DY NNMNIND HINK MTIP) 0.4
TNND NAPNY NAPNN M NN YN PAPNN WD 1OV ,MTITNI NNYNLVIN NNMIND INY
.MDDdNNN TONNN
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(TFP) 99990 199992 91930 : 4 99N
2060 — 2015 912y NOON 1PN N1V SWNIN, 2015 — 2000 N2y H¥Hv2
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DMMYNRIN DOWININD NYVIDY D101 119N DY NNMIND DD DIOININ NYIIX PNND 5 IPN
NPT NNVN YIY NIPWN HRIYWY NNINT 1N TWUN DOOMPN DPNYNXI DY DY DYODIN
XN DY) MPYYN MPTNN 2992 95-0 PHINKD YaAPI NPT MNWN 93 DY TN ; TINGD 0X0
TN .NPOTHN DY IDON DOWININN NYIDY NN 2DWN Y190 vININN (1917 5,000-0 M) wadd
199991 HY HNIXIVIdN NN DRI 5PN DNXIN YN DYWNIND 4 7PN NN TYN DOWININD
NN MANVN MPAOPIAY NHY NPT DY 21PPN YT DY 19NYNY NIONIWN

(TFP) 9990 19193 91910 & 5§ 99N
2060 — 2015 712y (95 PNHINN) 1N NAIVN NPPTNRY NP PWNIN, 2015 — 2000 N2y Y392
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SNIWI MITOION DY NDOYN TINNN MDON DY NDWUN ,NPAYNN DY NV DY Myavinn
TN2Y VTN DIPINN NYOWNN MITPN DX GPWN NT NN .TIND MMT )0 95-0 PHNKD TY
TSN TN DY NMIDINN DY DOIRIWIT MITOINN DY MONN MNNIN DN, TANX TN NPNVNN
Argov ) TNZIN 21N, TINN DY 71282 P DY AIPNNA DXTPNNN NX 2D 2D DIWD W IV
INY NIV NYIUM TIVN DY NPT .NDIVNN 702 DY N2 XN 71own (and Tsur, 2019
190 .IMDN NN 1 (DXWINN DINND TIIDN MIY 1901) NYOWNN MND NX )N ITHND NN
JPPON N IND NI YN INY NIV TINN NPT DY DYV

P2 D»DIDIN DDTINNY TIVA : IND INNT TYNX NMIYOVN NTHINI NHNDN NP NMD v
MYNNND) (NNMINN DY PRIV YYNY) TIDN NNWNI VINIWN MYXNNI 110 NP2 19F MDD
00127 NN .NPITHN MDN DNINYNIA NI NPNIYOY YYNNND DIYNND N NI ,JININ MDD
INNTY NIYAYNIN .INY NIV NPITND 52110 NNX NPTHA NNNIY PONINY MIVARD NN D1DWD
TPONINIVION NNIND DY INY APNTH DTNN TN 99D 1N NPPTNN OYAIPY PO MDY IND
NV TP APNN DY DDIANNY NN INTIPI NPT TYNN

01929 .7

ONI DY (TFP) 55150 11792 17980 NNMINN IR NIND NN IPNNN DY NNIYRIND NIVNN
NONN DTN N2 SY 2N VPN POND NNXT .TMIN MDIDNN HY MVIIIN NNDN MYNNNI
MNNVN DOYDID WX, DY NPDIT MO HY DOIANNA .NNYTR MY 50-2 YW PAOIND NNV NN
TN THNIYN H9I1DN 119N DY NIV NNIND YD DINN DX, NI TN DMDN TYUNX OINUN) DY
YNINNN O2123N NNPANT NYY DX GPYN 52151 117192 D¥YT0N DV 1T NYY .0.47% DY NN POIND
YININMD 0P PN ORI DY T2YY AN MYRIN YN 1OV, TN 221N MDIdDNN 2357 1w
DV NIYN NIVNN DNV RO IRY NPTHN DY DMNONN DINWNN D NNINA DAPNN YO0IN
NNLY 59157 119 NNMINN DY WAVND DINY NPPTN ITYS DAY T TIYND NNMN IPNNN
NNYNNN NIY NN NN DPDIVN DININN DX YW TN MV NP NPNYND 7D 190 . TIINRD
MR HYY OOIRIYN MTOMN DY NOPONY NINNN MNNIA AWNNNA DIIN .D01DN 119N DY
DY) NI DY NON NPTN NN NOY T DY NMINKD SINIWON PYNN DY INRINIVIAN |, TIND
712Y 210 YIN AXMY P TYN RO D91OM 119N DY NNMIND NPINN TN DDV AN VPN
WIND NPPTHN OYNIPI INY YN 20N PIIND DD NNAD N NIVNN .ITNYN NNIND

AN MNPY MYSNNY
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1299590 MHNYA DINWND IV DINDND MNPV DINPD

NOn oY np
1980 MWA 7AW MIONN MMPHRN AN ND Log[y] 1980
YTPIININ YN NN IDNY DNIVN 19010 Neolit
TIYN NI YPIPN DY PONN Arable
DIV DMNINA NMDIVIIND DY PONN Tropical
D) MY YN PHID W way
OPEC y»Ixa mn2ann M May NnT mnwvn OPEC
Y03 )M Div
Y12>92 500 NN Div sq
TIINN NPIVN E frac
NMDIVIIND DXVIVOVIIN DIINP ,D2IIVIN DY DXNDIN : DINVN NYIDY Rel
DYPOYN NMOWY TN D Buis
D721y 1000 959 DY) DMLY (MNOY KXD) DPYNI NIV MNP Phones
D»NIND-)2 DN DNVY Grades
Y23957 WAINN TN E Free
D257 DY MDD Roads
OPHONTPN) TN PNV ON E Ineq
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12999 991N MIPNN ININA NIV MDIINNI NN MDIINN :1 MY

NNMIND MON MNYN

5000< W23 ¥’nN NYNN 0N 1IN 31"
M 79299 M 79299 MDINN
(4) (3) (2) (1)
-0.00999" -0.00849"" -0.00499 -0.000112 1980 [y] 2o
(0.00341) (0.00231) (0.00253) (0.00145)
0.00733 0.00849" Neolit
(0.00545) (0.00479)
-0.00149 -0.00305° Arable
(0.00153) (0.00163)
-0.00321 -0.0143" Tropical
(0.00700) (0.00509)
-0.00297 -0.00940 W way
(0.00733) (0.00627)
-0.0172 -0.00608 OPEC
(0.0105) (0.00666)
5.521 1.244 Div
(5.641) (2.387)
-3.801 -0.815 Div sq
(3.983) (1.688)
-0.00608 0.00201 E frac
(0.00867) (0.00810)
> ND > NO Rel
-1.944 0.0999 -0.466 0.0107 Const
(1.978) (0.0236) (0.840) (0.0135)
46 46 96 96 Obs
0.345 0.218 0.149 -0.011 AdjRsq
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“* p<0.01, ** p<0.05, * p<0.1



T2I99 V9NN I TIOID 2INYN IV ONYOVN 12 MY

(5) 4) (3) (2) 1)
[yl»o [yl»o [yl»o [yl»o [yl »o
1.142™ 0.892 0.937"" Neolit
(0.167) (0.180) (0.176)
-0.297" -0.248™ -0.228™ Arable
(0.0638) (0.071¢6) (0.0724)
-1.143™ -1.251" -1.318™ Tropical
(0.193) (0.199) (0.199)
-1.063™ -1.201™ -1.400™" W way
(0.237) (0.263) (0.24¢6)
0.719" 0.512" 0.465 OPEC
(0.253) (0.292) (0.301)
306.7 2947 616.1" Div
(93.68) (105.7) (146.2)
-214.1 -208.0™ -439.7" Div sq
(66.27) (74.92) (103.3)
-0.0624 -2.308™ E frac
(0.338) (0.388)
B » NO NO NO Rel
-108.2"" 10.59™ -100.5" -205.4™ 3.2237 Const
(33.00) (0.350) (37.04) (51.65) (1.508)
96 96 96 96 96 Obs
0.739 0.296 0.640 0.163 0.616 AdRsq
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DD MYNN PN NPV
“*p<0.01, * p<0.05, " p<0.1



22999 )7BNN I HINTND 2INYN DY NN NN HY DNYIYN :3 MY

(8) (7 (6) (s) 4 (3) (2) 1)
[yl»o [yl»o [yl»o [yl»o [yl» [yl»o [yl»o [yl»o
0.739™ 0.791™ 0.929™ 0.390 0.0508 0.614™ 1121 Neolit
(0.24¢6) (0.198) (0.247) (0.235) (0.223) (0.205) (0.220)
-0.201" | -0.457"" | -0.204" | -0.307"" | -0.0679 -0.200™ -0.217" Arable
(0.0870) | (0.0925) | (0.0913) | (0.0790) | (0.0708) | (0.0758) (0.0923)
-0.972" | -0.879"" | -1.264™ | -0.974 | -0.394" -0.937™ -1.273™" | Tropical
(0.274) (0.241) (0.265) (0.232) (0.234) (0.229) (0.269)
-0.947 | -0.0135 | -0.961" | -0.877"" 0.0138 -0.679" -1.029 | W way
(0.314) (0.351) (0.330) (0.279) (0.286) (0.281) (0.332)
0.496 0.295 0.587 0.446 0.406 0.394 0.500 OPEC
(0.366) (0.331) (0.387) (0.324) (0.285) (0.320) (0.389)
226.9” 124.1 276.7" 175.1 89.39 133.9 287.6” Div
(108.2) (101.0) (111.4) (96.69) (87.28) (97.17) (112.9)
-158.3" -88.22 -193.2" -120.0° -60.01 -90.62 -200.7" Div sq
(77.00) (71.65) (79.32) (68.86) (62.12) (69.21) (80.34)
0.490 0.307 0.293 0.486 0.0959 0.107 0.365 E frac
(0.414) (0.369) (0.433) (0.365) (0.322) (0.362) (0.437)
» » \R) > > > ND » Rel
0.0446™ | 0.0232™ D Buis
(0.00856) | (0.0106)
0.231 -0.270™ E Free
(0.144) (0.132)
0.671" 0.0606 Roads
(0.140) (0.0889)
0.531"™ 0.395™ phones
(0.0766) (0.0771)
0.0612™ 0.00777 Grades
(0.0123) (0.0138)
-0.811™ -0.158 E Ineq
(0.285) (0.185)
-77.83" -39.42 -97.39" -58.58" -26.38 -46.57 7.660"" -101.3" Const
(38.10) (35.74) (39.06) (34.05) (30.86) (34.11) (0.689) | (39.56)
66 66 66 66 66 66 66 66 Obs
0.705 0.763 0.676 0.769 0.822 0.776 0.803 0.667 AdjRsq

D»INDA MY PN NPLD
“*p<0.01, " p<0.05, * p<0.1
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F2I99 )7H9NN TY NINTND 2INYN SV NN NN HY DNYIYN :4 MY

NI NINYN HY DY

) @) (6) 5 C)) 3) 2 6))
[yl »s [yl »s [yl »o [yl »o [yl s [yl s [yl s [yl s

0.000774 | 0.364" | 0.393" | -0.02904 | -0.0329 | 0.487" | 0.561" | -0.0117 | Neolit
0.222) | (0.206) | (0.215) | (0.234) | (0.223) | (0.229) | (0.231) | (0.221)

-0.0988 | -0.339" | -0.357"" | -0.0724 | -0.149" | -0.445" | -0.428"" | -0.143" | Arable
(0.0696) | (0.0862) | (0.0872) | (0.0709) | (0.0774) | (0.0922) | (0.0954) | (0.0755)

0392 | -0.639" | 0777 | -0340 | -0.423" | -0.806™" | -0.692"" | -0.473" | Tropical
0.230) | (0.224) | (0.217) | (0.240) | (0.230) | (0.231) | (0.248) | (0.226)

0.115 | -0.148 | -0282 | -0.0294 | -0.146 | -0296 | -0.0406 | -0.165 | W way
(0.280) | (0.310) | (0.332) | (0.288) | (0.286) | (0.351) | (0.345) | (0.283)

0.388 0.307 0.320 0.416 0.365 0.279 0.299 0.386 | OPEC
0.275) | (0.291) | (0.297) | (0.289) | (0.281) | (0.320) | (0.328) | (0.273)

58.92 53.45 77.92 79.67 76.29 106.2 94.01 67.92 Div
(85.07) | (90.41) | (91.70) | (87.74) | (85.02) | (96.06) | (99.09) | (84.37)

3824 | 3638 | -52.70 | -53.40 | -5020 | -73.56 | -67.07 | -44.18 | Divsq
(60.55) | (64.20) | (65.11) | (62.43) | (60.53) | (68.16) | (70.25) | (60.07)

0.117 0.236 0.235 0.163 0.240 0.455 0.410 0.148 | E frac
(0315) | (0.330) | (0.339) | (0.327) | (0.320) | (0.354) | (0.362) | (0.316)

» » » » » » » » Rel
0.0188" | 0.0293"* | 0.0256™ 0.0134 | D Buis
(0.00946) | (0.00884) | (0.00980) (0.0100)

0.0108 | -0.0873 | -0.130 | -0.0258 E Free
(0.112) | (0.117) | (0.134) | (0.131)
0.398" | 0.323" 0.437" | 0.619™ Roads
(0.140) | (0.159) (0.168) | (0.151)
0.374™ 0.491" | 0.423"™ 0.360"" | phones
(0.0989) (0.0849) | (0.0907) (0.100)
0.0233 0.0313" | 0.0441" 0.0215 | Grades
(0.0152) (0.0137) | (0.0153) (0.0134)
0.327 | -0.484™ -0.325 -0.589" E Ineq
(0.227) | (0.232) (0.236) (0.253)

-16.07 | -1464 | 2387 | -2250 | -21.25 | -3244 | -27.65 | -1920 | Const
(30.05) | (31.99) | (32.39) | (31.06) | (30.09) | (34.03) | (35.15) | (29.78)

66 66 66 66 66 66 66 66 Obs

0.835 0.817 0.810 0.822 0.832 0.789 0.778 0.836 AdjRsq

D102 MY JPN NPV
“* p<0.01, ** p<0.05, * p<0.1
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12999 )INN IY T0D INYN HY DNYOVN 15 MY

997 5,000-12 DY) WAy 98N OY MINTNH

(s) @ (3) (2) (65)
[yl»o [yl »o [yl »o [yl »o [yl»o
0.711™ 0.564"" 0.679™ Neolit
(0.211) (0.176) (0.181)
-0.122° -0.116° -0.108" Arable
(0.0675) (0.0604) (0.0635)
-0.925™ -1.008™ -0.874™ Tropical
(0.259) (0.211) (0.192)
-0.288 -0.263 -0.121 W way
(0.321) (0.280) (0.295)
0.655 0.688" 0.342 OPEC
(0.385) (0.373) (0.344)
486.9" 623.6™ 458.0" Div
(246.3) (221.9) (270.1)
-342.9 -439.1"" -317.3 Div sq
(173.8) (156.5) (189.9)
0.0253 -0.806™ E frac
(0.377) (0.372)

» B} NO NO NO Rel
-167.7 10.77 -214.8™ -154.4 5.304™ Const
(86.55) (0.240) (78.24) (96.00) (1.538)

46 46 46 46 46 Obs

0.486 0.092 0.503 0.070 0.429 AdjRsq
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“* p<0.01, ** p<0.05, * p<0.1



22999 )7HBNN I HIINTND INYN YY) NDIN NN HY DNYIYN :6 MY

9977 5,000-1 M) WYY A¥INN DY MDA

(8) )] 6 (5) 4) (3) (2) 1)
[yIno | [yIny | [yI»o | [yl» | [yI» [yl»o [yl»o [yl o
0.298 0.182 0.402™ -0.406™ 0.294 0.446" 0.392° Neolit
(0.236) (0.209) (0.162) (0.157) (0.205) (0.177) (0.223)
0.00788 | -0.0434 | -0.192" | 0.0893" 0.0363 -0.0641 0.0188 Arable
(0.0863) | (0.0790) | (0.0740) | (0.0488) | (0.0785) | (0.0708) (0.0864)
-0.823" | -0.607" | -0.644"" | -0.111 | -0.742"" | -0.463" -0.918 | Tropical
(0.248) | (0.232) | (0.179) | (0.164) | (0.224) | (0.214) (0.237)
-0.104 -0.066 0.460" 0.297" 0.026 -0.0172 -0.009 W way
(0.312) (0.270) (0.237) (0.173) (0.276) (0.240) (0.304)
0.595 0.7249" 0.357 0.858™ 0.610 0.189 0.551 OPEC
(0.471) (0.421) (0.344) (0.265) (0.428) (0.382) (0.473)
313.9 87.64 124.1 -108.7 286.9 -89.45 362.4 Div
(229.3) (219.9) (170.3) (138.5) (207.5) (206.9) (227.2)
-221.9 -60.30 -89.30 77.04 -202.3 66.98 -256.4 Div sq
(162.1) | (155.6) (120.3) (97.91) (146.6) (146.7) (160.5)
-0.0628 | -0.0551 | -0.0403 -0.163 -0.180 -0.306 -0.185 E frac
(0.366) (0.316) (0.258) (0.197) (0.321) (0.281) (0.354)
P ) ) b P B NO » Rel
0.0363™ 0.0131° D Buis
(0.00830) | (0.00684)
0.317 -0.0528 E Free
(0.115) (0.112)
0.440™ 0.0454 Roads
(0.0827) (0.0643)
0.679" 0.511™ phones
(0.0822) (0.104)
0.0346™ -0.00464 Grades
(0.0113) (0.0111)
-0.256 -0.0232 E Ineq
(0.215) (0.135)
-103.1 -24.18 -35.82 47.63 -95.78 34.08 6.901" -120.5 Const
(80.87) | (77.43) (60.06) (48.93) (73.04) (72.41) (0.652) (80.08)
42 42 42 42 42 42 42 42 Obs
0.530 0.628 0.751 0.853 0.610 0.703 0.734 0.524 AdjRsq

28

D»ND MPNN PN NPVLD
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2295 37NN DY MTNN INYN HYWI MDD 1INUN HY ONyavn 17 MY
NYITNOINYN DY DNV ;91T 5,000-1 M12) WD IXIN DY MTNH

(8) (7 (6) (5) 4) (3) (2) (1)

[yl»o [yl»o [yl»o [yl»o [yl»o [yI»ns | [ylmw [yl»o

-0.286° 0.372" 0.396" -0.415™ -0.384" 0.334" 0.31% -0.257 Neolit
(0.167) (0.160) (0.167) (0.164) (0.162) (0.181) | (0.175) (0.166)

0.0412 -0.184" -0.177" 0.0834 0.0813 -0.168" | -0.175" 0.0419 Arable
(0.0505) (0.0689) (0.0702) | (0.0496) | (0.0543) | (0.0815) | (0.0805) | (0.0533)
-0.0372 -0.424" -0.443" | -0.0864 -0.109 -0.584™" | -0.565"" | -0.0598 Tropical
(0.159) (0.187) (0.191) (0.168) (0.168) (0.194) (0.189) (0.159)

0.204 0.270 0.294 0.242 0.275 0.380 0.357 0.238 W way
(0.171) (0.234) (0.240) (0.182) (0.181) (0.257) (0.250) (0.170)

0.684" 0.246 0.253 0.870™ 0.862"" 0.438 0.421 0.674 OPEC
(0.266) (0.327) (0.342) (0.268) (0.272) (0.361) | (0.349) (0.272)

-220.3 -77.11 -81.12 -114.4 -113.4 86.83 96.38 -215.0 Div
(139.4) (176.9) (183.8) (140.8) (146.3) (184.0) (172.9) (142.3)

157.4 55.49 58.60 81.32 80.64 -62.21 -69.30 153.8 Div sq

(98.77) (125.4) (130.4) (99.50) (103.5) (130.2) | (122.1) (100.9)

-0.165 -0.0728 -0.133 -0.109 -0.152 -0.0341 | 0.0314 -0.207 E frac
(0.196) (0.254) (0.249) (0.207) (0.203) (0.264) | (0.269) (0.193)

P ) ) o 9 P 5 ) Rel
0.0139™ 0.0192™ 0.0194" 0.0140" D Buis
(0.00659 | (0.00851) | (0.00870) (0.00680)

0.0641 0.0582 0.0657 0.0737 E Free
(0.0797) | (0.0845) (0.113) (0.109)
0.318™ 0.297 0.370™ | 0.397" Roads
(0.0920) (0.105) (0.111) | (0.0977)
0.562"" 0.634™ 0.628™ 0.561" phones
(0.0928) (0.0934) (0.103) (0.102)
0.00520 0.00329 | 0.00752 0.00175 Grades
(0.0108) (0.00893) | (0.0119) (0.00816)
-0.101 -0.150 -0.114 -0.177 E Ineq
(0.115) (0.147) (0.123) (0.158)
84.93° 32.60 33.69 49.28 48.73 -23.32 -26.36 82.92 Const
(48.91) (61.89) (64.28) (49.78) (51.69) (64.86) (61.00) (49.91)
42 42 42 42 42 42 42 42 Obs
0.869 0.786 0.779 0.851 0.847 0.742 0.749 0.865 AdjRsq

D»INDA MY PN NPLD
“*p<0.01, " p<0.05, * p<0.1
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72989 37010 YY NN SINWUN YV NYown :8 MY
2010 - 1960 ; (fixed effects) myap myawn oy SINS NW)

NONN ON1NIN
) (3) (2) (1)
[yl»o [yl»o [yl »o [yl»o
0.0292 0.0456 E Free
(0.0327) (0.0306)
-0.171 -0.452" E Ineq
(0.166) (0.237)
0.0621 0.160 Roads
(0.140) (0.139)
9.585™ 9.847 8.654™" 9.545™ Const
(0.348) (0.0539) (0.180) (0.207)
535 636 774 690 Obs
0.960 0.944 0.922 0.955 AdjRsq
» » » B MY Nyavn
» » » 1 TN NYaUN

4991 5,000~ 132) WY I8N DY NN

(8 (7) (6) (5)
[yl »o (yl »o yl o [yl »o
0.0717" 0.0595 E Free
(0.0344) (0.0356)
-0.0491 -0.287 E Ineq
(0.0971) (0.178)
0.188" 0.312" Roads
(0.0971) (0.135)
9.982" 10.50" 10.26™ 10.36™ Const
(0.278) (0.122) (0.273) (0.254)
321 339 360 372 Obs
0.933 0.900 0.860 0.913 AdjRsq
» » » » MY Nyswn
» » » » YT NYOVN

DPINDI MY MPHY PN NPLD
“*p<0.01, " p<0.05, * p<0.1
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(TFP) 55150 112990 My8nNa (p) 12199 98N MUIINNN 8P NN :9 MY

(6) (5) (4) (3) (2) (1)
QYMPTIPI | oaymn [y MPPI| DYHN | DY MV PI| Dx31IN
‘”?’gogi”‘ NO#N Uo AN | Nomn | woavm | NYmn
, 5,000< 5,000<
0.0150° | 0.0645" 91 1y9n
(0.00786) | (0.0245) | 1MWNDYODIN)
(Mo
0.0383" 0.0902" 0.0438 | 0.0931" 91 1y9n
(0.0149) (0.0371) (0.0136) | (0.0357) ”“w’f’);’v’)gﬂfg
PPN
0.0180 0.130™ 0.0783" 0.0791° d1980
(0.0215) (0.0482) (0.0269) (0.0271)
-0.0557" -0.0445 -0.186™ -0.186™ d1985
(0.0263) (0.0287) (0.0544) (0.0548)
0.00823 0.0474 0.0781 | -0.0670 | 0.0786" | -0.0670 d1990
(0.0214) (0.0296) (0.0239) | (0.0432) | (0.0240) | (0.0439)
-0.000125 0.0712° | -0.101" | 0.0730° | -0.101" d1995
(0.0171) (0.0276) | (0.0486) | (0.0277) | (0.0494)
0.00655 -0.0119 0.0704~ | -0.131" | 0.0710" | -0.131" d2000
(0.0214) (0.0195) (0.0220) | (0.0521) | (0.0221) | (0.0530)
0.0186 0.0828" 0.0627 | -0.0635° | 0.0629" | -0.0635 d2005
(0.0145) (0.0260) (0.0193) | (0.0367) | (0.0192) | (0.0374)
0.0743 0.0384 -0.0743 0.0384 -0.0743 d2010
(0.0258) (0.0266) | (0.0404) | (0.0264) | (0.0407)
-0.0173 -0.0278 roads diff
(0.0244) (0.0458)
0.0513" 0.0720" E Free diff
(0.0131) (0.0133)
0.0627 0.0804 E Ineq diff
(0.0556) (0.0875)
0.00342 -0.0303 -0.0441° | 0113~ | -0.0476" | 0.113" Const
(0.0121) (0.0212) (0.0194) | (0.0418) | (0.0197) | (0.0423)
279 463 279 463 279 463 Obs
0.139 0.149 0.084 0.109 0.059 0.100 AdjRsq

DPINDI MY MTHY PN NPLD
“*p<0.01, " p<0.05, * p<0.1
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AN PNNN MYHNA (P) T2IYY 91N MVIINNN A¥P NTNN :10 MY

4) (3) (2) 1
oy 11m P9 o)19n ay mTN P ox19n
5,000< W97 99N NN 5,000< W97 99N N9nIN
0.222 -0.0902 092 AN
(0.201) (0.132) (D> "NVYN Yy OV1IN)
0.308 -0.0779 91 YN
(0.353) (0.225) n ”&V,’,’fﬁi 2‘;’3@3
0.158™ 0.159"™ d1980
(0.0401) (0.0402)
0.0203 0.0203 di198s
(0.179) (0.179)
0.999" 0.799" 1.002" 0.799" d1990
(0.527) (0.395) (0.530) (0.394)
0.428 0.287 0.441 0.287 d1995
(0.322) (0.252) (0.312) (0.252)
-0.0352 -0.0248 -0.0300 -0.0248 d2000
(0.0326) (0.165) (0.0287) (0.165)
0.106™ 0.147 0.110™ 0.147 d2005
(0.0292) (0.175) (0.0281) (0.175)
0.194™ 0.209 0.199™ 0.209 d2010
(0.0388) (0.175) (0.0375) (0.175)
0.0226 -0.0957 0.0181 -0.0957 Const
(0.0570) (0.177) (0.0472) (0.177)
279 463 279 463 Obs
0.030 0.023 0.029 0.024 AdjRsq

D»INDI MY MPHY PN NPV
“* p<0.01, " p<0.05, * p<0.1

32



SWIIND 1INN MYSIND (P) 721D 99N MVIINNN AXP NNN :11 MY

(4) (3) (2) (1)
285 OY M1 P9 XN | AN oY MM P o)1n
5,000< wayy NN 5,000< wayy NN
-0.131 0.0419 92 yan
(0.156) (0.0736) (D> »NWN Sy DOIIN)
-0.200 0.00396 92 yan
(0.278) (0.138) ne ’3(’;‘;’,;’,:; Sl
0.0262 0.0252 d1980
(0.0229) (0.0228)
-0.00372 -0.00372 d198s
(0.0275) (0.0273)
-0.692° -0.552" -0.694' -0.552" d1990
(0.400) (0.274) (0.403) (0.274)
-0.234 -0.157 -0.242 -0.157 d199s
(0.259) (0.149) (0.251) (0.149)
-0.0215 -0.0480" -0.0247 -0.0480° d2000
(0.0199) (0.0262) (0.0187) (0.0260)
-0.00988 -0.00252 -0.0122 -0.00252 d2005
(0.0196) (0.0243) (0.0183) (0.0244)
-0.00907 0.0216 -0.0117 0.0216 d2010
(0.0240) (0.0253) (0.0241) (0.0255)
0.0547 0.132" 0.0599 0.132" Const
(0.0442) (0.0238) (0.0363) (0.0245)
279 463 279 463 Obs
0.024 0.023 0.022 0.023 AdjRsq
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